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March 9, 2007 
 
 
 
Advice 3001-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject: FPL Energy, LLC Power Purchase Agreement Restructuring Advice 

Letter Filing   
 
Pursuant to the Restructuring Advice Letter Filing (“RALF”) procedure adopted in 
Decision (“D.”) 98-12-066, Pacific Gas and Electric Company (“PG&E”) submits 
documents, collectively referred to as the “Transaction Documents”, that will allow FPL 
Energy, LLC (“FPL”) to consolidate 222 Megawatts (“MW”) of existing Qualifying Facility 
(“QF”) generation (Facilities) in the Altamont Pass Wind Resource Area (“Altamont 
Pass”) into a single consolidated Power Purchase Agreement (“Consolidated PPA”).  
Under the proposed transaction (“Transaction”), PG&E will eliminate the contractual 
restriction on utility ownership of the Facilities.  In addition, the term of the Consolidated 
PPA will be extended by two years.  In exchange, PG&E’s customers will receive 1) 
energy and capacity price reductions valued at approximately $XXXX million in present 
value (“PV”) and 2) a projected additional 350 gigawatt hours (“GWh”) of renewable 
energy during the extended term of the Consolidated PPA at competitive Renewables 
Portfolio Standard (“RPS”) pricing.1  The Transaction also clarifies how repowering will 
be handled and thus may facilitate future repowering in the Altamont Pass.  
 
The Transaction Documents are included as Confidential Appendix A.  The existing 
Interim Standard Offer Four (“ISO4”) PPAs and existing amendments and agreements 
related to the ISO4 PPAs are included as Public Appendix B.  The Transaction 
Documents anticipate CPUC Approval, as defined in the Transaction Documents, within 
the time frames prescribed via the RALF procedure.  If approved, the Transaction 
proposed herein would result in significant savings for PG&E’s customers compared to 
the costs of operating the Facilities under the current terms of the existing ISO4 PPAs. 

                                                 
1 The expected all-in Short Run Avoided Cost Energy and As-Delivered Capacity Price of XXXXXXX under the 
Consolidated PPA is comparable to other wind projects that have been short-listed under PG&E’s 2005 RPS 
solicitation, and under the Market Price Referent (“MPR”). 
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A.  PURPOSE 

 
PG&E makes this filing to seek a Commission resolution approving the Transaction as 
reasonable and payments under the amended PPAs as recoverable in rates.  On July 
19, 2006, PG&E presented details of the Transaction to its Procurement Review Group 
(“PRG”).  In Confidential Appendix C, PG&E provides the minutes from the July 19, 
2006 PRG meeting.  On January 10, 2007, PG&E submitted a draft of this Advice 
Letter, the Transaction Documents (“Confidential Appendix A”), the existing ISO4 PPAs 
(“Public Appendix B”), PRG Materials (“Confidential Appendix C”) and PG&E’s 
supporting analyses (“Confidential Appendices  E and G through I”) to the Division of 
Ratepayer Advocates (“DRA”).  On March 1, 2007, the DRA issued a letter conditionally 
supporting this filing.  The DRA letter is attached as Confidential Appendix F. 
 
PG&E requests that the Commission issue a resolution no later than May 3, 2007, that: 
 
1. Approves the Transaction as reasonable and prudent; 
 
2. Authorizes recovery of all payments made under the Transaction Documents, 

subject only to ongoing CPUC review with respect to the reasonableness of PG&E 
administration of the PPAs, as amended by the Transaction Documents; 

 
3. Finds that any procurement pursuant to the Transaction is procurement from an 

eligible renewable energy resource for purposes of determining PG&E’s compliance 
with any obligation that it may have to procure eligible renewable energy resources 
pursuant to the California Renewables Portfolio Standard (Public Utilities Code 
Section 399.11 et seq.), D. 03-06-071, or other applicable law; 

