STATE OF CALIFORNIA : ARNOLD SCHWARZENEGGER, Govemnor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE Tel. No. (415) 703-1691
SAN FRANCISCO, CA 841023298

March 18, 2004 Advice Letter 2515-G/A/B
Ms Anita Smith, Rate Analyst
Pacific Gas and Electric Company

77 Beale Street, Mail Code 10B
San Francisco, CA 94177

Subject: February 1, 2004 noncore tariff revisions and rate changes to eliminate El Paso capacity charge, add
Schedule G-COG
Dear Ms Smith:

Advice Letter 2515-G/A/B is effective February 1, 2004. A copy of the advice letter is returned
herewith for your records.

Sincerely,

b (fan

Paul Clanon, Director
Energy Division

Iir



Pacific Gas and
' Electric Company

Karen A. Tomcala 77 Beale Street, Room 1065
Vice Prasident ’ San Francisco, CA 94105

Regulatory Relations Mailing Address
’ Mail Code B10A
" January 26, 2004 _ , PO. Box 770000

San Francisco, CA 94177

415,972.5209
- Internal; 222.5208

Advice 2515-G g Fax; 415.9725625
(Pacific Gas and Electric Company ID U 39 G) Internet: kat5@pge.com

Subject: Cost Allocation for El Paso Turned Back Capacity (D. 04-01-047)
(Effective February 1, 2004)

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
- gas tariffs. The affected tariff sheets are listed on the enclosed Attachment .

Purpose

The purpose of this filing is to reduce PG&E's noncore transportation rates
effective February 1, 2004, by eliminating the El Paso Natural Gas Company (El
Paso) Capacity Charge component in accordance with Decision (D.) 04-01-047—
Opinion Establishing Cost Allocation for El Paso Turned Back Capacity, dated
January 22, 2004. The decision, among other things, provides that PG&E shouid
‘remove the costs of El Paso turned back capacity from core and noncore
transportation rates and recover these costs in core procurement rates. The
affected tariff sheets are included in Attachment 1 to this filing.

. PG&E will remove the El Paso Capacity Charge from core transportation rates in
conjunction with its February 6, 2004 monthly core procurement rate changes to
be filed on January 30, 2004.

PG&E will supplement this filing to revise Schedule G-CT in order to make El
Paso and Transwestern capacity available to core aggregation customers, in

. accordance with this decision and the Gas Accord Il D. 03-12-061 dated
December 23, 2003. ‘ : : :

Background '

On July 27, 2002, the Commission issued D. 02-07-037 in Rulemaking 02-06-041,
requiring natural gas and large electric utilities to acquire turned back capacity,
made available by a Federal Energy Regulatory Commission order allowing
marketers currently serving California to turn back up to 725 MMcf/day of firm
capacity on El Paso's pipeline. Utilites were required to sign up for a
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proportionate amount of turned back capacity not subscribed to by replacement
shippers servmg California.

PG&E acquired 203 MMcf/day of firm El Paso capacity and began charging the
cost of the capacity, including prepayments required as a result of PG&E's
bankruptcy status, to core customers as part of monthly core procurement rates.

However, in Resolution (R.) G-3339, adopted December 17, 2002, the
Commission ordered PG&E to refund amounts collected from core procurement:
customers for the capacity charges, and instead charge the costs to all customers
on an equal-cents-per-therm basis, subject to reallocatlon following a decision on
cost allocation in Phase Il of the proceeding.

~In accordance with R. G-3339, PG&E filed Advice 2434-G to establish Preliminary
Statement Part AZ -- El Paso Turned-Back Capacity Balancing Account, and
Advice 2437-G to begin recovery of El Paso costs on an equal cents per therm
basis in all core and noncore transportation rates effective March 1, 2003.

Decision 04-01-047, adopted January 22, 2004, finds that PG&E uses its turned
back capacity to serve its core market and should recover the costs of this
capacity from its core procurement customers (Finding of Fact No. 8). The
decision also orders PG&E to provide refunds to noncore and core aggregation
customers for the costs they have paid for PG&E's turned back El Paso capacity.
Core procurement customers are to be responsuble for the refunded costs
(Ordering Paragraph No 8) :

Tariff Revisions -

PG&E is revising Preliminary Statement Part B—Default Tariff Rate Components,
‘and transportation rate Schedules G-NT, G-EG, G-WSL, G-NGV4 and G-LNG to
remove the El Paso Capacity Charge component from noncore transportation
rates. This reduces noncore transportation rates by approximately $0 00615 per
therm. Supporting rate tables are attached to this filing.

