STATE OF CALIFORNIA Edmund G. Brown Jr., Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

REVISED

June 15, 2011

Advice Letters 3620-E, 3620-E-A and 3620-E-B
Jane K. Yura
Vice President, Regulation and Rates
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10B
P.O. Box 770000
San Francisco, CA 94177

Subject: Contracts for Procurement of Renewable Energy Resources Resulting
from Power Purchase and Resale Agreements between Halkirk I Wind
Project LP, Blackspring Ridge IA Wind Project LP, and Blackspring
Ridge IB Wind Project LP (All Affiliates of Greengate Power Corp)
and PG&E Company

Dear Ms. Yura:
Advice Letters 3620-E, 3620-E-A, 3620-E-B are effective January 27, 2011 per

Resolution E-4390.

Sincerely,

= ‘_.__.- >

Julie A. Fitch, Director
Energy Division



ok

Pacific Gas and
Electric Company..

Jane Yura Mailing Address
Vice President Mail Code B10B
Regulation and Rates Pacific Gas and Electric Company

P.0O. Box 770000
San Francisco, CA 94177

Fax: 415.973.6520

May 5, 2010

Advice 3620-E-A
(Pacific Gas and Electric Company ID U39 E)

Public Utilities Commission of the State of California

Subject: Supplemental Filing for the Contracts for Procurement of Renewable
Energy Resulting from Power Purchase Agreements between Halkirk I
Wind Project LP, Blackspring Ridge IA Wind Project LP, and
Blackspring Ridge IB Wind Project LP (all affiliates of Greengate
Power Corporation) and Pacific Gas and Electric Company

Pacific Gas and Electric Company (“PG&E”) hereby submits to the California Public
Utilities Commission (“Commission” or “CPUC”) a supplemental filing for Advice
3620-E (“Advice Letter”), dated February 22, 2010." The Advice Letter submitted three
power purchase agreements (“PPAs”) between PG&E and Halkirk I Wind Project LP
(“Halkirk I"’), Blackspring Ridge IA Wind Project LP (“Blackspring Ridge [A”), and
Blackspring Ridge IB Wind Project LP (“Blackspring Ridge IB”) (collectively, the
“Projects”), all affiliates of Greengate Power Corporation (“Greengate”) for CPUC
review and approval. The PPAs provide for PG&E’s purchase of a total of 450
megawatts (“MW?”), or an average of approximately 1,400 gigawatt hours (“GWh”) per
year, for 20 years, of energy eligible for the California Renewables Portfolio Standard
(“RPS”). The Advice Letter is currently pending approval by the Commission.

The purpose of this supplement is to obtain CPUC approval of the amendments to the
PPAs between PG&E and each of the affiliates of Greengate (the “Amendments”) and to
provide the supplemental information required by Decision (“D.”) 10-03-021. The
Amendments comprise only changes necessary to incorporate the Commission’s new
standard terms and conditions set forth in Ordering Paragraphs 35 and 36 of D.10-03-
021. These Amendments are included in Appendices Al, A2, and A3. The utility must

! Supplements to Advice Letters are authorized by General Order 96-B, section 7.5.1. Due to the limited scope of
PG&E’s supplemental information, this filing should not reopen the protest period or delay the effective date of the
advice letter.
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also provide supplemental information, as set forth in Ordering Paragraph 32 of the
Decision. This information is included in Confidential Appendix B.

PG&E is aware that a proposed decision staying D.10-03-021 is currently before the
Commission. PG&E makes this supplemental filing in compliance with D.10-03-021 at
this time nonetheless to avoid delaying the effective date of the Advice Letter and risking
potentially losing the benefits of these transactions. PG&E originally requested an
approval date of June 3, 2010, as justified in Confidential Appendix D to the Advice
Letter. The status of D.10-03-021 should not delay the effective date of the Advice
Letter and this Supplement. These Amendments and the supplemental information are
provided in order to comply with D.10-03-021, but they do not affect the beneficial
nature of the original transactions, which are authorized whether or not D.10-03-021 is in
effect.

