STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

June 5, 2008

Advice Letter 3213-E-A
Brian K. Cherry
Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000
San Francisco, CA 94177

Subject: Supplement — Proposed Modifications to the Business Energy
Coalition (BEC) Program, Rate Schedule E-BEC, in Compliance
with Resolution E-4163

Dear Mr. Cherry:

Advice Letter 3213-E-A is effective May 15, 2008.

Sincerely,
j v/ j,«,{%ﬂif

Sean H. Gallagher, Director
Energy Division
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Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

415.973.4977
Fax: 415.973.7226

May 15, 2008

Advice 3213-E-A
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Supplement: Proposed Modifications to the Business Energy
Coalition (BEC) Program, Rate Schedule E-BEC, in Compliance
with Resolution E-4163

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric rate schedule, E-BEC - Business Energy Coalition (BEC) in compliance
with Resolution E-4163. The affected tariff sheets are included as Attachment 1
and supersede those filed in Advice 3213-E.

Purpose

In compliance with Commission Resolution E-4163, PG&E proposes the following
revisions to electric rate schedule, E-BEC - Business Energy Coalition (BEC).

Background

The BEC program is a demand-side load management program intended to
engage businesses to participate in a demand response program based on an
innovative customer-utility partnership approach approved by the Commission in
Decision (D.) 05-01-056. The participants are organized into a cooperative that is
committed to provide load reduction when called upon on a day-ahead or day-of
basis. Participants are paid an incentive payment for reducing load during
program events.

On February 22, 2008, PG&E filed Advice Letter 3213-E. The filing proposed
changes to the BEC program to more closely align the program to PG&E’s other
tariffed demand response programs, as recommended by the Energy Division.
PG&E proposed to reduce the capacity incentives and increase performance-
based incentives to encourage participation in program events. In addition, PG&E
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proposed changes to the baseline methodology to more accurately measure
participants’ load reduction.

On May 15, 2008, the Commission issued Resolution E-4163 approving PG&E'’s
Advice Letter 3213-E, with certain modifications. While PG&E proposed unique
program rules for customers in Zone 1 and Zone 2 of PG&E’s service area, the
Resolution adopts consistent incentives and participation rules for customers
throughout PG&E’s service area, thereby eliminating the need to designate
participant groups as Zone 1 or Zone 2, as PG&E proposed in the advice letter.

Proposed Tariff Revisions

PG&E proposes the following revisions to the BEC program in order to comply
with Resolution E-4163:

= Adjusts the capacity payment to reflect the participant’s delivered capacity
averaged over the season.

= Implements a 3 in 10 baseline methodology for all program participants.

= Allows BEC program participants the option to elect a morning-of
adjustment to the 3 in 10 baseline methodology.

= Limits the morning-of adjustment to +/- 20% from what the baseline would
have been without the morning-of adjustment, using the participant’s four
hours of energy use prior to a program event.

Protest Period

Anyone wishing to protest this filing may do so by sending a letter by June 4,
2008, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.
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The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E submits this as a Tier 1 advice letter and requests that this advice filing be
approved effective the date of filing as provided in the Resolution, Ordering
Paragraph 5.

Notice

In accordance with General Order 96-B, Section |V, a copy of this Advice Letter is
being sent electronically or via U.S. mail to parties shown on the attached list and
to the service lists for A.05-06-006 and Resolution E-4163. Address changes

should be directed to Rose De La Torre at (415) 973-4716. Advice Letter filings
can also be accessed electronically at: http://www.pge.com/ tariffs.

-{:m_ ﬁ/ 1 A LCJr mi

Vice President - Regulatory Relations
Attachment

CC: Service Lists — A.05-06-006 and Resolution E-4163
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ELECTRIC SCHEDULE E-BEC Sheet 1
BUSINESS ENERGY COALITION

APPLICABILITY: The Business Energy Coalition (BEC) program is a pilot demand response program

ordered in Decision (D.) 05-01-056 and revised in D.06-11-049, D.07-12-048, and (T)
Resolution E-4163. The Program is an initiative between both PG&E and major |
business leaders to demonstrate load curtailment. Customers enrolled in the Program (T)
will be required to reduce their load within the time frame specified in their event

notification.

