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Vice President 77 Beale St., Mail Code B10C
Regulation and Rates P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.6520

November 2, 2011

Advice 3936-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Clarification to Rate Schedule E-DCG Regarding Certain Non-Net
Energy Metered Generating Facilities.

Purpose

Pursuant to General Order (G.O.) 96-B, PG&E submits this advice letter to clarify Rate
Schedule E-DCG regarding the departing load requirements for customers with certain
net-energy-metered-eligible generating facilities that are not taking service on a net
energy metered rate schedule.

Background

In Decision (D.) 03-04-030," the Commission established that “all net-metered departing
load shall not be required to pay any cost components of the CRS.” In discussing this
exception, the Commission further stated:

“Though one of the eligibility criteria for the net metering program is that the
customer generation system be under 1 MW in size, not all CG in this size category
is net metered. For example, a number of installations of solar photovoltaics are not
net metered. We believe, therefore, that certain other clean customer generation
in _this size cateqgory should be treated similarly reqardless of its net metering
status. In particular, both the CPUC and the CEC offer financial incentives from
various funding sources to encourage installation of clean self-generation. The
offering of a financial incentive clearly indicates a policy preference designed to
encourage the installation of such systems. We intend to continue offering these
types of systems a preference in order to encourage their installation. Therefore, if a
system is under 1 MW in size and eligible for participation in either the CPUC'’s self-
generation program or a CEC program, we will also provide an exception from
payment of the full fair share for that system, and therefore the departing load it

' Decision 03-04-030, Opinion Granting, In Part, Petition For Modification Of Decision 03-04-030:
Opinion On Cost Responsibility Surcharge Mechanisms For Customer Generation Departing Load
http://docs.cpuc.ca.gov/word_pdf/FINAL_DECISION/25100.pdf

% Id., mimeo, p. 46. (CRS is Cost Responsibility Surcharge.)
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represents, from any requirement to pay any portion of the CRS.” (D.03-04-030,
mimeo, p. 46, emphasis added.)

Currently, PG&E’s Schedule E-DCG specifically allows customers who are participating
in a net energy metering program under Public Utilities Code Section 2827, 2827.9° and
2827.10 (“qualified NEM programs”) to be exempt from CRS charges. However, the
tariff is not clear on whether customers that are eligible for these qualified NEM
programs, yet for whatever reason elect not to participate in them, should also receive
the CRS exemption.

In this Advice Letter, PG&E proposes two clarifications to Schedule E-DCG so that its
tariffs will be consistent with D.03-04-030, its current billing practices, and the billing
practices of the other I0OUs.

First, PG&E proposes language to make it clear that, for the purposes of CRS
treatment, customers who are eligible for qualified NEM programs will be treated in the
same fashion as those who participate in these programs.

Second, PG&E proposes to clarify that customers with generating facilities up to 5 MW
who are eligible for California Solar Initiative (CSI) incentives for the first megawatt of
generating capacity are exempt from power related charges on this first megawatt of
generating capacity. PG&E believes this clarification is reasonable because the CSI
incentive program, which was introduced subsequent to the 2003 decision, is the type of
incentive program that is encompassed by D.03-04-030’s language, “CPUC’s self-
generation program or a CEC program.”™*

Tariff Revisions

To be consistent with the Commission’s intent as stated in Decision 03-04-030, PG&E
proposes to make the following changes to Schedule E-DCG:

1. Change Special Condition 2 opening language (in the underlined portion) from:

2. EXEMPTIONS AND EXCEPTIONS: Customer Generation Departing
Load is exempted or excepted from some or all of the rates described above to
the extent set forth below. ... In the case of net metered customers, these
charges will be calculated based on net consumption, except as provided in
future Commission decisions.

to:
...A Customer-qgenerator eligible for net metering based on PU Code Section

% P.U. Code Section 2827.9 will be eliminated January 1, 2012, as a result the passage of Senate Bill
489.

* Customers over 1 MW will still be required to pay Nuclear Decommissioning (ND) and Public Purpose
Program (PPP) charges for their entire output as by definition these customers will no longer be eligible
for the NEM schedule.
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2827, Section 2827.9 or Section 2827.10 is responsible for all charges in the
Rates Section based on their net consumption, except as provided in future
Commission decisions.