PG&E is revising Preliminary Statement Part C—Gas Accounting Terms and
Definitions, to delete language in Section 7—Gas Supply Portfolio, referring to
inclusion of the costs of Transwestern capac1ty forecast to Core Portfolio
customers, in response to a stipulation with TURN.?

' The decision confers the cost responsibility for El Paso costs to PG&E's core customers,
excluding core aggregation customers; that is, those core customers that purchase gas from
PG&E, or PG&E's core procurement customers.

Effective February 2004, Transwestern and El Paso capacity costs will be recorded the same as
other core procurement interstate demand charges in the Core Pipeline Demand Charge Account. -
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PG&E'’s El Paso and Transwestern costs will be included in PG&E's monthly core
procurement rates, to be filed January 30, 2004, and effective February 6, 2004.
The El Paso Capacity Charge will be removed from PG&E's core transportation
rates in conjunction with the February 2004 monthly core procurement rate '
change.

In accordance with Ordering Paragraph 9, PG&E will file a separate advice letter
on or before March 22, 2004 setting forth mechanisms for refunding El Paso
turned back capacity costs, plus interest, that has been previously paid by
noncore and core aggregation customers, and for placing the refunded costs into
rates for PG&E's core procurement customers.

Protests

Anyone wishing to protest this filing may do so by sending a letter by February 17,
2004, which is 22 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commlssmn
505 Van Ness Avenue, 4" Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com
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. Effective Date

PG&E requests that this advice filing become effective February 1, 2004, to
eliminate the El Paso Capacity Charges for PG&E's noncore customers, as set
forth in D. 04-01-047. '

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the parties on the service list for R. 02-06-041. Address

changes should be directed to Sandra Ciach at (415) 973-7572. Advice letter
filings can also be accessed electronically at: http:/iwww.pge.com/tariffs

?{W A. jﬁmaﬁ«,//nﬁ

Vice President - Regulatory Relations

Attachments

cc:  Service List— R. 02-06-041



ATTACHMENT |
ADVICE 2515-G

Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
Preliminary Statement
22199-G  Part B—Default Tariff Rate Components - ‘
(Noncore p. 1) 22015-G
22200-G Part B (Noncore p. 2) (Cont'd) 22016-G
22201-G Part B (Noncore p. 3) (Cont'd) 22017-G
22202-G Part B (Noncore p. 4) (Cont'd) 22018-G
22203-G Part B (Noncore p. 5) (Cont'd) 22019-G
22204-G Part B (Noncore p. 6) (Cont'd) 22020-G
22205-G Part B (Noncore p. 7) (Cont'd) 22021-G
22206-G Part B (Noncore p. 8) (Cont'd) - 22022-G
22207-G Part C—Gas Accounting ‘
Terms and Definitions 21698-G
Rate Schedules
22208-G G-NT—Gas Transportation Service to Noncore
End-Use Customers ' 22036-G
- 22209-G G-EG-- Gas Transportation Service to : ,
: Transmission Level Electric Generation 22040-G
22210-G G-WSL—Gas Transportation Service to : o
Wholesale/Resale Customers 22043-G
22211-G G-NGV4—Experimental Gas Transportation .
Service to Noncore Natural Gas Vehicles 22069-G
22212-G G-LNG—Experimental Liquefied Natural Gas 122071-G
v Tables of Contents "
22213-G Table of Contents — Preliminary Statements 22091-G
22214-G Table of Contents (Cont'd) 22092-G
22215-G Table of Contents 22093-G



Revised

Cal. P.U.C. Sheet No. 22199-G
an Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22015-G
& San Francisco, California ‘
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 1
G-NT G-NT—DISTRIBUTION (n*
TRANSMISSION SUMMER
THERMS: : 0- 20,834- 50,000- 166,667-
20,833 49,999 166,666 249,999
NCA 0.00316 (I) (0.00020) () (0.00020) (I) (0.00021) (0.00020) (1)
DSM 0.00218 0.00339 0.00339 0.00339 0.00339
GRC 2000 INTERIM ACCT 0.00000 0:00019 0.00019 0.00019 ~ 0.00019
CARE 0.01547 0.01547 0.01547 0.01547 0.01547
CPUC FEE** 0.00077 0.00077 0.00077 0.00077 0.00077
EOR 0.00000 0.00001 0.00001 0.00001 0.00001
CEE 0.00000 (0.00001) (0.00001) (0.00001) (0.00001)
©)
LOCAL TRANSMISSION (AT 0.01574 0.01574 0.01574 0.01574 0.01574
RISK)
DISTRIBUTION & BASE 0.00310 0.05597 0.04293 0.03995 0.03395
REVENUE CREDITS (AT : v
RISK)
TOTAL RATE 0.04042 (R) 0.09133(R)  0.07829 (R)  0.07530 (R) .= 0.06931 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components. _
**  The CPUC Fee includes $.00076 per therm as approved by the CP'UC. plus an allowance for Franchise
Fees and Uncollectible Expense (F&U).
*** Rate components for G-NT Distribution over 249,999 therms are the same as G-NT Transmission.
D
(Continued)

Advice Letter No. 2515-G
Decision No. 04-01-047
50481

Issued by
Karen A. Tomcala
Vice President
Regulatory Relations

Date Filed.

