STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Govemor
PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE Tel. No. (415) 703-1691

SAN FRANCISCO, CA 84102-3288

April 19, 2005 Advice Letter 2577-G
Rose de la Torre
Pacific Gas & Electric

77 Beale Street, Room 1088

Mail Code B10C
San Francisco, CA 94105

Subject: Revisions to Rute 21 -- Open Access

Dear Ms de la Torre:

Advice Letter 2577-G is effective March 17, 2005 by Resolution G-3376. A copy of the
advice letter is returned herewith for your records.

Sincerely,

7t

Sean H. Gallagher, Director
Energy Division

qr



Pacific Gas and
) Electric Company

Brian K. Cherry 77 Beale Strzet, Room 1087
Directar San Francisce, CA 54105

Regulatory Relations »
Mailing Address
Mail Code B10C

P0. Box 770000
October 4, 2004 San Francisca, CA 84177
415.973 4977
Internal: 223.4977
Advice 2577-G Fax: 415.973.7226
Celivtar: 415 5175067
(Pacific Gas and Electric Company ID U39G) Internet: BKC7@pge com

Subject: Revisions to Gas Rule 21-- Open Access (Decision 04-09-022)

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
gas tariffs. The affected tariff sheets are listed on the enclosed Attachment I.

Purpose

The purpose of this filing is to revise Gas Rule 21—Transportation of Natural Gas,
to add a new section pertaining to the open access interconnection of new gas
supplies to PG&E’s gas pipeline system in compliance with Ordering Paragraph 6
of Decision (D.) 04-09-022, dated September 2, 2004, in Order Instituting
Rulemaking (OIR) 04-01-025. The decision addresses changes that need to be in
place for potential new sources of supPIy to connect to gas transmission and
distribution systems of California utilities. Phase | of the OIR addresses interstate
pipeline capacity contracts, Liquefied Natural Gas (LNG) access, and interstate
pipeline access to help ensure that California does not face a natural gas shortage
in the future.

Background

The Commission, in conjunction with the California Energy Commission (CEC),
hosted a two-day workshop in December 2003 entitled, “Natural Gas Market
Qutlook 2006-2016." Various workshop participants made presentations about
California’s natural gas needs in the coming years. Following the workshop, the
Commission opened OIR 04-01-025 on January 22, 2004. California utilities filed
comments in Phase | of the OIR on February 24, 2004 and reply comments on
April 6, 2004. There were also supplemental comments filed in July 2004
addressing specific questions related to LNG.

' Decision 04-01-022 does not address the actual building of LNG projects in California or other
proximate locations.
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Revisions to Rule 21

In accordance with D. 04-09-022, utilities must file a tariff to describe how they will
interconnect with new gas supply on a non-discriminatory basis. As such, PG&E
is adding new Section H—Open Access Interconnection of New Gas Supply, to
gas Rule 21 to provide for Applicants and PG&E’s responsibilities for
interconnection to PG&E’s pipeline system.

Protests

Anyone wishing to protest this filing may do so by sending a letter by October 25,
2004, which is 21 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Aftention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing become effective on regular notice,
November 13, 2004, which is 40 days after the date of filing.
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Notice

In accordance with General Order 96-A, Section ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the parties on the service list for Rulemaking 04-01-025.

Address changes should be directed to Rose de la Torre at (415) 973-4716.
Advice letter filings can be accessed electronically at: http://www.pge.com/tariffs

Aniau A %Vr”g/ ne—

Director, Regulatory Relations

Attachments

ccC: Service List — R. 04-01-025



ATTACHMENT |
ADVICE 2577-G

Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
22735-G Rule 21—Transportation of Natural Gas (Cont'd.) 21853-G
22736-G Rule 21 (Cont'd.) New
22737-G Rule 21 (Cont'd.) New
22738-G Table of Contents —Rules 22640-G
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Revised Cal. P.U.C. Sheet No.
" Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
& San Francisco, California

22735-G
21853-G

RULE 21—TRANSPORTATION OF NATURAL GAS
(Continued)

D. ACCOUNTING AND BILLING (Cont'd.).
3. BOOKS AND RECORDS

PG&E and the Customer shall keep accounting records and books in
accordance with generally accepted accounting principles and practices in the
industry. PG&E and the Customer shail have the right to examine those books
and accounting records of the other.

Any examination will be at the examining party's expense, must be conducted
at a reasonable time, and must be confined to the extent necessary to verify the
accuracy of any statement, charge, or computation or any demand made under
or as a result of transporting Customer-Owned Gas.

E. ADDITIONAL FACILITIES

Transportation of Customer-Owned Gas does not obligate PG&E to construct any
additional facilities (including measuring facilities) or to modify any existing facilities
to provide for receipt of Customer-Owned natural gas into the PG&E system.
Customer shall have a separate agreement covering any new facilities or necessary
modifications for either receipt or delivery of Customer-Owned Gas.

F. POSSESSION OF GAS

For Customer-Owned Gas, the Customer shall be deemed to be in control and
possession of the gas until the gas is delivered to PG&E at the Receipt Point(s).
The Customer shall be deemed to regain control and possession of the gas upon
delivery from PG&E to or on behalf of the Customer.

G. INDEMNIFICATION

The Customer shall indemnify and hold harmless PG&E, its officers, agents and
employees against all loss, damage, expense, and liability, resulting from injury to or
death of any person, including but not limited to employees of PG&E, Customer or
any third party, or for loss, destruction, damage to property, including but not limited
to property of PG&E, Customer, or any third party, arising out of or in any way
connected with the transportation of customer-owned gas, however caused, except
to the extent caused by the active negligence or willful misconduct of PG&E, its
officers, agents and employees. The Customer shall on PG&E'’s request, defend
any suit asserting a claim covered by this indemnity. The indemnifying party shall
pay all costs that may be incurred by the other party in enforcing this indemnity,
including all reasonable attorney’s fees.

{Continued)

(T)

Advice Letter No. 2577-G Issued by Date Filed October 4, 2004

Decision No. 04-09-022 Karen A. Tomcala Effective

Vice President Resolution No.

53081 Regulatory Relations



Original Cal. P.LLC. Sheet No. 22736-G
Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
San Francisco, California

u'§

RULE 21—TRANSPORTATION OF NATURAL GAS
(Continued)

H. OPEN ACCESS INTERCONNECTION OF NEW GAS SUPPLY

—
[

PG&E will provide non-discriminatory interconnection to its pipeline system for an
Applicant to deliver new gas supply. Upon interconnection PG&E will provide open
access transportation of the gas under the applicable PG&E rate schedules, rules
and transportation agreements. PG&E will perform interconnection-related work
under the following conditions:

1. The Applicant’s gas supply can be received into PG&E’s existing system
without jeopardizing the integrity or normal operation of its pipeline system and
without adversely affecting PG&E’s Customers. The specific interconnection
point will be determined by PG&E.

2. The maximum delivery capacity for Applicant’s gas at the interconnection point
will be determined by the size of the interconnection facilities and PG&E’s ability
to redeliver the gas supply downstream of the interconnection point.

3. The available capacity for Applicant's gas supply on any particular day may be
affected by physical flows from other points of receipt, daily pipeline operating
conditions, and end-use demand.

4. The Applicant shall pay PG&E’s costs for all engineering and construction of
facilities on PG&E’s side of the interconnection point necessary to receive
Applicant’s gas. Such facilities may include, but are not limited to, taps, valves,
piping, measuring equipment, odorizing equipment, land rights, permits, and
communication equipment. The Applicant also shall pay for computer
programming changes to PG&E’s scheduling system, if any, required to add the
Applicant’s new interconnection point for the purpose of nominating the gas.
PG&E shall own and operate all facilities on PG&E’s side of the interconnection
point.

5. The Applicant shall execute a standard “Agreement to Perform Tariff Schedule
Related Work” (Form 62-4527), which shall contain a description of the work to
be performed by PG&E, the cost estimate, and payment terms.

6. The Applicant, at its expense, shall obtain all land rights, easements, permits or
other authorizations, and shall design and construct the piping, valves, filter
separators, and other equipment that is required on the Applicant’s side of the
interconnection point to effectuate deliveries of gas to PG&E, in accordance
with sound and prudent natural gas industry practice and with all applicable
laws, rules, and regulations of any authority having jurisdiction.

P e e ——————_——_——_——_——_———_—_—_———_—_— e e 2
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(Continued)

Advice Letter No. 2577-G Issued by Date Filed October 4, 2004
Decision No., 04-09-022 Karen A. Tomcala Effective

Vice President Resolution No.
53082 Regulatory Relations




Original Cal. P.U.C. Sheet No. 22737-G
) Pacific Gas and Electric Company Canceliing Cal. P.U.C. Sheet No.
& San Francisco, California

RULE 21—TRANSPORTATION OF NATURAL GAS

(Continued)
H. OPEN ACCESS INTERCONNECTION OF NEW GAS SUPPLY (Cont'd.) {N)
I
7. The Applicant shall install and maintain in good working condition the necessary I
pressure regulation and flow equipment to effectuate delivery of gas to the I
interconnection point at or above the prevailing pressure in PG&E's pipeline. I
Applicant’s equipment shall be designed and installed to protect PG&E’s I
pipeline from exposure to pressures in excess of PG&E's then current I
maximum operating pressure at the interconnection point. I
I
8. Applicant’'s gas supply at the interconnection point shall comply with all PG&E |
tariffs and rules including gas quality and nomination procedures. I
I
9. The Applicant and PG&E shall execute operating and balancing agreements I
prior to final interconnection and gas flow. (N)
Advice Letter No. 2577-G Issued by Date Filed October 4, 2004
Decision No. 04-09-022 Karen A. Tomcala Effective
Vice President Resolution No.

53083 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22738-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22640-G
San Francisco, California
TABLE OF CONTENTS
(Continued)
RULES
CAL P.U.C.
RULE TITLE OF SHEET SHEET NO.
1 Definitions ...........ceee0. 18195 to 18198,21927,18200 to 18202,21536,18204 to 18207,19429-G
2 Description of Service ......... ..o 13299 to 13302,14903,17521-G
3 Application for ServiCe ... 13842,21118-G
4 L0 0T 3 - Vo) 3 17051-G
5 Special Information Required on FOMMS ........coceiviiieiiiiniresieesreneinie 17641,13348,13349-G
6 Establishment and Reestablishment of Credit............c.coooiiiiiieniivennn, 18871,18872,18873-G
7 [T e LY TP 18212,18213-G
8 o Lo {10 = 21928,17580,15726,17581,15728-G
9 Rendering and Payment of Bills.............................. 19353,18712,21284,21295,17780,22590-G
10 DisSputed BillS ...c.veeeeeeiereie et e e e 18214 to 18216-G
11 Discontinuance and Restoration of Service ...l 18217 to 18227,22508,19710-G
12 Rates and Optional Rates..........cccooiiininnnvnnncnenennnen, 18229,18996,21207,21208,21209-G
13 T@MPOTANY SOIVICE e e ettt st e e e sse s sbmn e s e nmas s 21542,18800-G
14 Capacity Allocation and Constraint of Natural Gas Service....... 18231 to 18235,22327,22328,
22329,22330,22248,22073,22639,22075,22076,22077,18244,22078,22079,22080,22081-G
15 Gas Main Extensions .........coccenieninsnineeennnn, 22194,22195,22196,21543,18802,18803,19888,
20350,20351,20352,18808,21544,21545,22376,22377,22378,22379,22380,18813,18814-G
16 Gas Service Extensions.....21546,18816,17728,17161,18817 to 18825,17737,18826,18827-G
17 Meter Tests and Adjustment of Bills for Meter Error ....... [OOSR 14450 to 14456-G
17.1 Adjustment of Bills for Billing Error...........coooi s 14457,14458-G
17.2 Adjustment of Bills for Unauthorized Use ............ccceiiinvriinierinninndisnninens 14459 to 14461-G
18 Supply to Separate Premises and Submetering of Gas ..........cccooceeen. 13399,17796,13401-G
19 Medical Baseline QUantities.........occoicveciinncnnencsince e 21119,21120,21121-G
19.1 California Alternate Rates for Energy for Individual Customers and Submetered
Tenants of Master-Metered Customers..........cocceiviinnininniinnnnns 19370,21637,19372,19373-G
19.2 California Alternate Rates for Energy for Nonprofit Group-Living
Facilities ...oovi oo e e e 17132,21638,17035,17134,17037-G
19.3 California Alternate Rates for Energy for Qualified Agricultural
Employee Housing Facilities. ... 17305,21639,17307,17308-G
21 Transportation of Natural Gas..........ccococeerimvecinciceenienninnns 22313,22083,22084,22314,21844,
19089,21845,21846,22085,21848,21849,22086,22087,18256,21852,22735,22736,22737-G (T
211 Use of PG&E’s Firm Interstate Rights......ccccceniiiiiinniiniccnnnninnne. 20461,18260,18261-G
23 Gas Aggregation Service for Core Transport Customers
..20072,18263,21742,18265 to 18267,21743 to 21751,18272,18269 to 18272-G
25 Gas Serwces-Customer Creditworthiness and Payment Terms.......c.ceevnneee 21409 to 21418-G
26 Standards of Conduct and Procedures Related to Transactions with Intracompany
Departments, Reports of Negotiated Transactions, and Complaint Procedures
................................................................................................... 18284,18285,18633,20462-G
(Continued)
Advice Letter No. 2577-G Issued by Date Filed October 4, 2004
Decision No. 04-09-022 Karen A. Tomcala _ Effective
Vice President Resolution No.

53095
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Revised Cal. P.U.C. Sheet No. 22739-G
) Pacific Gas and Electric Company Cancelling Revised Cal, P.U.C. Sheet No. 22709-G
& San Francisco, California :
TABLE OF CONTENTS
CALP.U.C.
SHEET NO.
THIE PAGO 1cveverrrireereccsiie st s bR 11271-G
Table of Contents:
RAtEe SCRBAUIES ......eeereierre e et e e e ette s srr s an s s mae s e e s s e e b a s ba s s a e s r e e b e nans 22739,22878-G (T)
Prefiminary Statements .. .. ... e e 22708,22707-G
U= P PO O S FPRN 22738-G (T
Maps, Contracts and Deviations ... 20922-G
SaMPIe FOMS .....vereeeeriiissiniis s sas et 21643,21753,21538,22089,21292-G
RATE SCHEDULES
RESIDENTIAL
CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
G-1 Residential ServICE ... rrere e e s e e e e s 22663-G
GM Master-Metered Multifamily ServiCe.........cocee e e e 22664,18599-G
GS Multifamily ServiCE ... 22665,21030,18601-G
GT MOoDbilehome Park SeIVICE ... e cnrses e s mamees 22666,21032-G
G-10 Service to Company EMployees.......cccccicnninni e 11318-G
GL-1 Residential CARE Program Semvice... ..o e, 22667,18603-G
GML Master-Metered Multifamily CARE Program Service ............ccccoveeineee. 22668,22564,22565-G
GSL Multifamily CARE Program Sermvice .........ccccmieininiennncsn e sres s e 22669,21037,18607-G
GTL Mobilehome Park CARE Program Semvice .........c.ccccciimircinieenineesinninen, 22670,22671,18608-G
G-MHPS Master-Metered Mobilehome Park Safety Surcharge .........cccovveiiicn e, 22034-G
NONRESIDENTIAL
G-NR1 Gas Service to Small Commercial Customers............. erereraeaeraranreeeeaaaan 22672,22570,18980-G
G-NR2 (Gas Service to Large Commercial Customers. ..o rcimieciiinnnnn, 22673,22572,18981-G
G-CP Gas Procurement Service to Core End-Use Customers.........oceeevineciicciicis 22674-G
G-CPX Crossover Gas Procurement Service to Core End-Use Customers .........ccceevninicininnnns 22306-G
G-NT Gas Transportation Service to Noncore End-Use Customers ...... 22035,22321,22037,22038-G
G-EG Gas Transportation Service to Electric Generation...........coociies 22310,22304,22172,22173-G
G-WSL Gas Transportation Service to Wholesale/Resale Customers................ 22322,22044,22045-G
G-BAL Gas Balancing Service for Intrastate Transportation Customers...........cccoeeeeieiiirenees 220486,
21549,20034,22047,22048,20037,20038,20039,22049,22050,20042,20043,20044,22051-G
Advice Letier No. 2577-G Issued by Date Filed October 4, 2004
Decision No. 04-09-022 Karen A. Tomcala Effective
' Vice President Resoiution No.
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PGE Gas Advice Filing
List

General Order 96-A, Section 11(G)

ABAG Power Pool

Accent Energy

Aglet Consumer Alliance
Agnews Developmental Center
Ahmed, Ali

Alcantar & Elsesser

Applied Power Technologies
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc,

BART

Blue Ridge Gas

BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.

CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California ISO

Calpine

Calpine Corp

Calpine Giiroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Chevron Texaco

Chevron USA Production Co.
Childress, David A.

City of Glendale

City of Palo Alte

City of Redding

CLECA Law Office
Constellation New Energy
Cooperative Community Energy
CPUC

Creative Technology

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright Tremaine LLP
Davis, Wright, Tremaine, LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
Dept of the Air Force

DGS Natural Gas Services
DMM Customer Services
Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Butcher, John

Dynegy Inc.

04-Oct-04

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Enron Energy Services

Exelon Energy Chio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

GLJ Energy Publications

Goodin, MacBride, Squeri, Schiotz &
Hanna & Morton

Heeg, Peggy A.

Hogan Manufacturing, Inc

House, Lon

Integrated Utility Consuiting Group
International Power Technology
Interstate Gas Services, Inc.

J. R. Wood, Inc

JTM™, Inc

Kaiser Cement Corp

Korea Elec Power Corp

Luce, Forward, Hamilton & Scripps
Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Maorse Richard Weisenmiller & Assoc.
Navigant Consulting

New United Motor Mfg, Inc

Norris & Wong Associates
Northern California Power Agency
Office of Energy Assessments
Palo Alto Muni Utilities

PG&E National Energy Group
Pinnacle CNG Company

PITCO

Plurimi, Inc.

PPL EnergyPlus, LLC

Price, Roy

Product Development Dept
Provost Pritchard

R. M. Hairston & Company

R. W. Beck & Associates

Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Wtility District
SCD Energy Solutions

Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power
Simpson Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecegen, In¢

TFS Energy

TJ Cross Engineers
Transwestern Pipeline Co
Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



