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Subject:  Revision to Public Purpose Program Revenue Adjustment 
               Mechanism (PPPRAM) 
 
 
Dear Mr. Cherry: 

 
   Advice Letter 3273-E is effective May 21, 2008.   
 
 

Sincerely, 

Sean H. Gallagher, Director 
Energy Division 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



  Brian K. Cherry 
Vice President 
Regulatory Relations 

Pacific Gas and Electric Company 
77 Beale St., Mail Code B10C 
P.O. Box 770000 
San Francisco, CA  94177 
 
415.973.4977 
Fax:  415.973.7226 

May 21, 2008 
 
 
Advice 3273-E 
(Pacific Gas and Electric Company ID U 39E) 
 
 
Public Utilities Commission of the State of California 
 
 
 
Subject: Revision to Public Purpose Program Revenue Adjustment 

Mechanism (PPPRAM)  
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariffs.  The affected tariff sheets are listed on the enclosed Attachment I. 
 
Purpose 
 
The purpose of this fling is to comply with the directives of Commission Resolution 
(Res.) E-4160 in describing how and when PG&E intends to amortize over 
collections and credits for renewable program funds as a result of Senate Bill (SB) 
1036.  
 
Background 
 
Effective January 1, 2008, SB 1036 eliminates the provisions from existing law that 
authorize the California Energy Commission (CEC) to award production incentives 
and Supplemental Energy Payments (SEPs) to renewable energy producers if 
their price of renewable energy exceeds a market price referent (MPR) for 
electricity, resulting in a reduction in annual statewide funding for renewable 
programs by 51.5 percent.  In addition, SB 1036 requires the CEC to transfer 
unencumbered funds in its New Renewable Resource Account (NRRA) back to 
the electrical corporations that collected the funds.  The SEP payments are 
currently collected as part of the utilities’ existing Public Goods Charge (PGC) on 
electric bills. 
 
On April 10, 2008, the Commission issued Resolution E-4160 to implement the 
provisions of SB 1036.  Resolution E- 4160 directs the electric investor-owned 
utilities (IOUs) to: 1) adjust their Renewable Public Purpose Program (PPP) rate 
component collecting PGC as directed by Public Utilities Code 399.8 and 
amended by SB 1036, and 2) address how the recorded over collections resulting 
from 2008 rates recovering more renewable funds than authorized by SB 1036 
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and the renewable funds transferred from the CEC for SEP payments made prior 
to 2008 will be amortized in PPP rates in the Utility’s next consolidated rate 
change, which PG&E files to become effective January 1 of each year.  
 
PG&E received a payment from the CEC on March 12, 2008, of $229 million for 
unencumbered renewable credits from 2002 through 2007.  PG&E has recorded 
the credit in a regulatory liability account pending approval of the tariff revision 
requested in this advice letter.   
 
Discussion 
 
PG&E filed Advice Letter 3245-E, on April 1, 2008, reflecting the reduced 2008 
Renewable funding of $35.6 million (reduced from $71.9 million in 2007) as part of 
its annual electric public goods charge funding level advice letter.  PG&E will 
revise the Public Purpose Program (PPP) rate component to reflect the lower 
annual revenue requirement concurrent with the rate changes associated with its 
Annual Electric True-up (AET). 
 
The PPPRAM is estimated to be over collected by approximately $270 million, 
including interest, at year end 2008, as a result of the 2008 renewable funding 
included in rates being higher than the funding established by SB 1036, and the 
return of $229 million in unencumbered renewable credits from the CEC through 
2007, plus estimated interest through December 31, 2008.  The PPPRAM will be 
amortized over 12 months as part of PG&E’s AET to be filed on or before 
September 1, 2008, for rates effective January 1, 2009.  
 
Tariff Revisions 
 
PG&E is adding an entry to the PPPRAM to allow the recording of the payment 
received from the CEC, plus interest, into the balancing account. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than June 10, 
2008, which is 20 days after the date of this filing.1  Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 

                                            
1 The 20 day protest period concludes on a weekend.  PG&E is hereby moving this date to the 
following business day. 
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Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E believes this Advice Letter should be classified as Tier 1 (effective pending 
disposition) pursuant to GO 96-B.  In accordance with OP 2 of Resolution E-4160, 
PG&E requests that this advice filing become effective on May 21, 2008, which is 
the date of this filing. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list 
and on the service list for A.05-06-004.  Address changes to the General Order 
96-B service list should be directed to Rose de la Torre at (415) 973-4716.  Advice 
letter filings can also be accessed electronically at:  http://www.pge.com/tariffs 
 
 

 
 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service List A.05-06-004 
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ENERGY UTILITY  
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Utility type:   Contact Person: Megan Hughes 

ELC GAS        Phone #: 415-973-1877 
 PLC  HEAT  WATER E-mail: mehr@pge.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 3273-E Tier: [1] 
Subject of AL: Revision to Public Purpose Program Revenue Adjustment Mechanism (PPPRAM) 
Keywords: public purpose program 
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(residential, small commercial, large C/I, agricultural, lighting). 
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DA. PUBLIC PURPOSE PROGRAMS REVENUE ADJUSTMENT MECHANISM (PPPRAM)  

1. PURPOSE:  The purpose of the PPPRAM is to record the authorized Public Purpose Programs 
(PPP) revenue requirements and to provide full recovery of those costs.  The PPP revenue 
requirements are composed of funding for electric Energy Efficiency (EE) programs, Low-Income 
Energy Efficiency (LIEE) programs, Research, Development and Demonstration (RD&D) programs, 
and Renewables programs.   

2. APPLICABILITY:  The PPPRAM shall apply to all customer bills for service under all rate schedules 
and contracts for electric service subject to the jurisdiction of the Commission, except for those rate 
schedules or contracts specifically excluded by the Commission. 

3  REVISION DATE:  Disposition of the balance in this account shall be determined through the 
advice letter process. 

4 RATES:  The PPP rates equal the PPP rates included in the effective rates set forth in each rate 
schedule as a separate non-bypassable charge less the California Alternate Rates for Energy 
Account (CAREA) surcharge rate and Procurement Energy Efficiency and Balancing Account rate 
shown in Preliminary Statement Part I. 

5 ACCOUNTING PROCEDURES:  The following entries will be made to this account each month or 
as applicable: 

a. A debit entry equal to the annual Commission-authorized PPP revenue requirements divided 
by twelve. 

b. A credit entry equal to the revenue from the PPP rates less the recorded revenue from the 
CAREA rate and Procurement Energy Efficiency and Balancing Account rate shown in 
Preliminary Statement Part I. 

c. a debit or credit entry equal to any amounts authorized by the CPUC to be recorded in this 
account. 

d. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the above entries are made, at a rate equal to one-twelfth of the interest 
rate on three-month Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, H.15 or its successor.   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
(T) 

 
 
 
 
 
 
 
 

(N) 
(N) 

 
(T) 
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