STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
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January 16, 2008

Advice Letter 3159-E
Brian K. Cherry
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Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
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Subject: Proposed California Solar Initiative Handbook Revisions
Designed to Streamline the Application Process

Dear Mr. Cherry:

Advice Letter 3159-E is effective December 29, 2007.
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Sean H. Gallagher, Director
Energy Division



SOUTHERN CALIFORNIA Akbar Jazayeri

E D I S O N Vice President of Regulatory Operations

An EDISON INTERNATIONAL Company

November 29, 2007

ADVICE 2185-E
(Southern California Edison Company ID U 338-E)

ADVICE 3159-E
(Pacific Gas and Electric Company ID U 39-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
ENERGY DIVISION

SUBJECT: Proposed California Solar Initiative Handbook Revisions
Designed to Streamline the Application Process

PURPOSE

Consistent with the procedures established in California Public Utilities Commission
(Commission) Decision (D.) 06-08-028, Southern California Edison Company (SCE), on
behalf of the California Solar Initiative (CSI) Program Administrators (PAs), submits this
advice filing for proposed CSI Handbook revisions. The changes are intended to
streamline the application process for residential, commercial, government, and
nonprofit CSI participants. The CSI PAs are comprised of SCE, Pacific Gas and Electric
Company (PG&E), and California Center for Sustainable Energy (CCSE).

BACKGROUND

On August 24, 2006, the Commission issued D.06-08-028, which, among other things,
clarified the process for submitting subsequent revisions to the CSI Handbook. In
discussion of this process, the Commission also created a CSI Program Forum by
stating: “Consistent with our statements in D.06-01-024, we will create a CSI Program
Forum, which will provide a public venue for interested parties to identify and discuss
ongoing issues related to CSI administration and implementation. The purpose of forum
meetings is to provide the opportunity for CSI stakeholders to fashion consensus-based
revisions to the CSI Program Handbook. If the group achieves consensus, it may
designate one of its members to file a proposed Handbook revision by Advice Letter
with the Energy Division. If the group achieves consensus for more substantive
program modifications that go beyond the level of the Program Handbook, it may
designate a member to file a petition to modify a Commission order relating to CSI”
(D.06-08-028, p.66).

P.O. Box 800 2244 Walnut Grove Ave. Rosemead, California 91770 (626) 302-3630 Fax (626) 302-4829
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PROPOSED CSI HANDBOOK REVISIONS

The Commission’s Energy Division and PAs, on September 20, 2007, agreed to the
following changes to the CSI Program Handbook (version issued in September 2007).

1. CSI Contract
e The following terms and conditions found in the CSI 2-Step and 3-Step
contracts will be moved to the CSI Handbook. (Section 10)
Program Overview and Project Description
Eligibility
Incentives
Authority to Install System
CSI Program Database
Disclosure of Other Incentives
Withdrawal from CSI Program
No Endorsement by Program Administrator
Audit Rights
J.  Dispute Resolutions
e Remove the CSI Program Contract requirement in the Proof of Project
Milestone stage of the 3-Step Application Process. (4.2.7.1) (4.7.2) (Table
15)
e Reservation Request Form (RRF) will be revised to include the shortened
contract language to reference the CSI Handbook during the 2-Step and 3-
Step Application Processes. (4.1.2) (Table 14) (4.2.4) (Table 15)

TS@TpoooTw

Reason(s): decrease paperwork required to participate.

2. The Proof of Electric Utility Service (4.7.1.2)
e Entire copy of the utility bill is no longer required
e Only one page of the bill that provides the PAs with required information must
be submitted.
a. Service account name
b. Contact information
c.  Service Account Number

Reason(s): simplify Proof of service for large accounts whose complete bills may
be 20+ pages.



ADVICE 2185-E
(Southern California Edison Company ID U 338-E)

ADVICE 3159-E
(Pacific Gas and Electric Company ID U 39-E) November 29, 2007

3. Proof of Warranty
¢ Eliminate requirement for proof of warranty in Incentive Claim section of the
process. (4.1.5) (Table 14) (4.4.3.1) (Table 15) (4.7.3)
e Proof of warranty is provided in either the solar installation contract or Power
Purchase Arrangement (PPA).

Reason(s): Executed solar installation contract or PPA needs to contain the
minimum warranty information.

4. Project Cost Breakdown Worksheet
e Remove the requirement to complete the Project Cost Breakdown worksheet
in the Proof of Project Milestone stage of the 3-Step Application Process.
(4.2.7.1) (Table 15) (4.7.2)

Reason(s): Submitting two separate Project Cost Breakdown worksheets at two
different stages was deemed redundant. This is still required at Incentive Claim
Form (ICF) stage.

5. Building Permit Requirement
e Remove the requirement to provide a copy of the building permit in the
Incentive Claim stage of the 2-Step and 3-Step Application Processes.
(4.1.5) (Table 14) (4.4.3.1) (Table 15) (4.7.3)

Reason(s): Interconnection cannot occur without Building Permit. Existence of
Interconnection is therefore proof of Building Permit.

6. Application for Interconnection and NEM Agreement
e Remove requirement for a copy of the completed Interconnection Application
from Proof of Project Milestone stage of the 3-Step Application Process.
(4.7.3.2) (Table 15)

Reason(s): To streamline the process the Applicants will not be required to provide
Interconnection documentation. It only needs to be submitted directly to the
respective Interconnection department of the local utility.

7. Time Limit for Retroactive Incentives
e A customer would still be eligible for an incentive if his/her reservation request
application is received within 12 months of the dated final interconnection
authorization letter. However, after 12 months, the project will no longer be
eligible for an incentive. (2.6)
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Reason(s): Enables reasonable assurance that no Emerging Renewales Program
projects will be stranded.

8. Incentive Calculation Worksheet
e Remove the requirement to complete a revised Incentive Calculation
Worksheet in the Proof of Project Milestone stage of the 3-Step Application
Process. (4.2.7.1) (Table 15)

Reason(s): Document does not exist.

9. System Sizing
e Remove the requirement for “Revised System Sizing Calculation” worksheet,
and substitute with a “Revised EPBB Calculation Printout (if applicable)” in the
Proof of Project Milestone stage of the 3-step Application Process. (4.2.7.1)
(Table 15)
e A copy of Revised EPBB Calculation Printout will include the system sizing
changes.

Reason(s): EPBB provides the proper justification for “Revised System Sizing.”

10. EPBB Calculation Printout
e Add “Revised EPBB Calculation Printout (if applicable)” in Incentive Claim
stage of the 2-Step and 3-Step Application Processes. (4.1.5) (Table 14)

(4.4.3.1) (Table 15)

Reason(s): Frequrently, project information changes between RRF and Incentive
Claim Form (ICF) stage and the EPBB calculator needs to reflect these changes.
By requiring the applicant to rerun the EPBB calculation this will account for system
changes and yield a more accurate result. Therefore, the ICF submittal will reflect
the as-built conditions of the project. Also, this will prevent the need for the PA to
request a rerun of the EPBB calculator.

11. Third Party Payment Form
e Remove authorization for 3" party payment information from the reservation
request package forms.
e Add an area to the ICF, with the payee information, that applicants sign to
authorize payment to a 3" party

Reason(s): Payee information not required until payment about to be made. Saves
time and effort in having to process changes from RRF to ICF stage.



ADVICE 2185-E
(Southern California Edison Company ID U 338-E)

ADVICE 3159-E
(Pacific Gas and Electric Company ID U 39-E) November 29, 2007

12.

13.

14.

15.

16.

17.

Meter Warranty Requirements
e Meter warranty requirement will remain at one-year.
o If the meter is integrated into the inverter, then the applicable warranty is that
of the inverter itself. (2.4) (1.6) (2.2.4) (8.2)

Performance Monitoring and Reporting Service (PMRS) Exemption Documentation
e Clarify documentation requirements for PMRS exemption requests. (4.7.3.2)

Reason(s): Language in the previous Handbook was confusing.

On-Site Electrical Load for Residential Homes Smaller than 10 kW
e For homes that cannot determine electrical load history, due to extensive
remodeling, the calculated on-site electrical load will be at 2 watts (CEC-AC)
per square foot for systems less than or equal to 10kW. For systems larger
than 10kW engineering calculations will still be required. (2.2.3)

Reason(s): Allows for cost-free alternative to engineering calculations for homes
undergoing extensive remodeling.

System Sizing Based on Future Growth
e Estimate based on 2 watts (CEC-AC) per square foot or engineering
calculation for residential systems of 10 kW or less. (2.2.5.1)
e Remove Non-Crystalline Cells calculation — This calculation is not needed as
the new EPBB calculation is implemented. (2.2.5)

Interconnection to the Electric Utility Distribution System
e The local electric utility service provider will convey proof of interconnection to
the PA. (2.6)

Reason(s): The PAs will verify this information directly with the local electric utility.

Customer Tax Status

e Payee must submit his/her tax ID number except in the case where the
incentive is for a Dwelling Unit, in which case, the tax ID number will not be
required.

e The following definitions have been added to the CSI Handbook: “Payee -
The person, or company, to whom the incentive payment check(s) is made
payable.” “Dwelling Unit — A house, apartment, condominium, mobile home,
boat, or similar property.” (4.4.5) (8.2)
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18. Host Customer is Not on the Electric Service Provider Account
e The PA will request a letter explaining the relationship of Host Customer to
the person who is on the utility service bill and interconnection agreement will
be sent to the PA with the application. (2.1.1)

Reason(s): Program needs flexibility in handling special cases — name changes,
deceased family members, etc.

19. Systems that Fail Inspections (2.9.1)
¢ Installers can be removed from inspection failure probation if no additional
inspection failures occur within one calendar year of second failed inspection.

Reason(s): Provides all installers a standard to end probation.

20. Incentives for Residential Installations
e The 100 kW CEC-AC rating does not adjust once the PBI threshold changes.
e Replace ‘is less than 100kW CEC-AC’ with “is within EPBB size eligibility”.
(3.2.2)

Reason(s): Consistency.

21. Step # 2: Submit ICF Package
e Add statement: “The online tool can be used to assist at this stage even if it
had not been used for the original Reservation Request application Package.”
(4.1.5)

22. Step #3: Submit Incentive Claim Form Package
e Add statement: “The online tool can be used to assist at this stage even if it
had not been used for the original Reservation Request application Package.”
(4.2.8)

Reason(s): Online tool is available to assist all Applicants regardless of original RRF
submission method.

The proposed CSI Handbook revisions and Step 2 and Step 3 RRF and Program Contract
revisions, filed in this advice letter, are shown in Attachment 1 and Attachment 2, respectively.

No cost information is required for this advice filing.

This advice filing will not increase any rate or charge, cause the withdrawal of service,
or conflict with any other schedule or rule.
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TIER DESIGNATION

Pursuant to D.07-01-024, Energy Industry Rule 5.2, this advice letter is submitted with a
Tier 2 designation.

EFFECTIVE DATE

SCE requests that this filing become effective on December 29, 2007, the 30" calendar
day after the date filed.

NOTICE

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile,
or electronically, any of which must be received no later than 20 days after the date of
this advice filing. Protests should be mailed to:

CPUC, Energy Division

Attention: Tariff Unit

505 Van Ness Avenue

San Francisco, California 94102

E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4004 (same address above).

