


6. In my experience, energy suppliers typically attempt to use information about a
buyer’s other purchase prices or terms to negotiate a more favorable deal with such buyer.
Historically, PG&E has attempted to protect the confidentiality of contract-specific pricing
information to the extent possible, consistent with this Commission’s decisions and orders, in
order to procure, on behalf of electric customers, the most favorable prices and terms with
energy suppliers.

i If the Commission orders disclosure of the prices and other key terms, PG&E
would be at a disadvantage in future negotiations for demand response products. On October 27,
2006, PG&E issued a request for proposal for additional demand response products. PG&E is
accepting bids in response to that solicitation and is scheduled to conclude negotiations with
bidders in January 2007. Bidders likely would use the information in the DWR agreement
during negotiations as a benchmark for pricing and other terms. This could limit PG&E’s ability
to obtain the most cost-effective demand response agreements for PG&E’s customers.

8. The confidential information cannot be meaningfully aggregated, redacted,
summarized, masked or otherwise protected in a way that allows additional disclosure.

I declare under penalty, under the laws of the State of California, that the foregoing is

true and correct. Executed on November 20, 2006, at San Francisco, California.




Western Systems Power Pool Agreement
CONFIRMATION LETTER FOR DEMAND RESPONSE OPTION

Seller: The State of California Buyer: Pacific Gas and Electric
Department of Water Resources — Company
State Water Resources
Development System

This confirmation letter (“Confirmation Letter”) confirms the transaction between Pacific Gas
and Electric Company (“Buyer”) and the State of California Department of Water Resources —
State Water Resources Development System ('Seller”).  This transaction is governed by the
Western Systems Power Pool (“WSPP”) Agreement (“Master WSPP Agreement”). This
Confirmation Letter is being provided pursuant to and in accordance with the Master WSPP
Agreement dated September 1, 2005 and as supplemented and modified herein, and constitutes
part of and is subject to al of the terms and provisions of that version of such Master WSPP
Agreement. The Confirmation Letter is not subject to any subsequent modification or
amendment to the Master WSPP Agreement unless the Parties agree in writing that such
modification or amendment to the Master WSPP Agreement shall apply to the transactionsin
this Confirmation Letter. Terms used but not defined herein shall have the meanings ascribed to
them in the Master WSPP Agreement. In the event of any conflict between this Confirmation

L etter and the Master WSPP Agreement, the provisions of this Confirmation Letter shall control.
The definitions and provisions contained in the Master WSPP Agreement shall apply to this
Confirmation Letter; provided that, to the extent that this Confirmation Letter isinconsistent with
any provision of the Master WSPP Agreement, this Confirmation Letter shall govern the rights
and obligations of the Parties hereunder. Defined terms not found in this Confirmation L etter or
the Master WSPP Agreement shall have the meaning in the California Independent System
Operator (“CAISO”) tariff. The Seller agreesto provide and the Buyer agrees to purchase the
Product under the terms of this Confirmation L etter.

Product: Resource Adequacy and a“Demand Response Option” whereby
Buyer has the right to call on and receive Energy from Seller in an
amount up to and including the Contract Capacity, without
Ancillary Services, that is or would otherwise be scheduled in the
CAISO Day-Ahead market by Seller in order to operate Seller’s
pumps (“Pump Load”).

Term: From the Effective Date to the end of the Delivery Period.

Effective Date: This Confirmation Letter shall be effective on the date executed by
both Parties (“Effective Date”). However, the Demand Response



Capacity Price:

Monthly Capacity
Payment/Penalty:

Adjusted Hourly
Capacity Payment/
Penalty:

Option shall not be exercised, nor shall any payments under this
Confirmation Letter be due or owing between the Parties until
CPUC Approval of this Confirmation Letter is received by Buyer.

Buyer isresponsible for all costsin obtaining CPUC Approval.
Upon receipt Buyer shall provide a copy of CPUC Approval to
Seller. If Buyer does not obtain approval by March 31, 2007, this
Confirmation Letter shall terminate.

For the purposes of this Confirmation L etter the following
definitions shall apply:

“CPUC” means the California Public Utilities Commission.

“CPUC Approval” means the final, non-appeal able order issued by
the CPUC approving this Confirmation L etter (without
modification or condition unacceptable to either Party in its sole
discretion) as reasonable and assuring the full recovery by Buyer
of al of its costs hereunder, subject only to areview of the
reasonableness of Buyer’s administration of this Confirmation
Letter.