Compliance with Ordering Paragraphs 35 and 36 of D.10-03-021

On March 16, 2010, the Commission issued D.10-03-021, which authorized the use of
Renewable Energy Credits (“RECs”) to comply with California’s RPS policies. D.10-
03-021 set forth new standard terms and conditions to be incorporated into agreements
that involve the purchase of RPS-eligible energy and that involve REC-only transactions.
D.10-03-021 defines bundled transactions as any transactions where the RPS-eligible
generator’s first point of interconnection with the Western Electricity Coordinating
Council (WECC) interconnected transmission system is with a California balancing
authority; or the RPS-eligible energy from the transaction is dynamically transferred to a
California balancing authority.”> All other transactions are considered REC-only
transactions.

Pursuant to the PPAs, PG&E will procure energy from RPS-eligible facilities that are
located in Alberta, Canada. Therefore, the Projects’ first point of interconnection with
WECKC is not with a California balancing authority. In addition, the energy from the
transaction will not be dynamically transferred to a California balancing authority. Thus,
as defined by D.10-03-021, the PPAs are REC-only transactions for purposes of RPS
compliance and must comply with the additional filing requirements of D.10-03-021.

With the Amendments, the PPAs contain provisions that conform exactly to the “non-
modifiable” terms set forth in D.10-03-021 and in previous decisions (although not

2 D.10-03-021, Ordering Paragraph 7.
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required by D.10-03-021), including D.07-11-025, D.08-04-009, and D.08-08-028."
These terms may be found on the following pages of the PPAs and Amendments.

Halkirk I Non-Modifiable Term | Section No. Page No.
From PPA
STC2: RECs and Green Attributes | |
,,,,,, o Definition of Green Attributes | 181 | 89
e Conveyance of Green Attributes 3.2 23
STC 6: Eligibility 10.2(b) 41
STC 17: Applicable Law 10.12 48
STC REC-1: Transfer of renewable energy 10.2 (¢) 42
credits
From Amendment
STC REC-2: Tracking of RECs in WREGIS Amendment 1
Item A
STC REC-3: CPUC Approval Amendment 1-2
Item B
Blackspring Ridge IA Non-Modifiable Term \ Section No. Page No
From PPA
STC2: RECs and Green Attributes . |
______ o Definition of Green Attributes | 181 | 89
e (Conveyance of Green Attributes 3.2 24
STC 6: Eligibility 10.2(b) 41- 42
STC 17: Applicable Law 10.12 49
STC REC-1: Transfer of renewable energy 10.2(c) 42
credits
From Amendment
STC REC-2: Tracking of RECs in WREGIS Amendment 1
Item A
STC REC-3: CPUC Approval Amendment 1-2
Item B
| Blackspring Ridge IB Non-Modifiable Term \ Section No. | Page No.

® Compare D.10-03-021 at C1 to C2 (App. C) with Appendix A. Although not included in Appendix C to
the RECs Decision as a “new or revised” standard term and condition, the RECs Decision requires
RECs-only PPAs to include the existing STC 17 regarding governing law. See D.10-03-021 at 78. The

non-modifiable STC 17 was included in the original PPA.
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From PPA
STC2: RECs and Green Attributes . .
______ o Definition of Green Attributes | 181 | 89
e (Conveyance of Green Attributes 3.2 24
STC 6: Eligibility 10.2(b) 42
STC 17: Applicable Law 10.12 49
STC REC-1: Transfer of renewable energy 10.2(¢c) 43
credits
From Amendment
STC REC-2: Tracking of RECs in WREGIS Amendment 1
Item A
STC REC-3: CPUC Approval Amendment 1-2
Item B

Compliance with Ordering Paragraph 32 of D.10-03-021

D.10-03-021 established a temporary price cap of $50/tradable REC (“TREC”).* For
REC-only contracts that provide a combined price for both RECs and energy, a REC
price must be calculated to compare to the TREC price cap to determine if the REC may
be used for RPS compliance. As set forth in Advice 3620-E, under the PPAs, PG&E will
purchase energy and Green Attributes at the Projects’ busbars and then immediately and
continuously resell the energy and capacity back to Greengate at each of the Projects’
busbars while retaining Green Attributes for its own use. Therefore, under the PPAs, the
prices of the Green Attributes constitute the REC prices. Though the actual price
information for the PPAs is confidential, market sensitive information, as shown in
Confidential Appendix A to the Advice Letter, the REC prices for the Projects are below
the temporary price cap.