In addition, protests and all other correspondence regarding this advice letter should
also be sent by letter and transmitted via facsimile or electronically to the attention of:

Akbar Jazayeri

Vice President of Regulatory Operations
Southern California Edison Company
2244 Walnut Grove Avenue

Rosemead, California 91770

Facsimile: (626) 302-4829

E-mail: AdviceTariffManager@sce.com

Bruce Foster

Senior Vice President, Regulatory Affairs
c/o Karyn Gansecki

Southern California Edison Company
601 Van Ness Avenue, Suite 2040

San Francisco, California 94102
Facsimile: (415) 673-1116

E-mail: Karyn.Gansecki@sce.com




ADVICE 2185-E
(Southern California Edison Company ID U 338-E)

ADVICE 3159-E
(Pacific Gas and Electric Company ID U 39-E) November 29, 2007

There are no restrictions on who may file a protest, but the protest shall set forth
specifically the grounds upon which it is based and shall be submitted expeditiously.

In accordance with Section 4, of General Order No. 96-B, SCE is serving copies of this
advice filing to the interested parties shown on the attached GO 96-B and R.06-03-004
service lists. Address change requests to the GO 96-B service list should be directed
by electronic mail to AdviceTariffManager@sce.com or at (626) 302-4039. For changes
to all other service lists, please contact the Commission’s Process Office at (415)
703-2021 or by electronic mail at Process _Office@cpuc.ca.gov.

Further, in accordance with Public Utilities Code Section 491, notice to the public is
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at
http://www.sce.com/AboutSCE/Requlatory/adviceletters.

For questions, please contact Howard Green at (626) 633-3012 or by electronic mail at
Howard.Green@sce.com.

Southern California Edison Company

Akbar Jazayeri

AJ:hg:mm
Enclosures
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ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Southern California Edison Company (U 338-E)

Utility type: Contact Person: James Y ee
MELC O GAS Phone #: (626) 302-2509
OPLC OHEAT O WATER E-mail: James.Y ee@sce.com
E-mail Disposition Natice to: AdviceTariffManager@sce.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS=Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #  SCE Advice 2185-E/PG& E Advice 3159-E  Tier Designation: 2

Subject of AL: Proposed California Solar Initiative Handbook Revisions Designed to Streamline the Application
Process

Keywords (choose from CPUC listing): Compliance, Energy Efficiency

AL filing type: O Monthly [0 Quarterly [0 Annual M One-Time [ Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resol ution #:
D.06-08-028

Does AL replace awithdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL™:
Confidential treatment requested? [0 YesM No  If yes, please see the attached declaration for specific information.
Confidentia information will be made available to those who execute a nondisclosure agreement.

Name and contact information to request hondisclosure agreement /access to confidential information:

Resolution Required? [0 Yes™M No
Requested effective date: 12/29/07 No. of tariff sheets:  -O-

Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small
commercial, large C/I, agricultural, lighting).

Tariff schedules affected: None

Service affected and changes proposed™:

Pending advice letters that revise the same tariff sheets:

1 Discussin AL if more space is needed.



Protestsand all other correspondenceregarding thisAL aredue no later than 20 days after the date of thisfiling,
unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division

Attention: Tariff Unit

505 Van Ness Ave,,

San Francisco, CA 94102
|nj@cpuc.ca.gov and mas@cpuc.ca.qgov

Akbar Jazayeri

Vice President of Regulatory Operations
Southern California Edison Company
2244 Walnut Grove Avenue

Rosemead, California 91770

Facsmile: (626) 302-4829

E-mail: AdviceTariffManager@sce.com

Bruce Foster

Senior Vice President, Regulatory Affairs
c/o Karyn Gansecki

Southern California Edison Company
601 Van Ness Avenue, Suite 2040

San Francisco, California 94102
Facsimile: (415) 673-1116

E-mail: Karyn.Gansecki@sce.com
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The California Public Utilites Commission (CPUC) prohibits discrimination in employment, its
regulatory programs, and activities on the basis of race, national origin, color, creed, religion,
sex, age, disability, veteran status, sexual orientation, gender identity, or associational
preference. The CPUC also affirms its commitment to providing equal opportunities and equal
access to CPUC regulated facilities and programs. For additional information or to file a
complaint, contact the State Personnel Board, Office of Civil Rights, Discrimination Complaint
Monitoring and Analysis, Kristen Trimarche (916) 653-1621.



September 2007 Handbook:
What’s New

The CPUC has recently made decisions on a number of key areas that will affect the operation
of the CSI Program. They change the current Program Handbook in the following ways:

Deleted: <#>Temporarily remove the

'| requirement for Time of Use (TOU)

rates until new TOU rates are
developed by the investor-owned
utilities.

<#>BIPV products are now eligible for
the EPBB incentive if on the CEC
eligibility list.

<#>All EPBB incentive meters or
inverter-integrated meters must be +/-
5% accurate.

<#>The CSI Program Handbook
incorrectly describes the Performance
Monitoring and Reporting Services
(PMRS) requirements for EPBB
incentives. Any EPBB incentive
recipient (up to 100 kW) that can
demonstrate the cost of the required
metering system, communications,
plus 5 years of a PMRS exceeds the
prescribed cost cap is exempted. All
CSI Program participants must now
submit a copy of either an executed
PMRS Contract or proof that the
customer cannot meet the cost cap
included with the Incentive Claim
Form package.

<#>Allow self-installation of solar
energy systems. |

<#>Remove all insurance
requirements. The proposal does not
change insurance requirements for
the interconnection process, just the
CSl rebate application process.
<#>Remove the requirement to have
an incentive reservation approved by
the CSI Program Administrator prior
to obtaining the permission to
interconnect.

<#>Remove the required solar
system description worksheet for
residential as well as non-residential
systems under 10 kW. q
<#>Remove required electrical
system sizing paperwork for systems
under 5 KW. q

<#>Remove the requirement for all
residential, as well as non-residential
systems under 10 kW, to submit the
application for interconnection to the
grid with the initial request for
systems.

<#>Add the Contract Terms and
Conditions to the program handbook
in order to reduce the reservation
request form and program contract
(Section 12).9

New California Solar Initiative
Resourcesf

<#>Program Administrators launched
a web-based application tool on
August 6 to speed requests for the
incentives and present program data.
The tool will soon offer program
database reports and statistics, and is
available at csi.powerclerk.com™ 17
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1. Introduction: California Solar Initiative Program

This California Solar Initiative (CSI) Program Handbook describes the detailed requirements for
receiving funding for the installation and operation of solar photovoltaic (PV) projects under the
California Public Utilities Commission (CPUC or Commission)-managed incentive program. As
authorized by the CPUC and Senate Bill 1 (SB 1)," the CPUC CSI program has a total budget of
$2.1672 billion to be used over 10 years.> As noted in Section 1.1, the California Energy
Commission manages a separate solar incentive program for new homes and maintains a
separate Program Guidebook.

Beginning on January 1, 2007, the CSI| program pays performance-based incentives (PBI) for
solar projects equal to or greater than 100 kilowatts (kW*), with monthly payments based on
recorded kW hours (kWh) of solar power produced over a 5-year period. PBI payments are a
flat per-kWh payment for PV system output. The CSI program currently pays incentives to solar
projects less than 100 kW through an up-front incentive, known as an expected performance-
based buydown (EPBB). An EPBB payment is based on an estimate of the system's future
performance. These expected-performance incentives combine the benefits of rewarding
performance of the PV system with the administrative simplicity of a one-time incentive paid at
the time of project installation. Any system under the EPBB/PBI cutoff can choose PBI
payments. However, systems over the cutoff cannot apply for the EPBB payment. On January

The solar project’s Site must be within the service territory of and receive retail level electric
service from Pacific Gas and Electric (PG&E), Southern California Edison (SCE), or San Diego
Gas & Electric (SDG&E). Municipal electric utility customers are not eligible to receive
incentives from the designated Program Administrators.

Responsibility for administration of the CSI program is shared by the following three Program
Administrators:

= PG&E—PG&E customers
= SCE—SCE customers

= California Center for Sustainable Energy (CCSE)—as a contractor to SDG&E for
its customers.

Other notable CSI program features include:

= A statewide on-line application process and database
= An open process to modify the CSI Program Handbook

1 Chapter 132, Statutes of 2006 (SB1, Murray)
2 CPUC D. 06-12-033, December 14, 2006
3 CPUC D. 06-08-028, August 24, 2006.

4 Throughout this Handbook, the use of kW refers to the CEC-AC wattage ratings of kW alternating current inverter output.
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= Aregular CSI Program Forum to provide a process for stakeholder involvement
in the ongoing implementation of the CSI program.

Other components of the CSI program that are still under development include:
= An incentive program for low-income residents
= Aresearch and development program for solar technologies

To apply for a CSl incentive for your solar system, contact the Program Administrator for your
area (Section 9) or visit www.GoSolarCalifornia.ca.gov.

1.1 Program Background

In Decision (D.) 06-01-024, the CPUC, in collaboration with the California Energy Commission
(Energy Commission), established the California Solar Initiative program, an ambitious incentive
program with the goal of ensuring that 3,000 MW of new solar facilities are installed in homes
and businesses in California by 2017.° The CSI supplants the solar portion of two former solar
incentive programs, the Emerging Renewables Program (ERP) and the Self-Generation
Incentive Program (SGIP). In D.06-08-028, the CPUC established implementation details for its
portion of the CSI program, particularly the adoption of the PBI structure. On August 21, 2006,
the Governor signed SB 1, which directs the CPUC and the Energy Commission to implement
the CSI program consistent with specific requirements and budget limits set forth in the
legislation. On December 14, 2006, the CPUC adopted Decision (D.) 06-12-033, which
reconciled its previous decisions with the requirements contained within SB1.

The Energy Commission administers a separate, but coordinated program, the New Solar
Homes Partnership (NSHP), that offers financial incentives for solar PV systems installed on
new homes. New construction defined as follows: the entire building structure is subject to
current Title 24 building efficiency standards and the certificate of occupancy has not yet been
issued. Information regarding the NSHP and CSI programs can be found on
www.GoSolarCalifornia.ca.gov.

The Energy Commission manages solar PV incentives for all new residential construction,
including:

new production and custom single family housing

new production and custom multi-family housing

the residential portion of new residential/nonresidential mixed use buildings

new owner/builder houses

new affordable housing (single-family and multi-family construction, including the
common and service areas associated with the residential units)

6._the residential portion of new affordable multi-family residential/nonresidential mixed
use buildings (including the common and service areas associated with the residential
units)

arON =

5 The Energy Commission collaborated with the CPUC in the creation of CSI by this Commission order.
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The CPUC manages solar PV incentives for:

1. all existing housing (i.e., housing that has received a Permit of Occupancy from the
Building Department before applying for CSl incentives; entire structure not subject to
Title 24 Building Efficiency Standards)

2. all new commercial building types, including (but not limited to) industrial, agricultural,
government (including schools and municipal entities), and non-profit buildings.

3. all existing commercial building types, including (but not limited to) industrial,
agricultural, government (including schools and municipal entities), and non-profit
buildings.