2. Change the following language in Special Condition 2 d. to include customers
with CSI eligible generating facilities greater than 1 MW but less than 5 MW
from:

d.  Clean Customer Generation Systems Up to 5§ MW. Customer Generation
Departing Load up to 5 megawatts (MW) in size that is eligible for (i) net

metering; ...

to:

d. Clean Customer Generation Systems Up to 5 MW. Customer Generation
Departing Load up to 5 megawatts (MW) in size that is eligible for (i)

the California Solar Initiative (CSI) program;...

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile
or electronically, any of which must be received no later than November 22, 2011,
which is 20 days after the date of this filing. Protests should be mailed to:

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically, if
possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:
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Brian K. Cherry

Vice President, Regulation and Rates
Pacific Gas and Electric Company

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-6520
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this Tier 1 advice filing become effective on regular notice,
December 2, 2011, which is 30 calendar days after the date of filing.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the parties
on the service lists for R.10-05-004 and A.10-03-001. Address changes to the General
Order 96-B service list should be directed to PG&E at email address
PGETariffs@pge.com. For changes to any other service list, please contact the
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.
Send all electronic approvals to PGETariffs@pge.com. Advice letter filings can also be
accessed electronically at: http://www.pge.com/tariffs.

Vice President, Regulation and Rates

Attachments

cc: Service Lists R.10-05-004 and A.10-03-001
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 30697-E
San Francisco, California Cancelling  Revised Cal. P.U.C. Sheet No. 28858-E
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ELECTRIC SCHEDULE E-DCG Sheet 4
DEPARTING CUSTOMER GENERATION CG

SPECIAL 1.  DEFINITIONS: (Contd.)
CONDITIONS:
(Cont'd.) b.  Customer Generation Departing Load: (Cont'd.)

(4) Load that physically disconnects from the utility grid.

(5) Changes in the distribution of load among accounts at a customer site
with multiple accounts, load resulting from the reconfiguration of
distribution facilities on the customer site, provided that the changes do
not result in a discontinuance or reduction of service from PG&E at that
location.

c. Otherwise Applicable Rate Schedule: The Otherwise Applicable Rate
Schedule shall be the last schedule under which the customer took service
before load was displaced by Customer Generation. Where the departing
load was not previously served by a utility, the Otherwise Applicable Schedule
will be the rate schedule the customer would have taken service under, had
the load been served by PG&E.

2. EXEMPTIONS AND EXCEPTIONS: Customer Generation Departing Load is
exempted or excepted from some or all of the rates described above to the extent
set forth below. Unless exempted or excepted in Special Conditions 2.a. through
2.h., all usage displaced from the grid by the Customer Generation is subject to the
DWR Bond Charge, Power Charge Indifference Adjustment, CTC, ND Charge,
PPP Charge, and either RA Charge or ECRA Charge. A customer-generator (T)
eligible for net metering based on PU Code Section 2827, Section 2827.9 or |
Section 2827.10 is responsible for all charges in the Rates Section based on their |
net consumption, except as provided in future Commission decisions. (T)

a. Load That Departed As Of February 1, 2001. Customer Generation
Departing Load that began to receive service from Customer Generation on
or before February 1, 2001, except during any period and to the extent that
the Customer Generation Departing Load thereafter receives bundled or
direct access service, is exempt from the DWR Bond Charge, Power Charge
Indifference Adjustment, RA Charge, and ECRA Charge.

b.  Grandfathered Load. Customer Generation Departing Load, not otherwise
exempted under Special Condition 2.a. above, or Special Condition 2.c., 2.d.,
2.e., or 2.h. below, that commenced commercial operation on or before
January 1, 2003, or for which (a) an application for authority to construct was
submitted to the lead agency under the California Environmental Quality Act,
not later than August 29, 2001, and (b) commercial operation commenced not
later than January 1, 2004, is exempted from the Power Charge Indifference
Adjustment, RA Charges, and ECRA Charge.

c. Biogas Digesters. Customer Generation Departing Load served by an eligible
biogas digester customer-generator, as defined in Public Utilities Code
Section 2827.9, is exempt from the DWR Bond Charge, Power Charge
Indifference Adjustment, RA Charge, ECRA Charge, ND Charge, PPP
Charge, and CTC, to the extent that such load falls within the Customer
Generation Cap described in Special Condition 2.g9. below.

