STATE OF CALIFORNIA

ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

January 3, 2008

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, CA 94177

Subject: County of Santa Cruz Sidewalk Easement —
Request for Approval Under Section 851

Dear Mr. Cherry:

Advice Letter 3154-E is effective December 20, 2007.

Sincerely,
b4 ot

Sean H. Gallagher, Director
Energy Division

Advice Letter 3154-E
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Pacific Gas and
Electric Company..

Brian K. Cherry 77 Beale Street, Room 1087
Vice President San Francisco, CA 94105
Regulatory Relations

Mailing Address

Mail Code B10C

Pacific Gas and Electric Company

P.0. Box 770000

San Francisco, CA 94177

Fax: 415.973.7226

November 7, 2007

Advice 3154-E
(Pacific Gas and Electric Company ID U 39 E)

Subject: County of Santa Cruz Sidewalk Easement — Request for
Approval Under Section 851

Public Utilities Commission of the State of California

Purpose

Pacific Gas and Electric Company (“PG&E”) submits this advice letter seeking
approval under Public Utilities Code §851 to grant the County of Santa Cruz (“the
County”) a non-exclusive easement to construct and maintain a sidewalk for public
use within a portion of PG&E electric substation fee property.

Background

PG&E owns and operates an electric substation, known as Roland Substation,
located at 900 30" Avenue near the city of Santa Cruz, CA (“The City”). The
County has planned a road improvement project for 30" Avenue in the Live Oak
Area, which includes plans for the construction of a sidewalk along both sides of
30" Avenue beginning 140 feet north of Portola Drive and ending north of
Brommer Street. A portion of the sidewalk planned for construction crosses
PG&E’s Roland Substation fee property. Thus, the County is requesting a non-
exclusive easement within PG&E’s Roland Substation fee property to construct
and maintain a sidewalk for public use. The City of Santa Cruz has an area of 12
square miles and is located in the County of Santa Cruz. The City is situated on
the northern part of the Monterey Bay, which is about 74 miles south of San
Francisco and 30 miles southwest of San Jose.

In accordance with Resolution ALJ-202, Appendix A, Section IV, PG&E provides
the following information related to the proposed transaction:

(1) Identity and Addresses of All Parties to the Proposed Transaction:

Pacific Gas and Electric Company County of Santa Cruz
Andrew L. Niven Joel La Cagin
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Peter Van Mieghem Department of Public Works

Law Department 701 Ocean Street, Room 410

P.O. Box 7442 Santa Cruz, CA 95060

San Francisco, CA 94120 Telephone: (831) 454-2799
Telephone: (415) 973-2902 Email: dpw117@co.santa-cruz.ca.us

Facsimile: (415) 973-5520
Email: PPV1@pge.com

(2) Complete Description of the Property Including Its Present Location,
Condition and Use:

PG&E’s Roland Substation fee property (“the Property”) (Assessor’s
Parcel Number (APN) 028-401-05 is more particularly described in the
Easement Agreement (Attachment 1-Exhibit A and Exhibit B). The
County desires to acquire a non-exclusive easement to construct and
maintain a public sidewalk as part of a planned road improvement project
located on a portion of the lands shown as a 0.367 acre lot in Volume 56,
of Maps, Page 9, Santa Cruz County Records, and is currently zoned for
use as a public facility. The Property has been maintained in good
condition. The proposed easement area is a vacant dirt area currently
being used by the public for parking and as a shoulder walkway. There is
no vegetation or improvements located in this area.

(3) Intended Use of the Property:

The sidewalk proposed for construction is part of a planned road
improvement project on 30th Avenue in the Live Oak area to be
completed by the County of Santa Cruz. As part of the planned road
improvement project, approximately half of a 4 foot wide concrete
sidewalk is planned to be constructed on the Property along 30™ Avenue,
for a total length of approximately 100 feet. A portion of the proposed
project crosses the Property, which requires granting of an easement to
the County. (Attachment 1 — Exhibit B and C)

(4) Complete Description of Financial Terms of the Proposed
Transaction:

As provided in the Agreement, the County has agreed to pay a one-time
fee of Two Thousand Five Hundred Dollars ($2,500.00) for the easement.

(5) Description of How Financial Proceeds of the Transaction Will Be
Distributed:

The Property is non-depreciable land used for electric substation service
and is currently included in PG&E’s rate base. All costs for PG&E’s
electric substation system are part of Federal Energy Regulatory
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(6)

(7)

(8)

(9)

(10)

(11)

Commission ratemaking in PG&E’s transmission owner cases. In
consideration for the easement, the County has agreed to pay PG&E a
one-time fee of Two Thousand Five Hundred Dollars ($2,500.00). PG&E
will account for the payment as Electric Other Operating Revenue. No
PG&E property is being sold or disposed of, and as such, there are no
changes to PG&E’s rate base as a result of granting the proposed
easement.

