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San Francisco, CA 94105

Subject: Creation of ClimateSmart Balancing Account, Revisions to Related Preliminary
Statements, and Transfer of 2006 Funds in Compliance with D. 06-12-032

Dear Ms. de la Torre:

Advice Letter 2812-G/2993-E is effective January 1, 2007. A copy of the advice letter is returned

herewith for your records.

Sincerely,

Sean H. Gallagher, Director
Energy Division



Pacific Gas and
: Electric Company®

Brian K. Cherry 77 Beale Street, Room 1087
Vice President San Francisco, CA 94105
Regulatory Relations
Mailing Address
Mail Code B10C
Pacific Gas and Electric Company
P.O. Box 770000
San Francisco, CA 94177

415.973.4977

Internal: 223.4977

Fax: 415.973.7226
Internet: BKC7@pge.com

February 26, 2007

Advice 2812-G/2993-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Creation of ClimateSmart Balancing Account, Revisions to Related
Preliminary Statements, and Transfer of 2006 Funds in Compliance with
Decision 06-12-032

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
gas and electric tariffs. The affected tariff sheets are included as Attachment | to
this filing.

Purpose

In compliance with Decision (D.) 06-12-032, which approved, with modifications,
PG&E'’s Climate Protection Tariff Program (now titled ‘ClimateSmart’), the purpose
of this advice filing is to establish the ClimateSmart Balancing Account, revise
preliminary statement language to allow for recovery of the Administrative and
Marketing revenue requirement, and request a transfer of the 2006 budget.

Accordingly, in this advice filing, PG&E creates gas Preliminary Statement Part BS
— ClimateSmart Balancing Account — Gas, and electric Preliminary Statement Part
EM - ClimateSmart Balancing Account — Electric, to track premiums from
participating customers and program expenses. In addition, PG&E revises gas
Preliminary Statements Part F — Core Fixed Cost Account (CFCA) and Part BL —
Noncore Distribution Fixed Cost Account (NDFCA) and electric Preliminary
Statement Part CZ — Distribution Revenue Adjustment Mechanism (DRAM) to
record recovery of the administrative and marketing (A&M) revenue requirement
from distribution customers.

Background

In January 2006, PG&E filed Application (A.) 06-01-012 proposing a Climate
Protection Tariff Program that would allow customers to neutralize greenhouse
gas (GHG) emissions associated with their energy use by paying a premium on
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their PG&E bill. In that application, PG&E stated that the dollars collected from
participating customers would be credited to a program-specific balancing account
and then used to contract for GHG-reduction projects. In addition, PG&E
proposed a total A&M revenue requirement of $16.427 million, which is comprised
of a program budget of $16.260 million and corresponding expense for Franchise
Fees and Uncollectibles (FF&U), through the end of 2009. PG&E also stated that
the A&M revenue requirement would be recovered from all customers through
distribution rates, similar to other expenses recovered in the General Rate Case
(GRC) on a 30/70 gas/electric split, and recorded in the CFCA, NDFCA, and
DRAM balancing accounts.

On December 14, 2006, the CPUC issued D.06-12-032 (“Decision”) approving,
with modifications, PG&E’s application. Among other things, the Decision
authorizes PG&E’s total A&M program budget and associated cost recovery
proposal. The CPUC also states that PG&E may not transfer A&M funds to
different years nor between budgeted categories of ‘Administration’ or ‘Marketing’
without submitting an advice letter seeking such a change. In addition, it orders
PG&E to pay interest at its authorized cost-of-capital rate for premiums collected
from participating customers for GHG-reduction projects, but not yet spent. The
CPUC also rejects PG&E’s proposed backstop funding proposal, which would
have allowed PG&E to recover any funds insufficient to meet the commitment of
“climate-neutral or better” made to participating customers. In the Decision, the
CPUC also orders PG&E to guarantee that the program produce 1.5 million tons of
carbon dioxide-equivalent reductions, “for which funding to meet this guarantee
may come from any source except ratepayers as a whole, unless such ratepayer
funding comes from the unused A&M funds” (Ordering Paragraph 6). Therefore,
through this advice letter as authorized by the Decision, PG&E submits gas and
electric preliminary statement changes for the program-specific balancing account
and recovery mechanism for the A&M revenue requirement, and seeks a transfer
of A&M-budgeted funds between program years, as discussed below and
presented in Attachment 1.