January 26, 2004

Effective

February 1, 2004

Resolution No.




" Revised Cal. P.U.C. Sheet No. -~ 22200-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22016-G
& San Francisco, California

PRELIMINARY STATEMENT

, (Continued)

B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) - . NONCORE p. 2

G-NT—DISTRIBUTION (1)* |

WINTER
0- 20,834- "50,000- 166,667-
THERMS: 20,833 49,999 166,666 249,099
NCA (0.00027) (R)  (0.00027) (0.00027) ()  (0.00028)
DSM 0.00339 0.00339 0.00339 0.00339
GRC 2000 INTERIMACCT  0.00026 0.00026 0.00026 0.00026
CARE 0.01547 0.01547 0.01547 0.01547
CPUG FEE™ ‘ 0.00077 0.00077 0.00077 0.00077
EOR 0.00001 0.00001 0.00001 0.00001
CEE ‘ (0.00001) (0.00001) (0.00001) (0.00001)
' o (D)

LOCAL TRANSMISSION 0.01574 0.01574 0.01574 0.01574
(AT RISK)
DISTRIBUTION & BASE 0.07557 0.05797 0.05394 0.04585 -
REVENUE CREDITS (AT |
RISK)
TOTAL RATE 0.11093 (R) 009333 (R)  0.08930 (R) 0.08120 (R)

* Refer to footnotes at end of Noncore Default Tariff Rate Components.

** . The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise
Fees and Uncollectible Expense (F&U).

***  Rate components for G-NT Distribution over 249,999 therms are the same as G-NT Transmission.

{Continued)
Advice Letter No. 2515-G Issued by ' Date Filed January 26, 2004
Decision No. 04-01-047 ‘ Karen A. Tomcala " Effective February 1, 2004

Vice President \ Resolution No.
50482 ‘ Regulatory Relations




v Revised Cal. P.U.C. Sheet No. 22201-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22017-G
! & San Francisco, Calilornia ’ .

PRELIMINARY STATEMENT
(Continued)

B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) | NONCORE p. 3 -

G-COG (3)*  G-EG (4)*

NCA : 0.00225 (1) 0.00225 (1)

DSM 0.00000 -0.00000

GRC 2000 INTERIM ACCT 0.00000 | 0.00000

CARE 0.00000 0.00000

CPUC FEE ™ 0.00073 0.00073

EOR . 0.00000 0.00000 i

- CEE 0.00000 0.00000
v (D)

LOCAL TRANSMISSION (AT~ 0.01574 0.01574

RISK) . _

DISTRIBUTION & BASE 0.00046 0.00046

REVENUE CREDITS (AT RISK) ‘

CUSTOMER ACCESS CHARGE  0.00111 0.00111

(AT RISK)

TOTAL RATE 0.02029 (R)  0.02029 (R)
*  Refer to footnotes at end of Noncore Default Tariff Rate Components;
**  The CPUC Fee includes $.OOO7'6 per therm as approved by the CPUC, plus an allowance for Franchise

Fees and Uncollectible Expense (F&U).
(Continued)

Advice Letter No. 2515-G - Issued by Date Filed January 26, 2004
Decision No. 04-01-047 ) _ Karen A. Tomcala Effective February 1, 2004

Vice President Resolution No.
50483 : Regulatory Relations




Revised
N Pacific Gas and Electric Company Cancelling Revised
& San Francisco, California

Cal. P.U.C. Sheet No. 22202-G
Cal. P.U.C. Sheet No 22018-G

PRELIMINARY STATEMENT

(Continued)

B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 4}

G-WSL

: Island
Palo Alto Coalinga Energy Alpine

NCA 0.00225 ()  0.00225 () 0.00225 ()  0.00225 (1)
DSM 0.00000 0.00000 0.00000 0.00000
GRC 2000 INTERIM ACCT 0.00000 0.00000 0.00000 o.doooo
CARE 0.00000 0.00000 0.00000 0.00000
CPUC Fee ** 0.00000 0.00000 0.00000 0.00000
EOR ' 0.00000 0.00000 0.00000 ~ 0.00000
CEE 0.00000 © 0.00000 * 0.00000 0.00000

| o
LOCAL TRANSMISSION 0.01574 0.01574 ~ 0.01574 0.01574
(AT RISK) : v
DISTRIBUTION & BASE 0.00000 0.00000 o.oodoo 0.00000
REVENUE CREDITS (AT : :
RISK)
TOTAL RATE _ 0.01799 (R) ~ 0.01799 (R) 0.01799 (Ry ~ 0.01799 (R)

*

Refer to footnotes at end of Noncore Default Tariff Rate Components.

wr

The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise

Fees and Uncollectible Expense (F&U). It does not apply to customers on Schedule G-WSL.