D.10-03-021 also established a temporary cap on the amount of TRECs that load serving
entities may use towards RPS compliance.” Specifically, a utility may meet no more than
25% of its annual procurement target (“APT”’) with TRECs. D.10-03-021 does not,
however, prohibit a utility from procuring TRECs in a quantity above 25% of its annual
RPS procurement obligations. To the contrary, D.10-03-021 explicitly allows a utility to
procure TRECs in excess of the 25% limit: If an IOU exceeds the 25% limit in any given
year, the [OU may carry forward the deliveries to a year in which the limit is not

*The TREC price cap will sunset December 31, 2011, unless the Commission acts to extend it. See D.10-03-021,
Ordering Paragraph 21.
5 The TREC usage limit cap will sunset December 31, 2011, unless the Commission acts to extend it.
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exceeded. In addition, there is no limitation on the number of years for which excess
TRECs may be carried forward. Therefore, even if the TRECs procured through the
PPAs exceed the 25% limit for any single year, PG&E may count the generation from the
Projects towards its RPS compliance in any year PG&E has not already met or exceeded
its TREC usage limit.

In addition, in order to allow the Commission to develop a report on the TREC market
and place of TRECs in RPS compliance, D.10-03-021 requires utilities to include specific
information in advice letters seeking approval of REC-only transactions.® In compliance
with D.10-03-021, PG&E submits Confidential Appendix B, which presents the
information required in REC-only advice letter filings set forth in Ordering Paragraph 32
of D.10-03-021.

Effective Date

PG&E requests that this supplemental filing become effective concurrent with Advice
Letter 3620-E.

Request for Confidential Treatment

In support of this supplemental filing, PG&E has provided the following confidential
information. This information is being submitted in the manner directed by D.08-04-023
and the August 22, 2006 Administrative Law Judge’s Ruling Clarifying Interim
Procedures for Complying with D.06-06-066 to demonstrate the confidentiality of the
material and to invoke the protection of confidential utility information provided under
either the terms of the IOU Matrix, Appendix 1 of D.06-06-066 and Appendix C of D.08-
04-023, or General Order 66-C. A separate Declaration Seeking Confidential Treatment
is being filed concurrently with this supplemental filing.

Confidential Attachment:

Appendix B — Supplemental TREC Information

Public Attachments:

Appendix A1 — Amendment of Halkirk I Power Purchase Agreement

® D.10-03-021, at 75, Ordering Paragraph 32.
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Appendix A2 — Amendment of Blackspring Ridge IA Power Purchase Agreement

Appendix A3 — Amendment of Blackspring Ridge IB Power Purchase Agreement

Request for Commission Approval

PG&E requests that any resolution that approves Advice Letter 3620-E also approves the
Amendment.

Protests

The protest and comment period for the three PPAs should not be reopened. As
permitted by General Order 96-B, Rule 7.5.1, this supplement only (1) updates the PPAs’
terms and conditions to comply with recent Commission decisions; and (2) provides the
supplemental information required by D.10.03-021.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter,
excluding the confidential appendix, is being sent electronically and via U.S. mail to
parties shown on the attached list and the service list for R.08-08-009, R.06-02-012, and
R.08-02-007. Non-market participants who are members of PG&E’s Procurement
Review Group and have signed appropriate Non-Disclosure Certificates will also receive
the advice letter and accompanying confidential attachments by overnight mail. Address
changes should be directed to PGETariffs@pge.com. Advice letter filings can also be
accessed electronically at: http://www.pge.com/tariffs.

el

Vice President — Regulation and Rates

cC: Service List for R.08-08-009
Service List for R.06-02-012
Service List for R.08-02-007
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Paul Douglas - Energy Division
Sean Simon — Energy Division

Attachments

Limited Access to Confidential Material:

The portions of this supplemental filing marked Confidential Protected Material are
submitted under the confidentiality protections of Sections 583 and 454.5(g) of the Public
Utilities Code and General Order 66-C. This material is protected from public disclosure
because it consists of, among other items, the contracts, price information, and analysis of
the proposed RPS contracts, which are protected pursuant to D.06-06-066 and D.08-04-
023. A separate Declaration Seeking Confidential Treatment regarding the confidential
information is filed concurrently herewith.