4. the commercial portion of any new residential/nonresidential mixed use building

5. the commercial portion of any new affordable housing residential/nonresidential
mixed-use building

For mixed use buildings, where the property contains commercial and residential uses (whether
affordable housing or market rate), the Energy Commission will manage incentives for the new
residential portion and the CPUC will offer incentives for the nonresidential or existing
residential portion. The applicant must submit separate applications to the Energy Commission
and CPUC programs. According to CPUC requirements, the residential and commercial PV
systems must be separate. Where the non-residential portion is 10% or less of the total building
space, NSHP will provide incentives for the entire project. Where there is uncertainty over the
scope, the Program Administrator will use its discretion in working with the applicant.

1.1.1 Transition from the Emerging Renewables Program (ERP)

Until January 1, 2007, the Energy Commission administered the ERP to provide consumers with
financial incentives to install renewable energy systems on their property, including solar.

As of January 1, 2007, the CSI program and the NSHP programs replaced the ERP program to
offer monetary incentives for solar PV systems under 1 MW. The ERP will remain in effect to
provide financial incentives for qualifying non-PV self-generation equipment.

ERP applications received by the Energy Commission prior to December 31, 2006 will remain
under the oversight of the Energy Commission’s ERP program, regardless of whether the
project will be completed after January 1, 2007. Current ERP applicants with reservations for PV
systems may opt to withdraw their ERP program application and apply for the CSI program or
NSHP program, provided that the project meets the eligibility requirements of the respective
programs. Rules governing the withdrawal or cancellation of the ERP project will apply.

1.1.2 Self-Generation Incentive Program (SGIP)

As of January 1, 2007, the CSI program and the NSHP replaces the SGIP’s prior monetary
incentives for solar PV systems under 1 MW that displace electricity. At that time, the SGIP
complemented the CSI by providing incentive funding to larger renewable and nonrenewable
self-generation units up to the first 1 MW in capacity.
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The SGIP remains in effect to provide financial incentives for qualifying non-PV self-generation
equipment. SGIP provides incentives for the installation of new, qualifying self-generation
equipment installed to meet all or a portion of the electric energy needs of a site.

SGIP applications received prior to December 31, 2006 will remain under the oversight of the
SGIP Program Administrators, regardless of whether the project will be completed after January
1, 2007, provided that all program requirements and guidelines are met. Current SGIP
applicants with reservations for PV systems may opt to withdraw their program application and
apply for either the CSI program or NSHP program, provided that the project meets the eligibility
requirements of the respective programs. Rules governing the withdrawal or cancellation of the
SGIP project will apply.

Applicants who have up to 1 MW of solar installed or approved through the SGIP program may
be eligible for an additional 1 MW CEC-AC of new generation under the CSI program.
Additionally, the CSI program will accept applications up to 5 MW with incentives being paid
only on the first MW installed under the program.

Incentives for electric-displacing water heaters will be eligible under the CSI pending resolution
of non-PV estimation, metering, and measurement guidelines, as described in CPUC Decision
06-12-033.

Gas-displacing solar technologies are not eligible for CSl incentives, but they may become
eligible in the future under SGIP.

1.2 CSI Program Budget

This section provides an overview of the CSI program budget as authorized by the CPUC and
reviews the megawatt (MW) targets for the program.

The CSI program budget for each Program Administrator is as shown in Table 1.

Table 1
CSI Program Budget by Program Administrator, 2007-2016
% of Total Budget
PProgram Administrator Budget (in millions)
PG&E = | @ 48T% | %,9,453 ,,,,,,,,,,,,,,,,, - | Comment: Label consistency. Either it
SCE 46% $ 996 i is“CSl Budget by Utility” or
CCSE®/SDG&E 10.3% $ 223 | /CSI Budget by PA
f6t5| 777777777777777777 1706% 7777777 § 727, 17675 77777777777777777 . {DeletEdZ Utility

{ Deleted: SDGBE/

All customer segments are eligible for the CSI program. Table 2 demonstrates the MW
expected to be accounted for by customer segments in the CSI program.

6 CCSE is administering the program in SDG&E utility territory.
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Table 2
CSI MW Allocations by Customer Sector

Customer Sector MW Percent
Residential 577.50 33%
Non-Residential 1172.50 67%
Total 1,750.00 100%

1.2.1 Special Funding for Affordable Housing Projects

The CPUC has allocated 10 percent of the overall CSI program budget, or $216 million, to
incentives for affordable housing/low-income residents. As the CPUC develops these
programs, more details will become available through Phase Il of the CSI proceeding at the
CPUC (Rulemaking (R.) 06-03-004) and on the CPUC CSI website.

1.3 MW Targets and Step Triggers for CSI Program

The incentive levels for the CSI program will be reduced automatically over the duration of the
program based on the volume of MW of solar reservations issued. Projects are counted toward
the MW trigger once they are deemed eligible, have paid an application fee (if applicable), and
have received notice their reservation has been approved. The solar incentive levels available
at any particular time may vary by Program Administrator service territory, depending on the
pace of solar demand in that territory. Additionally, incentive levels may differ for Residential
and Non-Residential customer sectors based on the demand for those customer segments.
Table 3 displays the MW targets by Program Administrator service territory and customer class.
The status of each Program Administrator’s trigger, and therefore incentive level, is shown at
www.csi-trigger.com. See Section 3.1 for more detail.
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Table 3

CSI MW Targets by Program Administrator and Customer Class

PG&E (MW) SCE (MW) CCSE (MW)
Mw
in Non-
Step Step Res Non-Res Res Res Res Non-Res
1 50 - - - - - -
2 70 10.1 20.5 10.6 21.6 2.4 4.8
3 100 14.4 29.3 15.2 30.8 34 6.9
4 130 18.7 38.1 19.7 40.1 4.4 9.0
5 160 23.1 46.8 24.3 49.3 5.4 11.1
6 190 274 55.6 28.8 58.6 6.5 13.1
7 215 31.0 62.9 32.6 66.3 7.3 14.8
8 250 36.1 73.2 38.0 771 8.5 17.3
9 285 41.1 83.4 43.3 87.8 9.7 19.7
10 350 50.5 102.5 53.1 107.9 11.9 24.2
Total 1750 252.4 512.3 265.6 539.5 59.5 120.8
Total by Utility 764.8 805.0 180.3
Percent 43.7% 46.0% 10.3%

1.4 Incentive Structure

The program offers two types of incentives: EPBB and PBI. The EPBB incentives are paid
based on verified solar system characteristics such as location, system size, shading, and

orientation. The PBI incentive is a flat cents-per-kWh payment for all output from a solar system
over its initial 5 years of operation. The incentive payment levels will be reduced automatically

over the duration of the CSI program in 10 steps, based on the volume of MW of solar

reservations issued by each Program Administrator. The EPBB and PBI levels are directly tied

to the 10 steps as outlined in Table 4.
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PBI and EPBB Payment Amounts by Step

Table 4

EBPP Payments PBI Payments
(per watt) (per kWh)

MW Statewide Gov't/ Gov't/
Step | MW in Step | Residential Commercial Nonprofit Residential Commercial Nonprofit
1 50’ n/a n/a n/a n/a n/a n/a
2 70 $ 250 $ 2.50 $ 3.25 $ 0.39 $ 0.39 $ 0.50
3 100 $ 220 $ 2.20 $ 2.95 $ 0.34 $ 0.34 $ 0.46
4 130 $ 1.90 $ 1.90 $ 265 $ 0.26 $ 0.26 $ 0.37
5 160 $ 155 $ 155 $ 2.30 $ 0.22 $ 0.22 $ 0.32
6 190 $ 1.10 $ 1.10 $ 1.85 $ 0.15 $ 0.15 $ 0.26
7 215 $ 0.65 $ 0.65 $ 1.40 $ 0.09 $ 0.09 $ 0.19
8 250 $ 035 $ 035 $ 1.10 $ 0.05 $ 0.05 $ 0.15
9 285 $ 0.25 $ 0.25 $ 0.90 $ 0.03 $ 0.03 $ 0.12
10 350 $ 0.20 $ 0.20 $ 0.70 $ 0.03 $ 0.03 $ 0.10

For the purpose of the CSI program, commercial sectors include agricultural and industrial
customers.

1.4.1 Expected Performance Based Buydown (EPBB) Incentives

The EPBB pays a one-time up-front incentive ($/W) based on a system’s estimated future
performance. The Program Administrators will use the Energy Commission’s CEC-AC method
to determine the system’s capacity rating. The system rating will be multiplied by a design factor
that will consider certain factors (i.e., location, orientation, and shading) that have an influence
on system performance. EPBB is available in 2007 to projects under 100 kW, to projects under
50 kW beginning in 2008, and to projects under 30 kW beginning in 2010.

For projects with Building Integrated Photovoltaic systems (BIPV), applicants can pursue either
the EPBB or Performance-Based Incentive if eligible by all other program requirements.

1.4.2 Performance Based Incentives (PBI)

The CSI program will apply a PBI structure to all systems with a rated capacity equal to or
greater than 100 kW CEC-AC beginning on January 1, 2007, although any other size system
may also opt into the PBI structure. On January 1, 2008, PBI will apply to systems equal to or
greater than 50 kW CEC-AC. Beginning in January 2010, systems equal to or greater than 30
kW CEC-AC must take the PBI incentive structure. The PBI payments will be made over a 5-
year period following system installation, submission, and approval of incentive claim materials.

7 The first 50 MW are allocated under the 2006 Self-Generation Incentive Program (SGIP) and are not pro-rated by customer class or service territory.

In 2006, most residential systems participated in the Energy Commission’s Emerging Renewables Program (ERP).
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Payments will be made on a monthly basis. These payments will be based on the per-kWh
incentive rate and the actual energy (kWh) produced in that time period. Once the reservation
is confirmed, the incentive rate will remain fixed during the 5-year payment period.

The Program Administrator for each utility shall estimate the total 5-year PBI payments for
completed projects and deposit this amount in an interest-bearing balancing account to ensure
fund security over the period of the expected PBI payments.

1.5 CSI Program Forum

CPUC D. 06-08-028 directed that a CSI Program Forum should “provide a public venue for
interested parties to identify and discuss ongoing issues related to CSI administration and
implementation.” The Program Forum will be used to explore needed updates to this Program
Handbook, as well as substantive program modifications, incentives for non-PV solar projects,
and energy efficiency requirements. Forum meetings will provide the opportunity for CSI
stakeholders to develop consensus-based revisions to the CSI Program Handbook and to the
CSI Program itself. Beginning in 2007, the Program Administrators and the CPUC Energy
Division will convene, facilitate, and develop the agenda for regular public meetings of the
Forum, hosted by each Administrator, in turn. It is anticipated that the meetings will be held at
least quarterly, with more frequent meetings as needed during the initial phase of implementing
the program.