(Conﬁnued)
Advice Letter No. 2515-G Issued by' Date Filed January 26, 2004
Decision No. 04-01-047 Karen A. Tomcala Effective February 1, 2004

' Vice President
50484 _ Regulatory Relations

Resolution No.




Revised Cal. P.U.C. Sheet No. 22203-G
) Pacific Gas and Electric Company Cancelling Revised Cal, P.U.C. Sheet No 22019-G
& San Francisco, California ) :

PRELIMINARY STATEMENT

{Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) . NONCORE p. 5
G-WSL
West Coast West Coast
Mather Castle
NCA ' 0.00224 (1) 0.00225 (1)
DSM 0.00000 0.00000
GRC 2000 INTERIM ACCT 0.00000 0.00000
CARE  0.00000 ~ 0.00000
CPUC FEE ** 0.00000  °  0.00000 )
EOR 0.00000 0.00000
CEE 0.00000 ~0.00000
(D)
LOCAL TRANSMISSION 0.01574 0.01574
(AT RISK) :
DISTRIBUTIONb& BASE 0.00000 0.0.0000 .
REVENUE CREDITS .
(AT RISK)
TOTAL RATE o 0.01798 (R) 0.01799 (R)

" Refer to footnotes at end of Noncore Default Tariff Rate Components.

** The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise
Fees and Uncollectible Expense (F&U). It does not apply to customers on Schedule G-WSL..

(Continued)
Advice Letter No. 2515-G v Issued by Date Filed, January 26, 2004
Decision No. -04-01-047 v Karen A. Tomcala Effective February 1, 2004

v Vice President Resolution No.
50485 ) Regulatory Relations




Revised Cal. P.U.C. Sheet No. 22204-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22020-G
& San Francisco, California ‘ '
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 6
G-NGV4 G-NGV4—DISTRIBUTION (1)*
TRANSMISSION SUMMER
THERMS: 0- 20,834- 50,000- 166,667
20,833 49,999 166,666 248,999
NCA 0.00000 0.00000 0.00000 0.00000 0.00000
DSM ' 0.00000 0.00000 0.00000 0.00000 0.00000
GRC 2000 INTERIM ACCT 0.00000 0.00000 0.00000 0.00000 0.00000
CARE 0.00000 0.00000 0.00000 0.00000 0.00000
CPUC FEE ™ 0.00077 0.00077 0.00077 0.00077 0.00077
EOR 0.00000 0.00000 0.00000 0.00000 0.00000
CEE 0.00000 0.00000 0.00000 0.00000 0.00000
NGV BALANCING ACCOUNT 0.03965 (R) 0.09056 (R) 0.07752 (R) 0.07453 (R) 0.06854 (R)
) ©)
LOCAL TRANSMISSION (AT ~0.00000 0.00000 0.00000 0.00000 0.00000
RISK)
DISTRIBUTION & BASE 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE CREDITS (AT ' .
RISK)
TOTAL RATE 0.04042 (R)  0.09133 (R) 0.07829 (R) 0.07530 (R) 0.06931 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components.
**  The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise
Fees and Uncollectible Expense (F&U).
(Continued)
Advice Letter No. 2515-G Issued by Date Filed January 26, 2004
Decision No. 04-01-047 Karen A. Tomcala Effective, February 1, 2004
Vice President Resolution No.
50486 Regulatory Relations




Cal. P.U.C. Sheet No.

Revised 22205-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Shest No. 22021-G
& San Francisco, California . : .
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 7
G—NGV4-DISTRIBUTION (1)*
: WINTER :

THERMS: 0- 20,834- 50,000- 166,667

20,833 49,999 166,666 249,999
NCA 0.00000 0.00000 0.00000 0.00000
DSM 0.00000 0.00000 0.00000 0.00000
GRC 2000 INTERIM ACCT 0.00000 0.00000 0.00000 0.00000 -
CARE 0.00000 0.00000 0.00000 0.00000
CPUC FEE** 0.00077 0.00077 0.00077 0.00077
EOR 0.00000 0.00000 0.00000 0.00000
CEE 0.00000 0.00000 0.00000 0.00000
NGV BALANCING ACCOUNT  0.11016 (R) 0.09256 (R) = 0.08853 (R) 0.08043 (R)