Preliminary Statement Changes (See Attachment 1)

ClimateSmart Balancing Accounts (CSBA) — Gas Preliminary Statement Part BS
and Electric Preliminary Statement Part EM

PG&E creates gas and electric preliminary statements for CSBA to track
premiums from participating customers and program expenses. Each of the
CSBAs (CSBA — Gas and CSBA - Electric) contains two subaccounts: (1)
‘Premium Subaccount’” to compare premiums collected from participating
ClimateSmart customers with expenses for GHG-reduction projects; and (2) a
one-way ‘Administrative and Marketing Subaccount’ to compare A&M expenses
with the authorized budget amount.
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Core Fixed Cost Account (CFCA) — Gas Preliminary Statement Part F

PG&E revises the Distribution Cost Subaccount of the CFCA to add a debit entry
to record gas core customers’ share of the ClimateSmart A&M revenue
requirement. The gas share is allocated between core and noncore customers in
accordance with Preliminary Statement C Part 3 — Cost Allocation Factors, filed in
compliance with the Biennial Cost Allocation Proceeding decision (D.05-06-029).

Noncore Distribution Fixed Cost Account (NDFCA) — Gas Preliminary Statement
Part BL

PG&E revises the NDFCA to add a debit entry to record gas noncore customers’
share of the ClimateSmart A&M revenue requirement, which is allocated between
gas core and noncore customers as described in the previous section.

Distribution Revenue Adjustment Mechanism (DRAM) — Electric Preliminary
Statement Part CZ

PG&E revises the DRAM to add a debit entry to record electric customers’ share
of the ClimateSmart A&M revenue requirement from distribution customers.

Transfer of 2006 Funds

In compliance with the Decision, PG&E seeks to transfer 2006 A&M-budgeted
funds of $1.314 million, which includes $1.3 million for A&M-related expenses and
corresponding FF&U, to the 2007 budget. PG&E requests this transfer as the
Decision was issued so late in 2006, and PG&E did not pursue activities
scheduled for 2006 until CPUC approval on December 14, 2006. Costs for the
activities that continue to exist in 2007 include those for market research, program
pre-launch and roll-out, and the California Climate Action Registry. PG&E
believes this transfer of unspent 2006 A&M funds is necessary to ensure
successful program launch and implementation, and allow PG&E to pursue the
activities authorized by the CPUC.

Protests

Anyone wishing to protest this filing may do so by sending a letter by March 19,
2007, which is 21 days from the date of this filing. * The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

! The 20 day protest period concludes on a weekend. PG&E is hereby moving this date to the
following business day.
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CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@-cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests this advice letter be approved effective January 1, 2007, in order
to coincide with the date recovery of the A&M revenue requirement began.


mailto:PGETariffs@pge.com
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Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
Advice Letter is being sent electronically and via U.S. mail to parties shown on the
attached list and to the service list for A. 06-01-012. Address changes should be
directed to Rose de la Torre at (415) 973-4716. Advice Letter filings can also be
accessed electronically at:

http://www.pge.com/ tariffs

Vice President - Regulatory Relations

Attachments

CC: Service List — A. 06-01-012



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M

Utility type: Contact Person: Megan Hughes
ELC GAS Phone #: (415) 973-1877
O PLC O HEAT O WATER | E-mail: MEHr@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat = WATER = Water

Advice Letter (AL) #: 2812-G/2993-E
Subject of AL: Creation of ClimateSmart Balancing Account, Revisions to Related Preliminary Statements
and Transfer of 2006 Funds in Compliance with Decision 06-12-032

Keywords (choose from CPUC listing): Balancing Account, compliance
AL filing type: 0 Monthly 0 Quarterly [0 Annual ¥ One-Time [ Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL

Summarize differences between the AL and the prior withdrawn or rejected AL
Resolution Required? 0 Yes & No

Requested effective date: January 1, 2007 No. of tariff sheets: 12

Estimated system annual revenue effect: (%):

Estimated system average rate effect (%)

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: Electric Preliminary Statements CZ and EM, Gas Preliminary Statements F, BL,
and BS.

