STATE OF CALIFORNIA ! : ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMIS}SION .
505 VAN NESS AVENUE Tel. No. (415) 703-1691

SAN FRANCISCO, CA 94102-3298

January 23, 2004 Advice Letter 2408G-C

Ms Anita Smith, Rate Analyst
Pacific Gas and Electric Company
77 Beale Street, 10B Mail Code
San Francisco, CA 94177

Subject:  Wild Goose Storage Expansion CPCN Amendment (Revisions to Gas Rule 14)

Dear Ms Smith:

Advice Letter 2408G-C is effective December 12, 2003. A copy of the advice letter is sent
herewith for your records.
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Director
Energy Division
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Advice 2408-G-C ‘ Internet: kat5@pge.com
(Pacific Gas and Electric Company ID U39G)

Subject: Wild Goose Storage Expansion CPCN Amendment —Revisions
to Gas Rule 14

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits this supplemental filing
for revisions to its gas tariffs." The proposed tariffs are listed on Attachment I.

Purpose

The purpose of this filing is to file final revisions to PG&E’s gas Rule 14—Capacity
Allocation and Constraint of Natural Gas Service, in compliance with Ordering
Paragraphs (OP) 21 and 22 of Wild Goose Storage Expansion Decision (D.) 02-
07-0326, in Application (A.) 01-06-029 and Resolution (R.) G-3353 dated July 10,
2003.

Background

On September 3, 2002, PG&E filed Advice 2408-G, in compliance with OP 22 of
D. 02-07-036. PG&E's proposed revisions to gas Rule 14 addressed the proration
of Line 400/401 As-Available transportation capacity between transportation
customers and third-party storage customers connected to Line 400/401, during
~ times when insufficient As-Available capacity exists to serve all requests forit. On
~ April 3, 2003, PG&E filed 2408-G-A to add language to Rule 14, Section D.1.
Priority of Service — Transmission Receipt Points of Gas, to propose that, in the
event of capacity constraints, Line 400/401 As-Available capacity will be prorated

' PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional legal rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.

2 0On July 17, 2002, the Commission issued D. 02-07-036, granting an amendment to Wild Goose's
Certificate of Public Convenience and Necessity (CPCN). The CPCN amendment allows Wild
Goose to expand gas storage facilities and to connect the expanded facilities to Line 400/401.
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for each third-party storage provider based on Net Withdrawal Nominations and
Redwood Path As-Available nominations.

On July 10, 2003, the Commission issued R. G-3353, ordering PG&E to re-file its
tariffs as revised in the discussion section of the resolution and make additional
textual changes suggested by Lodi Gas Storage (LGS) in its April 23, 2003,
protest of Advice 2408-G-A.> On July 15, 2003, PG&E filed Advice 2408-G-B,
revising proposed draft tariff language to incorporate the ordered changes. The
Commission approved this advice letter on August 24, 2003. The final versions of
the implementation tariffs are contained in this supplemental advice ﬁling.4

In Advice 2408-G-B, PG&E stated that it would file the final version of the tariffs
for implementation November 1, 2003, (the expected in-service date of Wild
Goose’s expansion project) or earlier, upon completion of computer system

~ changes required for PG&E’s nomination and scheduling system to accommodate
this tariff change. PG&E now requests that this filing become effective on the date
of this filing, as it coincides with PG&E's completion of the required computer
system changes. There is no detrimental impact caused to Wild Goose or LGS as
a result of this implementation date change.

Protests

Anyohe wishing to protest this filing may do so by sending a letter by January 2,
2004, which is 21 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail; jr@cpuc.ca.gov

? Resolution G-3353 also orders PG&E to continue monthly updates of the computer system as
required in D.02-12-038 and requires PG&E to file a final report to the Energy Division once the
computer system is in place and adequate testing has been conducted.

