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Advice 2892-G/3170-E 
(Pacific Gas and Electric Company ID U 39 M) 
 
 
 
Public Utilities Commission of the State of California 
 
Subject: Elimination of the Financial Hedging Memorandum Accounts  
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
gas and electric tariffs.  The affected tariff sheets are listed on the enclosed 
Attachment I. 
 
Purpose 
 
This filing proposes to transfer the remaining balance from the gas and electric 
Financial Hedging Memorandum Accounts (FHMAs), amortize the balance in the 
Unamortized Debt Expense Account, and to then eliminate the FHMAs, which are 
no longer applicable.  
 
Background 
 
The FHMAs were established to track costs associated with interest rate hedges 
that were authorized in PG&E bankruptcy Decision 03-09-020. All interest rate 
hedging cost had been recorded by April 2004.  There will be no additional cost in 
the future.  Decisions 02-11-027 and 04-12-047 authorized PG&E to recover this 
cost through PG&E’s cost of debt.  Consistent with these decisions, beginning in 
2004, PG&E has continued to amortize the balance recorded in the FHMA 
accounts as portion of the cost is being included as part of PG&E’s cost of debt.     
 
The total remaining balance in the FHMAs as of November 2007 is $ 31.5 million.  
Since there will be no future costs recorded in the FHMAs, there is no longer a 
need for the memorandum accounts.  PG&E is requesting the transfer of balances 
in FHMAs to the Unamortized Debt Expense Account which contains cost 
associated with other debt issuance related expenses.  The remaining transferred 
balance will continue to be amortized.  After the transfer, PG&E proposes to close 
the FHMAs.   
  
Tariff Revisions  
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PG&E proposes to close the following balancing accounts and delete the 
preliminary statements from its tariff book. 
 
Electric Preliminary Statement Part CV – Financial Hedging Memorandum Account 
(FHMA) – There has been no activity associated with the account, and PG&E 
therefore proposes to eliminate the account. There is currently no balance in the 
account. 
 
Gas Preliminary Statement Part BC – Financial Hedging Memorandum Account 
(FHMA) – There is currently a $31.5 million balance in this account. Due to the fact 
that the only current and future activity that will be posted to this account is the 
monthly amortization of the balance, PG&E proposes to transfer the balance to the 
Unamortized Debt Expense Account and then eliminate the account.  
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than December 
26, 2007, which is 21 days after the date of this filing.1  Protests should be mailed 
to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 

                                            
1 The 20 day protest period concludes on a holiday.  PG&E is hereby moving this date to the 
following business day. 
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Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective on regular notice, January 
4, 2007, which is 30 calendar days after the date of filing. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list.  
Address changes to the General Order 96-B service list should be directed to 
Rose de la Torre at (415) 973-4716.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter filings can also be accessed electronically at:   
 

http://www.pge.com/tariffs 
 

 
 
 
Vice President, Regulatory Relations 
 
Attachments 
 
cc:  Service List 

mailto:PGETariffs@pge.com
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ENERGY UTILITY  
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Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M) 
Utility type:   Contact Person: Megan Hughes 

 ELC  GAS       Phone #: (415) 973-1877 

 PLC  HEAT  WATER E-mail: mehr@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2892-G/3170-E Tier: 2 

Subject of AL: Elimination of the Financial Hedging Memorandum Accounts 
Keywords (choose from CPUC listing): Memorandum Account 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: N/A 
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL: No 
Summarize differences between the AL and the prior withdrawn or rejected AL1: ____________________ 
Is AL requesting confidential treatment?  If so, what information is the utility seeking confidential treatment for: No  
Confidential information will be made available to those who have executed a nondisclosure agreement:  Yes    No 
Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to the 
confidential information: 
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Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 
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Pending advice letters that revise the same tariff sheets: N/A 
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this filing, unless otherwise authorized by the Commission, and shall be sent to: 
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Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Ave.,  
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77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
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ATTACHMENT 1 

Advice 2892-G 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

26713-G Table of Contents -- Preliminary Statements 26522-G 

26714-G Table of Contents -- Title Page 26558-G 

Delete Preliminary Statement Part BC--Financial Hedging 
Memorandum Account (FHMA)  

21818-G 

 
 

ATTACHMENT 1 
Advice 3170-E 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

26741-E Table of Contents -- Preliminary Statements 26506-E 

26742-E Table of Contents -- Title Page 26516-E 

Delete Preliminary Statement Part CV--Financial Hedging 
Memorandum Account (FHMA)  

20631-E 
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