Impact of the Transaction on Ratebase and Any Effect on the Ability
of the Utility to Serve Customers and the Public:

There are no changes to PG&E’s ratebase as a result of the proposed
transaction. The grant of easement, as proposed in the Agreement, will
not interfere with the use of the Property by PG&E.

The Original Cost, Present Book Value, and Present Fair Market
Value for Sales of Real Property and Depreciable Assets, and a
Detailed Description of How the Fair Market Value Was Determined
(e.g., Appraisal):

Not applicable.

The Fair Market Rental Value for Leases of Real Property, and a
Detailed Description of How the Fair Market Rental Value Was
Determined:

Not applicable.

The Fair Market Value of the Easement or Right-of-Way and a
Detailed Description of How the Fair Market Rental Value Was
Determined:

The fair market value for the easement was determined by an appraisal,
details of which are provided in the Easement Agreement (Attachment 1).

A Complete Description of any Recent Past (Within the Prior Two
Years) or Anticipated Future Transactions that May Appear To Be
Related to the Present Transaction:

To PG&E’s knowledge, there are no recent past transactions that appear
to be related to the subject transaction.

Sufficient Information and Documentation (Including Environmental
Documentation) to Show that All Criteria Set Forth in Section Il of
Resolution ALJ-202 Are Satisfied:
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(12)

(13)

PG&E has provided information in this advice letter to meet the eligibility
criteria under the advice letter pilot program. Under the CEQA
requirements specified in ALJ-202, the activity proposed in the
transaction will not require environmental review by the CPUC as a lead
agency. PG&E believes the proposed transaction will not have an
adverse effect on the public interest. In fact, the proposed transaction will
serve the public interest because it will provide a safe sidewalk for public
use by pedestrians. The County merely desires to acquire an easement
to construct and maintain a public sidewalk as part of a planned road
improvement project. Payment for the proposed easement is well below
the $5 million threshold set forth for fee property and lease equivalents.
Finally, the transaction does not involve the transfer or change in
ownership of facilities currently used in utility operations.

Additional Information to Assist in the Review of the Advice Letter:

PG&E is not aware of any additional relevant information other than what
is included with this advice letter.

Environmental Information

Pursuant to ALJ-202, the advice letter program only applies to proposed
transactions that (a) will not require environmental review by the CPUC as
a lead agency or responsible agency under CEQA either because a
statutory or categorical exemption applies or (b) because the transaction
is not a project under CEQA.

a. Exemption

(1) Has the proposed transaction been found exempt from CEQA by a
government agency?

(@) If yes, please attach notice of exemption. Please provide
name of agency, date of Notice of Exemption, and State
Clearinghouse number.

Not applicable.

(b) If no, does the applicant contend that the project is exempt
from CEQA? If yes, please identify the specific CEQA
exemption or exemptions that apply to the transaction, citing
to the applicable State CEQA Guideline(s) and/or Statute(s).

In accordance with the CEQA Guidelines adopted in Rule 2.4
of the Commission's Rules of Practice and procedure, PG&E
contends that the project is exempt from CEQA. (Cal. Code
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Regs., tit. 14, §§15300, et seq.) Among the classes of exempt
projects are existing facilities for “existing highways and
streets, sidewalks, gutters, bicycles and pedestrian trails, and
similar facilities (this includes road grading for the purposes of
public safety). (/d., § 15301.) The proposed project falls within
Class 1 which includes but is not limited to the operation,
repair, maintenance, permitting, leasing, licensing, or minor
alteration of existing public or private structures, facilities,
mechanical equipment, or topographical features, involving
negligible or expansion of use beyond that existing at the time
of the lead agency’s determination. Therefore, the proposed
project in accordance with CEQA Guideline 15301(c) is
categorically exempt from CEQA.

b. “Not a Project” Under CEQA

(1)

why.

If the transaction is not a “project” under CEQA, please explain

Not Applicable.

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than 20 days
after the date of this filing, which is November 27, 2007. Protests should be

mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4" Floor
505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: mas@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Vice President, Regulatory Relations
77 Beale Street, Mail Code B10C
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P.O. Box 770000
San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

Pursuant to the review process outlined in Resolution ALJ-202, PG&E requests
that this advice filing become effective by Commission Resolution as soon as
possible. PG&E submits this as a Tier 3 filing.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is
being sent electronically and via U.S. mail to parties shown on the attached list.
Address changes should be directed to Rose de la Torre at (415) 973-4716.