The CSI Program Handbook is summary of the CSI program policies, as established by
Commission decision and California State Law. To the extent that the CSI Program Handbook
reflects program policies were established by Commission decision, it cannot be modified
except by Commission order. If a Commission order changes some part of the Program
Handbook, the Energy Division is delegated to ensure that the text of the Program Handbook
gets modified to maintain its consistency with Commission policy. In addition, some aspects of
program implementation were designated by the Commission to the Energy Division and/or the
Program Administrators to develop in the CSI Program Handbook process, including through
the Program Forum. To the extent that Program Forum process develops consensus-based
recommendations for changes to the CSI Program Handbook, the Program Administrators can
submit those changes to the Commission via an Advice Letter. If the changes submitted via
Advice Letter are approved, the Energy Division is delegated to ensure that the text of the
Program Handbook gets modified to maintain consistency with the approved changes. The
Energy Division will always distribute any new versions of the CSI Program Handbook via the
CPUC Service List, and it will be posted on the GoSolarCalifornia website.

If the Program Forum achieves consensus for more substantive program modifications that go
beyond the level of the Program Handbook, the Forum may designate a member to file a
petition to modify a Commission order or decision relating to the CSI program.®

8 The CSI Program Forum is described in detail on pages 65-67 of D. 06-08-028.
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1.6 Future Incentive Program Modifications

This edition of the Program Handbook is in effect as the only CPUC-approved Program
Handbook until modified again by the CPUC. Should the CPUC and its Program Administrators
change administration methods after this edition’s release that necessitate changes to the
handbook language, the Program Administrators will post one, joint, statewide “CSI
Administration Addendum” factsheet next to the CSI Program Handbook on
http://www.gosolarcalifornia.ca.gov/documents/index.html and on their own websites.

The following modifications to the CSI program are anticipated:

beginning in 2010.
The default capacity factor will increase from 18 to 20 percent, beginning with
Step 4 of the Incentive Adjustment Mechanism.

Time-differentiated PBI may be investigated for later stages of the program.

minimum of 5 years for meters.

Non-PV systems will be accepted for CSI program incentives once details are
developed.

Updated energy efficiency requirements.

A revised handbook after future requests to change CSI processes are approved
by the CPUC by Advice Letter.
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2. Program Eligibility Criteria and Requirements

The California Solar Initiative (CSI) program offers monetary incentives for systems up to the
first 1,000 kW (1 MW) CEC-AC of alternating current generated by an eligible solar energy
system. To qualify for incentives, all CSI program eligibility criteria must be satisfied. The
effective dates for the CSI program are January 1, 2007 through December 31, 2016, or until
the CSI program budget has been fully reserved for each Program Administrator.

21 The Participants in the CSI Program

Any retail electric distribution customer of Pacific Gas and Electric (PG&E), Southern California
Edison (SCE), or San Diego Gas & Electric (SDG&E) is eligible to install a solar project and
receive incentives from the CSI program. Within the nomenclature of the CSI program, the
person who applies for an incentive will be referred to as a Host Customer, a System Owner,
and/or Applicant. Other participants include Installers and Equipment Sellers.

2.1.1 Host Customer

Any retail electric distribution customer of PG&E, SCE or SDG&E is eligible to install a solar
project and receive incentives from the CSI program and can, therefore, be a Host Customer.

The Host Customer must be the utility customer of record at the location where the generating
equipment will be located. Any class of customer (industrial, agricultural, commercial, or
residential) is eligible to be a Host Customer. The project’s Site must be within the service
territory of, and receive retail level electric service® from, PG&E, SCE, or SDG&E. Municipal
electric utility customers are not eligible to receive incentives from the designated Program
Administrators. If a Host Customer ceases to be a retail level electric distribution customer of
PG&E, SCE, or SDG&E, they will not be eligible to receive any remaining unpaid PBI payments.

In circumstances where the Host Customer is not on the Electric Service Provider Account, a
letter of explanation must be sent to the Program Administrator explaining the relationship of the
Host Customer to the person who is on the utility service bill and interconnection agreement.

The Host Customer becomes the incentive reservation holder. The Host Customer may act as
the Applicant and/or System Owner. The Host Customer alone will retain sole rights to the
incentive reservation and corresponding incentive reservation number. A reservation for a
specific Site is not transferable. The Host Customer has the right to designate the Applicant,
energy services provider, and/or system installer to act on their behalf. However, the Host
Customer shall be party to the CSI program contract.

The Host Customer or Applicant is encouraged to submit the CSI application as early as
possible in the process in order to confirm their reservations amount. All projects must meet all
eligibility requirements in order to receive the CSl incentives.

9 “...retail level electric service...” means that the Host Customer pays for and receives distribution services, as defined by their respective utility rate

schedule.
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The following are not eligible for incentives under the CSI program:

= Customers who have entered into utility contracts for distributed generation (DG)
services (e.g., DG installed as a distribution upgrade or replacement deferral)
and who are receiving payment for those services. This does not include third-
party ownership arrangements, i.e., power purchase agreements, which are
allowed.

= Customers who have entered into agreements that entail the export and sale of
electricity from the Host Customer Site. This does not include net energy
metering agreements, which are allowed.

= Any portion of customer load that is committed to electric utility interruptible,
curtailable rate schedules, programs, or any other state agency-sponsored
interruptible, curtailable, or demand-response programs. For electric utility
customers who are on an interruptible rate, only the portion of their electric load
that is designated as firm service is eligible for the CSI program. Customers must
agree to maintain the firm service level at or above capacity of the proposed
solar system for the duration of the required applicable warranty period (see
Section 2.5). Customers may submit a letter requesting an exemption to the firm
service rule if they plan to terminate or reduce a portion of their interruptible load.

= Publicly owned or investor-owned gas, electricity distribution utilities or any
electrical corporation (ref. Public Utility Code 218) that generates or purchases
electricity or natural gas for wholesale or retail sales.

= Residential new construction systems are not eligible for the CSI program and
should apply to the California Energy Commission’s New Solar Homes
Partnership Program.

2.1.2 System Owner

The System Owner is the owner of the generating equipment at the time the incentive is paid.
For example, when a vendor sells a turnkey system to a Host Customer, the Host Customer is
the System Owner. In the case of a third-party-owned system (or leased system, for example),
the third party (or lessor) is the System Owner.

The System Owner should be designated on the Reservation Request Form, if known at that
time, and on the Incentive Claim Form. If different from the Host Customer, the System Owner
shall also be a party to the CSI program contract. The Program Administrator may require
documentation substantiating equipment ownership.

2.1.3 Applicant

The Applicant is the entity that completes and submits the CSI program application and serves
as the main contact person for the CSI Program Administrator throughout the application
process. Host Customers may act as the Applicant or they may designate a third party to act as
the Applicant on their behalf. Applicants may be third parties (e.g., a party other than the
Program Administrator or the utility customer) such as, but not limited to, engineering firms,
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The Host Customer and System Owner are committed to completing this Project, and by signing below, are stating their intent to contract with any
individual(s) necessary for completion of the Praject. The Host Customer is the reservation holder and reserves the right to subrmit new project
specifications, induding a new Applicant designation, upon withdrawal from the Project and cancellation of this Agreement. The undersigned declare
under penalty of perjury under the laws of the State of Califonia that 1) the information provided in the Reservation Request Formiis true and correct, 2)
the above-described generating systemis new and intended to offset part or all of the Host Customer’s electrical needs at the site of installation.

Signature:
Name Printed:
Title:

Date:

Certification by Applicant: VWhere an APPLICANT has been separately identified on the Reservation Request Form, the Applicant must certify that the
information provided on the Reservation Request Formis true, accurate, and complete. The Applicant is not a Party to the contract, but certifies under
penalty of perjury that the information provided on the Reservation Request Form and the CSI Incentive Calculation Worksheet is true, accurate, and

complete.

Host Customer System Owner (if not Host Customer)
Signature:
Narme Printed:
Title:
Dete:
Program Adminstrator
Signature:
Name Printed:
Title:
Date:

Signature:
Name Printed:
Title:

Applicant
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'| BETWEEN PROGRAM ADMINISTRATOR,

\| this Contract before either type of

CONTRACTY

HosT CUSTOMER, AND SYSTEM OWNERY

1

This California Solar Initiative (CSI)
Contract is between the following
Parties: [insert
Program Administrator name] (the
Program Administrator);

[insert name] (the Host
Customer); and

[insert name]
(the System Owner, if different from
the Host Customer) (collectively, the
“Parties”). Capitalized terms in this
Contract are defined in the CSI
Handbook, attached hereto as
Appendix A

1

1.0 PROGRAM OVERVIEW AND
PROJECT DESCRIPTION - The CSI
Program ("Program”), authorized by
the California Public Utilities
Commission (CPUC) in Decisions 06-
01-024 and 06-08-028, is a ten year
program which provides incentives for
qualifying solar energy systems. The
Program is funded by California
investor-owned utility customers, and
administered by Program
Administrator for customers within its
service territory. Customers who
participate in the Program must be
current retail level electric distribution
customers of Program Administrator
at the facility where the solar energy
system (the “Project”) will be installed.§

1.1 The Program provides two types
of incentive payments, the Expected
Performance Based Buydown (EPBB)
incentive and the Performance Based
Incentive (PBI), each subject to the
availability of Program funds. Eligible
systems smaller than 100 kilowatts
will receive an EPBB incentive, which
is a one time up-front incentive
payment based on expected solar
system performance. Eligible
systems equal to or greater than 100
kilowatts, or any system that opts into
the PBI mechanism, will receive PBI
monthly payments based on the
actual energy produced, for a period
of five years. The different levels of
payments and other details are set
forth in the CSI Handbook.
Installation and operation of the
Project must be verified by Program
Administrator or its designee(s) in
accordance with Program rules and

\_incentive payment will be mad¢ | 5]
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‘ 13.2 NSHP-4 Registration Form for Sellers

The following NSHP-4 form is used by both the California Energy Commission New Solar
Homes Partnership and the California Public Utilities Commission California Solar Initiative
Program. Please remit this form to the California Energy Commission to register your firm as a
seller of solar equipment. See Section 2.1.5 for more information.

EQUIPMENT SELLER INFORMATION

NSHP-4

NEW SOLAR HOMES PARTNERSHIP

This information must be submitted before a company can become eligible to participate in the NSHP. Te remain eligible.
a company must resubmit this form annually, by March 31. This annual submittal is reguired even if the information
identified in the company s pricr NSHP-4 submittal has not changed. In addition. a company must submit an updated
NSHP-4 form any time its reported information has changed. The updated NSHP-4 form must be submitted to the Energy
Commission within 30 days of the change of any reported information. Registered companies are listed at
[www.gosclarcalifomia.ca.gov].

Business name: Phone: ( )

Address: Fax : ( )
E-mail:
Website:

Select one of the following:

Eusiness license number: O Corporate, LLC, LLP or other that is registered
with the California Secretary of State
Resellers license number O Mot a corporation, LLC or LLP

Contractor license number {if applicable]:

The above information applies solely to the business identified above:

Print Name: Title:

Signature:

Date:

Send this completed form by telefax to (916) 653-2543 or by mail to:

MNSHPF Seller Registration
California Energy Commission
1516 9™ Street, MS-45
Sacramento, CA 95814-5512

Reminder:

This form must be on file with the Energy Commission for a rebate application with
the above company to be considered. It must be resubmitted annually by March 31 for
sellers to remain eligible from year to year.
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Temporarily remove the requirement for Time of Use (TOU) rates until new TOU rates
are developed by the investor-owned utilities.

