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Advice 3173-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California  
 
Subject: Adjustment of the Fixed Transition Amount Charges for 2008 

 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariff sheets.  The affected tariff sheets are listed on the enclosed Attachment 
I. 
 
Pursuant to Ordering Paragraph 14 of Decision (D.) 97-09-055, PG&E, as servicer of 
the Rate Reduction Bonds (RRBs) and on behalf of PG&E Funding LLC, is required 
to apply for adjustment to Fixed Transition Amount (FTA) charges at least 15 days 
before the end of each calendar year. 
 
Purpose 
This filing establishes revised FTA charges for rate schedules for residential and 
eligible small commercial customers.   
 
Background 
In D.97-09-055, the Commission authorized PG&E to file routine True-Up 
Mechanism Advice Letters on an annual basis, at least 15 days before the end of the 
calendar year.  Routine advice letter filings are those where PG&E uses the 
methodology found reasonable by the Commission in D.97-09-055 to revise existing 
FTA charges. 
 
In the past, PG&E has used this filing to modify the variables used in the FTA charge 
calculation and to provide the resulting modified FTA charges.  The assumptions 
underlying the current FTA charges were filed in Advice 2951-E, PG&E's most recent 
routine advice letter filing, as authorized by D.97-09-055. The scheduled maturity 
date of the certificates is December 26, 2007.  As Attachment II and Table I show, 
and after review of the forecast of the balances in the General Subaccount, the 
Reserve Subaccount, the Overcollateralization Subaccount, and the Capital 
Subaccount, more than adequate funds are forecasted to be available in the 
Collection Account on December 26, 2007, to pay off all principal and intertest on the 
remaining RRBs and to pay all other expenses associated with the RRBs.    
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Accordingly, PG&E is requesting that the FTA rates be set at zero, effective, effective 
January 1, 2008. 
 

 
TABLE I 

 
GENERAL SUBACCOUNT AND OTHER SUBACCOUNT  

FORECAST BALANCES 
 AT DECEMBER 26, 2007 – FINAL RRB MATURITY 

 

   

General Sub-account Balance $86,791,563.50  

Less:  

Required Overcollateralizaton Funding $362,625.00  

RRB Interest $1,179,144.36  

Principal Payment $72,786,689.00  

Expenses $111,526.35  

Earnings Released to Note Issuer $1,494,914.00  

General Subaccount Balance to Be Released to Note 
Issuer at December 26, 2007 

$10,856664.79  

Other Subaccount Balances to Be Released to Note 
Issuer at December 26, 2007: 

 

Reserve Subaccount Balance $28,285,839.41  

Overcollateralization Subaccount Balance $14,505,000.00  

Capital Subaccount Balance $14,405,000.00  
 
Table II shows the revised FTA charges calculated for residential and eligible small 
commercial customers.   
 

TABLE II 

Residential Customer FTA Charge 0.000 ¢/kWh 
Eligible Small Commercial Customer FTA 
Charge 

0.000 ¢/kWh 

 
Attached are proposed changes to electric Preliminary Statement Part AS – Fixed 
Transition Amount Charge to show FTA charges to be effective January 1, 2008. 
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Rate tables that show the FTA rate component with the affected rate schedules are 
normally included as Attachment V.  However, rate tables are not provided in 
anticipation that other rates will change on January 1, 2008.  PG&E will consolidate 
all rate changes to be implemented on January 1, 2008, in PG&E’s Annual Electric 
True-up supplemental filing. 
 
Effective Date 
 
In accordance with D.97-09-055, Routine True-Up Mechanism Advice Letters for 
required annual FTA charge adjustments shall be filed at least 15 days before the 
end of each calendar year and these adjustments to FTA charges shall be effective 
at the beginning of the next calendar year.  No Commission resolution is required.  
Therefore, these FTA charges shall be effective January 1, 2008. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list.    Address 
changes to the General Order 96-B service list should be directed to Rose de la Torre 
at (415) 973-4716.  Send all electronic approvals to PGETariffs@pge.com.  Advice 
letter filings can also be accessed electronically at:   
 

http://www.pge.com/tariffs 
 

 
 
Vice President, Regulatory Relations 
 
 
cc: Sean Gallagher, Energy Division 
 Dana Appling, Division of Ratepayer Advocates 
 Don Lafrenz, Energy Division 

 
Attachments 

   
 

mailto:PGETariffs@pge.com


 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M) 

Utility type:   Contact Person: Megan Hughes 

 ELC  GAS      Phone #: (415) 973-1877 

 PLC  HEAT  WATER E-mail: mehr@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 3173-E Tier: 2 