June;

July:
August:
September:

If Buyer does not exercise the Demand Response Option during a
Month, then the Capacity Payment for such month shall be equal to
the product of the Contract Capacity and Capacity Price for such
month.

If Buyer exercises the Demand Response Option during a Month,
then the Capacity Payment for such month shall be the sum of the
Adjusted Hourly Capacity Payment/Penalty for such month as
determined below and shown as examplesin Appendix A.

Buyer shall pay Seller an “Adjusted Hourly Capacity Payment” or
Seller shall pay Buyer an “ Adjusted Hourly Capacity Penalty”
based on the Hourly Delivered Capacity Ratio as set forth in the
following chart:



Hourly Delivered Capacity Adjusted Hourly Capacity Payment/Penalty

Ratio

>=0.90 and <= 1.00

Adjusted Hourly Capacity Payment =
Unadjusted Hourly Capacity Payment * Hourly
Delivered Capacity Ratio

Adjusted Hourly Capacity Penalty = 0

>=0.75 and <0.90

Adjusted Hourly Capacity Payment =
Unadjusted Hourly Capacity Payment * 50%

Adjusted Hourly Capacity Penalty = 0

>= 0.50 and <0.75

Adjusted Hourly Capacity Payment =0

Adjusted Hourly Capacity Penaty =0

>=0and < 0.50

Adjusted Hourly Capacity Payment =0

Adjusted Hourly Capacity Penalty =
Unadjusted Hourly Capacity Payment * (0.50 —
Hourly Delivered Capacity Ratio)

Where;

1 The “Hourly Delivered Capacity Ratio” in any Event Hour
isequal to the Delivered Demand Response Energy divided by the
Demand Response Energy. The Hourly Delivered Capacity Ratio
shall be equal to 1 if Buyer does not exercise the Demand
Response Option for the hour.

2. “Event Hour” is an hour in which Demand Response
Energy is called by the Buyer.

3. “Demand Response Energy” means the amount of Energy
called on by Buyer in an Event Hour when exercising the Demand
Response Option.



Energy Price:

Energy Payment:

Contract Capacity:

“Delivered Demand Response Energy” means

The Unadjusted Hourly Capacity Payment is

For the purposes of this Confirmation L etter, the Platt’ s Gas Daily
Index” shall mean that price, expressed in ¥ MMBtu as published
by Platt’s Gas Daily (in the internet publication currently accessed
through www.platts.com) in the table entitled “Daily price survey”
under the heading “Midpoint” for Monday through Saturday
deliveries -- “PG&E city-gate” for the date of delivery (which
known hereafter as the “ Gas Index”).

The energy payment shall be equal to the product of the Energy
Price and the amount of Demand Response Energy delivered by an
SC-SC trade from Seller to Buyer.




Delivery Period:

Delivery Point:

Scheduling:

Resour ce Adequacy:

June 1, 2007 through September 30, 2007
HE 1200 through HE 1900, PPT, Monday through Friday
excluding NERC Holidays

NP-15

Seller’s Pump Load is primarily in ZP26 and SP15. Consequently,
Seller may fulfill its Demand Response Option commitment by
dropping Pump Load associated with Seller’s pumpsin ZP26 and
SP15 and delivering to NP15 the associated energy.

Buyer may exercise the Demand Response Option day-ahead or
hour-ahead if Buyer notifies Seller of desired dispatch no later than
1 hour prior to the close of the hour-ahead market as defined in the
CAISO tariff. Additional scheduling requirements are:
e Each scheduled Demand Response Energy delivery shall be
in four hour increments only.
e Buyer must schedule the full Contract Capacity amount.
e Buyer shall not schedule more than 24 total hours of
Demand Response Energy in a single month.
e Buyer shall not exercise the Demand Response Option
more than once per day.

Each of Seller and Buyer shall be its own Scheduling Coordinator
(*SC”), and all deliveries shall be SC to SC transfers as defined in
CAISO tariff. Scheduling shall be in full compliance with CAISO
Tariffs protocols and WECC scheduling practices for day-ahead
or hour-ahead Energy. Buyer shall have no obligation or liability
of any kind with respect to any rea-time deliveries or any
uninstructed deviations. In the real-time market, all schedules by
Seller shall be solely for the account of Seller, and will be settled
by Seller.

