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Advice 3194-E 
(Pacific Gas and Electric Company ID U 39 E) 

 
Public Utilities Commission of the State of California 

 
Subject:  Revision of Electric Rate Schedule E-DCG–     
            Departing Customer Generation, CG 

 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment I.  
These tariffs sheets entirely supersede the tariffs filed in Advice 2871-E and Advice 
2375-E, E-A, E-B, and E-C. 
 
Purpose 
 
The revisions to electric rate schedule E-DCG are in compliance with Ordering 
Paragraph (OP) 2 of Decision (D.) 07-05-006, which grants, in part, the California 
Clean DG Coalition’s (CCDC’s) petition for modification of D.03-04-030.  
 
Background 
 
In D.03-04-030, the Commission authorized a limited exemption from the Cost 
Responsibility Surcharge (CRS) for clean distributed generation units under 1 
megawatt (MW) in size. In D.07-05-006, the Commission granted the CCDC’s 
petition for modification in part, and ordered:  “The 1 megawatt (MW) exemption 
from the Cost Responsibility Surcharge previously granted to clean distributed 
generation (DG) units not exceeding 1 MW in size is hereby extended to apply to 
clean DG units up to 5 MW in size.”  (D.07-05-006, OP 2.)  The Commission denied 
the CCDC’s petition “to the extent that it seeks to increase the per-MW exemption 
per clean DG unit above 1 MW.”  (Id., OP 3.)  
 
D.07-05-006 requires PG&E to modify its Schedule E-DCG to allow partial CRS 
exemptions for clean distribution generation units in the 1 MW to 5 MW range.  In 
order to do so, PG&E must allocate each such customer’s total departed load into an 
exempt portion and a non-exempt portion.  The most accurate way to determine the 
customer’s exempt usage would be for the customer to provide PG&E with interval 
metered generation output data.  Another, less accurate way to determine the 
customer’s exempt usage would be for the customer to provide PG&E with monthly 
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metered generation output data.  Absent any metered data, PG&E would have to 
estimate the portion of the customer’s generation that is exempt from the CRS. 
 
Recognizing that D.03-04-030 and D.07-05-006 were silent as to the specific method 
for allocating the CRS exemption for clean distributed generation units between 1 
MW and 5 MW in size, and at the suggestion of the Energy Division, PG&E 
consulted with CCDC on appropriate tariff language that would cover various 
metering situations.  This Advice reflects the allocation method that PG&E and 
CCDC agreed would be reasonable. 
 
Proposed Tariff Changes 
 
In compliance with D.07-05-006, this advice letter proposes to revise Special 
Condition 2.d. of PG&E Electric Rate Schedule E-DCG.  Please note that, under 
Special Condition 5, the amount of Customer Generation Departing Load is to be 
measured or estimated by PG&E in accordance with PG&E’s Electric Preliminary 
Statement Part BB.  Section 2.b of Preliminary Statement Part BB provides: 
 

The billed CTC will be based on metered consumption.  Third party metering 
will be allowed subject to verification procedures sufficient to assure 
reliability…If reliable metered consumption information is not available to 
PG&E, PG&E will estimate the consumption based on that customer’s 
historical load as set forth in Section BB.5.e. 

 
For customers providing hourly interval metered data, total departing load for each 
customer will continue to be calculated as the sum, over all the hours of the month, 
of the hourly generator energy output.  The exempt portion will be calculated as the 
sum, over all the hours of the month, of the smaller of either (1) the hourly generator 
energy output in kW, or (2) 1,000 kW. 
 
For customers providing monthly metered data, total departing load will continue to 
be calculated as equal to the monthly generator energy output.  The exempt portion 
will be calculated by dividing the Commission-adopted exemption of 1 MW by the 
connected load of the generator (yielding an “exemption ratio”).  This “exemption 
ratio” will then be multiplied by the monthly generator energy output to obtain the 
exempt portion of departing load. 
 
For customers providing neither interval nor monthly metered data, or for customers 
proposing an alternative to the monthly metered data calculation, PG&E will work 
with the customer to obtain some other form of information that would reasonably 
estimate the amount of departing load that should be exempt from the CRS.  Absent 
any agreement on an appropriate estimation methodology, total departing load will 
continue to be estimated based on historical load as set forth in Preliminary 
Statement Part BB Section 5.e.  The exempt portion will be calculated by dividing 
the Commission-adopted exemption of 1 MW by the connected load of the generator 
(yielding an “exemption ratio”).  This “exemption ratio” will then be multiplied by the 
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estimated monthly energy output of the generator to obtain the exempt portion of 
departing load. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than January 29, 
2008, which is 20 days after the date of this filing.   Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, if 
possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission: 
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective on February 8, 2008, which 
is 30 days after this filing.  PG&E believes that this filing is subject to Energy Division 
disposition and should be classified as Tier 2 (effective after staff approval) pursuant 
to GO 96-B. 
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Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this Advice Letter is 
being sent electronically and via U.S. mail to parties shown on the R.02-01-011 list.  
Address changes to the General Order 96-B service list should be directed to Rose 
de la Torre at (415) 973-4716.  Advice Letter filings can also be accessed 
electronically at: 

http://www.pge.com/ tariffs 

 
Vice President - Regulatory Relations 
 
 
Attachments 

 
cc: R.02-01-011 
 Ann Trowbridge 
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RATE TITLE 

SPECIAL 
CONDITIONS:  
(Cont’d.) 