(D)
LOCAL TRANSMISSION (AT 0.00000 0.00000 0.00000 0.00000
1 RISK) : .
DISTRIBUTION & BASE 0.00000 0.00000 0.00000 0.00000
REVENUE CREDITS (AT : :
RISK) ‘
TOTAL RATE 0.11093 (R) 0.09333 (R) 0.08930 (R) 0.08120 (R)
1 Refer to footnotes at end of Noncore Default Tariff Rate Components.
**  The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise
Fees and Uncollectible Expense (F&U).
{Continued)

Advice Letter No. 2515-G
Decision No. 04-01-047
50487

Date Filed January 26, 2004
Effective February 1, 2004

Resolution No.

Issued by
Karen A. Tomcala
Vice President
Regulatory Relations




. Revised Ca‘l. P.U.C. Sheet No. 22206-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22022-G
& San Francisco, California i :

PRELIMINARY STATEMENT
{Continued) ‘
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) _ " NONCORE p. 8
G-LNG (1)

NCA 0.00000

DSM 0.00000

GRC 2000 INTERIM ACCT 0.00000

CARE 0.00000

CPUC Fee ™~ ‘ 0.00077

EOR ' 0.00000

CEE 0.00000

NGV BALANCING ACCOUNT  0.19078 (R)

(D)

LOCAL TRANSMISSION (AT 0.00000

RISK)

DISTRIBUTION & BASE ~ 0.00000

REVENUE CREDITS (AT RISK)

TOTAL RATE 0.19155 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components.
**  The CPUC Fee includes $.00076 per therm as approved by the CPUC, plus an allowance for Franchise

Fees and Uncollectible Expense (F&U).
(Continued)

Advice Letter No.  2515-G Issued by - Date Filed January 26, 2004
Decision No. 04-01-047 o Karen A. Tomcala Effective February 1, 2004

Vice President Resolution No.
50488 ' Regulatory Relations




| Revised  Cal. P.U.C. Sheet No. ~ 22207-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21698-G
& San Francisco, California : :

PRELIMINARY STATEMENT
{Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)

6. FRANCHISE FEES AND UNCOLLECTIBLE ACCOUNTS EXPENSE (F&U): F&U refers to that
portion of rates designed to recover PG&E's authorized expenses for both the use of public
rights-of-way (franchise fees) and bad debts (uncollectible accounts expense). Rates for retail
customers include a component for F&U, as determined in PG&E's 1999 General Rate Case,
Decisions 00-02-046 and 01-10-031, Rates for wholesale customers include a component for the
franchise fees only, per Decision 87-12-039. Rates for UEG and cogeneration include
uncollectibles expense and a reduced component for franchise fees. Since UEG is exempt from
franchise fees, the franchise fee rate for UEG and cogeneration is reduced to account for the UEG
franchise fee exemption while maintaining UEG/cogeneration parity in accordance with Public
Utility Code 454.4.

The F&U factor is equal ‘to .................................................................................................... 1.01771

7. GAS SUPPLY PORTFOLIO: This portfolio includes the cost of gas procured by PG&E for its Core
Portfolio (Core Procurement) customers. Gas Supply Portfolio costs are recovered through the
Procurement Revenue Requirement described in Section C.10.d.

Costs incurred for the portfolio include the cost of volumetric transportation, incremental pipeline
capacity costs, imbalance transactions, hub services, incremental storage services, voluntary
diversions, and emergency flow order (EFO) and operational flow order (OFO) charges. These
costs may be offset by revenue or gains from risk management tools such as derivative financial
instruments (net of transaction costs), and out-of-state sales. Other transactions such as net
revenue from imbalance transactions and byproducts extraction and expenses/losses from risk
management tools are included in the portfolio. ;

)

The net cost of the “flowing supply” is the result of the transactions listed above. This portfolio
also includes gas withdrawn from storage and excludes gas injected into storage for Core
Procurement customers using the core storage reservation.

(Continued)

Advice Letter No. 2515-G Issued by Date Filed, January 26, 2004

Decision No. 04-01-047 Karen A. Tomcala Effective February 1, 2004
Vice President , Resolution No. - .
50489 ~ Regulatory Relations




C . Revised  Cal. P.U.C. Sheet No. 22208-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22036-G
& San Francisco, California - '

SCHEDULE G-NT—GAS TRANSPORTATION SERVICE TO NONCORE END-USE CUSTOMERS

RATES: . 2. Transportation Charge:

(Cont'd.)
‘A customer will pay one of the following rates for gas delivered in the current
billing month.