No later than two Business Days following the end of each month
for HE 1200 through HE 1900 during the Delivery Period, Seller
shall provide Buyer with Seller’s previous month’s final Day-
Ahead CAISO schedules and meter datafrom CAISO approved
meters for Pump Load that participated in the Demand Response
Option as well as Pump Load that did not participate but are in the
same load group for scheduling purposes.

Seller and Buyer agree that throughout the Delivery Period the
Parties shall consider all commercially reasonable actions and
execute any and all documents or instruments reasonably necessary
to enable Buyer to use the RA Capacity to satisfy Buyer's Resource
Adequacy Requirements.



Representation/Audit

Rights/Documentation:

I nvoicing:

Collateral
Requirements:

Notice I nfor mation:

For the purposes of this Confirmation L etter the following
definitions shall apply:

"RA Capacity" means the maximum amount of deliverable
Contract Capacity that qualifies for Buyer’s Resource Adequacy
Requirements.

“Resource Adequacy” means the procurement obligation of load
serving entities, including Buyer, as such obligations are described
in CPUC D.04-10-035 and D. 05-10-042 and subsequent CPUC
decisions addressing Resource Adeguacy issues, as those
obligations may be altered from time to time in the CPUC
Resource Adequacy Rulemakings (R.) 04-04-003 and (R.) 05-12-
013.

As per the Master WSPP Agreement and in accordance with the
illustrative examples contained in Appendix A and B to this
Confirmation Letter.

If to Buyer: Pacific Gas and Electric Company
Attn: Power Scheduling
245 Market Street, N12E
San Francisco, CA 94105-1702



Confidentiality:

Special Terms &
Exceptions:

Phone: (415) 973-
Fax: (415) 973-9176

If to Seller:  Attn: Power Scheduling
3310 El Camino Avenue
P.O. Box 219000
Sacramento, CA 95821
Phone: (916) 574-2693
Fax: (916) 574-2782

Consistent with the provisions of Article 30 of the Master WSPP
Agreement and to the extent permitted by law, the Parties agree to
maintain the confidentiality of pricing terms contained in this
Confirmation Letter as well as any scheduling and meter data
provided by Seller to Buyer under this Confirmation L etter.

1) DWR-SWP Separate from DWR-CERS: The transactions
agreed to in this Confirmation Letter are pursuant to DWR-
SWP's powers and responsibilities with respect to the State
Water Resources Development System and all obligations
incurred and the funding for al such obligations shall be the
responsibility of DWR-SWP, and shall be separate and distinct
from the funds, monies and obligations of the California Energy
Resources Scheduling Division (DWR-CERS), including the
Electric Power Fund administered by DWR-CERS. DWR-

SWFP s creditworthiness, financial responsibility, and
performance viability are thus independent of DWR-CERS for
all purposesin this Confirmation Letter and the Master WSPP
Agreement, including, but not limited to the following: A
(counter party) may only invoke the creditworthiness provisions
of Section 27 of the Master WSPP Agreement based on the
financial status of DWR-SWP. The set-off provisions of
Section 22 and the netting provision in Section 28 of the Master
WSPP Agreement may be applied only between transactions
between DWR-SWP and (counter party) arising out of the
Master WSPP Agreement and this Confirmation Letter. Any
transactions between DWR-CERS and (counter party) shall not
be used to set-off or net between DWR-SWP and (counter party)
arising out of the Master WSPP Agreement and any other
Confirmation Letter.

2) Governing Law: Thefirst sentence of Section 24 of the
Master WSPP Agreement shall be amended asfollows: “This
Agreement and any Confirmation Letter shall be governed by and
construed in accordance with the laws of the State of California,




without regard to the conflicts of laws rules thereof.”

3) Binding Dispute Resolution: The written consent of both
Parties shall be required before a dispute may be submitted to
binding arbitration pursuant to Master WSPP Agreement Section
34.2.

4) Forum and Venue for Legal Proceedings. In the event the
Parties agree to binding arbitration pursuant to Master WSPP
Agreement Section 34.2, the arbitration hearing shall be held in
Sacramento, California. In the event the parties do not agree to
binding dispute resolution under Section 34.2, any lawsuit
concerning any dispute that may arise under the Master WSPP
Agreement and this Confirmation Letter shall be filed and heard in
Sacramento County Superior Court of the State.