Confidential Attachment:

Appendix B — Supplemental TREC Information

Public Attachments:

Appendix A1 — Amendment of Halkirk I Power Purchase Agreement
Appendix A2 — Amendment of Blackspring Ridge IA Power Purchase Agreement

Appendix A3 — Amendment of Blackspring Ridge IB Power Purchase Agreement



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M)

Utility type: Contact Person: David Poster and Olivia Brown
M ELC M GAS Phone #: (415) 973-1082 and (415) 973-9312
O PLC O HEAT [O WATER E-mail: dxpu@pge.com and oxb4@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water
Advice Letter (AL) #: 3620-E-A Tier: 1

Subject of AL: Supplemental Filing - Contracts for the Procurement of Renewable Energy Resulting From Power Purchase
Agreements Between Halkirk I Wind Project LP, Blackspring Ridge IA Wind Project LP, and Blackspring Ridge IB Wind
Project LP (All Affiliates of Greengate Power Corporation) and Pacific Gas and Electric Compan

Keywords (choose from CPUC listing): Contracts, Portfolios
AL filing type: O Monthly 00 Quarterly [0 Annual M One-Time O Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: D.10-03-021

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL:

Is AL requesting confidential treatment? If so, what information is the utility seeking confidential treatment for:_Yes. See the attached
matrix that identifies all of the confidential information.

Confidential information will be made available to those who have executed a nondisclosure agreement: [ Yes [0 No_All members of
PG&E’s Procurement Review Group who have signed nondisclosure agreements will receive the confidential information.

Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to the confidential
information: Esfandiar Imani (415) 973-1890

Resolution Required? Yes [0 MNo

Requested effective date: June 3, 2010 (concurrent with Commission No. of tariff sheets: N/A
approval of Advice 3620-E)

Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small
commercial, large C/I, agricultural, lighting).

Tariff schedules affected: N/A

Service affected and changes proposed': N/A

Pending advice letters that revise the same tariff sheets: N/A

Protests, dispositions, and all other correspondence regarding this AL are due no later than 20 days after the date of this filing, unless
otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company

Tariff Files, Room 4005 Attn: Jane Yura

DMS Branch Vice President, Regulation and Rates
505 Van Ness Ave., ;7(;%};1; S;;g;goMall Code B10B

San Francisco, CA 94102 San Francisco, CA 94177

jnj@cpuc.ca.gov and mas@cpuc.ca.gov E-mail: PGETariffs@pge.com




DECLARATION OF GARRETT P. JEUNG
SEEKING CONFIDENTIAL TREATMENT
FOR CERTAIN DATA AND INFORMATION CONTAINED IN
SUPPLEMENTAL FILING 3620-E-A
(PACIFIC GAS AND ELECTRIC COMPANY -U 39 E)

1, Garrett P. Jeung, declare:

1.~ Iam presently employed by Pacific Gas and Electric Company (“PG&E”), and
have been an employee at PG&E since 2003, My current title is Senior Director within PG&E’s
Energy Procurement organization. In this position, my responsibilifies include managing a
department that negotiates power purchase agreements and manages electric portfolio ﬁsk. In
carrying out these responsibilities, I have acquired knowledge of PG&E’s contracts with
numerous counterparties and have also gained knowledge of the operations of electricity sellers
in general. Through this experience, | have become familiar with the type of information that
would affect the negotiating positions of electricity sellers with respect to price and other terms,
as well as with the type of information that such sellers consider confidential and proprietary.

2. Based on my knowledge and experience, and in accordance with Decision (“D.”)
08-04-023 and the August 22, 2006 “Administrative law Judge’s Ruling Clarifying Interim
Procedures for Complying with Decision 06-06-066,” I make this declaration secking
confidential treatment of Appendix B to Supplemental Filing 3620-E-A, submitted on May 5,
2010. Through the Supplemental Filing, PG&E updates information contained in Advice Letter
3620-E, which seeks the Commission’s approval of three power purchase agreements (“PPA”)
that PG&E has executed with Halkirk T Wind Project LP (“Halkirk I}, Blackspring Ridge IA

Wind Project LP (“Blackspring Ridge IA*), and Blackspring Ridge IB Wind Project LP

(“Blackspring Ridge IB”) (collectively, the “Projects™), all affiliates of Greengate Power




Corporation (“Greengate™). Confidential Appendix B contains the supplemental information
required by Decision (“D.”)10-03-021.

