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Brian K. Cherry                                                                                                  
Vice President, Regulatory Relations                                                          
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 77 Beale Street, Mail Code B10C 
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 San Francisco, CA  94177 
  

 
Subject:  Proposed Handbook Revisions for Minimizing California 
                Solar Initiative Non-Residential Project Drop-Outs in 
                Compliance with D.07-05-007 
 
 
Dear Mr. Cherry: 

 
   Advice Letter 3062-E is rejected per Resolution E-4197. 
 
  

Sincerely, 

 
Julie A. Fitch, Director 
Energy Division 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



  Brian K. Cherry 
Vice President 
Regulatory Relations 

Pacific Gas and Electric Company 
77 Beale St., Mail Code B10C 
P.O. Box 770000 
San Francisco, CA  94177 
 
415.973.4977 
Fax:  415.973.7226 

June 4, 2007 
 
Advice 3062-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
Advice 2131-E 
(Southern California Edison Company ID U 338-E) 

  
Public Utilities Commission of the State of California 
 
Subject: Proposed Handbook Revisions for Minimizing California Solar Initiative 
Non-Residential Project Drop-Outs in Compliance with Decision 07-05-007 
 
Purpose 
 
In compliance with the California Public Utilities Commission (Commission or CPUC) 
Decision (D.) 07-05-007, Pacific Gas and Electric Company (PG&E), on behalf of the 
California Solar Initiative (CSI) Program Administrators, submits this advice letter filing 
proposing CSI Handbook revisions designed to reduce the rate of non-residential (≥10 
kW) CSI applications that drop out. The CSI Program Administrators are comprised of 
PG&E, Southern California Edison Company (SCE), and California Center for 
Sustainable Energy (CCSE). 
  
Background 
 
On May 3, the CPUC issued D.07-05-007, Opinion Modifying Decision 06-08-028 
Regarding the California Solar Initiative Incentive Adjustment Mechanism.  This decision 
clarified the process for handling applications that drop out or reduce their system sizes.  
Among other provisions in that decision and in response to concerns from parties about 
the CSI customer drop-out rate, the CPUC directed the Program Administrators to “work 
with the solar industry to propose methods to discourage application drop outs and 
propose changes through the CSI Program Handbook” (D.07-05-007, p.7).  In that 
decision, the CPUC went on to order the CSI Program Administrators to jointly file an 
advice letter with CSI Handbook changes “designed to reduce the rate of drop out 
applications” within 30 days of the Commission’s final order (Ordering Paragraph 4). 

Consistent with Ordering Paragraph 4 of D.05-07-007, the Program Administrators 
developed suggested revisions to the CSI Handbook.  Before issuing this Advice Letter, 
the Program Administrators sought input from industry participants and interested 
stakeholders on the suggested Handbook revisions contained herein.  This input was 
incorporated into the suggested modifications where feasible.  In addition to the 
suggested Handbook modifications described below, the Program Administrators will 
actively monitor the drop-out rate.  The Program Administrators encourage parties to 
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provide additional thoughts and suggestions through the advice letter process by 
submitting comments within 20 days of today’s filing (as discussed in the ‘Protests’ 
section below). 

Suggested Process Revisions 

As shown in Attachment 1 (New Section 4.8 of CSI Handbook), the Program 
Administrators suggest the following to help decrease the drop-out rate of non-
residential (≥10 kW) applications:  

1. Maintain the calculation of the application fee at Step 2 for all non-residential 
projects to ensure that the application fee continues to serve as a deterrent to 
“phantom projects.” Currently, the application fee is 1% of the Expected 
Performance Based Buydown (EPBB) rebate calculation.  As the rebates continue to 
decline, however, the application fee may no longer serve its original purpose as a 
sign of commitment.  The Program Administrators suggest that the application fee 
be calculated for future projects as follows: 

App Fee= EPBB rate at Step 2 x 1% x CEC-AC system size   

An example calculation for the application fee for a 200 kW commercial system 
would be: 

   App Fee = $2.50/watt x 1% x 200 kW = $5,000 

2. Apply a penalty increase in the application fee for those non-residential (≥10 kW) 
customers who have been prone to previous dropouts, this applies to host 
customers, system owners and/or applicants. Host Customers, System Owners 
and/or Applicants who have an annual dropout rate greater or equal to 20% of their 
total MW for a given calendar year will have their application fee(s) in the next 
calendar year increased to 5%.  Unless the Host Customer, System Owner or 
Applicant takes full responsibility for the drop-out by sending a letter within 10 days 
of the withdrawal, all parties will be sited with a drop-out. These customers may 
calculate their new proposed fee as follows: 

App Fee=2.50/W x 5% x CEC-AC system size  

If the 20% dropout rate is reached by December 31 of a given year, an increased 
application fee will apply to all applications filed in the next calendar year. Application 
rates will be reset to 1% in the following (or ‘second’) calendar year on January 1, if 
drop-outs for the previous year were less than 20%.   

