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Public Utilities Commission of the State of California 
 
 
Subject: Extend the Pension Contribution Balancing Account for Electric 

and Gas Pension Contributions to Include the Year 2010 
 
Purpose 
 
Pursuant to Decision (D.) 07-03-044, Pacific Gas and Electric Company (PG&E) 
submits this Advice Letter to extend through the year 2010 the terms set forth and 
approved in Advice Letter 2755-G-A/2881-E-A, which established electric 
Preliminary Statement EJ – Pension Contributions Balancing Account (PCBA-E) 
and gas Preliminary Statement BQ – Pension Contribution Balancing Account 
(PCBA-G).  The affected tariff sheets are listed on the enclosed Attachment I. 
 
Background 
 
On June 15, 2006, the Commission approved D.06-06-014 which adopted a 
settlement agreement reached among PG&E, the CPUC’s Division of Ratepayer 
Advocates, and the Coalition of California Utility Employees that authorized PG&E 
to recover contributions to its employee pension plan during the years 2006 to 
2009.  The decision required PG&E to contribute $249.7 million to its pension trust 
in 2006 and $153.4 million annually in 2007 to 2009, with the associated revenue 
requirement divided among PG&E’s lines of business.   
 
D.06-06-014 authorized PG&E to recover the revenue requirement associated with 
its electric distribution, electric generation, and gas distribution lines of business 
(GRC jurisdictional).  The GRC jurisdictional revenue requirement for 2006 was 
$155.0 million and is estimated to be $98.2 million in 2007. In each subsequent 
year, 2008 through 2010, the pension revenue requirement gradually increases 
due to increasing rate base, though the annual pension trust contribution remains 
the same.    
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In addition, the decision ordered PG&E to file an advice letter to establish a 
balancing account for the difference in the revenue requirement, if any, associated 
with the adopted pension contributions and (i) lower contributions for any reason 
or (ii) federally mandated higher contributions, with the difference to be refunded to 
or recovered from customers, as the case may be.   
 
On July 20, 2006, in accordance with D.06-06-014, PG&E made the 2006 pension 
contribution of $249.7 million. 
 
On March 15, 2007, D.07-03-044 extended through the year 2010 the terms 
approved in D.06-06-014.  Accordingly, PG&E will make a contribution of $153.4 
million to its pension trust in the year 2010, with the associated revenue 
requirement divided among PG&E’s lines of business. 
 
Proposed Preliminary Statement Changes 
 
Pursuant to D.07-03-044, PG&E hereby extends through the year 2010 the terms 
of electric Preliminary Statement EJ - Pension Contributions Balancing Account 
(PCBA-E) and gas Preliminary Statement BQ - Pension Contribution Balancing 
Account (PCBA-G), which established electric and gas balancing accounts to 
record the revenue requirement associated with the difference, if any, between the 
adopted annual pension contributions for 2006 to 2009 and (i) lower contributions 
for any reason or (ii) federally mandated higher contributions in those years.       
 
The revenue requirement associated with the difference between the adopted 
contribution and the actual contribution will be refunded to or recovered from 
customers, as the case may be, annually in conjunction with PG&E’s Annual 
Electric True-Up and Annual Gas True-Up filings via the Distribution Revenue 
Adjustment Mechanism (DRAM), Utility Generation Balancing Account (UGBA), 
Core Fixed Cost Account (CFCA), and Non-core Distribution Fixed Cost Account 
(NDFCA).  The PCBA-E and PCBA-G will accrue interest at the same short-term 
rates used by PG&E for other balancing accounts, which is the three-month 
Commercial Paper rate for the previous month, as reported in the Federal Reserve 
Statistical Release.   
 
Revenue Requirement Calculation 
 
In the event that the actual pension contribution is different than the contribution 
adopted by D.06-06-014 and D.07-03-044, the revenue requirement associated 
with the difference would be calculated by PG&E using the factors provided in the 
table below.  The workpapers supporting the calculation of these factors are 
attached to this Advice Letter as Attachment 2. 
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Year of Revenue Requirement Adjustment Year of 
Contribution 

Difference 2007 2008 2009 2010 

2007 0.70239 0.05206 0.05015 0.04666 

2008  0.70239 0.05206 0.05015 

2009   0.70239 0.05206 

2010    0.70239 
 
In the year that the actual pension contribution is different from the adopted 
contribution, the factor for that year should be multiplied by the difference between 
the actual contribution and the adopted contribution to determine the revenue 
requirement associated with the difference.   
 