3. Attached to this declaration is a matrix identifying the data and information for
which PG&E is seeking confidential treatment. The matrix specifies that the material PG&E is
secking to protect constitutes the particular type of data and information listed in Appendix 1 of
D.06-06-066 and Appendix C of D.08-04-023 (the “IOU Matrix™), or constitutes information
that should be protected under General Order 66-C. The matrix also specifies the category or
categories in the [OU Matrix to which the data and information corresponds, if applicable, and
why confidential protection is justified. Finally, the matrix specifies that: (1) PG&E is
complying with the limitations specified in the IOU Matrix for that type of data or information, if
applicable; (2) the information is not already public; and (3) the data cannot be aggregated,
redacted, summarized or otherwise protected in a way that allows partial disclosure. By this
reference, I am incorporating into this declaration all of the explanatory text in the attached
matrix.

1 declare under penalty of perjury, under the laws of the State of California, that to the
best of my knowledge, the foregoing is true and correct. Executed on May 5, 2010 at San

Francisco, California,

A
e AL
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7 - e ‘:_4‘ i .
A A : - - =
e f e, o e
Pty o Assculil s

“Garrett P Jeung b
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Appendix A1 (Public)

Amendment of Halkirk | Power Purchase Agreement
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AMENDMENT OF POWER PURCHASE AGREEMENT

This AMENDMENT OF POWER PURCHASE AGREEMENT (this “Amendment™) 1s made as
of the Effective Date (defined below), by and between Pacific Gas and Electric Company
(“Buyer™) and Halkirk 1 Wind Project LP (“Seller” and collectively with Buyer, the “Parties™).
Buyer and Seller are Parties to that certain Power Purchase Agreement between the Parties dated
February 19, 2010 (“Agreement™).

RECITALS
WHEREAS, the Pasties have heretofore entered into the Agreement;
WHEREAS, thie Parties wish to amend the Agreement as set forth below; and

WHEREAS, capitalized terms defined in the Agreement are used in this Amendinent as
defined in the Agreement,

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
in this Amendment, and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the Parties hereby agree as follows:

AGREEMENT
The Agreement is hereby amended, and shall be effective on as of the last dated signature

on the signature page hereto (“Effective Date”) as foltows:

Al Amendment to Section 3.1(k}viiY:  Section 3.1(k)(viii} shall be
deleted and replaced in its entirety with the following:

Seller warrants that all necessary steps to allow the renewable energy
credits transferred to Buyer to be tracked in the Western Renewable

Energy Generation Information Systemy will be taken prior to the
first delivery under the contract.

B. Awmendment of Defined Terms:

1. The defined term of “CPUC Approval” in Section 1.32 shall be deleted
and replaced in its entirety with the following:

“CPUC Approval” means a final and non-appealable order of the
CPUC, without conditions or modifications unacceptable to the
Parties, or either of them, which confains the following terms:

(a) approves this Agreement in its entirety, including payments to be
made by the Buyer, subject to CPUC review of the Buyer's
administration of the Agreement; and
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(b) finds that any procurement pursuant to this Agreement is
procurement of renewable energy credits that conform to the
definition and attributes required for compliance with the California
Renewables Portfolio Standard, as set forth in California Public
Utilities Commission Decision 08-08-028, and as may be modified
by subsequent decision of the California Public Utilities Commission
or by subsequent legisltation, for purposes of determining Buyer’s
compliance with any obligation that it may have to procure eligible
renewable energy resources pursnant to the California Renewables
Portfolio Standard (Public Utilities Code Section 399.11 ot scq.),
Decision 03-06-071, or other applicable law.

CPUC Approval will be deemed to have ocowmred on the date that a
CPUC decision containing such findings becomes final and non-
appealable.

2. The following sentence shall be inserted as the last sentence
of the defined termy “Agreement” in Section 1.5

For purposes of Section 3.1(k){viii), the word “contract” shall have
the meaning set forth in this definition.

D. Miscellaneous.

L. Effect of Amendment. The Agreement, as moditfied by this Amendment,
remains in effect in accordance with its terms. 1f there is any conflict between the Agreement
and this Amendment, this Amendment shall control.