Transmission-Level Rate:

Transmission-Level Rates apply to Customers served directly from PG&E gas
facilities that have a maximum operating pressure greater than sixty pounds per
square inch (60 psi).

Transmission-Level Rate (Per Therm) $0.04042 (R)

Distribution-Level Rates:

The Distribution-Level Rate applies to Customers served from PG&E gas facilities
that have a maximum operating pressure of sixty pounds per square inch (60 psi)
or less. The Tier 5 rate is equal to the Transmission-Level Rate specified above.

Average Monthly Use Summer Winter

_(Therms) {Per Therm) (Per Therm)
Tier 1: 0to 20,833 $0.09133 (R) $0.11093 (R)
Tier 2: 20,834 to 49,999 $0.07829 | $0.09333
Tier 3: 50,000 to 166,666 $0.07530 } $0.08930 |
Tier 4: 166,667 to 249,999 $0.06931 . $0.08120 i

Tier 5: 250,000 and above* ~$0.04042 (R) $0.04042 (R)
See Preliminary Statement Part B for Default Tariff Rate Compohents.

FEES AND Customer may pay a franchise fee surcharge for gas volumes transported by PG&E.

TAXES: (See Schedule G-SUR for details.) The Customer will be responsible for any applicable

: . costs, taxes, and/or fees incurred by PG&E in taklng delivery of third-party gas from
intra- or interstate sources.

*

Tier 5 Summer and Winter rates are the same.

(Continued)
Advice Letter No. 2515-G Issued by Date Filed. January 26, 2004
Decision No. 04-01 -047 Karen A. Tomcala Effective February 1, 2004

_ Vice President Resolution No.
50490 Regulatory Relations




Revised Cavl. P.U.C. Sheest No. 22209-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22040-G
& San Francisco, California -

SCHEDULE G-EG—GAS TRANSPORTATION SERVICE TO ELECTRIC GENERATION

APPLICABILITY: - This rate schedule* applies to the transportation of natural gas on PG&E's Local
' Transmission System. The following Customer loads will be served under -

Schedule G-EG: (a) PG&E-owned gas-fired electric generation plants, (b) gas-fired
electric generation plants formerly owned by PG&E which have been divested pursuant’
to electric industry restructuring, (c) existing or new gas-fired electric generation
facilities owned by municipalities, irrigation districts, joint power authorities or other state
or local governmental entities that would otherwise qualify for Transmission rates under
Schedule G-NT, and (d) merchant power plants and independent power production
facilities that would otherwise qualify for Transmission rates under Schedule G-NT.
This schedule does not apply to gas transported to non-electric generanon loads, orto
cogeneration loads.

TERRITORY: Schedule G-EG applies everywhere within PG&E's natural gas Service Territory.

RATES: ‘The following charges apply to this schedule. They do not |nclude charges for service
. on PG&E's Backbone Transmission System:

Transportation Charge (per therm): $0.02029 (R)

Customers may be required to pay a franchise fee surcharge for gas volumes
transported by PG&E. (See Schedule G-SUR for details.)

In addition, the Customer will also be responsible for any applicable costs, taxes, and/or
fees incurred by PG&E in taking delivery of gas supplied from a source other than
PG&E from intra- or interstate sources.

See Preliminary Statement, Part B for Default Tariff Rate Components.

NEGOTIABLE Rates under this schedule may be negotiated.

RATES: -

NEGOTIATED 1.  Standard tariff rates and terms are available to all Customers.

RATE . ' .
GUIDELINES: 2. PG&E may distinguish between parties in offering negotiated rates by evaluating

differences in circumstances and conditions, including, but not limited to,
differences occurring upstream of, downstream of, or at, the Customer's location,
and differences affecting either cost of service to the Customer or Customer's
market alternatives. Negotiations with Customers under this rate schedule will be
conducted without undue preference or undue discrimination to the Customer or to
any third party. Negotiated rates for G-EG service shall not be less than PG&E's
short-run marginal cost of providing the service.

3.. PG&E will issue monthly reports to the Commission listing all negotiated contracts,
including those negotiated under G-EG. PG&E will make the report available to
others upon request. Customer names, including PG&E’s affiliates and other
departments, will not be provided in the report. However, the report will indicate
whether a particular transaction was with an affiliate. The report will show the
negotiated rates and dates of service.

* PG&E's gas tariffs are available on-line at www.pge.com.
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Revised Cal. P.U.C. Sheet No. 22210-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22043-G
& San Francisco, California

SCHEDULE G-WSL—GAS TRANSPORTATION SERVICE TO WHOLESALE/RESALE CUSTOMERS

APPLICABILITY: This rate schedule™ applies to the transportation of natural gas for resale. Service
under this schedule is available to the Customers listed below, and any new wholesale
Customer. Customers must procure gas supply from a supplier other than PG&E.

