
STATE OF CALIFORNIA                                                                                                       Edmund G. Brown Jr., Governor 

PUBLIC UTILITIES COMMISSION  

505 VAN NESS AVENUE                                                                                                                                                                                  

SAN FRANCISCO, CA  94102-3298 

                                                                                                   

                      

                                                                                         

   January 23, 2013  

                                                                                                  

                                                                                                           Advice Letter 4168-E 

 

Brian K. Cherry 

Vice President, Regulation and Rates 

 Pacific Gas and Electric Company                                                               

 77 Beale Street, Mail Code B10C 

            P.O. Box 770000 

 San Francisco, CA  94177
 

  

 

SUBJECT: Energy Resource Recovery Account -- New Greenhouse Gas Cost Sub-

Account 

 

Dear Mr. Cherry: 
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December 21, 2012 
 
 

Advice 4168-E 
(Pacific Gas and Electric Company ID U 39 E) 

 
 
Public Utilities Commission of the State of California 
 

Subject: Energy Resource Recovery Account – New Greenhouse Gas Cost 

Sub-Account 
 

Purpose 
 
Pursuant to Ordering Paragraphs (OP) 1 to 5 in Decision (“D.”) 12-12-008, issued in 
Pacific Gas and Electric Company’s (PG&E) 2013 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable Charges Forecast Proceeding, Application 
(A.) 12-06-002, and OP 20 and 22 in 12-12-033, issued in Rulemaking (R.) 11-03-012, 
the Greenhouse Gas Order Instituting Rulemaking (GHG OIR), PG&E respectfully 
submits this Tier 1 Advice Letter to the California Public Utilities Commission’s (“CPUC” 
or “Commission”). 
 
This advice letter proposes to conform the ERRA1 with the aforementioned Decisions by 
establishing a sub-account to track authorized forecasted direct and indirect 
greenhouse gas (“GHG”) costs that PG&E is authorized to defer for future recovery, 
until the Commission determines that all necessary implementation details for including 
GHG costs and revenues in rates are finalized. 
 

Background 
 
Decision 12-12-008, OP 1 authorizes PG&E to recover a 2013 procurement revenue 
requirement of $4.537 billion. Concurrently, in D. 12-12-033, OP 20, the Commission 
directs investor-owned utilities to defer including in rates GHG costs and revenue, 
including accrued interest, until all necessary implementation details are finalized. Per 
OP 22, each investor-owned utility must file a Tier 1 advice letter to establish sub-
balancing accounts to track GHG costs.2 The following 2013 ERRA Forecast Decision 
directives are intended to align with the GHG OIR Decision directives. 
 

                                            
1
 Electric Preliminary Statement Part CP 

2
 Each IOU must also establish a Revenue Balancing Account to track GHG revenues, a directive with 

which PG&E will comply in a separate advice letter. 
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D.12-12-008, OP 2 authorizes PG&E to defer $180 million in authorized forecasted 
direct and indirect GHG costs from the total authorized revenue requirement, for future 
recovery in rates. OP 3 orders PG&E to track the $180 million in GHG costs, along with 
associated franchise fees and uncollectibles, in a sub-account in the ERRA. PG&E will 
record the GHG costs in the new sub-account, and while held there, the costs will not 
be recovered from customers in the generation rate, nor, pursuant to OP 5, will they 
factor into the calculation of the ERRA “trigger.” At the time that the Commission 
declares that the necessary GHG revenue return implementation details are final, PG&E 
will file a Tier 1 Advice Letter, per OP 4, to inform the Commission of the intent to begin 
collecting these previously deferred GHG costs in rates.   
 

Tariff Revisions 
 
PG&E proposes to make changes to its ERRA Preliminary Statement CP, included 
herein as Attachment 1, to create a Greenhouse Gas (GHG) Cost sub-account to track 
the authorized forecasted GHG costs, while those costs are deferred from rates. 
Attachment 1 contains revisions to the ERRA preliminary statement.  
 
In summary, the tariff changes include a debit of the authorized forecasted GHG costs 
to the newly created GHG Subaccount, and a corresponding credit to the main ERRA. It 
also includes a debit entry equal to GHG subaccount amounts included in rates, once 
the Commission authorizes PG&E to begin recovery of the deferred GHG costs, and a 
corresponding debit entry to the main ERRA. 
 
The numbering sequence in the Accounting Procedures section is updated accordingly.  
 

Protests  
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, facsimile or 

E-mail, no later than January 10, 2013, which is 20 days after the date of this filing.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
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The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, 
if possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 
 

Any person (including individuals, groups, or organizations) may protest or respond to 
an advice letter.  (General Order 96-B, Section 7.4.)  The protest shall contain the 
following information: specification of the advice letter protested; grounds for the protest; 
supporting factual information or legal argument; name, telephone number, postal 
address, and (where appropriate) e-mail address of the protestant; and statement that 
the protest was sent to the utility no later than the day on which the protest was 
submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 

Effective Date 
 

PG&E requests that this Tier 1 advice letter become effective January 1, 2013.  
 

Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for A.12-06-002. Address changes to the General Order 96-B service 
list should be directed to PG&E at email address PGETariffs@pge.com.  For changes to 
any other service list, please contact the Commission’s Process Office at (415) 703-
2021 or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter filings can also be accessed electronically at: 
http://www.pge.com/tariffs 

 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service List A.12-06-002 
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 PLC  HEAT  WATER E-mail: kwcc@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 4168-E Tier: 1 

Subject of AL: Energy Resource Recovery Account – New Greenhouse Gas Cost Sub-Account 

Keywords (choose from CPUC listing): Compliance, Balancing Account 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:   D. 12-12-008 
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Summarize differences between the AL and the prior withdrawn or rejected AL: ____________________ 

Is AL requesting confidential treatment?  If so, what information is the utility seeking confidential treatment for:    

Confidential information will be made available to those who have executed a nondisclosure agreement:  Yes    No 
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information: __________________________________________________________________________________________________ 
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77 Beale Street, Mail Code B10C 
P.O. Box 770000 
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ATTACHMENT 1 
Advice 4168-E 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

 

Page 1 of 1 

 

32231-E ELECTRIC PRELIMINARY STATEMENT PART 
CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 8 

32210-E 

32232-E ELECTRIC PRELIMINARY STATEMENT PART 
CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 9 

 

32233-E ELECTRIC TABLE OF CONTENTS 
Sheet 1 

32222-E 

32234-E ELECTRIC TABLE OF CONTENTS 
PRELIMINARY STATEMENT 
Sheet 14 

32214-E 

 



 
Pacific Gas and Electric Company 
San Francisco, California 
U 39 

    
 Revised Cal. P.U.C. Sheet No. 32231-E 
Cancelling Revised Cal. P.U.C. Sheet No. 32210-E 
    
    

 

 ELECTRIC PRELIMINARY STATEMENT PART CP Sheet 8   

ENERGY RESOURCE RECOVERY ACCOUNT    

    

 

     (Continued) 
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CP.   ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)   
  

5. ACCOUNTING PROCEDURES:  (Cont’d.) 
 

ad)  A debit entry equal to power purchase payments provided to eligible Net 
Energy Metering customers for energy produced by on-site generation in 
excess of consumption over a 12-month period. 
 

ae)  A debit entry equal to the capacity and energy costs for QF/CHP Program 
contracts.   

 
af)  A credit entry equal to the net capacity costs recorded in the QF/CHP Program 

and Marsh Landing subaccounts of the New System Generation Balancing 
Account (NSGBA). 

 
ag)   A debit or credit entry equal to the cost or revenue associated with combined 

heat and power systems authorized in D.09-12-042, D.10-12-055 and D.11-04-
033, and defined in PG&E’s tariffs E-CHP, E-CHPS, and E-CHPSA; and 

ah)  A debit entry equal to the GHG procurement costs for PG&E’s GHG 
compliance instrument transactions under the California cap-and-trade 
program pursuant to AB 32. 

ai)  A credit entry equal to one-twelfth of the authorized forecasted direct and 
indirect GHG costs, deferred for future recovery in rates.  

aj)   A debit entry equal to the balance in the GHG subaccount included for 
recovery in rates.  

 
ak) A monthly entry equal to interest on the average balance in the account at the 

beginning of the month and the balance after the above entries, at a rate equal 
to one-twelfth of the rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15 or its 
successor; and 

al) A debit entry equal to the year-end balance transferred from the Long-Term 
Procurement Plan Technical Assistance Memorandum Account (LTAMA). 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

(N) 
I 
I 
I 
I 

(N) 
 

(T) 
 
 
 
 

 
(T) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
Pacific Gas and Electric Company 
San Francisco, California 
U 39 

    
 Original Cal. P.U.C. Sheet No. 32232-E 
Cancelling  Cal. P.U.C. Sheet No.  
    
    

 

 ELECTRIC PRELIMINARY STATEMENT PART CP Sheet 9   

ENERGY RESOURCE RECOVERY ACCOUNT    
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CP.   ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 
 

 
(N) 

 6.   GREENHOUSE GAS (GHG) COST SUB-ACCOUNT 
 
The following sub-account entries record the authorized forecasted direct and indirect 
procurement-related GHG costs, during the time that recovery of the costs are temporarily 
deferred. Once recovery in rates begins, the entries track the transfer of costs from the 
sub-account to the main ERRA in Section 5, above. 
 

a) A debit entry equal to one-twelfth of the authorized forecasted direct and indirect 
GHG costs, deferred for future recovery in rates. 

 
b) A credit entry equal to the balance in the sub-account included for recovery in 

rates. 
 
c) A monthly entry equal to interest on the average balance in the subaccount at the 

beginning of the month and the balance after the above entry, at a rate equal to 
one-twelfth of the rate on three-month Commercial Paper for the previous month, 
as reported in the Federal Reserve Statistical Release, H.15 or its successor  
 

 
 

(N)
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

(N) 

 



    
 Revised Cal. P.U.C. Sheet No. 32233-E 
Cancelling Revised Cal. P.U.C. Sheet No. 32222-E 
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 ELECTRIC TABLE OF CONTENTS Sheet 1   
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                                      Preliminary Statements (Cont’d)   
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