STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE Tel. No. (415) 703-1691 'fvj

SAN FRANCISCO, CA 94102-3298 '
March 12, 2008 Advice Letter 3103-E
Brian K. Cherry

Pacific Gas & Electric Company
77 Bede Street, Mail Code B10C
P. O. Box 770000

San Francisco, CA 94177

Subject: Staff Disposition of Revised Split-Wheeling Departing Load Tariffsin
Compliance with Decision 07-05-005 — PG& E Advice Letter 3103-E
Dear Mr. Cherry:

The Energy Division has verified that Advice Letter (AL) 3103-E properly implements the joint
statement ordered in Decision (D.) 07-05-005, and shall be effective January 1, 2005.

The Energy Divison's approva of AL 3103-E is a “ministeria” act, as that term is used
regarding advice letter review and disposition (See D. 02-02-049), made upon the determination
that the filing was in compliance with D. 07-05-005.

Sincerely,
U oo

Sean H. Gallagher, Director

Energy Division

cc: Daren Chan, PG& E
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: Electric Company”

Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

415.973.4977
Fax: 415.973.7226

August 10, 2007

Advice 3103-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: - Submission of Electric Rate Schedule E-SDL —
Split-Wheeling Departing Load

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment I.
These tariffs entirely supersede the Split-Wheeling (E-SDL) tariffs filed in 2895-E-A,
2871-E and 2579-E-A.

Purpose

The purpose of this advice letter is to request authority to rebill customers billed
under the E-SDL tariffs for the period from January 1, 2005 to June 30, 2006, and to
propose corresponding changes to the E-SDL tariff.

Background

In D.07-05-005 the Commission ordered PG&E to “promptly meet and confer with
the legal representatives of the customers subject to Schedule E-NWDL and
Schedule E-SDL to seek agreement concerning the necessary adjustment to the
California Department of Water Resources (DWR) Power Charge to recover
applicable obligations.™ The Commission further ordered “PG&E and
representatives of Additional Customer Load and Split-Wheeling Departing Load
customers to file and serve a joint statement ... on the results of its meet and confer
session to seek agreement on the calculations required to the DWR Power Charge
to result in a pay-down of any undercollections to zero for these customers.”

On June 1, 2007, PG&E, the Power and Water Resources Pooling Authority
(PWRPA), and the University of California, Davis (UC Davis)® filed a Joint
Statement. The Joint Statement explained how to calculate historical (2005 and

! D.07-05-005, Ordering Paragraph (OP) 4
’1d. OP 5.

PWRPA represents customers taking service under Schedule E-NWDL, and UC Davis takes
service under Schedule E-SDL.
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2006) DWR Power Charges for Split Wheeling Departing Load (SDL) and New
WAPA Departing Load (NWDL). NASA-Ames, PG&E’s other E-SDL customer, has
indicated to PG&E that, while it did not explicitly support the Joint Statement, it had
no specific objection to it.

This Advice conforms the E-SDL tariff to the Joint Statement, and seeks authority to
rebill SDL customers for the period from January 1, 2005 to June 30, 2006.

Proposed Tariff Changes

This Advice only proposes changes to Schedule E-SDL to conform the attached
tariff sheets to the Joint Statement filed on June 1, 2007. These changes involve a
new DWR Power Charge calculation methodology and a credit offsetting CTC for the
period from January 1, 2005 through June 30, 2006. After approval of this Advice
SDL customers’ bills will be adjusted for the period January 1, 2005 through June
30, 2006. SDL customers will receive a refund of their DWR Power Charges, and
will receive an “Indifference Credit” to offset their CTC during the adjustment period.
The changes will be booked in the same manner as the PCIA refund to DA
customers for July and August 2006 was booked. Specifically, the DWR Power
Charge refund will result in a debit to the Power Charge Collection Balancing
Account The “Indifference Credit” will result in a debit entry to the ERRA equal to
negative one (-1) times the “Indifference credit” , as described in PG&E’s Preliminary
Statement CP, section 5.f. The DWR Franchise fee will be zero for this period, as
described in the June 1 Joint Statement.

To reflect these changes, PG&E proposes changes to the following tariff sheets:
e Schedule E-SDL - Split-Wheeling Departing Load:

e Rates-2 The Power Charge Indifference Adjustment description has
been expanded to include the period January 1, 2005, through June
30, 2006.

e Rates-3 The Competition Transition Charge (CTC) description has
been expanded to include the period January 1, 2005, through June
30, 2006. Specific CTC rates are given for this period.

e Rates-9 The DWR Power Charge description has been added to
cover E-SDL customers’ obligation for the uneconomic portion of
DWR'’s power purchase costs before the Power Charge was replaced
by the PCIA on June 30, 2006.