Service affected and changes proposed!: New ClimateSmart Program

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this
filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Utility Info (including e-mail)

Attention: Tariff Unit Attn: Brian K. Cherry

505 Van Ness Ave., Vice President, Regulatory Relations
. 77 Beale Street, Mail Code B10C

San F , CA 94102 ’

e cn e g o P.0. Box 770000

jnj@cpuc.ca.g .ca. .

nj@cpuc.ca.gov and mas@cpuc.ca.gov San Francisco, CA 94177

E-mail: PGETariffs@pge.com

Discuss in AL if more space is needed.
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ATTACHMENT 1
Advice 2812-G

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
24739-G Preliminary Statement Part F--Core Fixed Cost 24439-G
Account
24740-G Preliminary Statement Part BL--Noncore 23791-G
Distribution Fixed Cost Account
24741-G Preliminary Statement Part BS--ClimateSmart New
Balancing Account
24742-G Table of Contents -- Rate Schedules 24568-G
24743-G Table of Contents -- Preliminary Statements 24604-G
24744-G Table of Contents -- Preliminary Statements 24535-G
24745-G Table of Contents -- Title Page 24618-G
ATTACHMENT 1
Advice 2993-E
Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
26097-E Preliminary Statement Part CZ--Distribution 25957-E
Revenue Adjustment Mechanism
26098-E Preliminary Statement Part EM--ClimateSmart New
Balancing Account
26099-E Table of Contents -- Rate Schedules 25660-E
26100-E Table of Contents -- Preliminary Statements 25898-E
26101-E Table of Contents -- Title Page 25899-E
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Revised Cal. P.U.C. Sheet No. 24739-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24439-G
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

F. CORE FIXED COST ACCOUNT (CFCA) (Contd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)
a. Distribution Cost Subaccount
The following entries will be made to this subaccount at the end of each month:

1) acredit entry equal to California Alternate Rates for Energy (CARE) shortfall resulting
from core commercial deliveries under Schedule G-CARE, and customer charges under
Schedule GL1-NGV, excluding the allowance for Franchise Fees and Uncollectible
Accounts Expense (F&U);

2) adebit entry equal to one-twelfth of the core portion of the authorized GRC distribution
base revenue amount (with credits and adjustments), excluding the allowance for (F&U);

3) acredit entry equal to the revenue from the CFCA — Distribution Cost rate component,
excluding the allowance for F&U;

4)  acredit entry, as appropriate, to record the rebates paid to customers associated with
the 2006 Winter Gas Savings Program, which has corresponding entries in the Winter
Gas Savings Program Transportation Subaccount of the CFCA and Winter Gas Savings
Program Procurement Subaccount of the Purchased Gas Account;

5) adebit entry equal to one-twelfth of the gas core portion of the ClimateSmart (N)
Administrative and Marketing revenue requirement, excluding the allowance for F&U, |
(see corresponding credit entry in the Administrative and Marketing Subaccount of the |
ClimateSmart Balancing Account); (N)

6) adebit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC,;

7) adebit or credit entry equal to any expense adopted by the CPUC as a cost to be
recovered in this subaccount; and

8) an entry equal to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after above entries, at a rate equal to one-
twelfth the interest rate of the three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor.

b.  Core Cost Subaccount

The following entries will be made to this subaccount at the end of each month:

1) acredit entry equal to the revenue from the CFCA — Core Cost rate component,
excluding the allowance for F&U;

2) acredit entry equal to the revenue from the local transmission rate component from core
deliveries during the month, excluding the allowance for F&U;

3) adebit entry equal to the core portion of intervenor compensation payments authorized
by the CPUC, recorded during the month;