LOAD | For planning purposes, Customers may provide PG&E an annual forecast of the core
FORECAST: and noncore portion of its load. If the Customer elects not to provide an annual
. forecast, PG&E will use the forecast adopted in the most recent Cost Allocation
Proceeding.
RATES: Customers pay a Customer Access Charge and a Transportation Charge. Customers

electing to use the Storage options described in this rate schedule must pay the
applicable Storage Charge.

1.  Customer Access Charge:

Per Da
Palo Alto $366.39715
Coalinga $ 85.75463
West Coast Gas-Mather $ 62.29808
Island Energy $ 46.75003
Alpine Natural Gas $ 17.24219
West Coast Gas-Castle $ 40.22137
2. Transportation Charges:
For gas delivered in the current billing month;

Per Therm
Palo Alto v $0.01799  (R)
Coalinga $0.01799 = |
West Coast Gas-Mather - $0.01798 [
Istand Energy $0.01799 I
Alpine Natural Gas $0.01799 |
West Coast Gas-Castle $0.01799 (R)

3. Storage Charge:

Customers may take storage service under Schedule(s) G-FS, G-NFS, and/or
G-NAS, if available. :

* PG&E'’s gas tariffs are available on-line at www.pge.com
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SCHEDULE G-NGV4—EXPERIMENTAL GAS TRANSPORTATION SERVICE TO

NONCORE NATURAL GAS VEHICLES

(Continued)

RATES: 2.  Transportation Charge:
{Cont'd.) '

billing month.

Transmission-Level Rate:

Transmission-Level Rates apply to Customers served directly from PG&E gas
facilities that have a maximum operating pressure greater than sixty pounds per

square inch (60 psi).

Transmission-Level Rate (Per Therm)

Distribution-Level Rates:

The Distribution-Level Rate applies to Customers served from PG&E gas facilities
that have a maximum operating pressure of sixty pounds per square inch (60 psi)
or less. The Tier 5 rate is equal to the Transmission-Level Rate specified above.,

Average Monthly Use Summer
(Therms) . {Per Therm)
Tier 1: 0t0 20,833 $0.09133 (R)
Tier 2: 20,834 to 49,999 $0.07829 |
Tier 3: 50,000 to 166,666 $0.07530 |
Tier 4: 166,667 to 249,999 $0.06931 |
Tier 5: 250,000 and above* $0.04042 (R)

See Preliminary Statement Part B for Default Tariff Rate Components.

FEES AND Customer may pay a franchise fee surcharge for gas volumes transported by PG&E.
TAXES: (See Schedule G-SUR for details.) The Customer will be responsible for any applicable
costs, taxes, and/or fees incurred by PG&E in taking delivery of third-party gas from

intra- or interstate sources.

* Tier 5 Summer and Winter rates are the same.

A customer will pay one of the following rates for gas delivered in the current

$0.04042 (R)

Winter
(Per. Therm)

$0.11093 (R)
$0.09333 |
$0.08930 |
~ $0.08120 |
© $0.04042 (R)

{Continued)
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‘ Revised  Cal P.U.C. SheetNo.  22212-G
N Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22071-G
& San Francisco, California ’

' SCHEDU‘LE; G-LNG—EXPERIMENTAL LIQUEFIED NATURAL GAS SERVICE

APPLICABILITY:  This rate schedule” applies to experimental natural gas liquefaction service provided by
PG&E to noncore End-Use Customers. This experimental liquefaction service is limited
and PG&E will provide this service on a first-come first-served basis.

TERRITORY: Schedule G-LNG applies to the PG&E experimental Liquefied Natural Gas (LNG) facility
located in Sacramento, California. ' .
RATES: The following charges will apply to per therm liquefied natural gas service under this
rate schedule:
Liguefaction Charge (Per Therm): $0.19155 (R)
LNG Gallon Equivalent: $0.15707 (R)

{Conversion factor - One LNG Gallon = 0.82 Therms)

METERING: For metering and billing purposes, the number of LNG gallons dispensed will be
compiled from a summary of transactions recorded at the dispensing unit for the
Customer during a calendar month. Delivery and custody transfer of LNG shall be at
the point where LNG is dispensed into the Customer's LNG transport vehicle. LNG will
be weighed and converted to LNG gallons. Vehicles must be weighed at an authorized
weigh station prior to receiving LNG and again after filling. Weight information must be
provided to PG&E within 5 business days. LNG gallons delivered will be converted to
therms and billed. LNG usage that occurs during a billing period, but which is not
recorded in that billing period, will be deferred to a future billing period.