Similar modifications are being filed concurrently to the proposed E-NWDL tariffs in
a separate advice letter.

Protests
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by

facsimile or electronically, any of which must be received no later than August 30,
2007, which is 20 days after the date of this filing. Protests should be mailed to:
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CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically, if
possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing become effective January 1, 2005, as required
by D.06-02-030, Conclusion of Law 2. PG&E believes that this filing is subject to
Energy Division disposition and should be classified as Tier 2 (effective after staff
approval) pursuant to GO 96-B.

Notice

In accordance with General Order 96-B, Section IV, a copy of this Advice Letter is
being sent electronically and via U.S. mail to parties shown on the attached list and
to the R.02-01-011 list. Address changes to the General Order 96-B service list
should be directed to Rose de la Torre at (415) 973-4716. Advice Letter filings can
also be accessed electronically at: http://www.pge.com/ tariffs
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Vice President - Regulatory Relations

Attachments

cc: R.02-01-011
Scott Blaising, Attorney for Braun & Blaising, P.C.



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M)

Utility type: Contact Person: Daren Chan
MELC M GAS Phone #: (415) 973-5361
OPLC O HEAT 0O WATER E-mail: d1lct@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water
Advice Letter (AL) #: 3103-E Tier: 2

Subject of AL: Submission of Electric Rate Schedule E-SDL — Split-Wheeling Departing Load
Keywords (choose from CPUC listing): Departed Load

AL filing type: OO Monthly OO Quarterly [0 Annual M One-Time [ Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No
Summarize differences between the AL and the prior withdrawn or rejected AL':

Is AL requesting confidential treatment? If so, what information is the utility seeking confidential treatment for: N/A
Confidential information will be made available to those who have executed a nondisclosure agreement: M Yes 1 No

Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to the confidential
information: N/A

Resolution Required? [ Yes M No

Requested effective date: January 1, 2005 No. of tariff sheets: 6
Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%):N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small
commercial, large C/I, agricultural, lighting).

Tariff schedules affected: E-SDL
Service affected and changes proposed*: N/A
Pending advice letters that revise the same tariff sheets: N/A

Protests, dispositions, and all other correspondence regarding this AL are due no later than 20 days after the date of this filing,
unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Tariff Files, Room 4005 Attn: Brian K. Cherry
DMS Branch Vice President, Regulatory Relations

77 Beale Street, Mail Code B10C
505 Van Ness Ave., P.O. Box 770000

_Sa_n Francisco, CA 94102 San Francisco, CA 94177
jnj@cpuc.ca.gov and mas@cpuc.ca.gov E-mail: PGETariffs@pge.com




ATTACHMENT 1
Advice 3103-E

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
26508-E Schedule E-SDL--Split-Wheeling Departing Load 25869-E
26509-E Schedule E-SDL (Cont.) 25126-E
26510-E Schedule E-SDL (Cont.) 25127-E
26511-E Schedule E-SDL (Cont.) New
26512-E Table of Contents -- Rate Schedules 26204-E
26513-E Table of Contents -- Title Page 25930-E

Page 1 of 1
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APPLICABILITY:

TERRITORY:

RATES:

SCHEDULE E-SDL—SPLIT-WHEELING DEPARTING LOAD

This schedule is applicable to customers that have Split-Wheeling Departing Load as
defined in Special Condition 1.c., below.

The entire territory served.

Customers under this schedule are responsible for the following charges unless
expressly exempted from such charges under Special Condition 2, below:

1. DWR BOND CHARGE: The California Department of Water Resources (DWR)
Bond Charge recovers DWR’s bond financing costs, and is set by dividing the
annual revenue requirement for DWR'’s bond-related costs by an estimate of the
annual consumption not excluded from this charge. The DWR Bond Charge is the
property of DWR for all purposes under California law. The DWR Bond Charge
applies to Split-Wheeling Departing Load unless sales under the Otherwise
Applicable Schedule (OAS) were CARE or medical baseline. The DWR Bond
Charge is separately shown in the customer’'s OAS.