(Continued)
Advice Letter No. 2812-G Issued by Date Filed February 26, 2007
Decision No. 06-12-032 Brian K. Cherry Effective January 1, 2007

Vice President Resolution No.
106031 Regulatory Relations




Revised Cal. P.U.C. Sheet No.
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
& San Francisco, California

24740-G
23791-G

PRELIMINARY STATEMENT

BL. NONCORE DISTRIBUTION FIXED COST ACCOUNT (NDFCA)

1. PURPOSE: The purpose of the NDFCA is to recover 75 percent of the noncore distribution base
revenue requirement with PG&E’s risk for noncore gas distribution throughput set at 25 percent of
revenues as authorized in D.05-06-029. This account recovers 75 percent of the distribution base
revenue adopted in PG&E’s General Rate Case (GRC), including Annual Attrition Adjustments, and
the Cost of Capital Proceedings, that are allocated to noncore transportation customers based on
the distribution base revenue allocation adopted in the Cost Allocation Proceeding. The balance in
this account will be transferred to another regulatory account to be recovered 100 percent in
noncore distribution rates in the Annual Gas True-up of Balancing Accounts.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C or in Rule 1. Refer to Section C.3 for the cost allocation factors used to determine the
noncore portion of distribution costs recovered in this account.

2. APPLICABILITY: The NDFCA applies to all noncore transportation rate schedules and contracts
subject to the jurisdiction of the CPUC, except for those schedules and contracts specifically
excluded by the CPUC.

3.  REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Gas
True-up of Balancing Accounts advice filing, or as otherwise authorized by the Commission.

4. FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

5. NDFCA RATES: NDFCA rates are included in the effective rates set forth in each rate schedule
(see Preliminary Statement, Part B), as applicable.

6. ACCOUNTING PROCEDURE: PG&E shall make the following entries to this NDFCA at the end of
each month, or as applicable:

a. adebit entry equal to 75 percent of one-twelfth of the noncore portion of the authorized GRC
base revenue amount, excluding the allowance for Franchise Fees and Uncollectible
Accounts Expense (F&U);

b. acredit entry equal to 75 percent of the NDFCA revenue, excluding the allowance for F&U;

c. adebit or credit entry, as appropriate, to transfer the balance to the Interim Relief and
Distribution Subaccount of the Noncore Customer Class Charge Account, or other regulatory
account for 100 percent rate recovery, upon approval by the Commission;

d. adebit entry equal to 75 percent of one-twelfth of the gas noncore portion of the
ClimateSmart Administrative and Marketing revenue requirement, excluding the allowance for
F&U (see corresponding credit entry in the Administrative and Marketing Subaccount of the
ClimateSmart Balancing Account);

e. adebit or credit entry equal to any expense adopted by the CPUC as a cost to be recovered
in this account; and

f. an entry equal to interest on the average of the balance in the account at the beginning of the
month and the balance in the account after entries BL.6.a through BL.6.e, above, at a rate
equal to one-twelfth the interest rate of the three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

('}l)
[
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(Continued)

Advice Letter No. 2812-G Issued by Date Filed February 26, 2007

Decision No. 06-12-032 Brian K. Cherry Effective January 1, 2007

Vice President Resolution No.

