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San Francisco, CA 94177

415.973.4977

Internal: 223.4977

Fax: 415.973.7226
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November 15, 2006

Advice 2934-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: PG&E’s Authorization for Renewables Portfolio Standard Cost
Memorandum Account

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment I.

PURPOSE

The purpose of this advice filing is to submit new Preliminary Statement Part EL —
Renewables Portfolio Standard Cost Memorandum Account (RPSCMA) to record
the costs associated with third party Renewables Portfolio Standard (RPS)
technical contractor activities invoiced through the California Public Utilities
Commission (Commission or CPUC) as authorized in Decision (D.) 06-10-050,
Ordering Paragraph 8.

BACKGROUND

In D.06-10-050, the Commission authorizes the Executive Director to hire and
manage a contractor, or contractors, to provide technical and other support to
assist Commission staff in addressing some or all of the following areas™:

1. refining and calculating the market price referent;
2. evaluating the impact of increasing California’s RPS goals from 20% by

2010 to 33% by 2020 through further technical analysis (e.g., energy,
economic and environmental modeling of renewable technologies;

! Decision 06-10-050, page 53.
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analyzing the impact of RPS generation on transmission planning,
construction and operation; calculating the rate impact of the RPS
program);

3. others as necessary to promote RPS Program goals (e.g., integrating
energy efficiency, renewables, demand response, distributed generation
and climate change).

As a result, the Commission authorizes PG&E to establish a memorandum
account, entitted RPSCMA, to record the third party costs associated with RPS
technical contractor activities invoiced through the Commission. The Investor-
Owned Utilities (IOUs) are authorized to record these RPS third party technical
support costs into the RPSCMA until December 31, 2010. These costs may be
recorded when paid, for later recovery via generation rates. The total amount is
limited to a cap of $400,000 annually that will be prorated to the three I0Us.

PG&E proposes to transfer these costs annually to the Energy Resource Recovery
Account.

PROTESTS

Anyone wishing to protest this filing may do so by sending a letter by December 5,
2006, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously.

Protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: mas@cpuc.ca.gov and jhj@cpuc.ca.qov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Honesto Gatchalian, Energy Division, at the address shown
above. It is also requested that a copy of the protest be sent via postal mail and
facsimile to Pacific Gas and Electric Company on the same date it is mailed or
delivered to the Commission at the address shown below.


mailto:mas@cpuc.ca.gov
mailto:jnj@cpuc.ca.gov
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Pacific Gas and Electric Company
Attention: Brian Cherry

Vice President, Regulatory Relations
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com

EFFECTIVE DATE

PG&E requests that this advice filing become effective December 15, 2006, which
is 30 days from the date of filing.

NOTICE

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the service list for R.06-05-027. Address changes should be
directed to Rose De La Torre (415) 973-4716. Advice letter filings can also be
accessed electronically at:

http://lwww.pge.com/tariffs/

r\bw.mﬁé@vw‘j\ SR

Vice President — Regulatory'ReIations

Attachments:
Attachment 1 - RPSCMA

Cc: Service List for R.06-05-027
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Xl ELC Xl GAS Phone #: (415) 973-1082
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Attention: Tariff Unit Pacific Gas and Electric Company
Attn: Brian Cherry
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Original Cal. P.U.C. Sheet No. 25453-E*
) Pacific Gas and Electric Company Cal. P.U.C. Sheet No.
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

EL. RENEWABLES PORTFOLIO STANDARD COST MEMORANDUM ACCOUNT (RPSCMA) (
1. PURPOSE:

The purpose of the RPSCMA is to record costs associated with third party Renewables
Portfolio Standard (RPS) technical contractor activities invoiced through the Commission
until December 31, 2010, as requested in Decision 06-10-050. The total costs incurred
by the Commission are limited to a cap of $400,000 annually, which will be prorated to
the three IOUs (PG&E, SCE and SDG&E). The RPSCMA was authorized by the
Commission in Decision 06-10-050.

2. APPLICABILITY:

The RPSCMA shall apply to all customer classes, except for those specifically excluded
by the Commission.

3. RPSCMA RATES:

The RPSCMA does not currently have a rate component.

4. ACCOUNTING PROCEDURE:

PG&E shall maintain the RPSCMA by making entries to this account at the end of each
month as follows:

a. A debit entry equal to the paid third-party costs for RPS technical contractor
activities invoiced through the Commission;

b. A credit entry to annually transfer the balance to another regulatory account as
appropriate for rate recovery; and

c. An entry equal to interest on the average balance in the account at the beginning of
the month and the balance after entry 4.a, at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release H.15, or its successor.

PG&E shall request the recovery of the balance in the RPSCMA through the Energy
Resource Recovery Account (ERRA) application, or other proceeding as authorized by
the Commission. (

Advice Letter No. 2934-E Issued by Date Filed November 15, 2006

Decision No. 06-10-050 Brian K. Cherry Effective December 15, 2006
Vice President Resolution No.

105734 Regulatory Relations
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