BIPV products are now eligible for the EPBB incentive if on the CEC eligibility list.
All EPBB incentive meters or inverter-integrated meters must be +/- 5% accurate.

The CSI Program Handbook incorrectly describes the Performance Monitoring and
Reporting Services (PMRS) requirements for EPBB incentives. Any EPBB
incentive recipient (up to 100 kW) that can demonstrate the cost of the required
metering system, communications, plus 5 years of a PMRS exceeds the
prescribed cost cap is exempted. All CSI Program participants must now submit
a copy of either an executed PMRS Contract or proof that the customer cannot
meet the cost cap included with the Incentive Claim Form package.

Allow self-installation of solar energy systems.

Remove all insurance requirements. The proposal does not change insurance
requirements for the interconnection process, just the CSI rebate application
process.

Remove the requirement to have an incentive reservation approved by the CSI Program
Administrator prior to obtaining the permission to interconnect.

Remove the required solar system description worksheet for residential as well as non-
residential systems under 10 kW.

Remove required electrical system sizing paperwork for systems under 5 kW.

Remove the requirement for all residential, as well as non-residential systems under 10
kW, to submit the application for interconnection to the grid with the initial request
for systems.

Add the Contract Terms and Conditions to the program handbook in order to reduce the
reservation request form and program contract (Section 12).

New California Solar Initiative Resources

Program Administrators launched a web-based application tool on August 6 to speed
requests for the incentives and present program data. The tool will soon offer
program database reports and statistics, and is available at csi.powerclerk.com.

CSI Program Administrators hold monthly training opportunities to clarify the
administrative processes, shading methodology, the online application database,
and other program information. See each Program Administrator’s website to
find the next training opportunity.
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This California Solar Initiative (CSI) Contract is between the following Parties: Pacific Gas and
Electric Company (the Program Administrator); [insert name] (the Host
Customer); and [insert name] (the System Owner, if different from the
Host Customer). If an additional individual (the “Applicant”) assists the Host Customer with CSI
Program requirements, he or she must also sign below to verify the accuracy of the information
provided on the Reservation Request Form. The CSI Program Handbook describes the CSI
Program and defines terms used in this Contract.

The Host Customer and System Owner wish to install a solar system (the Project) described on
the Reservation Request Form and receive the benefits of the CSI Program. Therefore, they
agree to the following terms and conditions:

Eligibility: The CSI Program is funded by California investor-owned utility customers and
administered by the Program Administrator for customers within its service territory, under the
auspices of the California Public Utilities Commission (CPUC). Eligible participants in the CSI
Program must be current electric distribution customers of Program Administrator at the
facility (“Project Site”) where the solar system (the “Project”) will be installed.

CSI Program Handbook Requirements: The Parties each acknowledge having received
and read a copy of the CSI Program Handbook. The Parties acknowledge and agree that the
CSI Program Handbook sets forth additional terms, conditions and requirements of this
Contract. The Parties agree to comply with, and be bound by all Program requirements in
the CSI Program Handbook as it may be modified from time to time, including, but not limited
to: (a) warranty requirements (Section 2.4), (b) metering requirements (Section 2.8 and
Appendix B); (c) conditions of the application process, including eligibility criteria and
documentation required for incentive payment (Sections 2-6); (d) permanency requirements
(Section 2.5); and (e) measurement and evaluation requirements, including, but not limited to
the requirement that the Host Customer and System Owner provide access to the Program
Administrator or its contractor(s) to inspect and photograph the Project, conduct
measurement and evaluation of the Project, and receive data concerning the operation of the
Project (Section 7). Such CSI Program Handbook requirements are incorporated herein by
reference as though set forth in full in this Contract.

Incentives: If the Project is installed as described on the Reservation Request Form and all
Program and Contract terms and conditions are complied with, including timely submission of
all documents described in the CSI Program Handbook, the Program Administrator will pay
an incentive to the entity designated as the incentive recipient. The Program Administrator
reserves the right to modify or cancel the incentive if the actual installation of the solar system
differs from the proposed installation, if the solar energy system fails inspection, if the solar
system is not installed by the date shown on the Reservation Confirmation and Incentive
Claim Form, and/or if the documents submitted fail to meet the requirements of the CSI
Program Handbook.

Authority to Install System: The Host Customer and System Owner represent that they
have the authority to install the generating system at the Project Site, or have obtained the
permission of the legal owner of the Project Site, to install the generating system. System
Owner and Host Customer shall, at their own expense, obtain and maintain all licenses and
permits needed to perform work on the Project.

CSI Program Database: The Host Customer and System Owner shall agree to allow all
information provided as part of the reservation claim process to be entered into a statewide
database that will permit tracking of application for this and other incentive programs. Access
to this database will be limited to Program Administrators and the California Energy
Commission.



Disclosure of Other Incentives: The Host Customer and System Owner understand that
other program rebates, grants, forgiven loans, financial incentives, post-installation
agreements, Renewable Energy Credits (aka RECs, Green Credits, etc.), and performance
payments are “other incentives” and must be disclosed as soon as those agreements or
payments are made.

Withdrawal: The Host Customer and System Owner agree that either of them may withdraw
from the Project for any reason by providing written notice of such withdrawal to Program
Administrator. In the event the Host Customer or System Owner so withdraws, this
Agreement will be cancelled and the Host Customer alone will retain sole rights to the
incentive reservation and corresponding incentive reservation number assigned to this
Reservation Request Form. To preserve such incentive reservation and corresponding
reservation number, Host Customer must submit a new Reservation Request Form at the
same time written notification of withdrawal from the Project is provided to Program
Administrator. Host Customer understands that if all available funds are reserved for other
Projects, the Host Customer cannot increase the originally reserved incentive amount. Host
Customer also understands that submitting a new Reservation Request Form will not move
or alter the Proof of Project Advancement Milestone Date provided by Program Administrator,
if any. Host Customer further understands that if Host Customer fails to re-submit a
Reservation Request Form at the time of Project withdrawal, this Application will be
terminated in its entirety by Program Administrator and any previously reserved incentive
funding will be released. In that instance, Host Customer must apply for a new incentive
reservation should Host Customer still wish to participate in the Program.

No Endorsement by Program Administrator: Host Customer and System Owner
understand that the Program Administrator’s review of the project described herein (Project)
and authorization for CSI funding shall not be construed as confirming or endorsing the
qualifications of the Applicant or any person(s) involved with the Project, including but not
limited to the Project installer(s), designer(s), or manufacturer(s); endorsing the Project
design; or as warranting the economic value, safety, durability or reliability of the Project.
The Host Customer is solely responsible for the Project, including selection of any
designer(s), manufacturer(s), contractor(s), or installer(s). Host Customer and System
Owner understand that they, and any third parties involved with the Project, are independent
contractors and are not authorized to make any representations on behalf of the Program
Administrator. Host Customer and System Owner shall not use Program Administrator’s
corporate name, trademark, trade name, logo, identity, or affiliation for any reason, without
prior written consent of the Program Administrator.

Audit Rights: The Program Administrator reserves the right to verify project costs were
incurred as indicated in the documents submitted, as set forth in detail in the CSI Program
Handbook.

Dispute Resolution: The parties to this Contract shall attempt in good faith to resolve any
dispute arising out of or relating to this Contract promptly by negotiations between a vice
president of Program Administrator or his or her designated representative and an executive
of similar authority from System Owner and/or Host Customer. Either party must give the
other party or parties written notice of any dispute. Within thirty (30) calendar days after
delivery of the notice, the executives shall meet at a mutually acceptable time and place, and
shall attempt to resolve the dispute. If the matter has not been resolved within thirty (30)
calendar days of the first meeting, any party may pursue other remedies, including mediation.
All negotiations and any mediation conducted pursuant to this clause are confidential and
shall be treated as compromise and settlement negotiations, to which Section 1152.5 of the
California Evidence Code shall apply, and Section 1152.5 is incorporated herein by
reference. Notwithstanding the foregoing provisions, a party may seek a preliminary
injunction or other provisional judicial remedy if in its judgment such action is necessary to
avoid irreparable damage or to preserve the status quo. Each party is required to continue to



perform its obligations under this Contract pending final resolution of any dispute arising out
of or relating to this Contract.

Term & Termination: The Term of this Contract shall begin on the date that the last Party
signs it, and shall continue for ten years, unless terminated earlier pursuant to the operation
of this Contract, or unless modified by order of the CPUC or by written agreement of the
Parties.

The Contract may be terminated by Program Administrator in the event (a) System Owner or
Host Customer fails to perform a material obligation under this Contract and System Owner
or Host Customer fails to cure such default within 20 days of receipt of written notice from
Program Administrator, or (b) any statement, representation or warranty made by System
Owner or Host Customer in connection with the Program or this Contract is false, misleading
or inaccurate on the date as of which it is made.

The termination of this Contract shall not operate to discharge any liability which has been
incurred by either Party prior to the effective date of such termination.

Indemnification - To the greatest extent permitted by applicable law, Host Customer and
System Owner agree to indemnify, defend, and hold harmless the Program Administrator, its
affiliates, subsidiaries, current and future parent companies, officers, managers, directors,
agents, and employees from all claims, demands, losses, damages, costs, expenses, and
liability (legal, contractual, or otherwise), which arise from or are in any way connected with
any: (1) injury to or death of persons, including but not limited to employees of the Program
Administrator, Host Customer, System Owner, or any third party; (2) injury to property or
other interests of the Program Administrator, Host Customer, System Owner, or any third
party; (3) violation of local, state, or federal common law, statute, or regulation, including but
not limited to environmental laws or regulations; (4) strict liability imposed by any law or
regulation; or (5) generation system performance shortfall; so long as such injury, violation,
strict liability, or shortfall (as set forth in (1) - (5) above) arises from or is in any way
connected with the Project, including Host Customer’s, System Owner's, or any third party’s
performance or failure to perform with respect to the Project, however caused, regardless of
any strict liability or negligence of the Program Administrator, their officers, managers, or
employees, excepting only such loss, damage, or liability that is caused by the willful
misconduct of Program Administrator, its officers, managers, or employees.

System Owner and Host Customer each acknowledges that any claims, demands, losses,
damages, costs, expenses, and legal liability that arise out of, result from, or are in any way
connected with the release or spill of any hazardous material or waste as a result of the work
performed under this Contract are expressly within the scope of this indemnity, and that the
costs, expenses, and legal liability for environmental investigations, monitoring, containment,
abatement, removal, repair, cleanup, restoration, remedial work, penalties, and fines arising
from strict liability, or violation of any local, state, or federal law or regulation, attorney’s fees,
disbursements, and other response costs incurred as a result of such releases or spills are
expressly within the scope of this indemnity.

System Owner and Host Customer each shall, on Program Administrator’s request, defend
any action, claim or suit asserting a claim which might be covered by this indemnity. System
Owner and Host Customer shall pay all costs and expenses that may be incurred by Program
Administrator in enforcing this indemnity, including reasonable attorney’s fees. This
indemnity shall survive the termination of this Contract for any reason.