The rate includes local transportation costs from the PG&E Citygate to the LNG Facility.
These charges do not include transportation service on PG&E's Backbone
Transmission System, which must be arranged for separately

See Preliminary Statement, Part B for the default tariff rate components,

LNG _ The resulting LNG product delivered will contain amounts equal to or greater than

COMPOSITION: ninety-six percent (96%) methane and amounts equal to or less than four percent (4%)
. s ethane. :

SERVICE The Customer must execute a Natural Gas Service Agreement (NGSA) Form

AGREEMENT: No. 79-756 to receive service under this schedule.

NOMINATIONS: Customers who take service under this schedule must arrange for the delivery of

natural gas to the PG&E LNG facility in quantities necessary to equal the amount of
LNG fuel dispensed to the customer. Nominations are required for gas transported
under this schedule. See Rule 21 for details.

* PG&FE's gas tariffs are on-line at www.pge.com.
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- PACIFIC GAS AND ELECTRIC COMPANY
'IMPLEMENTATION OF EL PASO CAPACITY OIR DECISION

ILLUSTRATIVE NONCORE GAS TRANSPORTATION RATES
_ CLASS AVERAGE RATES ($/th)

Line Present Rates Effective Rates %
No. Customer Class ' January-04 February-04 Change (b)
(A) . (B) ()

TRANSPORT ONLY - Retail Noncore(a)

1 - Industrial Distribution (G-NT) $.118 R AL -5.2%
2 . IﬁdustrialATransmissipn (G-NT) $.054 T $.048 -11.3%
3 Cogeneration (G-COG}) , $.026 $.020 -23.3%
4 Electric Generation (G-EG) - ’ $.026 $.020 -23.3%

TRANSPORT ONLY - Wholesale Core and Noncore (a)

5 Alpine Natural Gas ‘ - $036 | $.030 _16.9%
6 Coalinga $.036 | sox L 173%
7 Istand Energy ‘ . ' $.098 $.002 -6.3%
8 Palo Alto L “so028 - so21 222%
9 West Coast Gas - Castle o | $043 $.037 . 142%
10 West Coast Gas - Mather $.043 $.037 - -14.3%

(a) Transport-only rates exclude intrastate backbone transmission and storage charges.
(b) Rates are rounded to 3 decimals for viewing ease. Percentage rate changes are calculated on a 5- dlglt basis.
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PGE Gas Advice Filing
List

‘General Order 96-A, Section llI(G)

ABAG Power Pool

Accent Energy

Aglet Consumer Alliance
Agnews Developmental Center

Ahmed, Ali

Alcantar & Elsesser

Applied Power Technologies
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Blue Ridge Gas

BP Energy Company

 Braun & Associates

C & H Sugar Co.
CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.

CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Chevron USA Production Co.
Childress, David A.

City of Glendale

City of Palo Alto

City of Redding

CLECA Law Office
Constellation New Energy
CPUC

Creative Technology

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright Tremaine LLP

~ Davis, Wright, Tremaine, LLP

Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services

DMM Customer Services

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Efllison Schneider

Energy Law Group LLP

Enron Energy Services

26-Jan-04 )

Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

GLJ Energy Publications

Goodin, MacBride, Squeri, Schlotz &
Grueneich Resource Advocates
Hanna & Morton

Heeg, Peggy A.

Hogan Manufacturing, Inc

House, Lon .
Integrated Utility Consulting Group
International Power Technology
Interstate Gas Services, Inc.

J. R. Wood, Inc

JTM, Inc

Kaiser Cement Corp

~ Korea Elec Power Corp

Luce, Forward, Hamilton & Scripps
Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

‘McKenzie & Associates

Meek, Daniel W.
Meyer, Joseph

Mirant California, LLC
Modesto Irrigation Dist
Morrison & Foerster

Morse Richard Weisenmiller & Assoc.

Navigant Consulting

New United Motor Mfg, Inc
Norris & Wong Associates
Northern California Power Agency
Office of Energy Assessments
Palo Alto Muni Utilities

PG&E National Energy Group
Pinnacle CNG Company
PITCO

Plurimi, Inc.

PPL EnergyPlus, LLC

Price, Roy

Product Development Dept
Provost Pritchard

R. M. Hairston & Company

R. W. Beck & Associates

_Recon Research

Regional Cogeneration Service
RMC Lonestar
Sacramento Municipal Utility District

" SCD Energy Solutions
~ Seattle City Light

Sempra

Sempra Energy
Sequoia Union HS Dist
SESCO

" Sierra Pacific Power Company

Silicon Valley Power
Simpson Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University -
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

TJ Cross Engineers
Transwestern Pipeline Co

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