106130 Regulatory Relations



Original Cal. P.U.C. Sheet No. 24741-G
) Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, California
PRELIMINARY STATEMENT
BS. CLIMATESMART BALANCING ACCOUNT — GAS (CSBA-G) (N)
I
1. PURPOSE: The purpose of the gas ClimateSmart Balancing Account (CSBA) is track premiums [
and expenses related to the ClimateSmart program, as authorized in California Public Utilities |
Commission (CPUC) Decision (D.) 06-12-032. The ‘Premium Subaccount’ will compare premiums |
collected from participating ClimateSmart customers against expenses for greenhouse gas (GHG)- |
reduction projects. The ‘Administration and Marketing Subaccount’ will compare administration and [
marketing (A&M) expenses associated with PG&E'’s ClimateSmart program to the program budget |
authorized by the California Public Utilities Commission (CPUC). Pursuant to D.06-12-032, the |
A&M revenue requirement, including an allowance for Franchise Fees and Uncollectibles (FF&U), |
will be collected via distribution rates and recovered in the Core Fixed Cost Account (CFCA) and [
the Noncore Distribution Fixed Cost Account (NDFCA). |
I
2. APPLICABILITY: The Premium Subaccount of the CSBA shall apply to all customers who sign-up |
for the voluntary ClimateSmart program. The Administration and Marketing Subaccount shall apply [
to all customer classes, except those specifically excluded by the Commission. |
I
3.  RATES: The gas Premium Subaccount of the CSBA has the following rate component of $0.06528 |
per therm for customers participating in ClimateSmart program. The Administrative and Marketing [
Subaccount does not have a specific rate component. |
I
4.  ACCOUNTING PROCEDURE: The following entries shall be made at the end of each month: |
I
a. Premium Subaccount [
I
i A credit entry equal to the gas premiums billed for the ClimateSmart program from |
participating customers, less an allowance for FF&U. [
I
ii.  Adebit entry equal to the allocated gas expense for GHG-reduction projects as part of |
the ClimateSmart program. |
I
iii. A debit or credit entry, as appropriate, to record the transfer to or from this subaccount [
as authorized by the CPUC. |
|
iv. A debit or credit entry, as necessary, equal to the interest on the average of the balance [
at the beginning of the month and the balance for entries 5.a.i to 5.a.iii above at a rate |
equal to one-twelfth the cost-of-capital rate adopted in PG&E’s latest cost-of-capital |
proceeding. |
I
b.  Administration and Marketing Subaccount |
I
i A credit entry equal to one-twelfth of the annual Administrative and Marketing amount |
authorized by the CPUC, excluding FF&U (see corresponding debit entries in the [
NDFCA and the Distribution Cost Subaccount of the CFCA). [
I
i. A debit entry equal to the allocated gas portion of administration expenses, including |
CPUC-authorized expenses for the California Climate Action Registry (CCAR). [
I
iii. A debit entry equal to the allocated gas portion of marketing expenses. |
|
iv. A debit or credit entry, as appropriate, to record the transfer to or from this subaccount [
as authorized by the CPUC. |
I
v. A debit or credit entry, as necessary, equal to the interest on the average of the balance |
at the beginning of the month and the balance for entries 5.b.i to 5.h.iii at a rate equal to [
one-twelfth the interest rate on three-month Commercial Paper for the previous month, [
as reported in the Federal Reserve Statistical Release, H.15 or its successor. (N)
Advice Letter No. 2812-G Issued by Date Filed February 26, 2007
Decision No. 06-12-032 Brian K. Cherry Effective January 1, 2007
Vice President Resolution No.
106132 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 24742-G
Pacific Gas and Electric Company  Cancelling Revised 24568-G
San Francisco, California
TABLE OF CONTENTS
Rate Schedules
Residential

CAL P.U.C.

SCHEDULE TITLE OF SHEET SHEET NO.
Counties Listing of Counties Covered Under Gas Rate Schedules..............cccovvveviieiiiiiiiieneenn. 11271-G

Served
G-1 RESIAENTIAI SEIVICE ...ccveiiiieee e e 24551, 23487-G
G-1-NGV Residential Natural Gas Service for Compression on Customers' Premises ................. 24552,
23734-G
GM Master-Metered Multifamily SErvice ..........coooveiiiiiiiiieceec e 24553, 23880, 23019-G
GS MUItIfamIly SEIVICE .....vviviiiiiiiiiii e 24554, 23882, 23215-G
GT Mobilehome Park SEIVICE ........uuiiiiiiiiiie e 24555, 23884, 23023-G
GL-1 Residential CARE Program SerIVICE..........uuuiiiiiiiiiiiiiieee et 24556, 23886-G
GL-1-NGV Residential CARE Program Natural Gas Service for Compression on Customers' Premises...
24557, 23740-G
GML Master-Metered Multifamily CARE Program Service ..........cccccceeevinns 24558, 23889, 23027-G
GSL Multifamily CARE Program Service...................... ... 24559-24560, 23216-G
GTL Mobilehome Park CARE Program Service ... 24561-24562, 23502-G
G-MHPS Master-Metered Mobilehome Park Safety Surcharge ............ccccooiiiiiiiini e 22034-G
Rate Schedules
Non-Residential