* The text approved in Advice 2408-G-B is identical to the text filed herein, except for an updated
footnote to comport with tariff revisions in Advice 2490-G dated October 20, 2003. Also, in this
filing, Sheet No. 21917-G is reformatted to comport with AL 2490-G, and contains the minor text
changes approved in Advice 2408-G-B. In addition, Advice 2490-G deletes certain obsolete
language from Rule 14, Section D. There are no changes to the currently effective Section D.1.b
and Section D.2, which previously were shown as “relocated text” in Advice 2408-G-B.
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Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
‘Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing be approved as of the filing date of this
advice letter, December 12, 2003.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list. (The service list for A. 01-06-029 is now closed.) Address changes
should be directed to Sandra Ciach at (415) 973-7572. Advice letter filings can
also be accessed electronically at:

http://www .pge.com/customer_services/business/tariffs/
Haren A& Jomeds /)y

| Vice President - Regulatory Relations

Attachments

cc:  Thomas R. Dill (LGS) via electronic mail

' Michael Day (Wild Goose) via electronic mail
Dan L. Carroll (Downey Brand LLP) via electronic mail
Richard Myers (Energy Division)



Attachment |
~Advice 2408-G-C

~ CalP.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
21969-G Rule 14-Capacity Allocation and Constraint of 18236-G
Natural Gas Service (Cont'd.)
21970-G Rule 14-Capacity Allocation and Constraint of New
: Natural Gas Service (Cont'd.)
21971-G Rule 14-Capacity Allocation and Constraint of 21891-G
Natural Gas Service (Cont'd.)
21972-G Table of Contents (Cont'd.) — Rules 21893-G
21973-G Table of Contents 21968-G
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Revised Cal. P.U.C. Sheet No. 21969-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 18238-G
San Francisco, California

RULE 14—CAPACITY ALLOCATION AND CONSTRAINT OF NATURAL GAS SERVICE
(Continued)

D. PRIORITY OF SERVICE

1. TRANSMISSION RECEIPT POINTS

a. For Line 400/401, PG&E will allocate service on the Backbone Transmission
paths, Redwood and Mission, in the following order:

z

1) All Firm service at all receipt points on a defined transmission path will
be treated equally, with pro rata allocation of nominations, if necessary.

2) When no constraints exist for As-Available service, such service will be
scheduled as follows:

a) Mission Path off-system As-Available service first according to
contract price,* with the lowest price capacity interrupted first. The
Mission Path on-system As-Available service will then be scheduled
with all nominations allocated on a pro rata basis.

b) The Redwood Path As-Available service will be scheduled
according to contract price,* with the lowest price capacity
interrupted first.

3) When constraints exist for As-Available, such service will be scheduled
as follows:

a) The initial allocation of Line 400/401 As-Available capacity will be
prorated based on Net Withdrawal Nominations into Line 400/401
for each third-party storage provider and Redwood path
As-Available nominations. Net Withdrawal Nominations into Line
400/401 are defined as: the total withdrawal nominations less any
injection nominations and less PG&E’s ability to place gas directly
into a local transmission system.

B

S~

*  Contract price equals the per-unit Usage Charge specified in Schedule G-NAS. (N)

(Continued)

Advice Letter No. 2408-G-C Issued by Date Filed December 12, 2003

Decision No. 02-07-036 Karen A. Tomcala Effective

49853

Vice President Resolution No. G-3353 .
Regulatory Relations




Original Cal. P.U.C. Sheet No. 21970-G
) & Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.

San Francisco, California

D.

RULE 14—CAPACITY ALLOCATION AND CONSTRAINT OF NATURAL GAS SERVICE
(Continued)

Z

PRIORITY OF SERVICE (Cont'd.)
1. TRANSMISS‘ION'REFCEIP“T POINTS (Contd.)
3) (Cont'd.)
a) (Contd.)

For the purpose of allocating Line 400/401 As-Available capacity, Net
Withdrawal Nominations into Line 400/401 from a third party storage
provider will be limited to the third-party storage provider's maximum
certificated withdrawal capacity, less PG&E'’s ability to place the gas
directly into a local transmission system. Redwood Path As-Available
nominations will be limited to the Line 400/401 As-Available capacity.

b) After the initial allocation of Line 400/401 As-Available capacity to the
Redwood Path, the total receipt volume at Malin on Line 400/401 is
calculated as the sum of the firm nominations and allocated As-
Available capacity. After the receipt volume at Malin is established,
PG&E will determine the maximum additional storage withdrawals into
Line 400/401 that can be accommodated.