 
4. Finds that any procurement pursuant to the Transaction constitutes incremental 

procurement or procurement for baseline replenishment by PG&E from an eligible 
renewable energy resource for purposes of determining PG&E’s compliance with 
any obligation to increase its total procurement of eligible renewable energy 
resources that it may have pursuant to the California Renewables Portfolio 
Standard, CPUC D. 03-06-071, or other applicable law; and 

 
5. Authorizes the recovery of XXXXXXX as a shareholder incentive associated with this 

PPA restructuring, as authorized by the Commission in D.95-12-063 and modified by 
D.96-01-009; and 

 
6. Authorizes recovery of all payments under the PPAs, as modified by the Transaction 

Documents, in PG&E’s Energy Resource Recovery Account (ERRA) including an 
above-market portion in the Ongoing Competition Transition Charge (Ongoing CTC), 
or any other cost recovery mechanism subsequently authorized by the Commission, 
subject only to PG&E’s prudent administration of the Amended and Restated PPA. 
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B.  BACKGROUND 
 
1.  FPL Energy PPAs 
The restructuring involves six ISO4 PPAs (Six Projects) representing a total of 287 MW 
combined nameplate capacity of existing wind turbines in the Altamont Pass Wind 
Resource Area. 
  
All or portions of the Six Projects would be consolidated into the Consolidated PPA as 
follows: the nameplate of one ISO4 PPA, which would become the Consolidated PPA, 
would increase to 222 MW.  Three ISO4 PPAs would be terminated.  The nameplate of 
the other two remaining ISO4 PPAs would be reduced.  The consolidation would be 
effected through a Consolidation Agreement, which outlines the structure of the 
Transaction, amendments to the nameplate size of the three ISO4 PPAs that are to 
remain in effect, and the termination of the remaining three ISO4 PPAs. 
 
In addition, the termination date of the Consolidated PPA will be extended.  Based on 
expected output of the Facilities, the Consolidated PPA should result in projected 
additional generation from the Altamont Pass of approximately 350 GWH of renewable 
energy during its extended term. 
 
PG&E entered into the Six Projects between March 1984 and April 1985 for terms of up 
to 30 years.  The Contract Delivery Dates, Term, and PPA nameplates are shown in 
Public Appendix B.  
 
C.  THE GENERATING FACILITIES 
 
The Contract summaries, including counterparty, resource type, location, capacity, 
expected deliveries, delivery point, length of contract and online date of the three non-
terminated ISO4 PPAs are shown in Public Appendix D. 
 
D.  FACILITY OWNERSHIP 
 
PG&E has no ownership interest in any of the generating facilities in the Altamont 
Pass.  PG&E Corporation and its affiliate, Pacific Gas and Electric Company, are not 
and have never been affiliated in any way with FPL Energy, LLC or Green Ridge Power, 
LLC, an affiliate of FPL Energy, LLC. 
 
 
 
E. HISTORIC OPERATIONAL PERFORMANCE AND COMPLIANCE WITH 
EFFICIENCY STANDARDS 
 
1.  Historical Performance of the Six Projects 
The Six Projects have historically operated at capacity factors ranging from 17%-26%.   
The average generation of the Six Projects from 1996-2005 was 410 GWh per year.  
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Historical Deliveries for each of the Six Projects are provided in Confidential Appendix 
H.   
 
2.  Capacity payments 
Each of the Six Projects receives payments for as-delivered capacity.  The payments, 
expressed in $ per kw-yr, are not the same for each project.  Capacity payments are 
allocated primarily over the Peak and Partial Peak hours of each month.  Approximately 
80% of the capacity payment is allocated during Period A (May-October).  The 
remaining almost 20% is allocated during Period B (November – April).  The ability of an 
individual project to obtain a capacity payment depends on the specific generation 
profile of the project.  PG&E does not anticipate any change to the generation profile as 
a result of this restructuring.  Based on historical performance from 1996 through 2005, 
capacity payments translate to approximately XXX per MWh.  There is no Performance 
Bonus Factor (“PBF”) associated with As-Delivered Capacity Payments nor are there 
specific minimum performance requirements.  A summary of the capacity payments by 
project is included in Confidential Appendix H. 
 