Limitation of Liability: Program Administrator shall not be liable to System Owner, Host
Customer or to any of their respective contractors or subcontractors for any special,
incidental, indirect or consequential damages whatsoever, including, without limitation, loss of
profits or commitments, whether in contract, warranty, indemnity, tort (including negligence),



strict liability or otherwise arising from Program Administrator’s performance or
nonperformance of its obligations under this Contract.

Assignment: System Owner and Host Customer consent to Program Administrator’s right to
assign of all of Program Administrator’s rights, duties and obligations under this Contract to
the CPUC and/or its designee. Any such assignment shall relieve Program Administrator of
all rights, duties and obligations arising under this Contract. Neither System Owner nor Host
Customer shall assign its rights or delegate its duties without the prior written consent of
Program Administrator or its assignee, if any, except in connection with the sale or merger of
a substantial portion of its assets. Any such assignment or delegation without the prior
written consent of Program Administrator or its assignee, if any, shall be null and void.
Consent to assignment shall not be unreasonably withheld or delayed. System Owner and
Host Customer must provide assurance of the success of a Project if assigned by providing
any additional information requested by Program Administrator.

Venue: This Contract shall be interpreted and enforced according to the laws of the State of
California. Sole jurisdiction and venue shall be with the courts in [as designated by the
Program Administrator].

Integration and Modification: This Contract and constitute the entire Contract and
understanding between the Parties as to its subject matter. It supersedes all prior or
contemporaneous contracts, commitments, representations, writings, and discussions
between System Owner, Host Customer, and Program Administrator concerning the Project,
whether oral or written, and has been induced by no representations, statements or contracts
other than those expressed herein.

NO AMENDMENT, MODIFICATION OR CHANGE TO THIS CONTRACT SHALL BE
BINDING OR EFFECTIVE UNLESS EXPRESSLY SET FORTH IN WRITING AND SIGNED
BY PROGRAM ADMINISTRATOR’'S REPRESENTATIVE AUTHORIZED TO SIGN THE
CONTRACT.

Notwithstanding the foregoing, this Contract is subject to such changes or modifications by
the CPUC as it may, from time to time, direct in the exercise of its jurisdiction over Program
Administrator. Furthermore, this Contract is subject to change or modification by the
Program Working Group, as it may from time to time make to the Program in the exercise of
its jurisdiction over the implementation of the Program. For purposes of this Contract, the
“Program Working Group” shall constitute certain staff of each California investor-owned
utility, the San Diego Regional Energy Office, California Energy Commission and the Energy
Division of the CPUC.

No Third Party Beneficiaries: This Contract is not intended to confer any rights or remedies
upon any other persons other than the undersigned Parties hereto.

Declarations by Host Customer and System Owner: By execution of this Contract,
System Owner and Host Customer each certifies that the Project meets all Program eligibility
requirements, and that System Owner and Host customer agree to abide by the rules and
requirements set forth in this Contract and in the CSI Program Handbook. The undersigned
declare under penalty of perjury under the laws of the State of California that 1) the
information provided in this form is true, accurate and complete, 2) the above-described
generating system is new and intended to offset part or all of the Host Customer’s electrical
needs at the site of installation, 3) the Project Site of installation is located within the Program
Administrator’s service territory, and 4) the Project is not intended to be used as a backup
generator.

The Host Customer and System Owner are committed to completing this Project, and by signing
below, are stating their intent to contract with individual(s) necessary for completion of the



Project. The Host Customer is the reservation holder and reserves the right to submit new
project specifications, including a new Applicant designation, upon withdrawal from the Project
and cancellation of this Agreement, in accordance with Section 7 above.

Certification by Applicant: Where an APPLICANT has been separately identified on the
Reservation Request Form, the Applicant must certify that the information provided on the
Reservation Request Form is true, accurate, and complete. The Applicant is not a Party to the
contract, but certifies under penalty of perjury that the information provided on the Reservation
Request Form and the CSI Incentive Calculation Worksheet is true, accurate, and complete.

Once complete, please send [to the relevant Program Administrator for the application.] with ALL
necessary attachments.
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CALIFORNIA SOLAR INITIATIVE PROGRAM 3-STEP CONTRACT

BETWEEN PROGRAM ADMINISTRATOR, HOST CUSTOMER, AND SYSTEM OWNER

This California Solar Initiative (CSl) Contract is between the following Parties:
[insert Program Administrator name] (the Program Administrator); [insert name]
(the Host Customer); and [insert name] (the System Owner, if different
from the Host Customer) (collectively, the “Parties”). Capitalized terms in this Contract are
defined in the CSI Handbook, attached hereto as Appendix A.

1.0 PROGRAM OVERVIEW AND PROJECT DESCRIPTION - The CSI Program
("Program”), authorized by the California Public Utilities Commission (CPUC) in Decisions 06-01-
024 and 06-08-028, is a ten year program which provides incentives for qualifying solar energy
systems. The Program is funded by California investor-owned utility customers, and administered
by Program Administrator for customers within its service territory. Customers who participate in
the Program must be current retail level electric distribution customers of Program Administrator
at the facility where the solar energy system (the “Project”) will be installed.

1.1 The Program provides two types of incentive payments, the Expected Performance
Based Buydown (EPBB) incentive and the Performance Based Incentive (PBI), each subject to
the availability of Program funds. Eligible systems smaller than 100 kilowatts will receive an
EPBB incentive, which is a one time up-front incentive payment based on expected solar system
performance. Eligible systems equal to or greater than 100 kilowatts, or any system that opts into
the PBI mechanism, will receive PBI monthly payments based on the actual energy produced, for
a period of five years. The different levels of payments and other details are set forth in the CSI
Handbook. Installation and operation of the Project must be verified by Program Administrator or
its designee(s) in accordance with Program rules and this Contract before either type of incentive
payment will be made. Host Customer and System Owner must also agree to permit the
Program’s Measurement and Evaluation (M&E) consultant to measure and verify the Project’s
amount of energy production in accordance with the M&E consultant’s approved M&E Plan.
Finally, Host Customer and System Owner must also agree to provide any additional cost
information requested by Program Administrator in order to substantiate the total qualifying
Project cost.

1.2 The Program requires that the solar energy system be covered by a five year warranty
as described in the CSI Handbook.

1.3 This Contract is limited to the Project described on the Reservation Request Form
(Reservation No. ) attached hereto as Appendix B. If all Program and
Contract terms and conditions are complied with, Program Administrator will pay an incentive to
the party designated as the incentive recipient. Program Administrator reserves the right to
modify or cancel the incentive offer if the actual installation of the Project differs from the




proposed installation. The Project must also be installed by the date shown on the Reservation
Confirmation and Incentive Claim Form.

2.0 DOCUMENTS INCORPORATED BY REFERENCE.

Appendix A — CSI Program Handbook. Host Customer and System Owner each acknowledge
having received and read a copy of the CSI Program Handbook.. Host Customer and System
Owner acknowledge and agree that the CSI Program Handbook sets forth additional terms,
conditions, and requirements of this Contract. Host Customer and System Owner agree to
comply with, and be bound by all Program requirements in the CSI Program Handbook as it may
be modified from time to time, including, but not limited to metering (Section 2.8 and Appendix B),
and measurement and evaluation requirements (Section 7). Such requirements are incorporated
herein by reference as though set forth in full in this Contract. Should a conflict exist between this
Contract and the CSI Program Handbook, this Contract shall control.

Appendix B — Reservation Request Form (“Request Form”). Host Customer and System Owner
each acknowledge and agree that the Request Form sets forth additional terms, conditions, and
requirements of this Contract. Host Customer and System Owner certify that all representations
in the Reservation Request Form are true, accurate, and complete.

3.0 SUBMITTAL REQUIREMENTS FOR PAYMENT - As a condition of payment, the Host
Customer or System Owner shall submit to Program Administrator, within the deadlines
established by Program Administrator, the documents described in the CSI Program Handbook.
Each document requires review and Program Administrator’s written approval before Host
Customer and System Owner may move on to the next stage of the application process. Host
Customer and System Owner certify that all representations in the required Program documents
are, or will be, true, accurate, and complete.

3.1 Request Form - The Request Form describes the Project that will be installed and
estimates its size and its costs. When Host Customer or System Owner submits the Request
Form to Program Administrator, it shall include the applicable items listed in the CSI Program
Handbook. Program Administrator will review the Request Form and, if the Project appears to
meet eligibility requirements and Program funds are available, Program Administrator will make a
conditional reservation of funds for the Project and send Host Customer or System Owner a
Conditional Reservation Notice Letter. This fund reservation is subject to an Application Fee as
described in the CSI Program Handbook. Upon Project completion and incentive payment, the
Application Fee will be returned in full to the Host Customer.

3.2 Proof of Project Advancement - Within the prescribed number of days as noted on
the Conditional Reservation Notice Letter, Host Customer or System Owner must submit the
applicable Proof of Project Advancement items listed in the CSI Program Handbook, to
demonstrate to Program Administrator that the Project is progressing and that there is a
substantial commitment to complete the Project.

After Program Administrator reviews the Proof of Project Advancement items and determines that
the Project has met all the necessary criteria, Program Administrator will send Host Customer or
System Owner the Reservation Confirmation and Incentive Claim Form (“Claim Form”). The
Claim Form will list the specific reservation amount and the reservation expiration date.

3.3 Reservation Confirmation and I ncentive Claim Form - Upon Project
completion, and prior to the reservation expiration date, Host Customer or System Owner
must complete and submit the Claim Form to request an incentive payment. In addition
to the completed Claim Form, the Host Customer or System Owner must submit the
applicable itemslisted in the CSl Program Handbook.



3.4 The Field Verification Visit - The Program Administrator or its contractor(s) will verify
that the Project has been installed and is operating in accordance with the Request Form, Claim
Form, and required accompanying information. No incentive payment will be made until the final
Field Verification Visit report has been satisfactorily completed.

Incentives will not be paid for Projects that fail inspection. After a Project fails inspection, in
accordance with the rules set forth in the CSI Program Handbook, the Parties have 60 calendar
days to bring the Project into compliance with its description in the Request Form, Claim Form,
and required accompanying information.

4.0 INSPECTIONS AND MEASUREMENT & EVALUATION (M&E) ACTIVITIES - As a
condition of receiving incentive payment(s), Host Customer and System Owner must ensure that
Program Administrator or its authorized agent and the Program M&E consultant have access to
the Project Site(s) for all Field Verification Visits, Field M&E Visits, and M&E data collection
activities summarized below. Incentive payment(s) will not be made if the Field Verification Visit
shows that the system has not been properly installed or is not operational in accordance with the
Request Form, Claim Form and required accompanying information.

4.1 After complete, proper installation of the Project, the Program Administrator or its
authorized agent will schedule and complete a Field Verification Visit to verify that the Project has
been installed and is operating in accordance with the Request Form, Claim Form and required
accompanying information. During the Field Verification Visit, Host Customer and System Owner
must provide access to the Project and must demonstrate the operation of the Project. A
photograph of the Project may be taken.

4.2 The Host Customer and System Owner agree to comply with the Program
requirements for M&E.. These terms and requirements include, but are not limited to, providing
to the Program Administrators and their contractors, and/or to third-parties contracted by the
CPUC,, access to the site to develop and implement a Measurement and Evaluation plan, as well
as access to any system monitoring data and other available information concerning the Project.