If PG&E can accommodate additional withdrawals, this capacity will be
allocated to each third party storage provider based on the same limited-
Net Withdrawal Nominations into Line 400/401 used in Section a above.
The total capacity for each third party storage provider used for
scheduling nominations will be the sum of the final capacity for delivery
into Line 400/401 plus the amount that PG&E can place into the Local
Transmission System. '

c) After the total capacity for each storage provider is determined, the
withdrawal nominations from each storage provider will be scheduled as
follows:

Mission Path off-system As-Available service first according to contract
price,” with the lowest price capacity interrupted first. The Mission Path
on-system As-Available service will then be scheduled with all
nominations allocated on a pro rata basis.

Z'—""—"——'—'——————__——_——'——“;—f~“—__~———~———*—

~—

d) The Redwood Path As-Available service will be scheduled according to
contract price,* with the lowest price capacity interrupted first.

~—~

*

Contract price equals the per unit Usage Charge specified in Schedule G-NAS.

(Continued)

Advice Letter No. 2408-G-C Issued by Date Filed December 12,2003

Decision No. 02-07-036 Karen A. Tomcala Effective

49854

Vice President Resolution No. G-3353
Regulatory Relations .



Revised Cal. P.U.C. Sheet No. 21971-G
) & Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21891-G

San Francisco, California

RULE 14—CAPACITY ALLOCATION AND CONSTRAINT OF NATURAL GAS SERVICE

(Continued)
D. PRIORITY OF SERVICE (Cont'd.)
3. PG&E STORAGE INJECTION AND TRANSPORTATION TO STORAGE (M)
a. Transportation priority to PG&E storage will be determined by the ' (M

Customer’'s Gas Transmission Service Agreement (Form 79-866) (GTSA)
utilized to transport the gas to storage;

b. Injection priority at PG&E’s storage facilities will be determined by the
Storage Exhibit of the Customer’s GTSA as follows:

1) All PG&E Firm storage service (treated equally, with pro rata allocation
of nominations, if necessary);

2) PG&E As-Available storage service (scheduled according to contract
price,” with the lowest price injection capacity interrupted first).

4. PG&E STORAGE WITHDRAWAL AND TRANSPORTATION FROM (M
STORAGE
a. . Transportation priority from PG&E storage to the delivery point will be (T)
determined by the Customer’'s GTSA utilized to transport the gas from
storage;

b. Withdrawal priority at PG&E’s storage facilities will be determined by the
Storage Exhibit-of the Customer’s GTSA, as follows:

1) All PG&E Firm storage service (treated equally, with pro rata allocation
of nominations, if necessary);

2) PG&E As-Available storage service (scheduled according to contract
price,* with the lowest price withdrawal capacity interrupted first).

*  Contract price equals the per unit Usage Charge specified in Schedule G-NAS.

(Continued)
Advice Letter No. 2408-G-C Issued by Date Filed December 12, 2003
Decision No. 02-07-036 Karen A. Tomcala Effective
Vice President . Resolution No. G-3353 -
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Revised Cal. P.U.C. Sheet No.