3.  Compliance with Performance and Efficiency Standards 
Since the Facilities are fueled by wind, they are not subject to the FERC-mandated 
operating and efficiency standards applicable to cogenerators. 
 
F.  SUMMARY OF THE TRANSACTION DOCUMENTS 
 
A complete summary of the Transaction Documents is contained in Confidential 
Appendix E attached to this Advice Letter. 
 
 
G.  CUSTOMER BENEFITS AND SHAREHOLDER INCENTIVE 
 
A description of the customer benefits and corresponding shareholder incentive 
amounts are contained in Confidential Appendix I. 
 
 
H.  LEGAL OR REGULATORY DISPUTES 
 
This Transaction does not resolve any current or recent legal or regulatory dispute 
associated with the Six Projects.  There are no current disputes between PG&E and the 
Counterparties associated with the Six Projects.  
 
I.  PROJECTED ECONOMIC AND OPERATIONAL VIABILITY 
 
The Altamont Pass is a known wind resource and the Six Projects have a long 
operating history.  A further discussion of the projected economic and operational 
viability of the Six Projects is contained in Confidential Appendix G attached to this 
advice letter. 
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J.  DRA LETTER 
 
As required by the RALF procedure established in D.98-12-066, PG&E has sought a 
letter of support or no opposition from the DRA.  In response to this request, Scott 
Cauchois, Senior Manager of the Electricity Rates and Pricing Branch of DRA, provided 
a letter dated March 1, 2007 to Frank De Rosa, PG&E’s Director of Renewables Supply 
(see Confidential Appendix F) finding the Transaction reasonable.  The letter states, 
“DRA finds that the PG&E proposed Transaction Document is consistent with 
Commission guidelines in restructuring QF contracts, is reasonable, and in ratepayers’ 
interest.”  
  
K.  PROTESTS 
 
Anyone wishing to protest this filing may do so by sending a letter by March 29, 2007, 
which is 20 days from the date of this filing.  The protest must state the grounds upon 
which it is based, including such items as financial and service impact, and should be 
submitted expeditiously.   
 
Pursuant to D.98-12-066, this RALF may be protested on one or more of the following 
grounds: 
 

a. PG&E did not properly serve or give notice of the advice letter; 
b. The relief requested in the advice letter would violate statute or 

Commission order; 
c. The advice letter contains material errors, or it does not follow the 

Commission’s approved methodology, if any; or 
d. The proposed restructuring is unjust, unreasonable, or discriminatory, 

provided, however, that this advice letter is not subject to protest on these 
grounds if such protest would require re-litigating a prior order of the 
Commission. 

 
Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
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The protest should be sent via both e-mail and facsimile to PG&E on the same date it is 
mailed or delivered to the Commission at the address shown below. 
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
EFFECTIVE DATE 
 
PG&E requests that this advice filing become effective upon approval by the 
Commission. 
 
NOTICE 
 
D.98-12-066 provides that RALFs should be served on the Consumer Service & 
Information Division (“CSID”), the DRA, and on PG&E’s restructuring advice letter 
service list and any other third parties as specified by the Energy Division or other 
Commission order or statute.  PG&E has served copies on CSID and DRA.  However, 
D.03-01-034 closed the restructuring dockets effective January 16, 2003.  Therefore, in 
accordance with Section III, Paragraph G, of General Order No. 96-A, PG&E is sending 
a copy of this advice letter, excluding the confidential appendices, electronically and via 
U.S. mail to parties shown on the attached list and the service list for R.06-05-027.  
Non-market participants who are members of PG&E’s Procurement Review Group and 
have signed appropriate Non-Disclosure Certificates will also receive the advice letter 
and accompanying confidential appendices by overnight mail. 
 