5) State of California General Terms and Conditions. The
State of California General Terms and Conditions for Contracts
(GTC-306), as modified for purposes of this Confirmation L etter,
are attached hereto and made a part of the terms of this
Confirmation Letter; provided, however, that a breach by a party of
the terms set forth in the GTCs, including the Contractor
Certification Clauses (CCC-1005), shall not constitute an Event of
Default under the Master WSPP Agreement. For the sake of
clarity, the word “deleted” in the attached, refers to deletions from
the unmodified version of GTC-306.

PACIFIC GASAND ELECTRIC COMPANY THE STATE OF CALIFORNIA

By:

DEPARTMENT OF WATER RESOURCES —
STAE WATER RESOURCES
DEVELOPMENT SYSTEM

By:

Name: Roy Kuga
Title: V. P Energy Supply

Date:

Name: George T. Qualley

Title: Chief, Power Planning & Contracts Management

Date:




Appendix A

ExamEIes of Calculation for Ad'i usted Hourli Ciiaci ti Paﬁment/Penaltﬁ

Case 1: TheHourly Delivered Capacity Ratio in any given hour isgreater than or equal to
.90:

Case 2: TheHourly Delivered Capacity Ratio in any given hour isgreater than or equal to
.75 and lessthan .90:

I



Case 3: TheHourly Delivered Capacity Ratio in any given hour isgreater than or equal to
.50 and lessthan .75:

I\“

Case 4: TheHourly Delivered Capacity Ratio in any given hour islessthan .50:

10



Appendix B

CONFIDENTIALITY PROTECTED
Under D.06-06-066 App 1 Item VII “Contracts and PPAs”

11



ATTACHMENT 1
Advice 2936-E

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
25456-E Preliminary Statement Part CP--Energy Resource 24323-E
Recovery Account
25457-E Preliminary Statement Part CP (Cont.) 24325-E
25458-E Preliminary Statement Part CP (Cont.) New
25459-E Table of Contents -- Rate Schedules 25371-E
25460-E Table of Contents -- Preliminary Statements 25373-E

Page 1 of 1



Revised Cal. P.U.C. Sheet No. 25456-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24323-E
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA)

1. PURPOSE: The purpose of the Energy Resource Recovery Account (ERRA) is to record and
recover power costs, excluding California Department of Water Resources (DWR) contract costs,
associated with PG&E’s authorized procurement plan, pursuant to Decision 02-10-062,

Decision 02-12-074 and California Public Utilities Code § 454.5(d)(3). Power costs recorded in

ERRA include, but are not limited to, utility retained generation fuels, Qualifying Facility (QF)

contracts, inter-utility contracts, California Independent System Operator (ISO) charges, irrigation

district contracts and other Power Purchase Agreements (PPA), bilateral contracts, forward hedges,

bilateral demand response agreements, pre-payments and collateral requirements associated with )
procurement (including disposition of surplus power), and ancillary services. These costs are offset

by reliability-must-run revenues (RMR), PG&E's allocation of surplus sales revenues and the ERRA
revenue. Revenues received from Schedule TBCC will also be recorded to the ERRA.

California Public Utilities Code § 454.5(d)(3) mandates a trigger mechanism to ensure that an
undercollection or overcollection in the ERRA does not exceed 5 percent of a utility’s recorded
generation revenues for the prior year excluding revenues collected for the Department of Water
Resources.

Pursuant to Decision 02-12-074, Conclusion of Law 23 and Ordering Paragraph (O.P.) 15, PG&E
is authorized to file an expedited trigger application at any time that its forecast indicates the
undercollection in the ERRA will be in excess of the 5 percent threshold or 5 percent of the prior
calendar year generation revenues less revenues collected for DWR during that year.

Pursuant to Decision 04-01-050, the ERRA trigger mechanism for 2004 and subsequent years
would be established annually through an Advice Letter on or before April of each year.

Decision 04-12-048 extended the ERRA Trigger to be in effect during the term of the long-term
procurement contracts, or ten years, whichever is longer.

2. APPLICABILITY: The ERRA shall apply to all customer classes, except for those specifically
excluded by the Commission.

3.  REVISION DATES: Pursuant to Decision 04-01-050, the revision dates applicable to the ERRA
shall be (i) June 1 of each year for the forecast filing, (ii) February of each year for the compliance
review filing, (iii) as determined in Section 1 above in the case of an ERRA Trigger Application, and
(iv) through the advice letter process.