The pilot Program will terminate on December 31, 2008.
TERRITORY: This schedule is available throughout PG&E’s electric service area. (T)

ELIGIBILITY: PG&E bundled-service customers, Community Choice Aggregation Service (CCA
Service), Direct Access (DA) customers, and wholesale customers, that are hard-to-
reach, are eligible for Schedule E-BEC. Hard-to-reach customers are defined as
customers that (a) have never participated in a PG&E demand response event and
(b) have rejected enroliment in at least one PG&E demand response program other than
the BEC program. Each participant should have a minimum average monthly demand of
200 kilowatts (kW), and should be able to reduce their demand by a minimum of 200 kW.
Participants must take service on a PG&E demand time-of-use rate schedule. In
addition, each participant (or account) is responsible for any processing fees associated
with any rate schedule change required to participate in the Program.

Customers on a net energy metering rate schedule (i.e., NEM, NEMFC, or NEMBIO),
Standby, Critical Peak Pricing Program (E-CPP), Schedule Load Reduction Program
(E-SLRP), or any other performance tariffs are not eligible to participate in the Program.

Customers with a blend of cogeneration and utility services or customers participating in
another demand response program will be evaluated for eligibility by PG&E on a case-
by-case basis. Customers with cogeneration will be eligible based only on their actual
PG&E demand.

Customers must have the required metering equipment, KYZ pulse output device, and
Internet access in place prior to participation in the BEC Program.

The Energy Coalition (Program Manager) is the organization managing and signing-up
customers on this pilot program. Customers must demonstrate to PG&E’s satisfaction (T)
that they can meet the Program’s minimum requirements. (T)

Customers who are deemed essential under the Electric Emergency Plan as adopted in
Decision 01-04-006 and Rulemaking 00-10-002, must submit to PG&E a written
declaration that states that the customer is, to the best of that customer’s understanding,
an essential customer under California Public Utilities Commission (Commission) rules
and exempt from rotating outages. It must also state that the customer voluntarily elects
to participate in an interruptible program for part or its entire load based on adequate
backup generation or other means to interrupt load upon request by the respondent
utility, while continuing to meet its essential needs. In addition, an essential customer
may commit no more than fifty percent (50%) of its average peak load to interruptible

programs.
(Continued)
Advice Letter No:  3213-E-A Issued by Date Filed May 15, 2008
Decision No. Brian K. Cherry Effective May 15, 2008
Vice President Resolution No. E-4163
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27537-E
25949-E

METERING
EQUIPMENT:

NOTIFICATION
EQUIPMENT:

PROGRAM
DETAILS:

ELECTRIC SCHEDULE E-BEC Sheet 2

BUSINESS ENERGY COALITION

Each account must have an interval meter with a KYZ pulse output device to interface
with the Program’s communication system. If required, the Program will provide and
install the metering equipment at no cost to the customer, including KYZ pulse output
device, and installation of a dedicated phone line or Ethernet connection to transmit
program load data.

In the event of a Program curtailment operation, PG&E will notify the Program Manager
prior to 12 noon for day-ahead events and a minimum of an hour-ahead for day-of
events. The Program Manager will be notified by pager, email, fax and/or phone.
Receipt of such notice is the responsibility of the Program Manager.

The Program Manager is responsible for notifying each of the customers participating in
the Program. Customers, at their expense, must have access to the Internet and an
e-mail address to receive notification via the Internet. Failure to receive a Program
operation notice does not release the Program Manager or each customer from its
obligation to participate. PG&E does not guarantee the reliability of the pager system, e-
mail system, fax system, or Internet site by which notification is received.

1. A third-party facilitator (Program Manager) may be used to manage the Program
on behalf of PG&E.

2. An engineering and/or site assessment may be provided to identify load that can
be curtailed during Program events. The evaluation will determine each member’s
Committed Load Reduction (CLR) amount.

During a Program event, each BEC participant should reduce its load by its CLR.