G-NR1 Gas Service to Small Commercial CUSIOMETS ........covviiiiiiieeiieiiee et
24563, 23035-G
G-NR2 Gas Service to Large Commercial CUSIOMErS ...........oeevieiiiiiiiiiiieeeeeiiieeeennn 24564, 23037-G
G-CP Gas Procurement Service to Core End-Use CUStOMErS ........cccovvvvviiiiiiiiiiiiiiiiiiieee 24565-G
G-CPX Crossover Gas Procurement Service To Core End-Use CUStOmers..........ccccceeeeeeeee... 24616-G
G-NT Gas Transportation Service to Noncore End-Use Customers................. 24583-24584, 22037,
22038-G
G-EG Gas Transportation Service to Electric Generation.................. 24585, 22895, 24455, 22173-G
G-ESISP Exchange Service Through ISP FacilitieS ...........ccooeiiiiiiiiiiicece e 24364-24365-G
G-WSL Gas Transportation Service to Wholesale/Resale Customers 24586, 22897, 22045-G
G-BAL Gas Balancing Service for Intrastate Transportation Customers ............ccccccoue. 24456-24457,
22135, 22047-22048, 24458-24460, 22137, 24461, 20042, 24462-24464-G
G-SFS Standard Firm Storage ServiCe.........ccccevviiiiieiieieaeiiiiieeeeee 24587, 22140-22141, 22300-G
G-NFS Negotiated Firm StOrage SEIVICE ........cueveiiiiiieiiiiiee et 24588, 22301-G
G-NAS Negotiated As-Available Storage ServiCe ..........ccciiiiieiiiiieeiceee e 24589-G
G-CFS Core Firm Storage.........ccccvveieeeiiiiiiiieiee e ... 24590, 22147-22149-G
G-AFT Annual Firm Transportation On-System 24465, 24591, 22903-G

Advice Letter No.

Decision No.

106134

2812-G_

Issued by
Brian K. Cherry
Vice President

Regulatory Relations

Date Filed: 2/26/2007

Effective
Resolution No.




Revised Cal. P.U.C. Sheet No. 24743-G

Pacific Gas and Electric Company  Cancelling Revised 24604-G
San Francisco, California

TABLE OF CONTENTS

Preliminary Statements

CAL P.U.C.

SCHEDULE TITLE OF SHEET SHEET NO.

Part A Description of Service Area and General Requirements...................... 14615-14623, 18797-G

Part B Default Tariff Rate Components...........ccccceeeeeenn. 24541-24550, 23229, 24572-24580, 24526,

22024-G
Part C Gas Accounting Terms and Definitions................ 23345, 24581-24582, 23346, 24430, 23347,
23760-23761, 24431, 23348, 23561, 23795, 23351, 24432-G

Part D Purchased Gas ACCOUNT ..........ueviiiiiiiiiiie e e e e eava s 24433-24435, 24438-G

Part E Credit Card Pilot Program memorandum Account (CCPPMA) .........ccccccveveenn. 24229-24230-G

Part F Core FiXed COSt ACCOUNE .......uuiiieiiiiee ittt (T)

Part J Noncore Customer Class Charge Account

Part K Enhanced Oil Recovery Account ...

Part L Balancing Charge Account.............

Part O CPUC ReIMbBUISEMENT FEE ......eiiiiiiiiiiiiiie ittt

Part P Income Tax Component of Contributions Provision .............cccccovviiiieeeeinnns 21646, 13501-G

Part Q Affiliate Transfer Fees Account

Part S INEEIEST ...,

Part T Tax Reform ACt OF L1986 .........ouiiiiiiee ittt e e e e e e e as

Part U Core Brokerage Fee Balancing Account..............

Part V California Alternate Rates For Energy Account....