Decision 04-01-050 modified ERRA revision dates for 2004 and beyond specifically that (i) forecast
filing date is June 1 of each year, (ii) the reasonableness review in February 2005, and (iii) the
ERRA trigger for 2004 and subsequent years would be established annually through an Advice
Letter on or before April 1 of each year.

(Continued)
Advice Letter No. 2936-E Issued by Date Filed November 20, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No. E-4020
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Revised Cal. P.U.C. Sheet No. 25457-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24325-E
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont'd.)
5.  ACCOUNTING PROCEDURES: (Contd.)
The following entries reflect the total costs associated with procuring electricity for customers and
other related costs:
i) A debit entry equal to the amount paid for ISO-related charges; )
)] A debit entry equal to the sum for the month of the product of: (1) the Millions of British (M
Thermal Units (MMBtu) of natural gas burned daily for all purposes at PG&E's fossil plants;
and (2) that day’'s weighted-average cost of gas on a Utility Electric Generation (UEG)
portfolio basis ($/MMBtu);
k) A debit entry equal to the sum for the month of the product of: (1) the barrels of distillate and )
heavy fuel oil burned daily for all purposes at the fossil plants; and (2) that day’s weighted-
average cost of distillate or fuel oil per barrel on a “last-in-first-out” (LIFO) basis;
) A debit entry equal to the hydroelectric fuel expenses. The fuel expenses include water )
purchase costs for the hydroelectric plants;
m) A debit entry equal to fuel expenses for the Diablo Canyon Nuclear Power Plant; @)
n) A debit entry equal to total costs associated with QF obligations that are eligible for recovery )
as an ongoing CTC;
0) A debit entry equal to total costs associated with QF obligations that are not eligible for (M
recovery as an ongoing CTC;
p) A debit entry equal to bilateral contract obligations; )
gq) A debit entry equal to hedging contract obligations; )
r) A debit entry equal to renewable contract obligations; @)
s) A debit entry equal to costs associated with irrigation district contracts and other purchase )
power obligations, excluding WAPA but including capacity contract obligations;
t) A debit entry equal to spot market purchases; (M
u) A debit entry equal to system tolling or capacity contract obligations; )
v) A debit or credit entry equal to pre-payments and credit and collateral payments, including all )]
associated fees, for procurement purchase and, if applicable, reimbursements of pre-
payments, credit and collateral payments;
w) A debit entry equal to incentive payments authorized in the Phase 1 decision of the Advanced (M
Metering, Demand Response, and Dynamic Pricing Proceeding pursuant to
Decision 03-03-036;
X) A debit entry equal to any other power costs associated with procurement; )]
Advice Letter No. 2936-E Issued by Date Filed November 20, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No. E-4020
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Revised Cal. P.U.C. Sheet No. 25459-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25371-E
& San Francisco, California