5.0 PAYMENT - If the Project is installed as described on the Request Form and all
Program and Contract terms and conditions are complied with, including timely submission of all
documents described in the CSI Program Handbook, the Program Administrator will pay either
the EPBB incentive or PBI payments, as applicable, to the entity or person designated as the
incentive recipient. The incentive rate and other details are set forth in the CSI Handbook. The
Program Administrator may modify or cancel the incentive if (a) the actual installation of the solar
system differs from the proposed installation, (b) the solar system is not installed by the date
shown on the Reservation Confirmation and Incentive Claim Form, or (c) the documents
submitted fail to meet the requirements of the CSI Program Handbook.

5.1 System Owner and Host Customer may designate in writing a third party to whom
Program Administrator shall make the approved incentive payment(s).

6.0 REVIEW AND DISCLAIMER - Program Administrator’s review of the design,
construction, installation, operation or maintenance of the Project is not a representation as to its
economic or technical feasibility, operational capability, or reliability. System Owner and Host
Customer each agrees that neither of them will make any such representation to any third party.
System Owner and Host Customer are solely responsible for the economic and technical
feasibility, operational capability, and reliability of the Project.

7.0 TERMS AND TERMINATION - The Term of this Contract shall begin on the date that
the last Party signs it, and shall continue for ten years, unless terminated earlier pursuant to the
operation of this Contract, or unless modified by order of the CPUC or by written agreement of
the Parties.




71 The Contract may be terminated by Program Administrator in the event (a) System
Owner or Host Customer fails to perform a material obligation under this Contract and System
Owner or Host Customer fails to cure such default within twenty (20) days of receipt of written
notice from Program Administrator of such failure to perform a material obligation, or (b) any
statement, representation or warranty made by System Owner or Host Customer in connection
with the Program or this Contract is false, misleading or inaccurate on the date as of which it is
made.

7.2 The termination of this Contract shall not operate to discharge any liability, which has
been incurred by either Party prior to the effective date of such termination.

8.0 PERMANENT INSTALLATION - Equipment installed under this Program is intended to
be in place for the duration of its useful life. Only permanently installed solar energy systems, as
described in the CSI Program Handbook, are eligible for incentives. The System Owner and/or
Host Customer must demonstrate to the satisfaction of the Program Administrator that the solar
energy system has both physical and contractual permanence prior to Program Administrator’s
payment of any incentive. Parties must give adequate assurances to the Program Administrator,
upon request, that the Project is physically and contractually permanent, and will be in place for at
least 10 years..

9.0 OTHER AGREEMENTS - The Host Customer and System Owner understand that
other program rebates, grants, forgiven loans, financial incentives, post-installation agreements,
Renewable Energy Credits (aka RECs, Green Credits, etc.), and performance payments are
“other incentives” and must be disclosed to Program Administrator as soon as those agreements
or payments are made.

10.0 ASSIGNMENT- System Owner and Host Customer consent to Program Administrator’s
right to assign all of Program Administrator’s rights, duties and obligations under this Contract to
the CPUC and/or its designee. Any such assignment shall relieve Program Administrator of all
rights, duties and obligations arising under this Contract. Neither System Owner nor Host
Customer shall assign its rights or delegate its duties without the prior written consent of Program
Administrator or its assignee, if any, except in connection with the sale or merger of a substantial
portion of its assets. Any such assignment or delegation without the prior written consent of
Program Administrator or its assignee, if any, shall be null and void. Consent to assignment shall
not be unreasonably withheld or delayed. System Owner and Host Customer must provide
assurance of the success of a Project if assigned by providing any additional information
requested by Program Administrator.

11.0 PERMITS AND LICENSES - System Owner and/or Host Customer, at their own
expense, shall obtain and maintain all licenses and permits needed to successfully perform work
on the Project.

The Host Customer and System Owner represent they have full authority to install the generating
system at the Project Site, or have obtained the permission of the legal owner of the Project Site,
to install the generating system.

12.0 ADVERTISING, MARKETING AND USE OF PROGRAM ADMINISTRATOR’S NAME
— System Owner and Host Customer shall not use Program Administrator’s corporate name,
trademark, trade name, logo, identity or any affiliation for any reason, including soliciting persons
to participate in the Project, without the prior written consent of Program Administrator. System
Owner and Host Customer shall make no representations on behalf of Program Administrator.

14.0 INDEPENDENT CONTRACTOR - In assuming and performing the obligations of this
Contract, System Owner and Host Customer are each an independent contractor and neither
shall be eligible for any benefits which Program Administrator may provide its employees. All




persons, if any, hired by System Owner and/or Host Customer shall be their respective
employees, subcontractors, or independent contractors and shall not be considered employees or
agents of Program Administrator.

15.0 RIGHT TO AUDIT AND REPORT INFORMATION - The Program Administrator
reserves the right to verify that payments were made as indicated in the documents submitted, as
set forth in detail in the CSI Program Handbook.

16.0 INDEMNIFICATION - To the greatest extent permitted by applicable law, Host
Customer and System Owner agree to indemnify, defend, and hold harmless the Program
Administrator, its affiliates, subsidiaries, current and future parent companies, officers, managers,
directors, agents, and employees from all claims, demands, losses, damages, costs, expenses,
and liability (legal, contractual, or otherwise), which arise from or are in any way connected with
any: (1) injury to or death of persons, including but not limited to employees of the Program
Administrator, Host Customer, System Owner, or any third party; (2) injury to property or other
interests of the Program Administrator, Host Customer, System Owner, or any third party; (3)
violation of local, state, or federal common law, statute, or regulation, including but not limited to
environmental laws or regulations; (4) strict liability imposed by any law or regulation; or (5)
generation system performance shortfall; so long as such injury, violation, strict liability, or
shortfall (as set forth in (1) - (5) above) arises from or is in any way connected with the Project,
including Host Customer’s, System Owner's, or any third party’s performance or failure to perform
with respect to the Project, however caused, regardless of any strict liability or negligence of the
Program Administrator, their officers, managers, or employees, excepting only such loss,
damage, or liability that is caused by the willful misconduct of Program Administrator, its officers,
managers, or employees.

16.1 System Owner and Host Customer each acknowledges that any claims, demands,
losses, damages, costs, expenses, and legal liability that arise out of, result from, or are in any
way connected with the release or spill of any hazardous material or waste as a result of the work
performed under this Contract are expressly within the scope of this indemnity, and that the costs,
expenses, and legal liability for environmental investigations, monitoring, containment,
abatement, removal, repair, cleanup, restoration, remedial work, penalties, and fines arising from
strict liability, or violation of any local, state, or federal law or regulation, attorney’s fees,
disbursements, and other response costs incurred as a result of such releases or spills are
expressly within the scope of this indemnity.

16.2 System Owner and Host Customer each shall, on Program Administrator’s request,
defend any action, claim or suit asserting a claim which might be covered by this indemnity.
System Owner and Host Customer shall pay all costs and expenses that may be incurred by
Program Administrator in enforcing this indemnity, including reasonable attorney’s fees. This
indemnity shall survive the termination of this Contract for any reason.

17.0 LIMITATION OF LIABILITY - Program Administrator shall not be liable to System Owner,
Host Customer or to any of their respective subcontractors for any special, incidental, indirect or
consequential damages whatsoever, including, without limitation, loss of profits or commitments,
whether in contract, warranty, indemnity, tort (including negligence), strict liability or otherwise
arising from Program Administrator’s performance or nonperformance of its obligations under the
Contract.

18.0 VENUE - This Contract shall be interpreted and enforced according to the laws of the
State of California. Sole jurisdiction and venue shall be with the courts in [as designated by the
Program Administrator].

19.0 DISPUTE RESOLUTION - The parties to this Contract shall attempt in good faith to
resolve any dispute arising out of or relating to this Contract promptly by negotiations between a
vice president of Program Administrator or his or her designated representative and an executive
of similar authority from System Owner and/or Host Customer. Either party must give the other




party or parties written notice of any dispute. Within thirty (30) calendar days after delivery of the
notice, the executives shall meet at a mutually acceptable time and place, and shall attempt to
resolve the dispute. If the matter has not been resolved within thirty (30) calendar days of the first
meeting, any party may pursue other remedies, including mediation. All negotiations and any
mediation conducted pursuant to this clause are confidential and shall be treated as compromise
and settlement negotiations, to which Section 1152.5 of the California Evidence Code shall apply,
and Section 1152.5 is incorporated herein by reference. Notwithstanding the foregoing
provisions, a party may seek a preliminary injunction or other provisional judicial remedy if in its
judgment such action is necessary to avoid irreparable damage or to preserve the status quo.
Each party is required to continue to perform its obligations under this Contract pending final
resolution of any dispute arising out of or relating to this Contract.

20.0 INTEGRATION AND MODIFICATION - This Contract and its appendices constitute the
entire Contract and understanding between the Parties as to its subject matter. It supersedes all
prior or contemporaneous contracts, commitments, representations, writings, and discussions
between System Owner, Host Customer, and Program Administrator concerning the Project,
whether oral or written, and has been induced by no representations, statements or contracts
other than those expressed herein.

NO AMENDMENT, MODIFICATION OR CHANGE TO THIS CONTRACT SHALL BE BINDING
OR EFFECTIVE UNLESS EXPRESSLY SET FORTH IN WRITING AND SIGNED BY PROGRAM
ADMINISTRATOR’S REPRESENTATIVE AUTHORIZED TO SIGN THE CONTRACT.

Notwithstanding the foregoing, this Contract is subject to such changes or modifications by the
CPUC as it may, from time to time, direct in the exercise of its jurisdiction over Program
Administrator. Furthermore, this Contract is subject to change or modification by the Program
Working Group, as it may from time to time make to the Program in the exercise of its jurisdiction
over the implementation of the Program. For purposes of this Contract, the “Program Working
Group” shall constitute certain staff of each California investor-owned utility, the San Diego
Regional Energy Office, California Energy Commission and the Energy Division of the CPUC.

21.0 NO THIRD PARTY BENEFICIARIES - This Contract is not intended to confer any
rights or remedies upon any other persons other than the undersigned parties hereto.

By execution of this Contract, System Owner and Host Customer each certifies that the Project
meets all Program eligibility requirements, and that System Owner and Host Customer agree to
abide by the rules and requirements set forth in this Contract and in the CSI Program Handbook.

The undersigned declare under penalty of perjury under the laws of the State of California that 1)
the information provided in the Reservation Request Form and other Program documents is true,
accurate and complete, 2) the solar generating system described in the Program documents is
new and intended to offset part or all of the Host Customer’s electrical needs at the site of
installation, 3) the Project Site of installation is located within the Program Administrator’s service
territory, and 4) the Project is not intended to be used as a backup generator.