Subject of AL: Adjustment of the Fixed Transition Amount Charges for 2008 
Keywords (choose from CPUC listing): Compliance Filing, Preliminary Statement 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: D.97-09-055 
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL: No 
Summarize differences between the AL and the prior withdrawn or rejected AL1: ____________________ 
Is AL requesting confidential treatment?  If so, what information is the utility seeking confidential treatment for: 
No  
Confidential information will be made available to those who have executed a nondisclosure agreement:  Yes  

  No 
Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to 
the confidential information: 
__________________________________________________________________________________________________ 
Resolution Required?   Yes  No   
Requested effective date: January 1, 2008 No. of tariff sheets: 3 

Estimated system annual revenue effect (%):  N/A   
Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected: Electric Preliminary Statement part AS 
Service affected and changes proposed1: N/A 

Pending advice letters that revise the same tariff sheets: N/A 

Protests, dispositions,  and all other correspondence regarding this AL are due no later than 20 days after the 
date of this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division  Pacific Gas and Electric Company 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Ave.,  
San Francisco, CA 94102 
jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

Attn: Brian K. Cherry 
         Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
E-mail: PGETariffs@pge.com 
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  Revised Cal. P.U.C. Sheet No. 26733-E 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25662-E 
San Francisco, California  

PRELIMINARY STATEMENT 
(Continued) 

Advice Letter No. 3173-E Issued by Date Filed December 6, 2007 
Decision No. 97-09-055 Brian K. Cherry Effective January 1, 2008 
  Vice President Resolution No.  
107600  Regulatory Relations 

 

AS. FIXED TRANSITION AMOUNT CHARGE (Cont’d.)  

5. FTA CHARGE ADJUSTMENTS:  As provided for in P.U. Code §841(c), PG&E will file a True-Up 
Mechanism Advice Letter one or more times per year to adjust the FTA charge.  The adjustment 
will be based on the following:  (1) the most recent test-year sales forecast; (2) the test-year 
projected amortization schedule; and (3) changes to projected uncollectibles.  The adjustment will 
be applied such that both the residential and commercial FTA charges will be adjusted by the same 
percentage increase or decrease. 

 In addition to the annual revisions, PG&E may also make changes to the FTA charge based on 
changes to the cash flow model not specified above.  In this case, PG&E will file a True-Up 
Mechanism Advice Letter no later than 90 days before the end of any calendar quarter and request 
that the revised FTA charge become effective the beginning of the next calendar quarter. 

 In addition to the routine and non-routine true-ups stated above, AB 1890 has stipulated that the 
Commission shall determine, on each Finance Order issuance anniversary, whether adjustments to 
the FTA charge are required, with any resulting adjustments to the FTA charge to be implemented 
within 90 days of the issuance anniversary (P.U. Code §841(e)).  PG&E expects to comply with the 
statute by filing a True-Up Mechanism Advice Letter 15 days before each Finance Order issuance 
anniversary but expects to state that these true-ups are unnecessary given the annual true-up 
mechanisms. 

6. FTA CHARGE: 

  (cents/kWh) 
 Residential Rate Schedules ................................................................................0.000 (R) 
 Eligible Small Commercial Rate Schedules.........................................................0.000 (R) 
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Attachment II

1. Collections Allocable and Aggregate Amounts Available for the Current Distribution Date:
i. Remittances for the September '07 Collection Period $25,044,648.00
ii. Remittances for the October '07 Collection Period $23,762,080.28
iii.1 Remittances for the November '07 Collection Period $21,088,113.21
iii.2 Remittances for the December '07 Collection Period (last December 24) $15,401,808.00

iv. (a) Net earnings of General Sub-account $795,121.00
iv. (b) Net earnings of Capital Sub-account $149,999.00
iv. (c) Net earnings of Overcollateralization Sub-account $141,047.00
iv. (d) Net earnings of ReserveSub-account $408,747.00

iv. Net Earnings on Collection Account $1,494,914.00
v. General Sub-Account Balance $86,791,563.50

 vi. Reserve Sub-Account Balance $28,285,839.41
vii. Overcollateralization Sub-Account Balance $14,142,375.00
viii. Capital Sub-Account Balance (less $100K) $14,405,000.00
ix. Collection Account Balance $143,624,777.91