In the years following the differing contribution, the factors for the subsequent 
years, as necessary, should be multiplied by the difference between the actual 
contribution and the adopted contribution, as calculated in the previous paragraph, 
to determine the associated revenue requirement effects for those years.   
 
This process is applicable for each year that the actual contribution is different 
from the adopted contribution until PG&E’s next General Rate Case, currently 
scheduled for the year 2011.   
 
If the actual contribution is higher or lower than the authorized contribution, the 
revenue requirement associated with the difference, as calculated using the above 
factors, will be recorded to the PCBA-E and PCBA-G and recovered from or 
refunded to customers, as the case may be, annually in conjunction with PG&E’s 
Annual Electric True-Up and Annual Gas True-Up filings via the Distribution 
Revenue Adjustment Mechanism (DRAM), Utility Generation Balancing Account 
(UGBA), Core Fixed Cost Account (CFCA), and Non-core Distribution Fixed Cost 
Account (NDFCA).   
 
Protests  
 
Anyone wishing to protest this filing may do so by sending a letter by May 3, 2007, 
which is 20 days from the date of this filing.  The protest must state the grounds 
upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  Protests should be mailed to: 
 

CPUC Energy Division 
Attention: Tariff Unit, 4th Floor 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
Facsimile: (415) 703-2200 
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E-mail: mas@cpuc.ca.gov and jnj@cpuc.ca.gov 
 
Copies should also be mailed to the attention of the Director, Energy Division, 
Room 4005 and Honesto Gatchalian, Energy Division, at the address shown 
above.   
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission. 
 

Pacific Gas and Electric Company 
Attention: Brian Cherry 
Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

    
 
Effective Date  
 
PG&E requests that this advice letter become effective on January 1, 2007 which 
is the effective date of D.07-03-044. 
 
Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter are being sent electronically and via U.S. mail to parties shown on the 
attached list and the service list for A.05-12-002 and A.05-12-021.  Address 
changes should be directed to Rose De La Torre (415) 973-4716.  Advice letter 
filings can also be accessed electronically at: 

 
http://www.pge.com/tariffs 

 
 

 
Vice President, Regulatory Relations 
 
 
Attachments:  
 
cc:  Service List for A.05-12-021 
 Service Lists for A.05-12-002 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID39E)  

Utility type:   Contact Person: David Poster________________________________ 

 ELC  GAS        Phone #: (415) 973- 1082  

 PLC  HEAT  WATER E-mail: dxpu@pge.com________________________  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2824-G/3031-E  
Subject of AL: Extend the Pension Contribution Balancing Account for Electric and Gas Pension Contributions to Include the 

Year 2010 
Keywords (choose from CPUC listing): GRC, Pension Contribution 
AL filing type:  Monthly  Quarterly  Annual    One-Time    Other 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution: D.07-03-044 
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL: N/A________________________ 
Summarize differences between the AL and the prior withdrawn or rejected AL: ____________________ 
___________________________________________________________________________________________________
Resolution Required?   Yes  No 
Requested effective date: 01-1-07 No. of tariff sheets:  6  
Estimated system annual revenue effect: (%):N/A 
Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small 
commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:  Electric Preliminary Statement Part EJ and Gas Preliminary Statement Part BQ. 
Service affected and changes proposed: N/A 
Pending advice letters that revise the same tariff sheets: N/A 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this filing, 
unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division      Utility Info (including e-mail) 
Attention: Tariff Unit 
505 Van Ness Ave.,  
San Francisco, CA 94102 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov 

Attn: Brian K. Cherry 
         Vice President, Regulatory Relations 

77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
E-mail: PGETariffs@pge.com 
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ATTACHMENT 1 

Advice 2824-G 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

24853-G Preliminary Statement Part BQ--Pension 
Contribution Balancing Account 

24223-G 

24854-G Table of Contents -- Preliminary Statements 24535-G 

24855-G Table of Contents -- Title Page 24675-G 
 
 

ATTACHMENT 1 
Advice 3031-E 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

26297-E Preliminary Statement Part EJ--Pension 
Contribution Balancing Account 

25227-E 

26298-E Table of Contents -- Preliminary Statements 25460-E 

26299-E Table of Contents -- Title Page 26001-E 
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BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G)  

1. PURPOSE:  The purpose of the PCBA-G is to record the gas distribution revenue requirement 
associated with the difference between adopted annual pension contributions and (i) lower 
contributions for any reason; or (ii) federally mandated higher contributions.   