Advice letter filings can also be accessed electronically at:
http:/lIwww.pge.coml/tariffs

Vice President, Regulatory Relations

Attachments: 1-2

CcC: Service List — Advice Letter 3154-E












Description of project:

The 30" Avenue project includes road improvements to provide sidewalk in-fill along a portion of an existing local
road. The work to be done generally consists of constructing curb, gutter, and contiguous sidewalk along both sides
of the roadway, installing storm drainage improvements, roadway excavation and surfacing with asphalt concrete,
and road striping on 30" Avenuc beginning 140 [eel north of Portola Drive and ending at Brommer Street to the
north, The total project Tength is approximately 2,500 feet. See project discussion with Plan Line report Lo the
Board of Supervisors dated 10/4/06 on the 10/17/06 Board Agenda.

Applicable Fy:mgt ions:
o Coastal Zone

provided that there is not excavation or di ] of fill outside the roadway prism and there is no addition 1o or
expansion of the existing public road Gacility.

e Orading Lxemption per Code Section 16 2Q 03 Qikl rcwardm* Comzy ?ubilc W Orks rouime mmtename and

resource of hazardous or t,ntu,al CONCEr ...

»  CEOQA Environmental Ixemption per Categorical Fxemption No. 15301(c) - Ixisting Facilities for *Existing
highways and streets, sidewalks, gulters, bicycle and pedestrian trails, and similar facilities (this includes road
grading for the purpose of public salely). Class 1 consists of the operalion, repair, maintenance, permitting,
leasing Licensing, or minor alicration of existing public or private structures, [acililics, mechanical cquipment.
or wpographival [Gatures, involving negligible or no expansion of use beyond that existing al the time of the
tead agency’s determination,”

Notes;

e Ken Hart rocomnmended using the Grading Exemption per 16.20.050(k) on the 7" Avenue project as it was a
public works project and they would be overseeing the grading waork.

¢ The grading work is exempt from the provisions ol the County Grading Regulations: however, it is still subject,
as applicable, to County Environmental Review Regulations (Chapter16.01), Erosion Control Ordinance
{Chapter 16.22), Geological Hazard Ordinance (Chapter 16.10}, Sensitive Habitat Protection Ordinance
{Chapter 16.32), and County Native American Cultural Site Ordinance (Chapter 16.40).

e The CEQA 15301(c) - Existing Facilities Categorical Exemption was recommended to me for use an the 30 &
Lake Road Improvement project by Invironmental Coordinator, Paia Levine, instead of an Initial Study.
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General Order 96-B, Section IV

ABAG Power Pool

Accent Energy

Aglet Consumer Alliance
Agnews Developmental Center
Ahmed, Ali

Alcantar & Kahl

Ancillary Services Coalition
Anderson Donovan & Poole P.C.
Applied Power Technologies
APS Energy Services Co Inc
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Bartle Wells Associates

Blue Ridge Gas

Bohannon Development Co
BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.

CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Cellnet Data Systems

Chevron Texaco

Chevron USA Production Co.
City of Glendale

City of Healdsburg

City of Palo Alto

City of Redding

CLECA Law Office

Commerce Energy
Constellation New Energy
CPUC

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright, Tremaine LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services

14-Jun-07

Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

Gas Transmission Northwest Corporation

GLJ Energy Publications

Goodin, MacBride, Squeri, Schlotz &
Hanna & Morton

Heeg, Peggy A.

Hitachi Global Storage Technologies
Hogan Manufacturing, Inc

House, Lon

Imperial Irrigation District
Integrated Utility Consulting Group
International Power Technology
Interstate Gas Services, Inc.
IUCG/Sunshine Design LLC

J. R. Wood, Inc

JTM, Inc

Luce, Forward, Hamilton & Scripps
Manatt, Phelps & Phillips

Marcus, David

Matthew V. Brady & Associates
Maynor, Donald H.

MBMC, Inc.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.

Navigant Consulting

New United Motor Mfg, Inc
Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency
Office of Energy Assessments
OnGrid Solar

Palo Alto Muni Utilities

PG&E National Energy Group
Pinnacle CNG Company
PITCO

Plurimi, Inc.

PPL EnergyPlus, LLC

Praxair, Inc.

Price, Roy

Product Development Dept

R. M. Hairston & Company

R. W. Beck & Associates
Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions

Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power

Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tecogen, Inc

TFS Energy

Transcanada

Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Resource Network
Wellhead Electric Company
White & Case

WMA