: 21972-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21893-G
San Francisco, California
TABLE OF CONTENTS
(Continued)
RULES )
CALP.U.C.
RULE TITLE OF SHEET SHEET NO.
1 DefiNItioNS ...ccvereceeeieeeeree e e s 18195 to 18202,21536,18204 to 18207,19429-G
2 Description Of SEIVICE ... .ottt reerrasnseens 13299 to 13302,14903,17521-G
3 ApPlication fOr SEIVICE ....cccivueiviiceiiniciiinite ettt e s se st ssrerasser e ste s e seenenns 13842,21118-G
4 CONITACES eeuueeereirieniristir et r et te st e rssaaber s e soameneeeneeessmessanasessauanansasssaeanannennann 17051-G
5 Special Information Required on FOMS .....coicciiiriinicninnnncccc e s 17641,13348,13349-G
6 Establishment and Reestablishment of Credit.......c.coouvveeeeevveeieieneereeenenne. 18871,18872,18873-G
7 DEPOSIS ...ceveueeeeeneerecrmennineenenanes ettt et et e ettt et et enesarararetens 18212,18213-G
8 NOLICES 1t ereeercreeecceeae st e cone et srbeenesressn et e esassensssvansens 17579,17580,15726,17581,15728-G
9 Rendering and Payment of Bills ......ccooeeievcenennncs 19353,18712,21294,21295,17780,17781-G
10 DiISPULEA BIllS .....uveeeeeerereresaersaancrneceeentesmisesseaseessnesassstrasssesserstessessansaseasssesassans 18214 to 18216-G
11 Discontinuance and Restoration of Service......cc.cccvcecerecevirenesreecercnneas 18217 to 18228,19710-G
12 Rates and Optional Rates.......cccovvvmnmccimnininenicnincnnnens 18229,18996,21207,21208,21209-G
13 TEMPOTANY SEIVICE.....eertrieertercenrsisteististtsesenecassesesaraersaeonsessosesssesseessmassnassen 21542,18800-G
14 Capacity Allocation and Constraint of Natural Gas Service........ 18231 to 18235,21969,21970 (M
21971,20064,20065,20458,20067,21892,20069,21537,20428,18244,20429,20460,19122-G (M)
15 Gas Main EXtENSIONS ..ottt eee s crnten s e s vassnsaseeveaessssnenens 21543,18802,
18803,19888,20350,20351,20352,18808,21544,21545,20353,20354,18812,18813,18814-G
16 Gas Setrvice Extensions.....21546,18816,17728,17161,18817 to 18825,17737,18826,18827-G
17 Meter Tests and Adjustment of Bills for Meter Error........cooveiecveecinniniceenens 14450 to 14456-G
17.1 Adjustment of Bills for Billing Error ........ceeiiiiniiniicinrcetniiesreeiresseesenaens 14457,14458-G
17.2 Adjustment of Bills for Unauthorized Use .........cciiiiiiiicninniencccnnncenre e 14459 to 14461-G
18 Supply to Separate Premises and Submetering of Gas ......cccoeerccrerianens 13399,17796,13401-G
19 Medical Baseline QUantities .......ccceeeroeeerieeecreiecneeeeenesveraesensesssnneserrenses 21119,21120,21121-G
19.1 California Alternate Rates for Energy for Individual Customers and Submetered
Tenants of Master-Metered Customers .....c.ccvccecevrererieceeniereeienes 19370,21637,19372,19373-G
19.2 California Alternate Rates for Energy for Nonprofit Group-Living
FaClitieS ..eeeereereareerecercinrerieri et e en e esrenen 17132,21638,17035,17134,17037-G
19.3 California Alternate Rates for Energy for Qualified Agricultural :
Employee Housing Facilities........cccuvvireceninninnnciennnccnscvscnnennes 17305,21639,17307,17308-G
21 Transportation of Natural Gas
.................................... 18907,21045,21046,20646,19089,18912 to 18918,18256 to 18258-G
211 Use of PG&E's Firm Interstate Rights.......ccoicoiiiiiicnniiieciciecce e, 20461,18260,18261-G
'21.2 Customer Assignment of Interstate Capacity Rights .......cccovceiveirrenerverecnrereninnae 20070,20071-G
23 Gas Aggregation Service for Core Transport Customers
..................................................................... 20072,18263 to 18267,20073,18269 to 18272-G
25 Gas Services-Customer Creditwarthiness and Payment Terms..........ccec...... 21409 to 21418-G
26 Standards of Conduct and Procedures Related to Transactions with Intracompany
Departments, Reports of Negotiated Transactions, and Complaint Procedures
................................................................................................... 18284,18285,18633,20462-G
(Continued)
Advice Letter No. 2408-G-C Issued by Date Filed December 12, 2003
Decision No. 02-07-036 Karen A. Tomcala . Effective
' Vice President Resolution No. G-3353

49856

Regulatory Relations




Revised Cal. P.U.C. Sheet No. 21973-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21968-G
San Francisco, California
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