2. Entire Agreement. This Amendment along with the Agreement
constitutes the entire agreement between the Parties relafing to the subject matter thereof and
shall supersede all other prior and contemporaneous understandings or agreements, both wriiten
and oral, between the Parties relating to the subject matter thereof,

3. Governing Law, This Amendment shall be governed by Section 10.12 of
the Agreement. The Parties agree to comply with Article Twelve of the Agreement with respect
to any dispute relating to this Amendment.

&, Captions; Construction. The headings used for the sections and articles
herein are for convenience and reference purposes only and shall in no way affect the meaning or
interpretation of the provisions of this Agreement. Any term and provision of this Amendment
shall be construed simply according to its fair meaning and not strictly for or against any Party.
The Parties collectively have prepared this Amendment, and none of the provisions hereof shall
be construed against one Party on the ground that such Party is the author of this Amendment or
any part hereof.

5. Counterparts. This Amendment may be executed in one or more
counterparts each of which shall be deemned an original and all of which shail be deemed one and
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the same Amendment. Delivery of an executed counterpart of this Amendment by fax will be
deemed as effective as delivery of an originally execuied counterpart. Any Party delivering an
executed counterpart of this, Amendment by facsimile will also deliver an originally executed
caunterpart, but the failure of any Party to deliver an originally executed counterpart of this
Agreement will not aftect the validity or effectiveness of this Amendment.

6. Any Amendments or Modifications. This Amendment may only be
amended or modified in writing signed by each of the Parties,

IN WITNESS WHEREOF, the Parties have caused this Amendment to the Agreement to
be duly executed by its authorized representatives, as of the day and year written below. This

Amendment shall not become effective as to either Party untess and untit executed by both
Parties.

HALKIRK I WIND PROJECT LP,a PACIFIC GAS AND ELECTRIC
Limited Partnership created under lhb COMPANY

laws of the Province of Alberta b‘{
et Helklck T2 Win ?mjec{ Lid.

e === M40

a California corporation

Nam&  Mical  Libi~ Name: Gary P. f/eung
Title: \ice PNSIJP_A{" Title: Senior ?11ector Stmctured Transactions
Date: ﬁ?ﬁ\ S, Adlo Date:ﬁﬁ)q } {2_! 19510
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AMENDMENT OF POWER PURCHASE AGREEMENT

This AMENDMENT OF POWER PURCHASE AGREEMENT (this “Amendment™) is made as
of the Effcctive Date (defined betow), by and between Pacific Gas and Electric Company
(“Buyer”) and Blackspring Ridge IA Wind Project LP (“Seller” and collectively with Buyer, the
“Parties™). Buyer and Seller are Parties 1o that certain Power Purchase Agreement between the
Parties dated February 19, 2010 (“Agreement™).

RECITALS
WHEREAS, the Parties have heretofore entered into the Agreement;
WHEREAS, the Parties wish to amend the Agreement as set forth below; and

WHEREAS, capitalized terms defined in the Agreement are used in this Amendment as
defined in the Agreement,

NOW, THEREFORE, in considetation of the mutual covenants and agreements sct forth
in this Amendment, and for other good and valuable considevation, the receipt and sufficiency of
which are hereby acknowledged, the Parties hereby agree as follows:

AGREEMENT
The Agreement is hereby amended, and shall be effective on as of the last dated signature

on the signature page hereto (“Effective Date™) as follows:

A. Amendment to Section 3.1(k)(viii): Section 3.1(k)(viii) shall be
deleted and replaced in its entirety with the following:

Selter warrants that all necessary steps to allow the renewable energy
credits transferred to Buyer to be tracked in the Western Renewable
Energy Generation Information System will be taken prior to the
{irst delivery under the contract.

B. Amendment of Defined Terms:

t, The defined term of “CPUC Approval” in Section 1.32 shall be deleted
and replaced in its entirety with the following:

“CPUC Approval” means a final and non-appealable order of the
CPUC, without conditions or modifications unacceptable to the
Parties, or either of them, which contains the following terms:

(a1) approves this Agreement in ifs entirety, including payments to be
made by the Buyer, subject to CPUC review of (he Buyer’s
administration of the Agreement; and
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(b) finds that any procurement pursuant to this Agreement is
procurentent of renewable energy credits that conform to the
definition and attributes required for compliance with the California
Renewables Portfolio Standard, as set forth in Califorma Public
Utilitics Commission Decision 08-08-028, and as may be modified
by subsequent decision of the California Public Utilities Comimission
or by subsequent legislation, for purposes of determining Buyer’s
compliance with any obligation that it may have to procure eligible
renewable energy resources pursuant to the California Renewables
Portfolio Standard (Public Utilities Code Section 399.11 et seq.),
Decision 03-06-071, or other applicable jaw.

CPUC Approval will be deemed to have occurred on the date that a
CPUC decision containing such findings becomes final and non-
appealable.

2, The following sentence shall be inserted as the last sentence
of the defined term “Agreement” in Section 1.5:

For purposes of Section 3.1(k){viii), the word “contract” shall have
the meaning set forth in this definition.

D. Miscellaneous,

1. Eliect of Amendment. The Agreement, as modified by this Amendment,
remains in effect in accordance with its terms. If there is any conflict between the Agreement
and this Amendment, this Amendment shall control.

2. Entire Agreement. This Amendment along with the Agreement
constitutes the entire agreement between the Parties relating to the subject matter thereof and
shall supersede all other prior and contemporaneous understandings or agreements, both written
and oral, between the Parties relating to the subject matter thereof.

3. Governing Law, This Amendment shall be governed by Section 10.12 of
the Agreement, The Parties agree to comply with Article Twelve of the Agreement with respect
to any dispute relating to this Amendiment.

4. Captions; Construction. The headings used for the sections and articles
herein are for convenience and reference purposes only and shall in no way affect the meaning or
interpretation of the provisions of this Agreement. Any term and provision of this Amendment
shall be construed simply according to its fair meaning and not strictly for or against any Parly.
The Parties collectively have prepared this Amendment, and none of the provisions hereof shall
be construed against one Party on the ground that such Party is the author of this Amendment or
any pari hereof.

5. Counterparts. This Amendment may be exceuted m one or more
counterparts each of which shall be deemed an original and alt of which shall be deemed one and
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the same Amendment. Delivery of an executed counterpart of this Amendment by fax will be
deemed as effective as delivery of an originally executed counterpart. Any Party delivering an
cxccuted counterpart of this Amendment by facsimile will also deliver an originally executed
counterpart, but the failure of any Party to deliver an originally executed counterpart of this
Agreement will not affect the validity or effectiveness of this Amendment.

6. Any Amendments or Modifications. This Amendment may only be
amended or modified in writing signed by cach of the Parties.

IN WITNESS WHEREOQF, the Parties have caused this Amendnient to the Agreement to
be duly executed by its authorized representatives, as of the day and year written below. This
Amendment shall not become effective ug to either Parly unless and until executed by both
Parties.

BLACKSPRING RIDGE 1A WIND PACIFIC GAS AND ELECTRIC
PROJECT LP, a Limited Partnership COMPANY
created under the laws of the Province of a California corporation

Alberta by 1ts Cenamh fo-trar,
Slm:tas?rtmj QJ;L@Q, LA Wk Brject (hd,

Name: Micab, L en Name: Gary P. Jeung v
Title: Nsee PH??CJQ—'\IF Title: Senior Director, Structured Transactions
Date: ApAl S, 2010 Date: _Apyi] 172, Lot
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AMENDMENT OF POWER PURCHASE AGREEMENT

This AMENDMENT OF POWER PURCHASE AGREEMENT (this “Amendment”) is made as
of the Effective Date (defined below), by and between Pacific Gas and Electric Company
(*‘Buyer”} and Blackspring Ridge IB Wind Project LP (“Seller” and collectively with Buyer, the
“Parties”). Buyer and Seller.are Parties to that certain Power Purchase Agreement between the
Partics dated February 19, 2010 (" Agreement™).

RECITALS
WHEREAS, the Parties have heretofore entered into the Agreement;
WHEREAS, the Parties wish to amend the Agreement as set forth below; and

WHEREAS, capitalized terms defined in the Agreement are used in this Amendment as
defined in the Agreement,

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
in this Amendment, and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the Parties hereby agree as follows:

AGREEMENT
The Agreement is hereby amended, and shall be effective on as of the last dated signature

“on the signature page hereto (“Effective Date”) as follows:

A. Amendment to Section 3.1{k)(viii): Section 3.1{k){viii) shall be
deleted and veplaced in its entirety with the following:

Seller warrants that all necessary steps to alfow the renewable energy
credits transferred to Buyer to be tracked in the Western Renewable
Energy Generation Information System will be taken prior to the
first delivery under the contract.