2. POWER CHARGE INDIFFERENCE ADJUSTMENT (PCIA): The adjustment (T
(either a charge or credit) intended to ensure that customers that purchase
electricity from non-utility suppliers pay their share of cost for generation acquired
prior to 2003. The Power Charge Indifference Adjustment applies to Split-
Wheeling Departing Load unless exempted or excepted under Special Condition 2

below. On July 1, 2006, the Power Charge Indifference Adjustment superseded (N)
and replaced the DWR Power Charge. For the period July 1, 2006, through |

December 31, 2006, the PCIA equaled -$0.00427 per kilowatt-hour. Effective (N)
January 1, 2007, the PCIA equaled -$0.00009 per kilowatt-hour. (M

3. COMPETITION TRANSITION CHARGE (CTC): The CTC recovers the cost of
qualifying facilities and power purchase agreements that are in excess of a market
benchmark determined by the California Public Utilities Commission (Commission),
plus employee transition costs, and is determined in the annual Energy Resource
Recovery Account proceeding. For the following periods, the CTC equaled: (N)
January 1, 2005 through February 23, 2005, $0.00703 per kilowatt-hour; |
February 24, 2005, through December 31, 2005, $0.00515 per kilowatt-hour; |
January 1, 2006, through December 31, 2006, $0.00431 per kilowatt-hour. (N)
Effective January 1, 2007, CTC equaled $0.00013 per kilowatt-hour. For those (T)
customers who are obligated to pay both the DWR Power Charge (superseded by |
the PCIA) and the CTC, the CTC charge is completely offset due to the negative
indifference during the period of January 1, 2005, through June 30, 2006. (T)

4.  TRUST TRANSFER AMOUNT (TTA) CHARGE: The TTA funds the cost of bonds
used for paying for a 10 percent rate reduction for residential and small commercial
customers and is shown in the OAS.

5.  NUCLEAR DECOMMISSIONING (ND) CHARGE: The ND charge collects the
funds required for site restoration when a nuclear power plant is removed from
service and is shown in the OAS.

6. PUBLIC PURPOSE PROGRAM (PPP) CHARGE: The PPP charge collects the

costs of state-mandated low income, energy efficiency and renewable generation
programs and is shown in the OAS.

L)

(Continued)
Advice Letter No. 3103-E Issued by Date Filed August 10, 2007
Decision No. Brian K. Cherry Effective January 1, 2005
Vice President Resolution No.
107037 Regulatory Relations
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SCHEDULE E-SDL—SPLIT-WHEELING DEPARTING LOAD
(Continued)

RATES: (Contd.) 7. REGULATORY ASSET (RA) CHARGE: The RA charge recovers the costs L)
associated with the Regulatory Asset adopted by the Commission in Decision |
(D.) 03-12-035. The RA Charge is separately shown in the customer’'s OAS. On |
March 1, 2005, the Energy Cost Recovery Amount (ECRA) (Section 8, below) |
Charge superseded and replaced the RA Charge such that after March 1, 2005, |
eligible customers no longer incur additional RA Charges but instead incur ECRA |
Charges. L)

8. ENERGY COST RECOVERY AMOUNT (ECRA) CHARGE: The ECRA Charge
recovers the costs associated with the Energy Cost Recovery Amount adopted by
the Commission in Decision 04-11-015. The ECRA Charge is shown in the
customer’'s OAS. On March 1, 2005, the ECRA Charge superseded and replaced
the RA Charge.

9. DWR POWER CHARGE: The DWR Power Charge recovers the uneconomic (N)
portion of DWR’s power purchase costs. The DWR Power Charge applies to Split- |
Wheeling Departing Load. For the period January 1, 2005 through June 30, 2006, |
the DWR Power Charge shall be set equal to zero. On July 1, 2006, the Power |
Charge Indifference Adjustment (Section 2, above) superseded and replaced the |
DWR Power Charge such that after July 1, 2006, eligible customers no longer incur |
additional DWR Power Charges but instead incur the Power Charge Indifference |

N

Adjustment (PCIA). (N)
SPECIAL 1. DEFINITIONS: The following terms when used in this tariff have the meanings set
CONDITIONS: forth below:

a. Contract 2948A: Contract No. 14-06-200-2948A, the 1967 contract between
Western Area Power Administration (WAPA) and PG&E, as supplemented
and amended, on file with the Commission as PG&E Rate Schedule FERC
No. 79, for the sale, interchange and transmission of electric capacity and
energy service.

b.  Split-Wheeling Customer: A Split-Wheeling Customer is a customer that has
received both retail electric service from PG&E and preference power from
WAPA prior to December 31, 2004, pursuant to Contract 2948A, although the
term Split-Wheeling Customer shall not apply to those customers for which
the reallocations of preference power have been accomplished, as described
in Section 2.1 of Appendix D to the PG&E/WAPA Wholesale Distribution
Tariff Service Agreement, as long as such customers remain in compliance
with this agreement.

c.  Split-Wheeling Departing Load: Split-Wheeling Departing Load is that portion
of a Split-Wheeling Customer’s electric load that (i) after December 31, 2004,
departs for service from WAPA, or another similarly situated entity, or (ii) prior
to December 31, 2004, takes service from WAPA and PG&E in a manner that
is not in compliance with the reallocation process described in Section 2.1 of
Appendix D to the PG&E/WAPA Wholesale Distribution Tariff Service
Agreement. The term Split-Wheeling Departing Load shall pertain to load
only at those service points (whether or not these service points have been
relocated) at which a customer has received both retail electric service from
PG&E and preference power from WAPA under Contract 2948A.

