STATE OF CALIFORNIA Edmund G. Brown Jr., Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

October 25, 2012

Advice Letter 4109-E
Brian K. Cherry
Vice President, Regulation and Rates
Pacific Gas and Electric Company
77 Bedle Street, Mail Code B10C
P.O. Box 770000
San Francisco, CA 94177

Subject: Revisionsto PG& E’sDiablo Canyon Seismic Studies
Balancing Account Per D.12-09-008

Dear Mr. Cherry:

Advice Letter 4109-E is effective September 24, 2012.

Sincerely,

A Romtogpi
Edward F. Randolph, Director
Energy Division
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Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.7226

September 24, 2012

Advice 4109-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Revisions to PG&E’s Diablo Canyon Seismic Studies Balancing
Account Per Decision 12-09-008

Purpose

In compliance with Ordering Paragraph (“OP”) 11 of Decision 12-09-008 (“the
Decision”) Pacific Gas and Electric Company (“PG&E”) hereby submits revisions to its
Diablo Canyon Seismic Studies Balancing Account (“DCSSBA”).

Background

On September 13, 2012, the Commission approved Decision 12-09-008, which
authorized PG&E to recover in customer rates an additional $47.5 million above the
$16.73 million approved in Decision 10-08-003, for a total of $64.25 million, to perform
additional seismic studies recommended by the California Energy Commission. In
addition to granting PG&E’s request, the Commission in OP 11 of the Decision
specifically ordered PG&E to file a Tier 1 advice letter within 10 days of the effective
date of the Decision “to modify electric Preliminary Statement Part FM, Diablo Canyon
Seismic Studies Balancing Account (DCSSBA), to specify that disposition of balances
in the DCSSBA, including balances recorded in the Independent Peer Review Panel
subaccount, shall be recovered in PG&E’s annual Energy Resources Recovery
Account (ERRA) Compliance proceedings.”

PG&E’s proposed revisions to Preliminary Statement Part FM are provided in
Attachment 1 of this advice letter.

As authorized by Decision 10-08-003, PG&E included in rates beginning January 1,
2012, $11.78 million for the Diablo Canyon Seismic Studies Program (Seismic Studies
Program). By December 31, 2012 PG&E will have recovered $14.41 million total
(2011:$2.63 million, 2012: 11.78 million) in rates for its Seismic Studies Program.
Recovery of any costs recorded to the DCSSBA for the Seismic Studies Program
above $14.41 million will be requested in PG&E’s annual ERRA compliance
proceeding and recovered in the Utility Generation Balancing Account (UGBA) until the
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Seismic Studies Program concludes or the Commission revises the ratemaking
treatment for the seismic studies program costs.

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail by facsimile
or electronically, any of which must be received no later than October 15, 2012, which
is 21' days after the date of this filing. Protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4th Floor
505 Van Ness Avenue

San Francisco, CA 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically, if
possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian K. Cherry

Vice President, Regulatory Relations
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, CA 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

As ordered by the Commission in OP 11 of the Decision, PG&E submits this advice
letter as a Tier 1 and requests an effective date of September 247, 2012 which is the
date of filing.

! The 20-day protest period has been extended to end on a regular business day.

2 Ordering Paragraph 11 of the Decision ordered PG&E to submit revisions to its Diablo Canyon
Seismic Studies Balancing Account Preliminary Statement FM within 10 days of the effective date of the
Decision. The effective date of the Decision is September 23, 2012 and the 10" day from the effective
date falls on Sunday, September 23; Therefore PG&E is submitting its revisions on the next business
day which is Monday, September 24.
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Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the
parties on the service list for A. 10-01-014. Address changes to the General Order 96-
B service list should be directed to e-mail PGETariffs@pge.com. For changes to any
other service list, please contact the Commission’s Process Office at (415) 703-2021
or at Process_ Office@cpuc.ca.gov. Send all electronic approvals to
PGETariffs@pge.com. Advice letter filings can also be accessed electronically at
http://www.pge.com/tariffs.

Vice President — Regulatory Relations

CC: Service List for A.10-01-014

Attachments
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ELECTRIC PRELIMINARY STATEMENT PART FM Sheet 1
DIABLO CANYON SEISMIC STUDIES BALANCING ACCOUNT (DCSSBA)

FM. DIABLO CANYON SEISMIC STUDIES BALANCING ACCOUNT (DCSSBA)

1.

PURPOSE: The purpose of the DCSSBA is to record and track actual costs associated with
conducting additional seismic studies and other related activities to implement the California
Energy Commission Assembly Bill 1632 Report recommendations, as set forth in Application
10-01-014 and approved in Commission Decisions 10-08-003 and 12-09-008.

APPLICABILITY: The DCSSBA shall apply to all electric customers except for those
specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in the account shall be through annual Energy
Resources Recovery Account (ERRA) compliance proceeding via the Utility Generation
Balancing Account (UGBA), or its successor, or through another proceeding as authorized by
the Commission.

RATES: The DCSSBA does not have a separate rate component.
INDEPENDENT PEER REVIEW PANEL (IPRP) SUB ACCOUNT:

This sub-account is established to recover costs incurred by PG&E to comply with directions
issued by the CPUC established Independent Peer Review Panel (IPRP). Costs incurred by
the IPRP shall be reimbursed by PG&E and recovered in the DCSSBA.

ACCOUNTING PROCEDURE:
PG&E shall make entries at the end of each month as follows:
a) DCSSBA

1. A debit entry equal to any costs associated with conducting additional seismic
studies and other related activities as set forth above.

2. A credit entry equal to the debit to UGBA based on the forecast of expenses
adopted in D.10-08-003 (one twelfth of $2.63 million for 2011 and $11.78 million for
2012).

3. A debit or credit entry equal to interest on the average balance in the DCSSBA at
the beginning of the month and the balance at the end of the month, at a rate equal
to one-twelfth the interest rate on a three-month Commercial Paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.

4.  An annual debit or credit entry to transfer the DCSSBA balance approved for
recovery in rates in the annual ERRA compliance proceeding to the UGBA, or
another mechanism as authorized by the Commission, for recovery in rates,
grossed up for franchise fees and uncollectibles.

(Continued)
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DIABLO CANYON SEISMIC STUDIES BALANCING ACCOUNT (DCSSBA)

FM. DIABLO CANYON SEISMIC STUDIES BALANCING ACCOUNT (DCSSBA) (Cont'd.)
6. ACCOUNTING PROCEDURE (CONT'D.):
b) IPRP Sub Account

1. A debit entry equal to costs incurred by PG&E as a result of complying with
directions issued by the IPRP and costs incurred by the IPRP that are reimbursed
by PG&E.

2. A debit entry equal to interest on the average balance in the account at the
beginning of the month and the balance at the end of the month, at a rate equal to
one-twelfth the interest rate on a three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.

3. An annual credit entry to transfer the amounts recorded in the IPRP sub account (M)
approved for recovery in rates in the annual ERRA compliance proceeding to the (T)
UGBA, or another mechanism as authorized by the Commission, for recovery in
rates.
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