LIMITED ACCESS TO CONFIDENTIAL MATERIAL 
 
The portions of this advice letter so marked Confidential Protected Material are 
submitted under the confidentiality protection of Section 583 of the Public Utilities Code 
and General Order 66-C.  Pursuant to the Administrative Law Judge’s Ruling Clarifying 
Interim Procedures For Complying with Decision 06-06-066, issued August 22, 2006 in 
Rulemaking 05-06-040, a separate Declaration of Confidential Treatment regarding the 
confidential information is filed concurrently herewith. 
 

 
Vice President – Regulatory Relations 
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Index of Appendices 
 
 
 
Confidential Appendix A – Transaction Documents  
Public Appendix B – Existing Power Purchase Agreements (including all 

prior amendments and agreements)  
Confidential Appendix C – Procurement Review Group Minutes, July 19, 2006 
Public Appendix D-     Transaction Contract Summaries 
Confidential Appendix E – Transaction Documents and Transaction Details 
Confidential Appendix F – DRA Letter of Conditional Support 
Confidential Appendix G – Operational Viability Assessment 
Confidential Appendix H – Historical Output of Project and Payment History 
Confidential Appendix I – Customer Benefits Analysis 
 
 
 
cc: Pacific Gas and Electric Company’s Procurement Review Group 
 Joe Abhulimen (DRA) 
 Scott Cauchois (DRA) 
 Teresa Hortinela (DRA) 
 Service List R.06-05-027 (public version) 
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List of Transaction Documents 
 
Confidential Appendix A- Transaction Documents 
 
 

• Amendment To The Power Purchase Agreement Between Green Ridge Power 
LLC (“GRP”)2 and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
01W004 (“Amendment 01W004”);  

• Amendment To The Power Purchase Agreement Between Green Ridge Power 
LLC (“GRP”) and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
01W035 (“Amendment 01W035”);  

• Amendment To The Power Purchase Agreement Between Green Ridge Power 
LLC (“GRP”) and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
16W011 (“Amendment 16W011”);  

• Termination Of Power Purchase Agreement Between Green Ridge Power LLC 
(“GRP”) and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
01W144 (“Termination 01W144”);  

• Termination Of Power Purchase Agreement Between Green Ridge Power LLC 
(“GRP”) and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
01W146B (“Termination 01W146B”);  

• Termination Of Power Purchase Agreement Between Green Ridge Power LLC 
(“GRP”) and Pacific Gas And Electric Company (“PG&E”) PG&E Log No. 
06W146A (“Termination 06W146A”); and  

• November 2006 Consolidation Agreement between PG&E, GRP and FPL 
Energy, LLC (“FPLE”) (“Consolidated PPA”).    

 
 

                                                 
2 Green Ridge Power, LLC is an affiliate of FPL Energy, LLC. 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 
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(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 3001-E  

Subject of AL:  FPL Energy, LLC Power Purchase Agreement Restructuring Advice Letter Filing   
Keywords (choose from CPUC listing):   Contracts, Qualifying Facility, Procurement 
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 N/A 
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filing, unless otherwise authorized by the Commission, and shall be sent to: 
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San Francisco, CA 94177 
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1 Discuss in AL if more space is needed. 









NOTICE IN LIEU OF APPENDIX B 
 

 
 

Public Appendix B to this advice letter consists of the existing Interim Standard 

Offer Four (“ISO4”) Power Purchase Agreements (PPAs), and the existing amendments 

to the ISO4 PPAs, for PG&E Log Numbers 01W004, 01W035, 16W011, 01W144, 

01W146B and 06W146A. 

The size of these PPAs would cause the electronic version of this advice letter to 

exceed 3.5 megabytes in size or would be likely to interrupt e-mail service. 

Accordingly, Appendix B will be made available on CD ROM to any interested 

party who makes a request to:  

 

 
 Ed Lucha 
 PG&E 
 (415) 973-3872 (telephone) 

 (415) 973-7131 (fax)      

 ELL5@pge.com 
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