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Subject:  Agricultural Account Aggregation Study Memorandum 
                Account Preliminary Statement Part FV in Compliance 
                with D.11-12-053 in PG&E’s 2011 General Rate Case, 
                Phase 2 
 
 
Dear Mr. Cherry: 

 
   Advice Letter 3980-E is effective January 1, 2012. 
 
 

           Sincerely, 
 
              

           Edward F. Randolph, Director 
           Energy Division  
 



  Brian K. Cherry 
Vice President 
Regulation and Rates 

Pacific Gas and Electric Company 
77 Beale St., Mail Code B10C 
P.O. Box 770000 
San Francisco, CA  94177 
 
Fax:  415.973.6520 

December 28, 2011 
 
Advice 3980-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject: Agricultural Account Aggregation Study Memorandum Account 

Preliminary Statement Part FV in Compliance with Decision 11-12-
053 in PG&E’s 2011 General Rate Case, Phase 2  

 
Pacific Gas and Electric Company (PG&E) hereby submits for filing proposed 
revisions to its electric preliminary statement tariff sheets.  Attachment 1 provides 
proposed new electric Preliminary Statement Part FV, Agricultural Account 
Aggregation Study Memorandum Account.  This tariff provision is made pursuant 
to D.11-12-053 in PG&E’s 2011 General Rate Case (GRC) Phase 2 proceeding, 
for an effective date of January 1, 2012.   
 
Purpose 
 
PG&E is filing a Tier 1 advice letter to request this tariff revision in compliance with 
Ordering Paragraphs 3 and 4 of Decision (D.) 11-12-053 in A.10-03-014, PG&E’s 
2011 GRC Phase 2 proceeding, on non-residential rate design issues.  That 
decision adopted an Agricultural Rate Design Settlement, which provided for 
recovery of up to $150,000 for customer participation incentives to defray 
participation costs, and $100,000 for customer coordination and other study costs 
incurred by the consultants assisting PG&E in performing an agricultural account 
aggregation study, for a total cost of up to $250,000 plus interest.  (See D.11-12-
053, Appendix F, Term V.B.4, “Account Aggregation,” and in Appendix F, Exhibit 
C, Term 3, “Costs of the Study.”) 
 
In this advice letter, PG&E proposes a tracking account to record actual account 
aggregation study expenditures for later recovery as authorized. 
 
Background 
 
As stated in the Commission-approved, all-party Agricultural Rate Design 
Settlement, the purpose of the 2011 GRC Phase 2 agricultural settlement account 
aggregation study is to obtain data and other information on a group of agricultural 
customers’ electrical usage to allow evaluation of these agricultural customers’ 
usage with account aggregation and what benefits, if any, might result from 
aggregating multiple accounts that serve separate loads located on the agricultural 
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customer’s farm operation.  The study may also investigate whether allowing 
agricultural customers to aggregate such multiple accounts would affect their 
management of their loads. 
 
Exhibit C Term 3 specifies that the amounts that PG&E pays to participants and 
agricultural consultants under the Agricultural Settlement, up to $250,000 plus 
accrued interest, shall be immediately recoverable in agricultural rates (excluding 
Schedule E-37) once the study is made available in PG&E’s 2014 GRC Phase 2.  
The study costs, up to $250,000 plus accrued interest, will be recovered in 
agricultural customers’ distribution rates via the Distribution Revenue Adjustment 
Mechanism (DRAM) and the Annual Electric True-Up (AET).  This adjustment to 
agricultural rates will be in addition to any allocation separately established in 
other parts of the agricultural settlement or the related March 14, 2011 Settlement 
on Marginal Costs and Revenue Allocation. 
 
This compliance advice letter relates only to the need to establish a memorandum 
account to track the costs of the agricultural account aggregation study.  Two other 
compliance advice letters relating to implementation of D.11-12-053 in the non-
residential portion of PG&E’s 2011 GRC Phase 2 proceeding are as follows:  (1) 
Advice 3973-E, filed December 19, 2011, to describe the associated rate and tariff 
changes of GRC Phase 2 cost allocation and rate design realignments that would 
hypothetically be implemented on January 1, 2012 prior to the Annual Electric 
True-Up (AET) revenue requirement changes, along with certain initiatives 
deferred to later dates; and (2) Advice 3896-E-B, scheduled to be filed  December 
30, 2011, that will in fact implement the GRC Phase 2 realignments in a 
consolidated manner on January 1, 2012 in combination with the AET revenue 
requirement changes. 
 
