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   Advice Letter 3247-E is effective May 14, 2008.   
 
 

Sincerely, 

Sean H. Gallagher, Director 
Energy Division 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



  Brian K. Cherry 
Vice President 
Regulatory Relations 

Pacific Gas and Electric Company 
77 Beale St., Mail Code B10C 
P.O. Box 770000 
San Francisco, CA  94177 
 
415.973.4977 
Fax:  415.973.7226 

April 14, 2008 
 
 
Advice 3247-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject: Establish the Long-Term Procurement Plan Technical 

Assistance Memorandum Account (LTAMA) in Compliance with 
Decision 07-12-052, Opinion Adopting Pacific Gas and Electric 
Company’s, Southern California Edison Company’s, and San 
Diego Gas & Electric Company’s Long Term Procurement Plans 

 
Purpose 
 
In compliance with Decision (D.) 07-12-052, Pacific Gas and Electric Company 
(PG&E) submits this advice letter to establish the Long-Term Procurement Plan 
(LTPP) Technical Assistance Memorandum Account (LTAMA) Electric Preliminary 
Statement to record technical assistance costs incurred by the California Public 
Utilities Commission (Commission) in connection with its implementation and 
administration of the LTPP program.  In addition, PG&E modifies the Energy 
Resource Recovery Account (ERRA) Preliminary Statement as described below. 
 
Background 
 
On December 21, 2007, the Commission issued D.07-12-052, which approved 
PG&E’s 2006 LTPP.  In D.07-12-052, the Commission recognized that 
implementation and administration of the LTPP program is an immense task and 
authorized its Executive Director to seek additional expertise to assist Commission 
staff.1  The Executive Director may hire and manage one or more contractors to 
provide technical support in several areas, including general program design, 
implementation and evaluation and other tasks to promote and maintain 
procurement policies and goals. 
 
As stated in D.07-12-052, the Commission will send approved invoices issued by 
the contractor(s) or invoices issued by the Commission for reimbursement of costs 
incurred by the Commission to the investor-owned utilities (IOUs).2  These costs 

                                            
1 D.07-12-052 at pp. 190-191. 
2 The IOUs are PG&E, Southern California Edison Company, and San Diego Gas & Electric 
Company. 
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will be paid by the IOUs on a pro rata basis unless the contractor(s) perform work 
related to only a specific utility.  The total expenses shared by the IOUs shall not 
exceed an annual cap of $400,000.  Upon payment, the IOUs may record these 
costs into the LTAMA and later apply for recovery in rates.   
 
Request 
 
PG&E’s proposed LTAMA Electric Preliminary Statement is provided in 
Attachment 1 to this advice letter as Preliminary Statement, Part EW.  As noted in 
the proposed LTAMA Preliminary Statement, PG&E will record the above-
described invoice amounts, if any, in the LTAMA on a monthly basis.  PG&E 
requests that the year-end balance in the LTAMA be transferred to the ERRA at 
the end of each year, for recovery through the Annual Electric True-Up.  
Accordingly, as shown in Attachment 2, PG&E proposes to modify its ERRA 
Preliminary Statement, Part CP, to add an annual entry for the LTAMA costs. 
 
PG&E also requests that the approved technical assistance invoices be sent via 
U.S. mail and by facsimile or electronically, if possible, to: 
 

Kim Palacios  
Manager – Electric Settlements 

Pacific Gas and Electric Company 
245 Market Street, Mail Code N12E 

P.O. Box 770000 
San Francisco, California 94177 

 
Facsimile:  (415) 972-5507 
E-Mail:  KRWb@pge.com 

 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than May 5, 
2008, which is 21 days after the date of this filing.3  Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

                                            
3 The 20th day of the protest period ends on a weekend, therefore PG&E moves the protest end 
date to the next business day. 
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Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective on May 14, 2008, which is 
30 calendar days after the date of filing.  PG&E submits this advice filing as a Tier 
2 filing. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list 
and on the service list for R.06-02-013.  Address changes to the General Order 
96-B service list should be directed to Rose de la Torre at (415) 973-4716.  Advice 
letter filings can also be accessed electronically at:  http://www.pge.com/tariffs 
 

 
 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service list for R.06-02-013 
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Page 1 of 1 

 
27309-E ELECTRIC PRELIMINARY STATEMENT PART 

CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 1 

27224-E 

27310-E ELECTRIC PRELIMINARY STATEMENT PART 
CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 4 

27226-E* 

27311-E ELECTRIC PRELIMINARY STATEMENT EW 
Sheet 1 

 

27312-E ELECTRIC TABLE OF CONTENTS 
Sheet 1 

27306-E 

27313-E ELECTRIC TABLE OF CONTENTS 
PRELIMINARY STATEMENT 
Sheet 7 

27066-E 

27314-E ELECTRIC TABLE OF CONTENTS 
PRELIMINARY STATEMENT 
Sheet 9 

27305-E 
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) 

1. PURPOSE:  The purpose of the Energy Resource Recovery Account (ERRA) is to record and 
recover power costs, excluding California Department of Water Resources (DWR) contract costs, 
associated with PG&E’s authorized procurement plan, pursuant to Decision 02-10-062, 
Decision 02-12-074 and California Public Utilities Code § 454.5(d)(3).  Power costs recorded in 
ERRA include, but are not limited to, utility retained generation fuels, Qualifying Facility (QF) 
contracts, inter-utility contracts, California Independent System Operator (ISO) charges, irrigation 
district contracts and other Power Purchase Agreements (PPA), revenues or costs related to 
congestion revenue rights (CRRs), Independent Evaluator (IE) costs related to Requests for Offers 
(RFOs), the technical assistance costs incurred by the Commission and paid by PG&E in 
connection with the Commission’s implementation and administration of the Long-Term 
Procurement Plan (LTPP) program, fees associated with participating in the Western Renewable 
Energy Generation Information System (WREGIS), bilateral contracts, forward hedges, bilateral 
demand response agreements, pre-payments and collateral requirements associated with 
procurement (including disposition of surplus power), and ancillary services.  These costs are offset 
by reliability-must-run (RMR) revenues, PG&E’s allocation of surplus sales revenues and the ERRA 
revenue.  Revenues received from Schedule TBCC will also be recorded to the ERRA. 