2. EXEMPTIONS AND EXCEPTIONS:  (Cont’d.) 

d. Clean Customer Generation Systems Up to 5 MW.  Customer Generation 
Departing Load up to 5 megawatts (MW) in size that is eligible for (i) net 
metering; or (ii) financial incentives from the Commission’s self-generation 
program; or (iii) financial incentives from the California Energy Commission, is 
excepted from the DWR Bond Charge, Power Charge Indifference 
Adjustment, RA Charge, ECRA Charge, and the CTC, for the first 1 MW of 
generation and to the extent that such excepted load falls within the Customer 
Generation Cap described in Special Condition 2.g. below.   

(i) For customers providing hourly interval metered data, total departing 
load for each customer will be calculated as the sum, over all the hours 
of the month, of the hourly generator energy output.  The exempt portion 
will be calculated as the sum, over all the hours of the month, of the 
smaller of either (1) the hourly generator energy output in kW; or 
(2) 1,000 kW. 

(ii) For customers providing monthly metered data, total departing load will 
be calculated as equal to the monthly generator energy output.  The 
exempt portion will be calculated by dividing the Commission-adopted 
exemption of 1 MW by the connected load of the generator (yielding an 
“exemption ratio”).  This “exemption ratio” will then be multiplied by the 
monthly generator energy output to obtain the exempt portion of 
departing load. 

(iii) For customers providing neither interval nor monthly metered data, or 
for customers proposing an alternative to subdivision 2.d(ii) above, 
PG&E will work with the customer to obtain some other form of 
information that would reasonably estimate the amount of departing load 
that should be exempt from the CRS.  Absent any agreement on an 
appropriate estimation methodology, total departing load will be 
estimated based on historical load as set forth in Preliminary Statement 
Part BB, Section 5.e.  The exempt portion will be calculated by dividing 
the Commission-adopted exemption of 1 MW by the connected load of 
the generator (yielding an “exemption ratio”).  This “exemption ratio” will 
then be multiplied by the estimated monthly energy output of the 
generator to obtain the exempt portion of departing load. 

e. Ultra-Clean and Low-Emission Customer Generation Systems over 1 MW.  
Customer Generation Departing Load that is over 1 MW in size but that 
otherwise meets all criteria in Public Utilities Code Section 353.2 as 
“ultra-clean and low-emissions” is exempt from the Power Charge Indifference 
Adjustment, RA Charge, and ECRA Charge to the extent that such load falls 
within the Customer Generation Cap as described in Special Condition 2.g. 
below. 

f. Other Customer Generation Systems.  Customer Generation Departing Load 
that employs best available control technology standards set by local air 
quality management districts and/or the California Air Resources Board, as 
applicable, and is not (a) back-up generation, (b) diesel-fired generation, or 
(c) discussed in Special Conditions 2.a. through 2.e. above, is exempted from 
the Power Charge Indifference Adjustment, RA Charge, and ECRA Charge to 
the extent that such load falls within the Customer Generation Cap described 
in Special Condition 2.g. below. 
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SCHEDULE E—DCG DEPARTING CUSTOMER GENERATION, CG 
(Continued) 

SPECIAL 
CONDITIONS:  
(Cont’d.) 

2. EXEMPTIONS AND EXCEPTIONS:  (Cont’d.) 

g. Customer Generation Cap.  The exemptions or exceptions described in 
Special Conditions 2.c., 2.d., 2.e., and 2.f. above shall expire when the 
cumulative total of Customer Generation Departing Load eligible under 
Special Conditions 2.c., 2.d., 2.e., and 2.f. (and the corresponding tariff 
sections for other electric utilities under the Commission’s jurisdiction) 
exceeds 3,000 MW, as determined on a first-come, first-served basis by the 
California Energy Commission.  In addition, the exemptions or exceptions 
described in Special Condition 2.f. above shall be limited to 1,500 MW (of the 
total 3,000 MW) with no more than 600 MW by the end of 2004, an additional 
500 MW by July 1, 2008, and a final 400 MW thereafter. 

The University of California and California State University (UC/CSU) are 
granted a set-aside within the overall Customer Generation Cap as follows:  
10 MW by the end of 2004, an additional 80 MW by the end of 2008, and an 
additional 75 MW thereafter. 
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