3. The Customer Specific Energy Baseline (CSEB) for customers on any given day
during the program is the hourly average based on the three (3) highest energy
usage days of the past ten (10) similar days. The three (3) highest energy usage
days are those days with the highest total kilowatt hour usages during the on-peak
hours in the summer period and the partial-peak hours during the winter period. The
past ten (10) similar days will include Monday through Friday, excluding PG&E
holidays and will additionally exclude days when the customer was paid to reduce
load on another curtailment program or days when rotating outages were called.

a. Morning-of Adjustment Option

Customers may elect to have a morning-of adjustment to their CSEB. Once a
customer makes this election, they may not switch for the duration of the
program year.

The morning-of adjustment will adjust the current CSEB, by looking at the
customer’s ratio of electric consumption four hours before an event to the
electric consumption predicted by the corresponding hours on the current 3 in
10 baseline. The adjustment will be limited to +/- 20% from what the CSEB
would be without a morning-of adjustment.

(Continued)

(N)
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PROGRAM
DETAILS:
(Cont'd.)

ELECTRIC SCHEDULE E-BEC Sheet 3
BUSINESS ENERGY COALITION

4.  Event performance will be measured and evaluated in two ways: (N)

a. Individual Performance: During a BEC event, each customer must reduce
their load by their designated CLR amount from their CSEB on an hourly
basis.

N
I
I
I
|
b.  Group Performance: During a BEC event, the customers called must remain |
at or below the coincident peak demands of the CSEBs, less the aggregate |

sum of the CLR of each customer for the duration of the event. |
I

I

I

I

I

I

N

5.  Any customer failing to reduce a minimum of 50% of their CLR over the course of
three consecutive curtailment events will forfeit all payments.

6. BEC events may be called specifically for groups of customers based on location,
(e.g. all BEC customers in San Francisco or all BEC customers in Silicon Valley) in
order to respond to local system emergencies. (N)

7.  The total program load reduction may not exceed 50 megawatts (MW). (

8. A Program event may be triggered for actual or forecasted statewide or local
energy shortages or emergencies throughout the pilot program period. Specifically, (T)
a Program event may be issued when any of the following occur:

e The California Independent System Operator (CAISO) declares or PG&E
expects the CAISO to declare a Stage 1 or higher emergency.

o The CAISO forecasts or PG&E expects the CAISO forecasted system load to
meet or exceed 43,000 MW.

e The CAISO or PG&E foresees or declares a localized system emergency,
including but not limited to high temperature forecasts, loss of generation or
transmission resources. PG&E may call an event for a particular participant
group, defined by PG&E’s transmission planning areas.

(5) events per month, twenty-five (25) hours per month, and one hundred and
twenty-five (125) hours throughout the pilot period.

10. Program events will be issued by 12 noon for day-ahead events. Notices will be
issued by 12 noon on the business day immediately prior to a PG&E holiday or
weekend if a BEC event is planned for the first business day following the PG&E (T)
holiday or weekend. (T)

11. Events will be called Monday through Friday, between the hours of 12:00 noon and  (T)
8:00 p.m., excluding PG&E holidays. (T)

12. The Program will conduct a system test with each participant to assure energy
reduction. In the event there are no actual curtailments, a two-hour test may be

L
I
I
I
|
I
I
I
|
I
I
I
|
I
9.  Program events will not exceed five (5) hours per event, one (1) event per day, five |
|
I
I
I
|
I
I
I
|
I
I
I
conducted every other month throughout the pilot program period. (L

(Continued)
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ELECTRIC SCHEDULE E-BEC Sheet 4
BUSINESS ENERGY COALITION

INCENTIVE The incentive payments are as follows: (T)
PAYMENTS:
1.  Capacity Incentive (N)

Customers will receive up to a $25/kW capacity incentive based on the average
delivered capacity over the program year up to their enrolled CLR. The capacity
incentive will be decreased by $5/kW per month that the customer is not available
to curtail (see below).

2. Performance Incentive

a. Individual Performance Incentive - Customers will receive up to a maximum
individual performance incentive of $25/kW for reducing the load by their CLR
during an event day. The individual performance incentive will be decreased
by $5/kW per month that the customer is not available to curtail (see below).