2. APPLICABILITY:  The PCBA-G shall apply to all customer classes, except for any classes that may 
be specifically excluded by the Commission. 

3. REVISION DATE:  Disposition of the balance in this account shall be determined annually in 
conjunction with the Annual Gas True-Up filing via the Core Fixed Cost Account (CFCA) and 
Noncore Customer Class Charge Account (NCA). 

4. RATES:  The PCBA-G does not currently have a rate component. 

5. CALCULATION:  At the end of each calendar year, through 2010, PG&E shall determine whether 
the actual pension contribution was higher or lower than the adopted pension contribution per 
D.06-06-014 and D.07-03-044.  If the actual contribution was different than the adopted amount, 
PG&E shall determine the revenue requirement associated with the difference between the 
contribution amounts by applying the following factors. 

Year of Revenue Requirement Adjustment Year of 
Contribution 

Difference 2007 2008 2009 2010 
2007 0.70239 0.05206 0.05015 0.04666 
2008  0.70239 0.05206 0.05015 
2009   0.70239 0.05206 
2010    0.70239 

     
If the actual contribution was higher or lower than the adopted contribution, the following calculation 
should be performed in the year of the contribution: 

a. Determine the difference between the actual pension contribution and the adopted pension 
contribution; 

b. Multiply the difference as calculated in Section 5.a by the factor from the above table for the 
applicable year of the contribution; and 

c. Apply the unbundled cost category (UCC) factor for gas distribution, as adopted in the 
General Rate Case (24.55% for 2006; 23.53% for 2007-2010), to the amount derived in 
Section 5.b above. 

In the years subsequent to the higher or lower contribution, the following calculation should be 
performed: 

d. Multiply the difference derived in Section 5.a by the appropriate factor for the subsequent 
years, as applicable. 

These steps should be repeated for each year that the actual contribution is different form the 
adopted contribution. 
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EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E)  

1. PURPOSE:  The purpose of the PCBA-E is to record the electric distribution and electric generation 
revenue requirement associated with the difference between adopted annual pension contributions 
and (i) lower contributions for any reason; or (ii) federally mandated higher contributions. 

2. APPLICABILITY:  The PCBA-E shall apply to all customer classes, except for any classes that may 
be specifically excluded by the Commission. 

3. REVISION DATE:  Disposition of the balance in this account shall be determined annually in 
conjunction with the Annual Electric True-Up filing via the Distribution Revenue Adjustment 
Mechanism (DRAM) and Utility Generation Balancing Account (UGBA). 

4. RATES:  The PCBA-E does not currently have a rate component. 

5. CALCULATION:  At the end of each calendar year, through 2010, PG&E shall determine whether 
the actual pension contribution was higher or lower than the adopted pension contribution per 
D.06-06-014 and D.07-03-044.  If the actual contribution was different than the adopted amount, 
PG&E shall determine the revenue requirement associated with the difference between the 
contribution amounts by applying the following factors. 

Year of Revenue Requirement Adjustment Year of 
Contribution 

Difference 2007 2008 2009 2010 
2007 0.70239 0.05206 0.05015 0.04666 
2008  0.70239 0.05206 0.05015 
2009   0.70239 0.05206 
2010    0.70239 

     
If the actual contribution was higher or lower than the adopted contribution, the following calculation 
should be performed in the year of the contribution: 

a. Determine the difference between the actual pension contribution and the adopted pension 
contribution; 

b. Multiply the difference as calculated in Section 5.a by the factor from the above table for the 
applicable year of the contribution; 

c. Apply the unbundled cost category (UCC) factor for electric distribution, as adopted in the 
General Rate Case (43.71% for 2006; 42.02% for 2007-2010), to the amount derived in 
Section 5.b above; and 

d. Apply the unbundled cost category (UCC) factors for electric generation, as adopted in the 
General Rate Case (24.55% for 2006; 22.70% for 2007-2010), to the amount derived in 
Section 5.b above. 

In the years subsequent to the higher or lower contribution, the following calculation should be 
performed: 

e. Multiply the difference derived in Section 5.a by the appropriate factor for the subsequent 
years, as applicable. 

These steps should be repeated for each year that the actual contribution is different from the 
adopted contribution. 
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