TABLE OF CONTENTS

CAL P.U.C.
SHEET NO.
L= = (o PO T PP ROPOPPPTOPPPPPPPPPPIN 8285-E
Table of Contents:
RAte SChEAUIES ..o e 25459,25050,24961,25043-E (T)
Preliminary Statements 25155,25372,25349,25460-E (T)
RUIES ..ttt ettt e e e e ettt e e e e e e e st bttt et e e e e e e bt b e et e e e e e e ntbaetaaeeeaannraaaeaeaante 25154-E
Maps, Contracts and DEVIALIONS. .......ccuieiiiiiiiiiiee et e e et e e e e e e st e e e e e e e e anebeeeaaaeeaanees 23053-E
Sample FOrmMS .......ocoveiiiieeiec e, 25013,24993,24994,24958,19236,25042,10572,23225-E
RATE SCHEDULES
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
RESIDENTIAL RATES
E-1 Residential ServiCe .........cccovveeiiiiee i 24768,24769,24770,19910,24771,24772-E
E-2 Experimental Residential Time-of-Use Service
E-3 Experimental Residential Critical Peak Pricing Service.................. 22429,24773,24774,24775,
........................ 24776,24087,24777,24089,24778,23082,22501,21243,24779,22437,24780-E
EE Service to Company EMPIOYEES .......cccuvviiiiee ettt e e e e e e eaes 24091-E
EM Master-Metered Multifamily Service 24781,24782,24783,20648,24784,24785-E
ES Multifamily SErviCe .......cccveviiireeriee e 24786,24787,24788,23640,24789,24790-E
ESR Residential RV Park and Residential Marina Service
.............................................................................. 24791,24792,24793,20657,24794,24795-E
ET Mobilehome Park Service 24796,24797,24343,24798,24799,24800-E
E-6 Residential Time-of-Use Service..........cccoeevvevnreenn.. 24801,24802,24803,24804,24805,24806-E
E-7 Residential Time-of-Use Service..........cccoeeevvvvrernnen. 24808,24809,24810,24811,24344,24812-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service
.............................................................................. 21274,24813,24814,24855,24815,24816-E
E-8 Residential Seasonal Service Option ...........occuveieiieiiiiiiiiieeeeeeee 24817,24818,24546,24819-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle Customers............... 24820,24821,24822,24823,24824,24825,21289,24826,24827-E
EL-1 Residential CARE Program Service.........cccccovvveeeiiineennnnen. 24118,24828,24829,24348,24830-E
EML Master-Metered Multifamily CARE Program Service .......... 24349,24667,21299,24123,22170-E
ESL Multifamily CARE Program Service............cccceevueee.. 24668,24669,21598,24351,24352,21307-E
ESRL Residential RV Park and Residential Marina CARE Program Service
.............................................................................. 24670,24671,21599,24353,24354,21313-E
ETL Mobilehome Park CARE Program Service
.............................................................................. 24672,24673,21600,22180,24355,21319-E
EL-6 Residential CARE Program Time-of-Use Service .... 24849,24850,24851,24852,24853,24854-E
EL-7 Residential CARE Program Time-of-Use Service
.............................................................................. 21320,24133,24674,21601,24356,21325-E
EL-A7 Experimental Residential CARE Program Alternate Peak
Time-0f-USe ServiCe ........coceveiiiieeeiiiiee e 21326,24357,24675,19783,24358,21330-E
EL-8 Residential Seasonal CARE Program Service Option ................... 24359,24676,24360,22190-E
E-FERA Family Electric Rate ASSISTANCE ..........cciiiiiiiiiiiiieee e 23963,24996,21643-E
COMMERCIAL/INDUSTRIAL
A-1 Small General SErVICEe ........cooiuiiiiieee i 24677,24678,24361,24362,21339-E
A-6 Small General Time-of-Use Service 22755,23445,24679,24680,21343,24363,21345-E
A-10 Medium General Demand-Metered Service
........................ 24148,24681,24682,24683,24684,22757,22874,24364.24365,21354,21355-E
A-15 Direct-Current General SEIVICE ..........ocevvueeieeeiiiiee e 24685,24686,24366,24157-E
(Continued)
Advice Letter No. 2936-E Issued by Date Filed November 20, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No. E-4020
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Original Cal. P.U.C. Sheet No. 25458-E
) Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont'd.)

5. ACCOUNTING PROCEDURES: (Cont'd.)

y) A debit entry equal to incentive payments related to authorized bilateral demand response (N)
agreements; and (N)
z) A monthly entry equal to interest on the average balance in the account at the beginning of )

the month and the balance after the above entries, at a rate equal to one-twelfth of the rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

Advice Letter No. 2936-E Issued by Date Filed November 20, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No. E-4020
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Revised Cal. P.U.C. Sheet No. 25460-E

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25373-E
& San Francisco, California