Part X Natural Gas Vehicle Balancing Account...............

Part Y Customer Energy Efficiency Adjustment ............cocccceveeeiininns
Advice Letter No. 2812-G_ Issued by Date Filed: 2/26/2007
Decision No. Brian K. Cherry Effective

Vice President Resolution No.

106135 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 24744-G

Pacific Gas and Electric Company  Cancelling Revised 24535-G
San Francisco, California

TABLE OF CONTENTS

Preliminary Statements

CAL P.U.C.
SCHEDULE TITLE OF SHEET SHEET NO.
Part AC Catastrophic Event Memorandum ACCOUNE..........ccvviviieeeeiiiiiiiiee e seiveieea e
Part AE Core Pipeline Demand Charge ACCOUNT .........ccouiiiiiiiiieee et ee e e e ivareea s
Part AG Core Firm Storage ACCOUNt............eeveeeriiiiiieeeennn.
Part AH Air Quality Adjustment Clause
Part Al Applicant Installation Trench Inspection Deferred Account............ccceveeeiiiiiiieneeeeenns
Part AJ Applicant Installation Trench Inspection Memorandum Account
Part AK Low Income Energy Efficiency Memorandum ACCOUNt ...........coeeeeiiiiiiiieeeeeeiiiiiiieneaenn
Part AN Hazardous Substance MechaniSm.............ccccceevvniiiiiiieeennnins
Part AV Capital Audit Consultant Cost Memorandum ACCOUNt ...........ccuvuiiireeriiiiiiiiee e e e
Part AW Self-Generation Program Memorandum ACCOUNE .........c.ueveiiiieeiniiiieeniieee e
Part AX Food Service Technology Center Memorandum Account
Part BA Public Purpose Program - Energy EffiCIENCY ........coooviiiiiiiiiiiiice
Part BB Public Purpose Program Memorandum ACCOUNT .........cooocuveieeeeeiiiiiiiieeee e
Part BC Financial Hedging Memorandum Account (FHMA)
Part BE Part BE.......oo o
Part BF Gas Reimbursable Fees Balancing Account
Part BG Gas Credit Facilities Fees Tracking Account
Part BH Public Purpose Program Surcharge - Low Income Energy Efficiency Balancing Account........
23364-G
Part BI Public Purpose Program Surcharge - Research, Development and Demonstration Balancing
A CCOUNT .o
23365-23366-G
Part BK Advanced Metering Infrastructure Memorandum Account-Gas ...........c..cecueeee 23152-23153-G
Part BL Noncore Distribution FiXed COSt ACCOUNT........coccuuiiiiiiiieiiiiee et 24740-G (T)
Part BM Gas Advanced Metering Account
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PRELIMINARY STATEMENT
(Continued)

CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)

5.  ACCOUNTING PROCEDURES: (Cont'd.)

f.

A credit entry equal to the debit entry in the California Alternative Rates for Energy Account
(CARE) that corresponds to the actual CARE revenue shortfall. The corresponding debit
entry is defined in PG&E'’s electric Preliminary Statement Part M.

A credit entry equal to the recorded amount of revenue cycle services credits given to
customers for revenue cycle services provided by entities other than PG&E.

A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 below.

A debit entry equal to the payment to fund PG&E Environmental Enhancement Corporation
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement
Paragraph 17c adopted in Decision 03-12-035.

A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts
to the DRAM for recovery in rates, upon approval by the CPUC.

A debit entry equal to one-twelfth of the electric portion of the current year Self Generation
Incentive Program (SGIP) revenue requirement authorized by the CPUC.

A debit entry equal to one-twelfth of the electric portion of the ClimateSmart Administrative
and Marketing revenue requirement, including an allowance for FF&U, as authorized by the
CPUC.

A debit or credit entry, as appropriate, to record any shareholder rewards or penalties under
the Reliability Incentive Mechanism adopted in D. 04-10-034.

A debit entry equal to the amounts paid to the Commission for reimbursement of rate case
expenses billed to the Utility pursuant to Public Utilities Code Section 631, plus an allowance
for Franchise Fees and Uncollectible Accounts expense.

