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March 10, 2008 
 
 
Advice 3227-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
 
Public Utilities Commission of the State of California 
 
Subject: Community Choice Aggregation Service (CCA Service) Tariff 

Revisions in Compliance with Decision 08-02-013. 
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariffs.  The affected tariff sheets are listed on the enclosed Attachment I. 
 
Purpose 
 
The purpose of the advice letter is to file modifications to PG&E’s electric Rules 23 
and 23.2 to comply with Decision (D.) 08-02-013. 
 
Background 
 
Decision 08-02-013, issued February 28, 2008, in Rulemaking 03-10-003 ordered 
PG&E, Southern California Edison, and San Diego Gas and Electric Company to 
modify their respective tariffs regarding certain aspects of customer notifications 
and the open season applicable to Community Choice Aggregators (CCAs).  The 
Decision also clarified the Commission’s intent in Decision 05-12-041 with regard 
to the requirements for CCAs’ insurance, self-insurance or bonds and the types of 
liabilities those instruments would cover.  As ordered by the Commission, PG&E 
submits this filing with the revised tariffs. 
 
Tariff Revisions 
 
In compliance with the Ordering Paragraphs (OP) of D. 08-02-013, PG&E is 
making the three following modifications: 
 

1. In compliance with OP 1, PG&E is modifying Rule 23 to delete Section 
H.3.c which had required mandatory review and approval of a CCA’s 
customer notices by the Commission’s Public Advisor’s office.   
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2. In compliance with OP 3 and Finding Of Fact 4, PG&E is modifying the first 
paragraph of Rule 23.2.B to clarify how CCAs may change their operational 
date.   

 
3. In compliance with OP 5, PG&E is modifying the third paragraph of Rule 

23.2.B to add a new line at the end stating “A CCA does not need to 
provide evidence of insurance, self-insurance or a bond to cover the costs 
associated with utility forecasting errors.”  

 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than March 31, 
2008, which is 20 days after the date of this filing. Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 
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Effective Date 
 
PG&E requests that this advice filing become effective on regular notice, April 9, 
2008, which is 30 calendar days after the date of filing. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list 
and on the service list for R. 03-10-003.  Address changes to the General Order 
96-B service list should be directed to Rose de la Torre at (415) 973-4716.  Advice 
letter filings can also be accessed electronically at:  http://www.pge.com/tariffs 

 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service List R. 03-10-003 
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Advice 3227-E 

Cal P.U.C. 
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27268-E Rule 23--Community Choice Aggregation 25546-E 

27270-E Rule 23.2--Community Choice Aggregation Open 
Season 

25578-E 

27271-E Rule 23.2 (Cont.) 25579-E 

27272-E Table of Contents -- Rules 26568-E 

27273-E Table of Contents -- Title Page 27060-E 
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RULE 23—COMMUNITY CHOICE AGGREGATION SERVICE 
(Continued) 

 

H. CCA CUSTOMER NOTIFICATION PROCESSES (Cont’d.) 

3. The following additional provisions apply to CCA Customer Notifications:   

a. The CCA and utility must mutually agree on the date before the CCA’s 
Customer Notification process can begin. 

b. CCA Customer Notifications may be sent concurrently with the utility’s billing 
cycles.  

c. Neither CCAs nor PG&E shall use the other party’s logo on CCA Customer 
Notifications or other materials absent express written consent to do so.  
Neither party shall express nor imply that the other party is affiliated with, is a 
sponsor of, or endorses their services or other programs.  

d. If a CCA’s Automatic Enrollment process is suspended by the CCA, the 
Commission or any other State agency, the CCA shall be responsible for all 
utility costs, including, but not limited to, customer communications 
associated with the suspension. 

 
 
 
 
 
 
 
 
 

(D) 
(T) 

 
 
 
 

(T) 

 
 

(Continued) 
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Rule 23.2—Community Choice Aggregation Open Season 
(Continued) 

A. CCA Open Season (Cont’d.) 

4. Potential Penalties for Deviating From CCA Binding Notice of Intent 

If the CCA fails to meet its commencement of service date or fails to offer service 
in good faith to all customer classes stated in the Notice of Intent, PG&E shall 
make a filing with the Commission detailing the incremental costs it incurred as a 
result of the CCA’s failure to fulfill its commitment, for Commission determination 
of a CCA penalty.  The potential penalty to the CCA shall not exceed the would-
be transferred load that PG&E must continue to serve times the difference 
between PG&E’s incremental per kWh cost of acquiring the energy and capacity 
to serve the load not served by the CCA, and the average cost of PG&E’s 
procurement portfolio.  This penalty will be calculated on a per day basis for 
every day that the CCA deviates from the date provided in its BNI.  The CCA 
shall not be entitled to a credit if PG&E’s per/kWh cost of serving the load not 
served by the CCA is below the average cost of PG&E’s procurement portfolio. 

B. Adjustments to Forecasts 

In a subsequent Open Season that takes place prior to the CCA commencing service 
to its customers, the Participating CCA may update its service commencement date, 
subject to the following conditions: 

• The new commencement date specified in the updated BNI must not be more 
than three (3) months after the date specified in the original BNI. 

• Updates that provide for service through the CCA to commence later than stated 
in the original BNI must be made during the serving utility’s open season process 
that is held at least a year in advance of the original commencement date in the 
BNI. 

• A CCA can change its BNI date, at any time, to an earlier date.  The change of a 
BNI to an earlier date does not need to occur during the serving utility’s open 
season process.  Any additional costs incurred by the serving utility resulting 
from this change will be recovered from CCA customers and may be allocated to 
the CCA’s CRS. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
(T) 

 
(N) 

| 
| 
| 
| 
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| 
| 
| 

(N) 
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Rule 23.2—Community Choice Aggregation Open Season 
(Continued) 

B. Adjustments to Forecasts (Cont’d.) 

To the extent the CCA and PG&E have collaborated on the load forecast as 
described above, the CCA and PG&E shall provide updates to load forecasting data, 
such as projected rate or service changes, as they become available in advance of 
the CCA commencement date.  This data shall be used solely to refine the 
collaborative load forecast when necessary.  The CEC may also make adjustments to 
the CCA’s Forecast as part of its review of all Load Serving Entity forecasts in the 
resource adequacy process.  The CCA must satisfy PG&E credit worthiness 
standards (which may include provision of adequate security or other assurance) to 
cover the amount of any potential penalties. 

As part of the collaborative forecast process, the parties should explore options for 
mitigating risks associated with forecasts.  Such options could include, but are not 
limited to, agreeing in advance that the party who has excess power will sell power to 
the party that is short on power.  A CCA does not need to provide evidence of 
insurance, self-insurance or a bond to cover the costs associated with utility 
forecasting errors. 

C. Open Season Phase-In Requirements 

In the event a CCA elects to phase-in its service and participate in the Open Season, 
the CCA shall provide in its BNI the schedule by which it intends to phase-in service 
which shall include the number of customers for each class to be served per the 
schedule provided.  The CCA shall be required to accept the transfer of customers on 
the dates provided for each phase of its implementation unless it provides an 
adjustment in a subsequent Open Season period.  The CCA load forecast shall 
reflect the incremental changes in CCA load as a result of phasing implementation.  
All other provisions of the Open Season tariff, including penalties for default and 
confidentiality, apply to participating CCAs that elect to phase-in implementation. 

D. CCA Open Season Participation Confidentiality 

Due to both the binding nature of the CCA commitment to serve customers on a 
specified date and the potential penalties a CCA may incur if it fails to fulfill its 
responsibility to prepare for timely commencement of service under this tariff, there is 
a potential to create market power for suppliers responding to a CCA’s solicitation to 
provide electric power services.  In order to prevent the possibility that participation in 
this tariff may create market power for potential CCA suppliers, all information 
concerning CCA participation in this tariff will be confidential and, at the option of the 
CCA, subject to a nondisclosure agreement.  Use of information provided by either 
the CCA or PG&E for purposes of load forecasting shall be limited solely for the 
purposes of the collaborative load forecast.  Access to load forecasting information 
shall be restricted to authorized CCA/PG&E staff assigned to prepare the load 
forecasts for submission to the CEC, and the Commission and CEC staff assigned to 
review such forecasts. 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 
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