B. Amendment of Defined Terms;

L The defined term of “CPUC Approval” in Section 1.32 shali be deleted
and replaced in its entirety with the following;

“CPUC Approval” means a final and non-appealable order of the
CPUC, withoul conditions or modifications unacceptable to the
Parties, or either of them, which contains the following terms:

{a) approves this Agreement in its entirety, including payments to be
made by the Buyer, subject to CPUC review of the Buyer's
adminisiration of the Agreement; and
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(b) finds that any procurement pursuant to this Agreement is
procurement of venewable encrgy credits that conform to the
definition and atiributes required for compliance with the California
Renewables Portfolio Standard, as set forth in California Public
Utilities Comumission Decision 08-08-028, and as may be modified
by subsequent decision of the California Public Utilitics Commission
or by subsequent legislation, for purposes of determining Buyer’s
compliance with any obligation that it may have to procure eligible
renewable  energy resources puwrsnant to the California Renewables
Portfolic Standard (Public Utilities Code Section 399.11 et seq.),
Decision 03-06-071, or other applicable law,

CPUC Approval will be desmed to have occurred on the date that a
CPUC decision containing such findings becomes final and non-
appealable,

2, The following sentence shall be inserled as the last senfence
of the defined term “Agreement” in Section 1.5:

For purposes of Section 3.1(k)(viii), the word “contract” shall have
the meaning set forth in this definition.

D, Miscellaneous.

1. Effect of Amendment. The Agreement, as modified by this Amendment,
remains in effect in accordance with its terms. If there is any conflict between the Agreement
and this Amendment, this Amendment shall control.

2. Entire Agreement. This Amendment along with the Agreement
constitutes the entire agreenient between the Parties relating to the subject matter thercof and
shall supersede all other prior and contemporaneous understandings or agreements, both written
and oral, between the Parties relating to the subject matter thereof.

A Goveming Law. This Amendment shali be governed by Section 10.12 of
the Agreement. The Parties agree to comply with Article Twelve of the Agreement with respect
to any dispute relating to this Amendment.

4. Captions; Consfruction, The headings used for the sections and articles
lierein are for convenience and reference purposes only and shall in no way affect the meaning or
interpretation of the provisions of this Agreement. Any term and provision of this Amendment
shali be construed simply according to its fair meaning and not strictly for or against any Party.
The Parties collectively have prepared this Amendment, and none of the provisions hereof shall
be construed against one Party on the ground that such Party is the author of this Amendment or
any part hereof,

5. Counterparts. This Amendment may be executed in one or more
counterparts each of which shall be deemed an original and all of which shall be deemed one and
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the same Amendment. Delivery of an executed counterpart of this Amendinent by fax will be
deemed as effective as delivery of an originally executed counterpart. Any Party delivering an
executed counterpart of this Amendment by facsimile will also deliver an originatly executed
counterpait, but the failure of any Party to deliver an originally executed counterpart of this
Agreement will not affect the validity or effectiveness of this Amendment.

6. Any Amendments or Modifieations. This Amendment may only be
amended or modified in writing signed by each of the Parties.

IN WITNESS WHEREOF, the Parties have caused this Amendment to the Agreement to
be duly executed by its authorized representatives, as of the day and year written below, This
Amendment shall not become effective as to cither Party unless and until executed by both

Parties.

BLACKSPRING RIDGE IB WIND PACIFIC GAS AND ELECTRIC
PROJECT LP, a Lumited Partnership COMPANY

created under the laws of the Province of a California corporation

Alberia by its et Patrar
Bloc kspiny Rdge_ TR Wiad PmJeQI- L,

M= Z}Z/&Cg“ 0 o

Name: _M: caby Lobin Name: Gary Pq{itmg {/
Title: s ce g-ﬂsiof*ﬂ’\r Title: Senior Dnector Structured Transactions
Date: ppnl S, 2010 Date; 4—/}¢r } {2, 2210
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