A debit entry equal to the intervenor compensation payments authorized by the Commission,
recorded during the month, plus an allowance for Franchise Fees and Uncollectible Accounts
expense.

A debit entry equal to the franchise fees paid by PG&E associated with the revenue collected
by PG&E under electric Preliminary Statement Part AS — Fixed Transition Amount Charge,
calculated in proportion to total franchise-applicable revenue, plus an allowance for Franchise
Fees and Uncollectible Accounts expense.

A debit entry equal to the electric portion of incremental administrative costs and amounts
written off as uncollectible associated with the payment deferral plan for qualifying citrus and
other agricultural growers pursuant to Resolution E-4065, plus an allowance for franchise fees
and uncollectibles (FF&U) accounts expense at the rates authorized in PG&E’s most recent
GRC for the incremental administrative costs.

An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

(N)
(N)
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PRELIMINARY STATEMENT
EM. CLIMATESMART BALANCING ACCOUNT - ELECTRIC (CSBA-E) (N)
I
1. PURPOSE: The purpose of the gas ClimateSmart Balancing Account (CSBA) is track premiums [
and expenses related to the ClimateSmart program, as authorized in California Public Utilities |
Commission (CPUC) Decision (D.) 06-12-032. The ‘Premium Subaccount’ will compare premiums |
collected from participating ClimateSmart customers against expenses for greenhouse gas |
(GHG)-reduction projects. The ‘Administration and Marketing Subaccount’ will compare [
administration and marketing (A&M) expenses associated with PG&E’s ClimateSmart program to |
the program budget authorized by the California Public Utilities Commission (CPUC). Pursuant to |
D.06-12-032, the A&M revenue requirement, including an allowance for Franchise Fees and |
Uncollectibles (FF&U), will be collected via distribution rates and recovered in the Distribution [
Revenue Adjustment Mechanism (DRAM). [
I
2. APPLICABILITY: The Premium Subaccount of the CSBA shall apply to all customers who sign-up |
for the voluntary ClimateSmart program. The Administration and Marketing Subaccount shall apply [
to all customer classes, except those specifically excluded by the Commission. |
I
3.  RATES: The electric Premium Subaccount of the CSBA has the following rate component of |
$0.00254 per kWh for customers participating in ClimateSmart program. The Administrative and [
Marketing Subaccount does not have a specific rate component. |
I
4.  ACCOUNTING PROCEDURE: The following entries shall be made at the end of each month: |
I
a. Premium Subaccount [
I
i A credit entry equal to the electric premiums billed for the ClimateSmart program from |
participating customers, less an allowance for FF&U. [
I
ii.  Adebit entry equal to the allocated electric expense for GHG-reduction projects as part |
of the ClimateSmart program. |
I
iii. A debit or credit entry, as appropriate, to record the transfer to or from this subaccount |
as authorized by the CPUC. |
|
iv. A debit or credit entry, as necessary, equal to the interest on the average of the balance [
at the beginning of the month and the balance for entries 5.a.i to 5.a.iii above at a rate |
equal to one-twelfth the cost-of-capital rate adopted in PG&E’s latest cost-of-capital |
proceeding. |
I
b.  Administration and Marketing Subaccount [
I
i A credit entry equal to one-twelfth of the annual Administrative and Marketing amount |
authorized by the CPUC, excluding FF&U. [
I
ii. A debit entry equal to the allocated electric portion of administration expenses, including |
CPUC-authorized expenses for the California Climate Action Registry (CCAR). |
I
iii. A debit entry equal to the allocated electric portion of marketing expenses. |
I
iv. A debit or credit entry, as appropriate, to record the transfer to or from this subaccount |
as authorized by the CPUC. [
I
v. A debit or credit entry, as necessary, equal to the interest on the average of the balance |
at the beginning of the month and the balance for entries 5.b.i to 5.b.iii at a rate equal to |
one-twelfth the interest rate on three-month Commercial Paper for the previous month, [
as reported in the Federal Reserve Statistical Release, H.15 or its successor. (N)
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