(Continued)
Advice Letter No:  3936-E Issued by Date Filed November 2, 2011
Decision No. Brian K. Cherry Effective December 2, 2011

Vice President Resolution No.
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SPECIAL
CONDITIONS:
(Contd.)

EXEMPTIONS AND EXCEPTIONS: (Contd.)

d.

ELECTRIC SCHEDULE E-DCG Sheet 5
DEPARTING CUSTOMER GENERATION CG

Clean Customer Generation Systems Up to 5 MW. Customer Generation

Departing Load up to 5 megawatts (MW) in size that is eligible for (i) the California (M
Solar Initiative (CSI) program; or (ii) financial incentives from the Commission’s (T
self-generation program; or (iii) financial incentives from the California Energy

Commission, is excepted from the DWR Bond Charge, Power Charge Indifference
Adjustment, RA Charge, ECRA Charge, and the CTC, for the first 1 MW of

generation and to the extent that such excepted load falls within the Customer

Generation Cap described in Special Condition 2.g. below.

(i)  For customers providing hourly interval metered data, total departing load
for each customer will be calculated as the sum, over all the hours of the
month, of the hourly generator energy output. The exempt portion will be
calculated as the sum, over all the hours of the month, of the smaller of
either (1) the hourly generator energy output in kW; or (2) 1,000 kW.

(i)  For customers providing monthly metered data, total departing load will be
calculated as equal to the monthly generator energy output. The exempt
portion will be calculated by dividing the Commission-adopted exemption of
1 MW by the connected load of the generator (yielding an “exemption ratio”).
This “exemption ratio” will then be multiplied by the monthly generator
energy output to obtain the exempt portion of departing load.

(iii)  For customers providing neither interval nor monthly metered data, or for
customers proposing an alternative to subdivision 2.d(ii) above, PG&E will
work with the customer to obtain some other form of information that would
reasonably estimate the amount of departing load that should be exempt
from the CRS. Absent any agreement on an appropriate estimation
methodology, total departing load will be estimated based on historical load
as set forth in Preliminary Statement Part BB, Section 5.e. The exempt
portion will be calculated by dividing the Commission-adopted exemption of
1 MW by the connected load of the generator (yielding an “exemption ratio”).
This “exemption ratio” will then be multiplied by the estimated monthly
energy output of the generator to obtain the exempt portion of departing
load.

Ultra-Clean and Low-Emission Customer Generation Systems over 1 MW.
Customer Generation Departing Load that is over 1 MW in size but that otherwise
meets all criteria in Public Utilities Code Section 353.2 as “ultra-clean and low-
emissions” is exempt from the Power Charge Indifference Adjustment, RA
Charge, and ECRA Charge to the extent that such load falls within the Customer
Generation Cap as described in Special Condition 2.g. below.

Other Customer Generation Systems. Customer Generation Departing Load that
employs best available control technology standards set by local air quality
management districts and/or the California Air Resources Board, as applicable,
and is not (a) back-up generation, (b) diesel-fired generation, or (c) discussed in
Special Conditions 2.a. through 2.e. above, is exempted from the Power Charge
Indifference Adjustment, RA Charge, and ECRA Charge to the extent that such
load falls within the Customer Generation Cap described in Special Condition 2.g.
below.

(Continued)
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ELECTRIC TABLE OF CONTENTS Sheet 6
RATE SCHEDULES

CAL P.U.C.
SCHEDULE TITLE OF SHEET SHEET NO.
Rate Schedules
Other
S Standby Service ..o 28399,28400, 30059,29885,28238.28239,

29240-28245, 30291, 29886,28401-28404-E

E-DCG DCG Departing Customer Generation, CG ..........ccccoovecviiieeieee i 30168*,30169*,23667,
30697,30698,28954,28607,23252,23253,28405,23255-E  (T)
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NEMCCSF  Net Energy Metering Service for City and County of San Francisco ...........ccc.cc....... 28176,28177,
............................................................................................................................ 28178,28179-E
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