2. Outstanding Principal Balance and Collection Account Balance as of Prior Distribution Date:
i. Class A-1 Principal Balance $0.00
ii. Class A-2 Principal Balance $0.00
iii. Class A-3 Principal Balance $0.00
iv. Class A-4 Principal Balance $0.00
v. Class A-5 Principal Balance $0.00
vi. Class A-6 Principal Balance $0.00
vii. Class A-7 Principal Balance $0.00
viii. Class A-8 Principal Balance $72,786,689.00
ix. Rate Reduction Certificate Principal Balance $72,786,689.00
x. Reserve Sub-Account Balance $28,285,839.41
xi. Overcollateralization Sub-Account Balance $14,142,375.00
xii. Capital Sub-Account Balance $14,405,000.00

3. Required Funding/Payments as of Current Distribution Date:
i. Projected Class A-1 Certificate Balance $0.00
ii. Projected Class A-2 Certificate Balance $0.00
iii. Projected Class A-3 Certificate Balance $0.00
iv. Projected Class A-4 Certificate Balance $0.00
v. Projected Class A-5 Certificate Balance $0.00
vi. Projected Class A-6 Certificate Balance $0.00
vii. Projected Class A-7 Certificate Balance $0.00
viii. Projected Class A-8 Certificate Balance $0.00
ix. Projected Class A Certificate Balance $0.00
x. Required Class A-1 Coupon    $0.00
xi. Required Class A-2 Coupon    $0.00
xii. Required Class A-3 Coupon    $0.00
xiii. Required Class A-4 Coupon    $0.00
xiv. Required Class A-5 Coupon    $0.00
xv. Required Class A-6 Coupon    $0.00
xvi. Required Class A-7 Coupon    $0.00

Quarterly Servicer's Certificate

California Infrastructure and Economic Development Bank Special Purpose Trust PG&E-1
$2,901,000,000 Rate Reduction Certificates, Series 1997-1

Pursuant to Section 4.01(d)(ii) of the Transition Property Servicing Agreement dated as of December 8, 1997 (the "Transition Property Servicing
Agreement") between Pacific Gas and Electric Company, as Servicer and PG&E Funding LLC, as Note Issuer, the Servicer does hereby certify 

as follows:

Capitalized terms used in the Quarterly Servicer's Certificate (the "Quarterly Certificate") have their respective meanings as set forth in the 
Agreement.  References herein to certain sections and subsections are references to the respective sections of the Agreement. 

PROJECTION 4th QUARTER 2007
Collection Periods: September 2007 (Actual), October 2007 (Actual), November 2007 (Projection), December 2007 

(Projection)
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xvii. Required Class A-8 Coupon    $1,179,144.36
xviii. Required Overcollateralization Funding $362,625.00
xix. Required Capital Sub-Account Funding $0.00

4. Allocation of Remittances as of Current Distribution Date Pursuant to 8.02(d) of Indenture:
i. Note, Delaware and Certificate Trustee Fees $1,444.44
ii. Quarterly Servicing Fee $60,655.57
iii. Quarterly Administration Fee $33,333.33
iv. Operating Expenses (subject to $100,000 annual cap) $16,093.00
v. Quarterly Interest $1,179,144.36

1. Class A-1 Certificate Coupon Payment $0.00
2. Class A-2 Certificate Coupon Payment $0.00
3. Class A-3 Certificate Coupon Payment $0.00
4. Class A-4 Certificate Coupon Payment $0.00
5. Class A-5 Certificate Coupon Payment $0.00
6. Class A-6 Certificate Coupon Payment $0.00
7. Class A-7 Certificate Coupon Payment $0.00
8. Class A-8 Certificate Coupon Payment $1,179,144.36

vi. Principal Due and Payable $0.00
vii. Quarterly Principal $72,786,689.00

1. Class A-1 Certificate Principal Payment $0.00
2. Class A-2 Certificate Principal Payment $0.00
3. Class A-3 Certificate Principal Payment $0.00
4. Class A-4 Certificate Principal Payment $0.00
5. Class A-5 Certificate Principal Payment $0.00
6. Class A-6 Certificate Principal Payment $0.00
7. Class A-7 Certificate Principal Payment $0.00
8. Class A-8 Certificate Principal Payment $72,786,689.00

viii. Operating Expenses (in excess of $100,000) $0.00
ix. Funding of Overcollateralization Sub-Account (to required level) $362,625.00
x. Funding of Capital Sub-Account (to required level) $0.00
xi. Net Earnings Released to Note Issuer $1,494,914.00
xii. Released to Note Issuer upon Series Retirement:  Overcollateralization Sub-Account $14,505,000.00
xiii. Released to Note Issuer upon Series Retirement:  Capital Sub-Account $14,405,000.00
xiv. Deposits to Reserve Sub-Account $0.00
xv. Released to Note Issuer upon Series Retirement:  Collection Account $39,142,504.21