L
(Continued)
Advice Letter No. 3103-E Issued by Date Filed August 10, 2007
Decision No. Brian K. Cherry Effective January 1, 2005

Vice President Resolution No.
107038 Regulatory Relations
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SCHEDULE E-SDL—SPLIT-WHEELING DEPARTING LOAD
(Continued)

SPECIAL 1. DEFINITIONS: (Contd.)
CONDITIONS:
d. Non-Bypassable Charges: The DWR Bond Charge, the DWR Power Charge (M (L)
(superseded by PCIA), the Power Charge Indifference Adjustment, the CTC, (T)
the TTA Charge, the ND Charge, the PPP Charge, the RA Charge, and the
ECRA Charge.

L
I
I
|
e. Otherwise-Applicable Schedule (OAS): The Otherwise-Applicable Schedule |
is the last PG&E rate schedule under which the Split-Wheeling Customer was |
I
I
I
I
I
L

billed prior to departure for service by WAPA or another similarly situated
entity.

f. Contract Rate of Delivery (CRD): The Contract Rate of Delivery is the
amount of WAPA power allocated to each Split-Wheeling Customer under
Article 14 of Contract 2948A. (L)

g. Cost Responsibility Surcharge (CRS): The Cost Responsibility Surcharge is
the energy cost obligation recoverable from Split-Wheeling Customers (T)
consistent with D.03-09-052. The CRS includes the Power Charge
Indifference Adjustment, the DWR Bond Charge, the CTC, the RA Charge,
and the ECRA Charge.

h.  Split-Wheeling Departing Load Customer: A Split-Wheeling Customer with
Split-Wheeling Departing Load.

2. EXEMPTIONS: The following exemptions apply:

a. Split-Wheeling Customers that have not taken retail service from PG&E since
February 1, 2001, to meet a portion of their load are exempt from the DWR
Bond Charge, and the Power Charge Indifference Adjustment.

b.  Split-Wheeling Customers that have not taken retail service from PG&E since
January 1, 2000, to meet a portion of their load, are exempt from the RA
Charge and ECRA Charge.

c.  Split-Wheeling Customers with Split-Wheeling Departing Load that qualify
under the OAS as CARE or medical baseline are exempt from the DWR Bond
Charge and the Power Charge Indifference Adjustment, for that portion of
their Split-Wheeling Departing Load.

d. Split-Wheeling Customers that were exempt from payment of the TTA charge
as specified in Schedule RRB remain exempt from the TTA charge.

L)

(Continued)
Advice Letter No. 3103-E Issued by Date Filed August 10, 2007
Decision No. Brian K. Cherry Effective January 1, 2005

Vice President Resolution No.
107039 Regulatory Relations
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SCHEDULE E-SDL—SPLIT-WHEELING DEPARTING LOAD
(Continued)

SPECIAL 3. PROCEDURES FOR SPLIT-WHEELING DEPARTING LOAD: The following (
CONDITIONS: procedures apply to Split-Wheeling Customers who wish to reduce or discontinue
(Cont'd.) retail electric service from PG&E:

L
|
|
a. Customer Notice to PG&E: Split-Wheeling Customers who wish to reduce or |
discontinue retail electric service from PG&E are obligated to notify PG&E, in |
writing or by reasonable means, through a designated PG&E representative |
authorized to receive such notification, of their intention to take steps that will |
qualify some or all of their load as Split-Wheeling Departing Load at least |

30 days in advance of reduction or discontinuation of electric service from |
PG&E. The customer shall specify in its notice the following: |
I

I

|

I

I

I

I

L

1) The date on which the customer will reduce or discontinue its electric
service from PG&E to take electric service from WAPA or another
similarly situated entity (Date of Departure);

2) A description of the load that will qualify as Split-Wheeling Departing
Load;

3) The PG&E account number assigned to this load; and (

Advice Letter No. 3103-E Issued by Date Filed August 10, 2007

Decision No. Brian K. Cherry Effective January 1, 2005
Vice President Resolution No.

107041 Regulatory Relations
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