3. Require proof of a Building Permit application for non-residential commercial 
systems (≥10 kW). This must be submitted within 6 months of the conditional 
reservation date.  Residential, government, non-profit and public entities will be 
exempt from this additional step.  
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Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than June 25, 2007, 
which is 21 days after the date of this filing. Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, if 
possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  

 
Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
Program Administrators request that this advice filing become effective upon Energy 
Division review and approval.  Program Administrators will not incorporate or implement 
changes to the CSI Handbook and the application process until receipt of Energy 
Division approval. 
 
Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this advice 
letter is being sent electronically and via U.S. mail to parties shown on the attached list 
and the parties for R.06-03-004.  Address changes to the General Order 96-A service 
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list should be directed to Rose de la Torre at (415) 973-4716.  Advice letter filings can 
also be accessed electronically at:   
 

http://www.pge.com/tariffs 
 
 
 

 
 
Vice President, Regulatory Relations 
 
cc:  Service List R.06-03-004 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M 
Utility type:   Contact Person: Megan Hughes 

 ELC  GAS       Phone #: (415) 973-1877 

 PLC  HEAT  WATER E-mail: MEHr@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: PG&E Advice 3062-E/SCE Advice 2131-E 

 

Subject of AL: Proposed Handbook Revisions for Minimizing California Solar Initiative Non-Residential 
Project Drop-Outs in Compliance with Decision 07-05-007  
Keywords (choose from CPUC listing): Compliance 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution:  
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL 
Summarize differences between the AL and the prior withdrawn or rejected AL1:  
Resolution Required?  Yes  No   
Requested effective date: CPUC approval NNo. of tariff sheets: 0 
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When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
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Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this 
filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division      Utility Info (including e-mail) 
Attention: Tariff Unit 
505 Van Ness Ave.,  
San Francisco, CA 94102 
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Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
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1 Discuss in AL if more space is needed. 

mailto:jnj@cpuc.ca.gov


 
 
 

 
Attachment 1 

Proposed CSI Handbook New Section 
 
4.8    Minimizing Non-Residential Projects (≥10 kW) CSI Drop Outs 
The Program Administrators will utilize the following steps in an effort to help decrease 

the drop out rate of non-residential (≥10 kW) applicants.  They are as follows:  

4.8.1  Maintain the calculation of the application fee at the EPBB rate at Step 2 

for all non-residential (≥10 kW) projects.   This will help to ensure that the 

application fee continues to serve as a deterrent to those “phantom 

projects”.  The application fee will be calculated for future projects as 

follows: 

App Fee= EPBB rate at Step 2 x 1% x CEC-AC system size   

An example calculation for the application fee for a 200 kW commercial 

system would be: 

 App Fee = $2.50/watt x 1% x 200 kW = $5,000 

4.8.2 A penalty increase will be applied to the application fee for those non-

residential (≥10 kW) customers who have been prone to previous 

dropouts, this applies to host customers, system owners and/or 

applicants. Host Customers, System Owners and/or Applicants who have 

an annual dropout rate greater or equal to 20% of their total MW for a 

given calendar year will have their application fee(s) in the next calendar 

year increased to 5%.  Unless the Host Customer, System Owner or 

Applicant takes full responsibility for the drop-out by sending a letter 

within 10 days of the withdrawal, all parties will be sited with a drop-out. 

These customers may calculate their new proposed fee as follows: 

App Fee=2.50/W x 5% x CEC-AC system size  

If the 20% dropout rate has been reached by December 31 of a given 

year, the increased application fee will apply to all applications filed in the 

next calendar year. Application rates will be reset to 1% in the following 

(or ‘second’) calendar year on January 1, if drop-outs for the previous 

year were less than 20%.   

4.8.3 Require proof of a Building Permit application for non-residential 

commercial systems (≥10 kW). This must be submitted within 6 months of 



 
 
 

 
the conditional reservation date. This requirement only applies to 

commercial customers (≥10 kW).  Residential, government, non-profit and 

public entities will be exempt from this additional step.  
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