Each customer must reduce their load on an hourly basis from their CSEB by
their CLR during an event. A customer’s individual performance incentive will
be reduced on a prorated basis for each hour that a customer does not meet
or exceed the required committed load reduction.

b.  Group Performance Incentive - Customers will receive a maximum group
performance incentive payment of $25/kW based on the BEC customers’
performance during events. The group performance incentive will be
decreased by $5/kW per month that the customer is not available to curtail
(see below). As a group, the BEC customers called during an event must
remain or stay below the coincident peak demand of the group’s aggregated
target load profile (the called customer’'s CSEBs, less the aggregate sum of
the CLR of each customer) for the duration of the event. The group
performance incentive will be reduced on a prorated basis for each hour that
the group does not meet this requirement

3. Monthly Availability Factor

The capacity and performance incentives above will be adjusted by the number of
months the customer is available to curtail.

Number of Months Capacity Incentive Performance Incentive
5 $25/kW $25/kwW
4 $20/kW $20/kW
3 $15/kW $15/kW
2 $10/kW $10/kW
1 $5/kW $5/kW
Incentive payments will be paid by check to each participant by the Program Manager, |
unless another form of payment is agreed upon between PG&E and the participant. (N)
(D)
L)
(Continued)
Advice Letter No:  3213-E-A Issued by Date Filed May 15, 2008
Decision No. Brian K. Cherry Effective May 15, 2008
Vice President Resolution No. E-4163
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Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. 27540-E
) & San Francisco, California Cancelling Cal. P.U.C. Sheet No.
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ELECTRIC SCHEDULE E-BEC Sheet 5
BUSINESS ENERGY COALITION

PROGRAM TERM  The pilot program will terminate on December 31, 2008. This electric rate schedule shall  (T) (L)
AND at all times be subject to such changes or modifications as the Commission may direct |
CONDITIONS: from time to time in the exercise of its jurisdiction. |
I
PG&E reserves the right to modify or terminate the Program, with Commission approval |
and thirty (30) days' written notice to participants. |
I
BILLING: Participants’ regular electric service bills will continue to be calculated each month based |
on their actual recorded monthly demands and energy usage and their otherwise |
applicable schedule. (L)
INTERACTION Load can only be committed to one interruptible program for any given hour of a
WITH curtailment, and customers will be paid for performance under only one program for a
CUSTOMER’S given load reduction.
OTHER
APPLICABLE Customers who participate in PG&E’s Critical Peak Pricing Program (E-CPP) or PG&E’s
CHARGES OR Schedule Load Reduction Program (E-SLRP) may not participate in the BEC Program
PROGRAMS: while on E-CPP or E-SLRP.

With limitations, participants in PG&E’s Base Interruptible Program (E-BIP), or the
Optional Binding Mandatory Curtailment Programs (E-OBMC/E-POBMC) may
participate in the BEC Program. These customers may participate in the BEC Program
provided that their BEC committed load is below the non-BEC Program’s FSL.

Customers who participate in a third party sponsored interruptible load program must
immediately notify PG&E, and such activity may affect the customer’'s BEC Program
eligibility.

DIRECT ACCESS  Customers participating in this program and receiving service under CCA Service/DA

CUSTOMERS: must notify their Community Choice Aggregator (CCA)/Energy Service Provider that they
are participating in this Program and when they participate in a BEC event. The per
event notification must include the amount of hourly load reduction committed for a day-
ahead event, or the customer’s committed load reduction for an hour-ahead event.

A CCA Service/DA customer must arrange for a Scheduling Coordinator to Scheduling
Coordinator (SC to SC) trade with PG&E'’s scheduling agent for payments to be received
for the CCA Service/DA customer’s participation in the program. The CCA Service/DA
customer is responsible for the following: (1) the SC to SC trade must be submitted in a
timeframe that complies with the CAISO’s requirements; and (2) all imbalance or other
additional costs incurred by PG&E or PG&E’s program coordinator if the customer’'s SC
fails to submit a SC to SC trade, or if the SC to SC trade is not accepted by the CAISO
because of an action or inaction of the customer’s SC.

Advice Letter No:  3213-E-A Issued by Date Filed May 15, 2008
Decision No. Brian K. Cherry Effective May 15, 2008
Vice President Resolution No. E-4163
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