5. Outstanding Principal Balance and Collection Account Balance as of current distribution date:
(after giving effect to payments to be made on such distribution date):
i. Class A-1 Principal Balance $0.00
ii. Class A-2 Principal Balance $0.00
iii. Class A-3 Principal Balance $0.00
iv. Class A-4 Principal Balance $0.00
v. Class A-5 Principal Balance $0.00
vi. Class A-6 Principal Balance $0.00
vii. Class A-7 Principal Balance $0.00
viii. Class A-8 Principal Balance $0.00
ix. Rate Reduction Certificate Principal Balance $0.00
x. Reserve Sub-Account Balance $0.00
xi. Overcollateralization Sub-Account Balance $0.00
xii. Capital Sub-Account Balance $0.00

6. Sub-Account Draws as of Current Distribution Date (if applicable, pursuant to Section 8.02(e) of Indenture):
i. Reserve Sub-Account $28,285,839.41
ii. Overcollateralization Sub-Account $14,505,000.00
iii. Capital Sub-Account $14,405,000.00
iv. Total Draws $57,195,839.41

7. Shortfalls In Interest and Principal Payments as of Current Distribution Date:
i. Quarterly Interest $0.00

1. Class A-1 Certificate Coupon Payment $0.00
2. Class A-2 Certificate Coupon Payment $0.00
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3. Class A-3 Certificate Coupon Payment $0.00
4. Class A-4 Certificate Coupon Payment $0.00
5. Class A-5 Certificate Coupon Payment $0.00
6. Class A-6 Certificate Coupon Payment $0.00
7. Class A-7 Certificate Coupon Payment $0.00
8. Class A-8 Certificate Coupon Payment $0.00

ii. Quarterly Principal $0.00
1. Class A-1 Certificate Principal Payment $0.00
2. Class A-2 Certificate Principal Payment $0.00
3. Class A-3 Certificate Principal Payment $0.00
4. Class A-4 Certificate Principal Payment $0.00
5. Class A-5 Certificate Principal Payment $0.00
6. Class A-6 Certificate Principal Payment $0.00
7. Class A-7 Certificate Principal Payment $0.00
8. Class A-8 Certificate Principal Payment $0.00

8. Shortfalls in Required Sub-Account Levels as of Current Distribution Date:
i. Overcollateralization Sub-Account $0.00
ii. Capital Sub-Account $0.00

9 Distributions of Principal per $1,000 of Original Principal Amount as of Current Distribution Date:
Principal Payment

 per $1,000 of
Original Principal Outstanding Balance Principal Payment Orig. Principal Amt.

[A] [B] [C] [C/A x 1,000]
i. Class A-1 $0.00 $0.00 $0.00 $0.000000
ii. Class A-2 $0.00 $0.00 $0.00 $0.000000
iii. Class A-3 $0.00 $0.00 $0.00 $0.000000
iv. Class A-4 $0.00 $0.00 $0.00 $0.000000
v. Class A-5 $0.00 $0.00 $0.00 $0.000000
vi. Class A-6 $0.00 $0.00 $0.00 $0.000000
vii. Class A-7 $0.00 $0.00 $0.00 $0.000000
viii. Class A-8 $400,000,000.00 $72,786,689.00 $72,786,689.00 $181.966723

$400,000,000.00 $72,786,689.00 $72,786,689.00
10. Distributions of Interest per $1,000 of Original Principal Amount as of Current Distribution date:

Interest Payment
 per $1,000 of

Original Principal Outstanding Balance Interest Payment Orig. Principal Amt.
[A] [B] [C] [C/A x 1,000]

i. Class A-1 $0.00 $0.00 $0.00 $0.000000
ii. Class A-2 $0.00 $0.00 $0.00 $0.000000
iii. Class A-3 $0.00 $0.00 $0.00 $0.000000
iv. Class A-4 $0.00 $0.00 $0.00 $0.000000
v. Class A-5 $0.00 $0.00 $0.00 $0.000000
vi. Class A-6 $0.00 $0.00 $0.00 $0.000000
vii. Class A-7 $0.00 $0.00 $0.00 $0.000000
viii. Class A-8 $400,000,000.00 $72,786,689.00 $1,179,144.36 $2.947861

$400,000,000.00 $72,786,689.00 $1,179,144.36
IN WITNESS HEREOF, the undersigned has duly executed and delivered this Quarterly Servicer's Certificate
this  XXnd  day of  December 2007.

PACIFIC GAS AND ELECTRIC COMPANY, as Servicer

by:   ____________________
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