California Public Utilities Code § 454.5(d)(3) mandates a trigger mechanism to ensure that an 
undercollection or overcollection in the ERRA does not exceed 5 percent of a utility’s recorded 
generation revenues for the prior year excluding revenues collected for the DWR. 

Pursuant to Decision 02-12-074, Conclusion of Law 23 and Ordering Paragraph (OP) 15, PG&E 
is authorized to file an expedited trigger application at any time that its forecast indicates the 
undercollection in the ERRA will be in excess of the 5 percent threshold or 5 percent of the prior 
calendar year generation revenues less revenues collected for DWR during that year. 

Pursuant to Decision 04-01-050, the ERRA trigger mechanism for 2004 and subsequent years 
would be established annually through an Advice Letter on or before April of each year. 

Decision 04-12-048 extended the ERRA Trigger to be in effect during the term of the long-term 
procurement contracts, or 10 years, whichever is longer. 

2. APPLICABILITY:  The ERRA shall apply to all customer classes, except for those specifically 
excluded by the Commission. 

3. REVISION DATES:  Pursuant to Decision 04-01-050, the revision dates applicable to the ERRA 
shall be (i) June 1 of each year for the forecast filing; (ii) February of each year for the compliance 
review filing; (iii) as determined in Section 1 above in the case of an ERRA Trigger Application; and 
(iv) through the advice letter process. 

Decision 04-01-050 modified ERRA revision dates for 2004 and beyond specifically that (i) forecast 
filing date is June 1 of each year; (ii) the reasonableness review in February 2005; and (iii) the 
ERRA trigger for 2004 and subsequent years would be established annually through an Advice 
Letter on or before April 1 of each year. 

 
 
 
 
 
 
 
 

(T) 
| 

(T) 
 

 
 
 
 
 
 

(P) 
(P) 
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES:  (Cont’d.) 

x) A debit entry equal to incentive payments related to authorized bilateral demand response 
agreements; 

y) A monthly entry equal to the interest on the monthly nuclear fuel inventory at the beginning of 
the month and one-half the balance of the current month’s activity, multiplied at a rate equal to 
one-twelfth of the rate on three-month Commercial Paper for the previous month, as reported 
in the Federal Reserve Statistical Release, H.15 or its successor; 

z) A credit or debit entry equal to the revenues or costs related to CRRs;  

aa) A debit entry equal to the incremental IE costs through 2010 related to RFOs seeking terms of 
less than five years.  After 2010, a debit entry equal to all IE costs related to all RFOs;  

ab) A monthly entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the rate on 
three-month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor; and 

ac) A debit entry equal to the year-end balance transferred from the Long-Term Procurement Plan 
Technical Assistance Memorandum Account (LTAMA). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
(N) 

 
 

(P) 
 
 

(P) 
 
 
 
 

(P) 
 

(P) 
(P) 

 
(P) 
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1. PURPOSE: 

The purpose of the LTAMA is to track the technical assistance costs incurred by the Commission 
and paid by PG&E in connection with the Commission’s implementation and administration of 
the Long-Term Procurement Plan (LTPP) program.  Pursuant to Decision 07-12-052, the 
Executive Director of the Commission is authorized to hire and manage one or more contractors 
to provide technical support to Commission staff in several areas.  These areas include work 
performed on:  general program design, implementation and evaluation, design and evaluation of 
a more rigorous portfolio evaluation approach to long term resource planning, and other tasks 
identified by Commission staff to promote LTPP program goals and to maintain a reliable, cost-
effective, and environmentally sound electric supply in California.  Decision 07-12-052 provides 
that the investor-owned utilities (IOUs) will pay for the technical assistance costs incurred in 
these areas, and that the IOUs may record such payments in the LTAMA and later apply for 
recovery in rates. 

2. APPLICABILITY: 

The LTAMA shall apply to all customer classes, except for those specifically excluded by the 
Commission. 

3. REVISION DATE: 

Disposition of amounts in this account shall be determined in the applicable applications, or any 
other proceeding as authorized by the CPUC. 

4. RATES: 

The LTAMA does not have a rate component. 

5. ACCOUNTING PROCEDURE: 

PG&E shall maintain the LTAMA by making entries at the end of each month as follows: 

a. A debit entry equal to the technical assistance costs incurred by the Commission and paid 
by PG&E in connection with the Commission’s implementation and administration of the 
LTPP. 

b. A debit entry equal to the interest on the average of the balance at the beginning of the 
month and the balance after the entries above, at a rate equal to one-twelfth the interest 
rate on three-month Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, H. 15 or its successor.  

c. A credit entry to transfer the year-end balance to the Energy Resource Recovery Account 
(ERRA). 

(N) 
| 
| 
| 
| 
| 
| 
| 
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| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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| 
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| 
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| 
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