
STATE OF CALIFORNIA                                                                                                       ARNOLD SCHWARZENEGGER, Governor 

PUBLIC UTILITIES COMMISSION  
505 VAN NESS AVENUE                                                                                                                                                                                  

SAN FRANCISCO, CA  94102-3298 

                 

                                                                                         
   January 7, 2010  
                                                                                                  

                                                                                                                                           Advice Letter 3557-E 
Brian K. Cherry                                                                                                  
Vice President, Regulatory Relations                                                          

 Pacific Gas and Electric Company                                                               
 77 Beale Street, Mail Code B10C 
            P.O. Box 770000 
 San Francisco, CA  94177 
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Dear Mr. Cherry: 

 
   Advice Letter 3557-E is effective November 1, 2009. 
 
 

Sincerely, 

 
Julie A. Fitch, Director 
Energy Division 
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November 13, 2009 
 
Advice 3557-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject:  Amendment to Power Purchase Agreements between PG&E and Burney 

Mountain Power and Mt. Lassen Power  
 
 
Introduction 
 
Pacific Gas and Electric Company (“PG&E”) submits this advice letter to request that the 
California Public Utilities Commission (“Commission”) approve a 12-month contract 
amendment (“Amendment”) of its existing Qualifying Facility (“QF”) Power Purchase 
Agreements (“PPAs”) with Burney Mountain Power (“Burney”), located in Burney, CA, 
and Mt. Lassen Power (“Mt. Lassen”), located in Westwood, CA, that will allow PG&E 
to continue purchasing RPS-eligible generation from Burney and Mt. Lassen’s existing 
biomass facilities (“Facilities”).  The Amendment includes a one-year price modification 
for the existing PPAs, as well as additional performance requirements for the Burney and 
Mt. Lassen facilities during the one-year term of the Amendment.  This advice letter is 
submitted in compliance with the procedures set forth in Decision (“D.”) 06-12-009 
allowing modifications and amendments to QF contracts for transactions of less than 5 
years.1   
 
Background 
 
PG&E currently has QF contracts with Burney and Mt. Lassen with capacities of 9.75 
MW and 11.4 MW, respectively, which expire in 2015.  The projects are located in 
Burney, California and Westwood, California.  The Amendment, whose terms will allow 
Burney and Mt. Lassen to continue operation, was executed on October 26, 2009.  
Burney and Mt. Lassen are biomass facilities that have supplied reliable power to PG&E 
for over 25 years.  Without the Amendment, the Burney and Mt. Lassen facilities will be 
required to shutdown because it will be uneconomic for them to continue to operate.     

                                            
1  See D.06-12-009 at 7. 
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The Amendment is effective upon Commission approval.  The parties agreed to 
purchases beginning on November 1, 2009, subject to true-up for all deliveries received 
from November 1, 2009 forward to the Amendment price after Commission approval.  A 
copy of the Amendment is included as confidential Attachment A to this advice letter and 
a summary of the key terms of the Amendment is included as confidential Attachment B.  
Included as confidential Attachment C is a declaration from the owner of the Burney and 
Mt. Lassen facilities explaining the need for the Amendment in order to keep these two 
existing biomass facilities operating. 
 
The Amendment Will Benefit PG&E Customers 
 
PG&E is aggressively pursuing reasonably priced and viable opportunities to provide its 
customers with renewable power in an effort to meet the state’s current and prospective 
RPS goals.  The Amendment has several benefits.  First, it will allow two existing RPS-
eligible facilities to continue to operate for one year.  The Amendment is limited in 
duration and allows the parties time to negotiate a replacement long-term RPS-PPA for 
the full output of the facilities.   
 
Second, the Burney and Mt. Lassen facilities have reliably operated for 25 years and the 
Amendment ensures their continued, reliable operation.  In addition, the Amendment 
includes certain performance requirements that are not included in the PPAs that require 
Burney and Mt. Lassen to provide generation at specific times of the year when it is 
needed by PG&E’s customers and in specific amounts.  These additional performance 
requirements are beneficial to PG&E’s customers. 
 
Finally, as the owners of the Burney and Mt. Lassen facility explain in confidential 
Attachment C, closing the Burney and Mt. Lassen facilities will result in the loss of local 
jobs and have a detrimental economic local impact.  By entering into the Amendment, at 
a reasonable price and with increased performance requirements, PG&E can ensure that it 
continues to receive a reliable source of RPS-eligible energy and local jobs will be 
retained.  
   
PRG Participation and Feedback 
 
On October 21, 2009, PG&E provided the Procurement Review Group (“PRG”) with a 
presentation concerning the Amendment.  This confidential presentation is attached to 
this advice letter as Attachment D.   
 
Conclusion 
 
PG&E requests Commission approval of the Amendment, and all payments made under 
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the Amendment, subject only to ongoing CPUC review with respect to the 
reasonableness of PG&E’s administration of the Amendment and the existing QF PPAs. 
 
Compliance Items 
 
In support of this advice letter, PG&E encloses the following confidential supporting 
documentation: 
 

• Attachment A   Amendment to the PPAs 

• Attachment B Summary of the Amendment Terms 

• Attachment C Affidavit from Burney and Mt. Lassen  

• Attachment D PRG Presentation  
 

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile 
or electronically any of which must be received no later than December 3, 2009, which is 
twenty (20) days from the date of this filing.  Protests should be mailed to:  
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov  
 

Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, if 
possible) to PG&E at the address shown below on the same date it is mailed or delivered 
to the Commission:  
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Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice letter be approved no later than December 14, 2009, with 
an effective date of November 1, 2009, the date PG&E began accepting deliveries under 
the Amendment.  PG&E submits this request as a Tier 2 advice letter. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this Advice Letter, 
excluding the confidential appendices, is being sent electronically to parties shown on the 
attached list and the service list for R.06-05-027.  Non-market participants who are 
members of PG&E’s Procurement Review Group and have signed appropriate Non-
Disclosure Certificates may also receive the Advice Letter and accompanying 
confidential attachments.  Address changes should be directed to PGETariffs@pge.com.  
Advice letter filings can also be accessed electronically at:  http://www.pge.com/tariffs. 

 
Brian K. Cherry 
Vice President – Regulatory Relations 
 
cc: PG&E’s Procurement Review Group 
 Melissa Semcer, Energy Division, CPUC 
 Service List for R.08-08-009 
 
Attachments 
 
Limited Access to Confidential Material: 
 
The portions of this Advice Letter marked Confidential Protected Material are submitted 
under the confidentiality protections of Sections 583 and 454.5(g) of the Public Utilities 
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Code and General Order 66-C.  This material is protected from public disclosure because  
it consists of the contract itself, including price information, which is protected pursuant 
to D.06-06-066 and D.08-04-023.  A separate Declaration Seeking Confidential 
Treatment regarding the confidential information is filed concurrently herewith.  
 
Confidential Attachments: 
 
Appendix A: Amendment to the PPAs 
 
Appendix B: Summary of the Amendment Terms 
 
Appendix C: Affidavit from Burney and Mt. Lassen 
 
Appendix D: PRG Presentation 
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