Tariff Changes 
 
New Preliminary Statement Part FV--Agricultural Account Aggregation Study 
Memorandum Account (AAASMA): 
 
This memorandum account will record and track the costs of participant incentives 
and consultant costs associated with conducting the agricultural account 
aggregation study.  The AAASMA costs shall be allocated to the distribution rates 
of the agricultural class only, excluding Schedule E-37.  Based upon the expected 
timing of the study to be made available in 2013, AAASMA costs would be 
transferred to DRAM, with interest, and amortized into agricultural distribution 
rates through the AET on January 1, 2014.   
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Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than January 
17, 2012, which is 20 days after the date of this filing.  Protests should be mailed 
to: 
 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulation and Rates 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-6520 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this Tier 1 advice filing be approved effective January 1, 
2012.   
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list 
and the parties on the service list for A.10-03-014.  Address changes to the 
General Order 96-B service list and all electronic approvals should be directed to 
PGETariffs@pge.com.  For changes to any other service list, please contact the 
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Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Advice letter filings can also be accessed 
electronically at:  http://www.pge.com/tariffs 
 

 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service List A.10-03-014 
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PRELIMINARY STATEMENT 
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Pacific Gas and Electric Company 
San Francisco, California 
U 39 

    
 Original Cal. P.U.C. Sheet No. 30868-E 
Cancelling  Cal. P.U.C. Sheet No.  
    
    

 

 AGRICULTURAL ACCOUNT AGGREGATION STUDY Sheet 1 (N)  
MEMORANDUM ACCOUNT (AAASMA)  (N)  
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Decision No. 11-12-053 Brian K. Cherry  Effective January 1, 2012 

 Vice President  Resolution No.  

1H13  Regulation and Rates     

 

FV. AGRICULTURAL ACCOUNT AGGREGATION STUDY MEMORANDUM ACCOUNT (AAASMA)      (N) 

 
 1. PURPOSE:  The purpose of the AAASMA is to record and recover the 

expense costs associated with conducting an agricultural account 
aggregation study to be filed in PG&E’s 2014 General Rate Case (GRC) 
Phase 2 proceeding, as ordered in 2011 GRC Phase 2 D.11-12-053.  The 
total costs excluding interest are not to exceed $250,000, comprised of 
customer participation incentives not to exceed $150,000, nor more than 
$10,000 to any one participating farm operation, for up to 15 farm operations, 
and consultant costs not to exceed $100,000.  

2. APPLICABILITY:  The AAASMA shall apply only to agricultural electric 
customers, and shall not apply to Schedule E-37. 

3. REVISION DATE:  Disposition of amounts in this account shall be 
transferred to the Distribution Revenue Adjustment Mechanism (DRAM) 
once the study is made available in PG&E’s 2014 GRC Phase 2 proceeding.  
The DRAM amounts shall be recovered in January 1, 2014 rates through the 
Annual Electric True-Up process, or as otherwise directed by the 
Commission. 

4. DISTRIBUTION RATES:  There is no rate component for the AAASMA. 

5. ACCOUNTING PROCEDURES:  PG&E shall maintain the AAASMA by 
making entries to this account at the end of each month as follows: 

a. A debit entry for the revenue requirement based on the expense cost 
items supporting the study noted above equal to: 

(1) an expense amount equal to the average of the beginning and the 
end-of-month balance of the total expenses for participant 
incentives. 

(2) an expense amount equal to the average of the beginning and the 
end-of-month balance of the total expenses for consultant 
payments. 

b. A debit entry equal to interest on the average balance in the account at 
the beginning of the month and the balance after the above entries, at a 
rate equal to one-twelfth of the interest rate on three-month Commercial 
Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor.  
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Alcantar & Kahl LLP Dept of General Services Northern California Power Association 
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Anderson & Poole Downey & Brand OnGrid Solar 
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