All communications under this Contract shall be forwarded directly [to the relevant Program
Administrator for the application.]
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SOUTHERN CALIFORNIA 1 1 1t 1 Ret R ti R t F to:
EDISGN California Solar Initiative Program eturn Reservation Request Form o:

An EDISON INTERNATIONAL Cormpany 2007 Reservation Request Form and Program Contract Callimilz Sel iiEive
6042A Irwindale Avenue

Reservation Number: (Administrator Use Only) Irwindale, CA 91702

Instructions: Please confirm you are using the current Reservation Request Form by going to your Program Administrator's website. Please refer to
your CSI Program Handbook for instructions, and please include all required attachments with your submittal. Incomplete Reservation Requests will
be returned to the sender.

1. Host Customer 2. Applicant (if not Host Customer)
Customer/Company Name
(s listed on electric bil) Company Name
Contact Name Contact Name
Tax Payer ID Mailing Address|(Suite/Apt, Street)
Mailing Address|(Suite/Apt, Street) (City, State, Zip)
(City, State, Zip) Email
Email Phone|
Phone Fax
[~ (Certification of AB1407Compliance must be attached) Public Entity:
3. System Owner (if not Host Customer) 4. Installer
Company Name| Company Name
Contact Name License Number
Tax Payer ID
Mailing Address|(Suite/Apt, Street) 5. Seller
(City, State, Zip) Company Name
Email License Number
Phone
Fax

6. Project Site Information
I New Construction or Expanded

[ Government, Non-profit, or Public Entity

Site Address|(syjite/Apt, Street)

(City, State, Zip)

County Est. Building Sq. Ft.

Electric Utility Service Meter Number(s)
Account Number(s)

[~ NO Has this project Site received previous incentives for installed PV generation?

If yes, please explain:

[7. Incentive Type, Rate, and Payment

CSl Incentive Rate: EPBB (< 100 kW or New Construction) PBI (>100kW or opt in)
$/watt OR $/kWh

Payment will be made to:

Please indicate Name of Third Party above

Printed 11/19/2007 Advicefléetter ATTACHMENT 2-CSI_Application_and_K_edisonLogo.XLS



California Solar Initiative Program

An EDISON INTERNATIONAL Company 2007 Reservation Request Form and Program Contract
Reservation Number: (Administrator Use Only)

Return Reservation Request Form to:
Southern California Edison

California Solar Initiative

6042A Irwindale Avenue

Irwindale, CA 91702

|8. Proposed Equipment Information

PTC Rating Number
Array Number PV Manufacturer PV Model Number (Watts/Unit) of Units
1
2
3
4
Number
Array Number Inverter Manufacturer Inverter Model Number Inverter Efficiency of Units
1
2
3
4

[9. Project Incentive Calculation and Cost Information

EPBB Design Factor (DF)"

Array Number CEC-AC (kW) System Size or PBI Design Factor’ CSI System Size (SR x DF)
1 0.000 0.000 kw
2 0.000 0.000 kw
3 0.000 0.000 kw
4 0.000 0.000 kw
Total CEC-AC]

System Size (KW): 0.000 Total CSI System Size: 0.000 kW
'Obtain from online tool at www.csi-epbb.com Estimated Annual Production (kwh)™: kwWh
2 please see Section 2.2.5 of the CSI Handbook Weighted Design Factor: #DIV/0!

Project System Size: 0.000 kw ?pB| Design Factor - Crystalline #DIV/Q!

Eligible CSI System Size: 0.000 kw 2pB| Design Factor - Non-Crystalline #DIV/0!
Total Project Cost: #DIV/O! Array Type (select 0ne)|:| Fixed [ Tracking
Pro-rated Eligible Project Cost: #DIV/0! #NAME? 6a (Pro-ration to equate costs to Eligible CSI System Size)

List all other non-CSl incentive sources and amounts being received for Eligible Project Cost ltems. See

Other Financial Incentives in Addition to CSI CSI Handbook for more information. Do not include Federal Income Tax Credits.
Other Incentive Source Name Other Incentive Source Type Amount
#DIV/0!
#DIV/0!
Total Other Incentives Amount:| $ - #DIV/0! 6b

[10. Requested Project Incentive

CSI System Size: | 0.000 kw W 1-Axis or 2-Axis Tracking

Requested CSl Incentive = $ #REF! 7a

Printed 11/19/2007 Advcefléetter ATTACHMENT 2-CSI_Application_and_K_edisonLogo.XLS



SOUTHERN CALIFORNIA Cal iforn | a Solar In |t|at|ve Prog ram Return Reservation Request Form to:

EDISON Southern California Edison
An EDISON INTERNATIONAL Company 2007 Reservation Request Form and Program Contract CENEITER STET (D
6042A Irwindale Avenue
Reservation Number: (Administrator Use Only) Irwindale, CA 91702
I Host Customer I System Owner [~ Third Party
|11. Checklist for Other Required Documents |

This checklist must be completed. Please refer to the latest version of the CSI Program Handbook for detailed instructions on eligibility and
application requirements. The purpose of this checklist is to assist applicants in the completion of information materials required for review of
Reservation Requests and to speed processing of the applications.

[~ Completed Reservation Request Application and Contractual Agreement with Original Signatures

[~ Proof of Electric Utility Senice for Site

I System Description Worksheet (Non-Residential only)

[~ Electrical System Sizing Documentation (New or expanded load only)

[~ Application Fee for non-residential projects over 10kW (Requested CSI Incentive x 1% ) = E
[ Certification of tax-exempt status and AB1407 compliance (Government, Non-profit, and Public Entities only)

[~ Documentation of an Energy Efficiency Audit (if you have not met Title 24 or other exemptions)

I Printout of EPBB Tool Calculation (www.csi-epbb.com)

Additional Required Documents for Residential Customers, Commericial < 10kW, or Government/Non-Profit/ Public Entities < 10 kW:
[~ Copy of Executed Agreement of Solar System Purchase
| Copy of Executed Alternative System Ownership Agreement (If System Owner is Different from Host Customer)
[~ Copy of Interconnection Application
[~ Host Customer Certificate of Insurance (> 30 kW)

12. CSI Program Contract

Agreement by Host Customer and System Owner:

The Host Customer and System Owner wish to install the solar energy system described on the Reservation Request Form and receive the benefits of
the California Solar Initiative (CSI) Program. In consideration of Host Customer's and System Owner's participation in the CSI Program and the
promises set forth below, Host Customer and System Owner agree to the following:

CSI Program Handbook Requirements: By execution of this document, System Owner and Host Customer each certifies that 1) they have received
and read a copy of the CSI Handbook; 2) the Project meets all Program eligibility requirements; and 3) that the System Owner and Host Customer
agree to abide by the rules and requirements set forth in the CSI Program Handbook. Such CSI Program Handbook requirements are incorporated
herein by reference as though set forth in full in this contract.

Indemnification: To the greatest extent permitted by applicable law, Host Customer and System Owner agree to indemnify, defend, and hold
harmless the Program Administrator, its affiliates, subsidiaries, current and future parent companies, officers, managers, directors, agents, and
employees from all claims, demands, losses, damages, costs, expenses, and liability (legal, contractual, or otherwise), which arise from

or are in any way connected with any:

(1) injury to or death of persons, including but not limited to employees of the Program Administrator, Host Customer, System Owner,

or any third party; (2) injury to property or other interests of the Program Administrator, Host Customer, System Owner, or any third party;

(3) violation of local, state, or federal common law, statute, or regulation, including but not limited to environmental laws or regulations;

(4) strict liability imposed by any law or regulation; or (5) generation system performance shortfall; so long as such injury, violation, strict liability,
or shortfall (as set forth in (1) - (5) above) arises from or is in any way connected with the Project, including Host Customer’s, System Owner's, or
any third party’s performance or failure to perform with respect to the Project, however caused, regardless of any strict liability or negligence of the
Program Administrator, their officers, managers, or employees, excepting only such loss, damage, or liability that is caused by the willful
misconduct of Program Administrator, its officers, managers, or employees.

Limitation of Liability: Program Administrator shall not be liable to System Owner, Host Customer or to any of their respective contractors or
subcontractors for any special, incidental, indirect or consequential damages whatsoever, including, without limitation, loss of profits or commitments,
whether in contract, warranty, indemnity, tort (including negligence), strict liability or otherwise arising from Program Administrator’s performance or
nonperformance of its obligations under this Contract.
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SOUTHERN CALIFORNIA Cal iforn | aSo | ar In |t| ative Prog ram Return Reservation Request Form to:

EDI SON Southern California Edison

An EDISON INTERNATIONAL Company 2007 Reservation Request Form and Program Contract California Solar Initiative
6042A Irwindale Avenue

Reservation Number: (Administrator Use Only) Irwindale, CA 91702

Term & Termination: The Term of this Contract shall begin on the date that the last Party signs it, and shall continue for ten years, unless terminated
earlier pursuant to the operation of this Contract, or unless modified by order of the California Public Utilities Commission or by written agreement of
the Parties.

The Contract may be terminated by Program Administrator in the event (a) System Owner or Host Customer fails to perform a material obligation
under this Contract and System Owner or Host Customer fails to cure such default within 20 days of receipt of written notice from Program
Administrator, or (b) any statement, representation or warranty made by System Owner or Host Customer in connection with the Program or this
Contract is false, misleading or inaccurate on the date as of which it is made.

The termination of this Contract shall not operate to discharge any liability which has been incurred by either Party prior to the effective date of such
termination.

Venue: This Contract shall be interpreted and enforced according to the laws of the State of California. Sole jurisdiction and venue shall be with the
courts in County, California.

Integration and Modification: This Contract and the CSI Program Handbook constitute the entire Contract and understanding between the Parties
as to its subject matter. It supersedes all prior or contemporaneous contracts, commitments, representations, writings, and discussions between
System Owner, Host Customer, and Program Administrator concerning the Project, whether oral or written, and has been induced by no
representations, statements or contracts other than those expressed herein.

NO AMENDMENT, MODIFICATION OR CHANGE TO THIS CONTRACT SHALL BE BINDING OR EFFECTIVE UNLESS EXPRESSLY SET FORTH
IN WRITING AND SIGNED BY PROGRAM ADMINISTRATOR’S REPRESENTATIVE AUTHORIZED TO SIGN THE CONTRACT.

The Host Customer and System Owner are committed to completing this Project, and by signing below, are stating their intent to contract with any
individual(s) necessary for completion of the Project. The Host Customer is the reservation holder and reserves the right to submit new project
specifications, including a new Applicant designation, upon withdrawal from the Project and cancellation of this Agreement. The undersigned declare
under penalty of perjury under the laws of the State of California that 1) the information provided in the Reservation Request Form is true and correct,
2) the above-described generating system is new and intended to offset part or all of the Host Customer’s electrical needs at the site of installation.

Host Customer System Owner (if not Host Customer)
Signature: Signature:
Name Printed: Name Printed:
Title: Title:
Date: Date:

Program Adminstrator

Signature:

Name Printed:

Title:

Date:

Certification by Applicant: Where an APPLICANT has been separately identified on the Reservation Request Form, the Applicant must certify that the
information provided on the Reservation Request Form is true, accurate, and complete. The Applicant is not a Party to the contract, but certifies under
penalty of perjury that the information provided on the Reservation Request Form and the CSI Incentive Calculation Worksheet is true, accurate, and
complete.

Applicant

Signature:

Name Printed:

Title:

Date:

Once complete, please send to the address in the upper right with ALL necessary enclosures.
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