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May 17, 2007 
 
 
Advice 3049-E 
(Pacific Gas and Electric Company ID 39 M) 
 
 
Public Utilities Commission of the State of California 
 
Subject: Revised Electric Preliminary Statement Part DI – Procurement 
Energy Efficiency Balancing Account (PEEBA)  
 
 
Purpose 
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariffs (as shown in Attachment 1).  PG&E proposes these changes to 
correct the preliminary statement language consistent with Decision (D.) 03-12-
062 that requires a one-way balancing account to record actual program expenses 
against authorized program budgets.  This change clarifies language that currently 
states that the PEEBA is recording actual program expenditures against program 
revenue requirements. 
 
Background 
 
As currently approved, the PEEBA preliminary statement includes an accounting 
procedure that records a monthly entry equal to 1/12 of the annual authorized 
revenue requirement rather than 1/12 of the authorized program budget.  This 
procedure is not consistent with D.03-12-062 because the PEEBA account is 
intended to track actual expenses against the authorized program budgets, not the 
authorized revenue requirement, which consists of the program budget grossed up 
for franchise fees and uncollectibles expense (FF&U).   
 
When PG&E previously submitted the PEEBA preliminary statement for approval, 
PG&E inadvertently included the authorized revenue requirement in the expense 
account rather than the authorized program budget.  This must be revised to 
appropriately track actual expenditures against authorized budgets.  Expenditures 
do not include an FF&U component, so as currently written, there is an imbalance 
because the revenue requirement, by definition, includes a FF&U component.  
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Consequently, PG&E proposes to revise the PEEBA language to record the 
authorized budgets rather than the authorized revenue requirements.   
 
Proposed Tariff Revisions 
 
PG&E proposes revisions to the PEEBA preliminary statement to record the 
monthly authorized program budget rather than the monthly authorized revenue 
requirement.  The effective date of the revisions to the PEEBA preliminary 
statement should be January 1, 2004.  
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than June 6, 
2007, which is 20 days after the date of this filing.  Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission: 
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 
 

Effective Date 
 
PG&E requests that this advice filing become effective on January 1, 2004.  
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Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached service list and the parties on the service list for Application (A.) 05-06-
004.1  Address changes should be directed to Rose de la Torre at (415) 973-4716.  
Advice letter filings can also be accessed electronically at: 
 

http://www.pge.com/tariffs
 
 
 

 
 
Vice President - Regulatory Relations 
 
Attachments 
 
cc: Service List for A.05-06-004 

                                            
1 A.05-06-004, A.05-06-011, A.05-06-015, and A.05-06-016 were consolidated. 
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1 Discuss in AL if more space is needed. 
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  Revised Cal. P.U.C. Sheet No. 26373-E 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25391-E 
San Francisco, California  

PRELIMINARY STATEMENT 
(Continued) 

Advice Letter No. 3049-E Issued by Date Filed May 17, 2007 
Decision No.  Brian K. Cherry Effective January 1, 2004 
  Vice President Resolution No.  
106672  Regulatory Relations 

 

DI. PROCUREMENT ENERGY EFFICIENCY BALANCING ACCOUNT (PEEBA)  
 

1. PURPOSE: 

Per Decision 03-12-062, the one-way Procurement Energy Efficiency Balancing Account (PEEBA) 
is to track PG&E’s procurement energy efficiency costs and revenues associated with authorized 
programs.  The PEEBA tracks actual expenditures for authorized procurement energy efficiency 
activities against the authorized revenue requirement for such activities. 

2. APPLICABILITY: 

The PEEBA balance shall apply to all customer classes, except for any classes that may be 
specifically excluded by the CPUC.  

3. REVISION DATE: 

Pursuant to D.03-12-062, disposition of the balance in this account shall be determined in the 
energy efficiency proceeding, R.01-08-028 or its successor, or any other proceeding as authorized 
by the Commission. 

4. RATES: 

The PEEBA does not have a separate rate element. 

5. ACCOUNTING PROCEDURE: 

PG&E shall maintain the PEEBA by making entries as follows: 

a. A debit equal to the expenses related to procurement energy efficiency programs. 

b. A credit equal to one-twelfth of the annual authorized program budget for procurement energy 
efficiency programs. 

c. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other 
accounts as approved by the CPUC.  

d. An entry reflecting interest on the average balance at a rate equal to one-twelfth the interest 
rate on three-month Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, H. 15 or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
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