TABLE OF CONTENTS

(Continued)
PRELIMINARY STATEMENTS
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part CA Food Service Technology Center Memorandum ACCOUNT..........occuuvvirieeeeeniiiiiieeee e 18781-E
Part CB DWR/ISO Cost BalanCing ACCOUNT ........coiiiiiiiiiiiieeea e eeiiiieee e et e e e e e s s e e e e e e e enneees 20500-E
Part CC Real Time Energy Metering Memorandum Account..................... 18307,18308-E
Part CD Kern Restoration and Operation Memorandum ACCOUNL..........ccooviuirieieeeeeeiiiiiiieeeeee s 18509-E
Part CE Baseline Balancing ACCOUNT...........ooiuuiiiiiieeiiiiieee e 23410,23411-E
Part CF Net Energy Metering Memorandum ACCOUNT ..........ciiieiiiiiiiiiee et ea e e eiieieee e e e 18831-E
Part CG Utility Generation Balancing ACCOUNT ...........ccccvcuiiiiieiiic e 25367,24736-E
Part CH Utility Retained Generation income Tax Memorandum Account .. 20502-E
Part CI Wholesale DWR/ISO Cost Memorandum ACCOUNT ..........ccoeiiiiuiiiiiieeeniiiieeee e e 20503-E
Part CJ Not Being Used
Part CK Distribution Bypass Deferral Rate Memorandum ACCOUNT ............ccceevvieiiieiinieiiiee e, 20619-E
Part CL Distributed Energy Resources Memorandum ACCOUNL..........c.ueveriiieernieeesniieee i 19042-E
Part CM Bond Charge BalanCing ACCOUNT .........ccoiiuiiiiiiiiie et 20245,19556-E
Part CN Research, Development, and Demonstration Balancing Account.... 19371-E
Part CO Renewables BalanCing ACCOUNT...........oiiiiiiiieiiiie ettt 19372-E
Part CP Energy Resource Recovery Account ..................... 25456,23998,25457,25458-E )
Part CQ Modified Transition Cost Balancing Account 24756,25344,25345,25346,25347-E
Part CR Common Area BalanCing ACCOUNT ...........eiiiiiiiiiiiiiee e e 19768,19769-E
Part CS Advanced Metering and Demand Response ACCOUNt...........ccceeevcevveennnen. 24737,24738,24739-E
Part CT Direct Access Shortfall ACCOUNT ........ccciiiiiiiiii it e
Part CU Customer Credit Holding Account.............cccceeeene.
Part CV Financial Hedging Memorandum Account
Part CW Not Being Used
Part CX Not Being Used
Part CY El Paso Settlement Electric Memorandum ACCOUNt.............ccoiiiiiiiiiiiiieeeeeiiiieieee e
Part CZ Distribution Revenue Adjustment MechaniSm ..o
Part DA Public Purpose Program Revenue Adjustment Mechanism
Part DB Nuclear Decommissioning Adjustment MechanisSm ..........cccocveviiiiiiiiniiee e
Part DC Not Being Used
Part DD Regulatory Asset Tax Balancing ACCOUNT ..........oooiiiiiiiiiiiiie e
Part DE Headroom ACCOUNL .........coccvviiiiiiee e
Part DF Electric Reimbursable Fees Balancing Account
Part DG DWR Power Charge Balancing Account.................
Part DH Electric Credit Facilities Fees Tracking Account
Part DI Procurement Energy Efficiency Balancing ACCOUNT .............ocvveviiiiiieiiieie e

(Continued)
Advice Letter No. 2936-E Issued by Date Filed November 20, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No.
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Aglet Consumer Alliance
Agnews Developmental Center
Ahmed, Ali

Alcantar & Kahl

Ancillary Services Coalition
Anderson Donovan & Poole P.C.
Applied Power Technologies
APS Energy Services Co Inc
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Bartle Wells Associates

Blue Ridge Gas

Bohannon Development Co

BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association
CA Cotton Ginners & Growers Assoc.
CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Cellnet Data Systems

Chevron Texaco

Chevron USA Production Co.
City of Glendale

City of Healdsburg

City of Palo Alto

City of Redding

CLECA Law Office

Commerce Energy
Constellation New Energy
CPUC

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright, Tremaine LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services
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Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

Gas Transmission Northwest Corporation
GLJ Energy Publications

Goodin, MacBride, Squeri, Schlotz &
Hanna & Morton

Heeg, Peggy A.

Hitachi Global Storage Technologies
Hogan Manufacturing, Inc

House, Lon

Imperial Irrigation District
Integrated Utility Consulting Group
International Power Technology
Interstate Gas Services, Inc.
IUCG/Sunshine Design LLC

J. R. Wood, Inc

JTM, Inc

Luce, Forward, Hamilton & Scripps
Manatt, Phelps & Phillips

Marcus, David

Matthew V. Brady & Associates
Maynor, Donald H.

MBMC, Inc.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.
Navigant Consulting

New United Motor Mfg, Inc

Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency
Office of Energy Assessments
OnGrid Solar

Palo Alto Muni Utilities

PG&E National Energy Group
Pinnacle CNG Company
PITCO

Plurimi, Inc.

PPL EnergyPlus, LLC
Praxair, Inc.

Price, Roy

Product Development Dept
R. M. Hairston & Company

R. W. Beck & Associates
Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions
Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power

Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tecogen, Inc

TFS Energy

Transcanada

Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA





