STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE : Tel. No. (415) 703-1691
SAN FRANCISCO, CA 84102.3298

September 14, 2004 Advice Letter 2556G|G-A|G-B

Ms Rose de la Torre

Pacific Gas and Electric Company
77 Beale Street, Room 1088

Mail Code B10C

San Francisco, CA 94105

Subject: Noncore Gas Tariff Revisions and Transportation Rate Changes Effective
July 1, 2004
Dear Ms de la Torre:

Advice Letter 2556G|G-A|G-B is effective July 1, 2004. A copy of the advice letter is sent
herewith for your records.

Sincerely,

A fln

Director
Energy Division



ook

Pacific Gas and
Electric Company

Brian K. Cherry
Director
Regulatory Relations

June 28, 2004

ADVICE 2556-G-A
(Pacific Gas and Electric Company 1D U39G)

77 Beale Street, Room 1087
San Francisco, CA 94105

Mailing Address

Mail Code B10C

PO. Box 770000

San Francisco, CA 94177

415.973 4977

internal: 223.4977

Fax: 415.973.7226
Cellular: 415.517.5067
Internet: BKC7@pge.com

Subject: SUPPLEMENTAL - Noncore Gas Tariff Revisions and
Transportation Rate Changes effective July 1, 2004
(2003 General Rate Case, Gas Accord Il — 2004 Rate Revisions for
GRC Decision and Cogeneration Eligibility)

Public Utilities Commission of the State of California

Purpose

This filing supplements Advice 2556-g filed June 24, 2004, for revisions to Pacific
Gas and Electric Company’s (PG&E’s) gas tariffs for Commission-adopted
changes effective July 1, 2004. Advice 2556-G updated noncore end-use gas
transportation rates, unbundled backbone transmission rates and market center
storage rates in compliance with PG&E's 2003 General Rate Case (GRC)
Decision (D.) 04-05-055, Gas Accord Il — 2004 D. 03-12-061 and Advice 2521-G.

This filing revises rates in Schedule G-NFS--Negotiated Firm Storage Service.
Schedule G-NFS was inadvertently not included with the tariffs filed in Advice
2556-G. The affected tariff sheets are included in Attachment | to this filing.

Effective Date

As requested in Advice 2556-G, PG&E requests that this filing be approved
effective July 1, 2004. These rates shall remain in effect, even if protested, until a
Commission resolution or decision rescinds, suspends, or changes the rate(s) or
practices(s) described in this advice letter.

Protests

Anyone wishing to protest this filing may do so by sending a letter by July 19,
2004, which is 21 days after the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service

impact, and should be submitted expeditiously. Protests should be mailed to:



Advice 2556-G-A 2 June 28, 2004

IMC Branch Chief - Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4th Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jir@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. ltis
also requested that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to the
Commission at the address shown below:

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Notice

in accordance with General Order 96-A, Section lil, Paragraph G, a copy of this
advice letter is being sent electronically and sent via U.S. mail to parties shown on
the attached list and the service list for 2003 General Rate Case Application (A.)
02-11-017. Supporting workpapers for this filing are available upon written
request to: Pacific Gas and Electric Company, Regulatory Relations Department,
Attention: Sharon Tatai, 77 Beale Street, Mail Code B10C, P.O. Box 770000, San
Francisco, CA 94177. Address change requests should be directed to Ms. Tatai
at (415) 973-2788.

Advice letter filings can be accessed electronically at http://lwww.pge.com/tariffs

Director, Regulatory Relations
Attachments

cc: Service List — A. 02-11-017



Attachment |
Advice 2556-G-A

Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
22579-G Schedule G-NAS—Negotiated Firm Storage Service 22143-G
22580-G Table of Contents (Cont'd) 22545-G

22581-G Table of Contents 22546-G



Revised Cal. P.U.C. Sheet No. 22579-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22143-G
& San Francisco, California

SCHEDULE G-NFS—NEGOTIATED FIRM STORAGE SERVICE

APPLICABILITY: This rate schedule* applies to the firm use of PG&E's storage facilities, subject to rates
negotiated by the Customer and PG&E. Fixed amounts of firm storage inventory,
injection, and withdrawal service may be procured separately or in combination under
this rate schedule. Core Transport Agents and PG&E, on behalf of Core Customers,
may take storage service under this rate schedule for storage in excess of that provided
by their core storage allocation.

TERRITORY: This rate schedule applies to firm use of PG&E's storage facilities. The points of service
for storage under this schedule are the various locations at which PG&E’s system
interconnects with interstate pipelines, at Kern River Station, and at PG&E’s Citigate.

RATES: Rates under this schedule are negotiable and may be structured as one-part rates
(Usage or Reservation Charge) or two-part rates (both Reservation and Usage
Charges), as negotiated between the Customer and PG&E. Reservation Charges, if
applicable, shall be based on the injection, inventory, and/or withdrawal quantities
specified in the Gas Transmission Service Agreement (GTSA) (Form No. 79-866). Any
Usage Charges shall be equal to the applicable effective rate in the GTSA multiplied by
the actual injection, inventory, or withdrawal quantities occurring during that billing
period, including volumes traded pursuant to Schedule G-BAL. Any injections and
withdrawals which occur during a billing period, but which are not recorded in that billing
period, will be deferred to a future biiling period.

Negotiated rates, for service under this schedule, are subject to minimum and maximum
rates. Negotiated rates for storage service shall not be less than PG&E’s marginal cost
of providing the service. Negotiated rates for storage service will be capped at the price
which will collect 100 percent of PG&E's total revenue requirement for the unbundled
storage program under all three (3) subfunctions (i.e., injection, inventory or withdrawal),
as listed below.

Maximum Rates (Dth)

Injection/Day $13.5553 (R)
Inventory $1.4050 (R)
Withdrawal/Day $10.2196 (R)

The Customer will be responsible for any applicable costs, taxes, and/or fees incurred
by PG&E in taking delivery of third-party gas from intra- or interstate sources.

*

PG&E’S gas tariffs are available on-line at www.pge.com.

(Continued)
Advice Letter No. 2556-G-A Issued by Date Filed June 28, 2004
Decision No. 04-05-055 Karen A. Tomcala Effective July 1, 2004

Vice President Resolution No.
52250 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 22580-G

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22545-G
& San Francisco, California

TABLE OF CONTENTS
(Continued)

NONRESIDENTIAL (Contd.)

CAL P.U.C.
SCHEDULE _ TITLE OF SHEET SHEET NO.
G-SFS Standard Firm Storage Service ..., 22528,22140,22141,22300-G
G-NFS Negotiated Firm Storage ServiCe.........coomiiininininnese st 22579,22301-G )]
G-NAS Negotiated As-Available Storage Service ..o 22529-G
G-CFS Core Firm Storage .....ccvveeeeciencnienncrcterircrcsens i cnsissans s ssnenens 22530,22147,22148,22149-G
G-AFT Annual Firm Transportation On-System..........cccvviniiniiiiinninnnnniennnecene 22052,22531,22054-G
G-AFTOFF  Annual Firm Transportation Off-System......cccccocccevevcniiieniiiiciiiininnen, 22055,22532,22057-G
G-SFT Seasonal Firm Transportation On-System Only .........ccceviiiiiininiininnnae 19289,22533,22059-G
G-AA As-Available Transportation On-System ..., 19290,22534-G
G-AAOFF  As-Available Transportation Off-System........ccccecnininiincinii e, 22535,18150-G
G-NFT Negotiated Firm Transportation On-System ..........ccocoveviiiniiiniininnnnnnns 19292,22062,22063-G
G-NFTOFF  Negotiated Firm Transportation Off-System ........c.ccoevvviiiieniiiinnnnnnnne. 21605,19294,18155-G
G-NAA Negotiated As-Available Transportation On-System............cccoveiinneennen. 19295,22064,18158-G
G-NAAOFF Negotiated As-Available Transportation Off-System.........c.cccceevvviiiennnnns 19296,19297,18160-G
G-CARE CARE Program Service for Qualified Nonprofit Group-Living and
Qualified Agricultural Employee Housing Facilities..........cccooveviiiiiniinennieircnciens 20595-G
G-XF Pipeline Expansion Firm Intrastate Transportation Service ..........cccevveinvvennnnns 22536,22066-G
G-PARK Market Center Parking ServiCe ... s e 22537,18177-G
G-LEND Market Center Lending ServiCe........cocvvirrccrirrecimiinniicsisiceiee s cecnresnans 22538,18179-G
OTHER
G-CT Core Gas Aggregation ServiCe ... e 22067,21740,
20050,21741,20052,22152,20054,20055,20903,22153,22154,22155,22156,22157,22158-G
G-CRED Billing Credits for CTA-Consolidated Billing.........c.ccocovmiimviiiniiirneseenttvses e, 20063-G
G-SUR Customer-Procured Gas Franchise Fee Surcharge ..........ccococevevnnciviinnvnninenniennnnns 21793-G
G-ESP Consolidated PG&E Billing Services to Core Transport Agents ........c.coccovieivivimnvicnenes 21739-G
EXPERIMENTAL
G-NGV1 Experimental Natural Gas Service for Compression on Customer’s Premises ..22478,18625-G
G-NGV2 Experimental Compressed Natural Gas Service.........ccoeevvveieeninierinssinsineninns 22479,18626-G
G-NGV4 Experimental Gas Transportation Service to Noncore Natural Gas Vehicles
.............................................................................................................. 22539,22540,22070-G
G-LNG Experimental Liquefied Natural Gas Service ..........cccceeiiicniiimnncieceevevesaeninens 22541,20689-G
(Continued)
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Revised Cal. P.U.C. Sheet No. 22581-G
N Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22546-G
& San Francisco, California
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PGE Gas Advice Filing
List

General Order 96-A, Section lli(G)

ABAG Power Pool

Accent Energy

Aglet Consumer Alliance
Agnews Developmental Center
Ahmed, Ali

Alcantar & Elsesser

Applied Power Technologies
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Blue Ridge Gas

BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.

CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California 1ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Chevron USA Production Co.
Childress, David A.

City of Glendale

City of Palo Alto

City of Redding

CLECA Law Office
Constellation New Energy
CPUC

Creative Technology

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright Tremaine LLP
Davis, Wright, Tremaine, LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services
DMM Customer Services
Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Enron Energy Services
28-Jun-04

Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

GLJ Energy Publications

Goodin, MacBride, Squeri, Schiotz &
Grueneich Resource Advocates
Hanna & Morton

Heeg, Peggy A.

Hogan Manufacturing, Inc

House, Lon

Integrated Utility Consulting Group
International Power Technology
Interstate Gas Services, Inc.

J. R. Wood, Inc

JTM, Inc

Kaiser Cement Corp

Korea Elec Power Corp

Luce, Forward, Hamilton & Scripps
Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.

Navigant Consulting

New United Motor Mfg, inc
Norris & Wong Associates
Northern California Power Agency
Office of Energy Assessments
Palo Alto Muni Utilities

PG&E National Energy Group
Pinnacle CNG Company
PITCO

Plurimi, Inc.

PPL EnergyPlus, LLC

Price, Roy

Product Development Dept
Provost Pritchard

R. M. Hairston & Company

R. W. Beck & Associates
Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions

Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power

Simpson Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

TJ Cross Engineers
Transwestern Pipeline Co

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Propertties, LLC
White & Case

WMA



