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Public Utilities Commission of the State of California 
 
Subject:  Notice of Federal Energy Regulatory Commission Rate Filing for Annual 

Updates to the Transmission Revenue Balancing Account Adjustment 
and the Reliability Services Rates and Implementing the End-Use 
Customer Refund Adjustment 

 
Purpose 
 
Pacific Gas and Electric Company (PG&E) hereby submits this advice to provide 
the Commission with notice of PG&E’s recent filing with the Federal Energy 
Regulatory Commission (FERC) requesting a transmission rate change for its 
retail electric customers, in compliance with Resolution E-3930.  The purpose of 
PG&E’s FERC filing is to request the annual update to the Transmission Revenue 
Balancing Account Adjustment (TRBAA) and the Reliability Services (RS) rates 
and to implement the End-Use Customer Refund Adjustment (ECRA). 
 
Background 
 
TRBAA 
 
PG&E’s Transmission Owner (TO) Tariff specifies, among other things, the rates 
and charges for transmission access over the California Independent System 
Operator (CAISO) grid.  A component of these charges is the TRBAA, which is the 
ratemaking mechanism designed to ensure, among other things, that all 
Transmission Revenue Credits flow through to TO Tariff retail and wholesale 
transmission customers. 
 
In FERC Docket No. ER06-836-000, FERC approved PG&E’s proposal to include 
a TRBAA sub-account rate to track the collection of Existing Transmission 
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Contract (ETC) Cost Differentials separately from the overall TRBA.1  The sub-
account rate collects historical ETC Cost Differentials from April 1998 through 
September 2005 and will be amortized over a three year period.  PG&E filed 
Advice Letter 2819-E on April 19, 2006 informing the Commission of the April 
TRBAA.  On October 26, 2006, PG&E filed Advice Letter 2819-E-A to update the 
Commission regarding FERC approval of PG&E’s motion to modify the requested 
effective date of September 1, 2006 and implement the sub-account rate 
adjustment on January 1, 2007.2  PG&E has also included the current ETC Cost 
Differentials as additional monthly components in the annual 2007 TRBAA 
calculation. 
  
On October 5, 2006, PG&E proposed in its FERC filing in Docket No. ER07-16-
000 to: 
 

1) revise the TO Tariff to reflect PG&E’s annual revision of the TRBAA rate 
based on the TO8 Transmission Revenue Requirement (TRR) for retail 
service rendered between January 1, 2007 and February 28, 2007; and 

2) for retail service rendered on or after March 1, 2007, PG&E’s annual 
revision to the TRBAA based on the TO9 TRR (submitted in FERC Docket 
No. ER06-1325-000); and 

3) the revised High Voltage and Low Voltage TRRs for use by the CAISO to 
calculate the CAISO Transmission Access Charge (TAC) rates, specifically 
the 2007 High Voltage Access Charges and Transmission Charges under 
the CAISO Tariff for the TO8 and TO9 time periods described above. 

 
The retail TRBAA rate revision is based on the TRBA balance as of September 30, 
2006, and PG&E’s 2007 TRBAA forecast estimated to be equal to PG&E’s net 
TRBAA revenues and debits for the twelve-month period ending September 30, 
2007.  The total revenue requirement used in developing the new TRBAA rate 
consists of the balance in the TRBA as of September 30, 2006, which is a 
negative $23,219,107; the interest on that amount of negative $1,680,351; the 
forecast TRBA amount, a negative $81,529,165; and a Franchise Fees and 
Uncollectibles (FFU) adjustment of a negative $1,021,928.  Overall, the year 2007 
forecast TRBAA revenue requirement is negative $107,450,550, as compared to 
last year’s revenue requirement of negative $53,623,930.  This results in a 
proposed TRBA rate of ($0.00128) per kWh.  When this rate is added to the ETC 
Cost Differentials sub-account rate of $0.00061 per kWh, the effective TRBAA rate 
for 2007 is ($0.00067) per kWh, compared to the present rate of ($0.00064) per 
kWh. 
 

 
1 116 FERC ¶ 61,202 (2006). 
2 117 FERC ¶ 61,053 (2006). 
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RSBA 
 
FERC Opinion No. 459, approved the September 21, 2001 partial settlement 
allowing recovery of PG&E’s RS costs from Retail TO Tariff customers. 
 
The RS rates consist of four components: (1) the 2006 Retail Carry Over, (2) the 
forecast RS costs for 2007, (3) the 2006 Retail Carry Over Interest and (4) an 
adjustment for FFU.  The RS Rates for 2007 are developed using the following 
methodology: RS revenue requirement equals total RS costs less Retail revenue 
plus Retail Carry Over plus FFU plus RS cost forecast and interest. 
 
The total revenue requirement of $5,859,016 used in the development of the retail 
2007 RS Rates consists of the forecast total 2007 RS costs of $105,504,254 plus 
the retail carryover of ($94,499,561) plus the FFU of $55,723 plus retail carryover 
interest of ($5,201,401). 
 
ECRA 
 
The ECRA is an adjustment to the transmission revenue requirement that is used 
to calculate End User Access Charge rates. Once a refund has been ordered by 
the Commission, PG&E will calculate the total amount due to PG&E’s End Use 
Customers, including interest according to FERC.  This amount will then be used 
to calculate a rate component of End-Use Customer rates for a 12 month period 
beginning on January 1st of the year following the date a refund is due retail 
customers under Commission Orders.  PG&E selected a January 1st effective 
date so that the ECRA rate adjustment will coincide with the effective date for 
other balancing account rate adjustments.  This provision was accepted as part of 
the settlement of the TO7 rate case. 
 
Additionally, in PG&E’s TO8 Filing, PG&E proposed an additional change to the 
definition of the ECRA to provide a mechanism for Standby revenues to be 
credited to End-Use Customers.  CAISO Amendment No. 68 does not allow PG&E 
to forecast with accuracy the standby service PG&E will provide.  Accordingly, in 
TO8, PG&E proposed to provide a Standby revenue credit, plus interest, as part of 
the ECRA starting on January 1, 2007, to reflect the Standby revenues received 
beginning with the effective date of TO8 rates.  This provision was accepted as 
part of the settlement of the TO8 rate case. 
 
The ECRA rate implementation for Stand-by revenues is based on monthly 
revenue billed under the standby rate classifications for March 2006 through 
September 2006.  PG&E expects to refund a final amount of ($4,172,935) to retail 
customers through the ECRA.  This amount is based on ($4,074,492) of principal 
and ($98,444) of interest. 
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Compliance with Resolution E-3930 
 
PG&E submits this advice pursuant to Process Element 3 of Resolution E-3930.  
Consistent with past practice, PG&E has also provided the Commission with a 
complete copy of the FERC filing on the same date that it was filed with FERC, by 
service to Mr. Randolph L. Wu of the Commission’s Legal Division. 
 
In this advice, PG&E requests authority to revise each corresponding transmission 
rate component of its CPUC-jurisdictional tariffs as soon as practicable  after 
FERC ultimately authorizes these changes to become effective subject to refund, 
and to make corresponding adjustments to its total applicable CPUC-jurisdictional 
rates, with exceptions only as described below for the residential tariffs. 
 
As described under Process Elements 5 and 6 of Resolution E-3930, California 
Assembly Bill 1X (AB 1X) constraints continue to apply to total rates for residential 
usage up to 130 percent of baseline (“Tier 1 and 2 usage”).  PG&E proposes to 
supplement this advice letter or detail in a separate advice letter that coincides 
with other retail rate changes how PG&E will meet AB 1X requirements for the 
TRBA rate change. 
 
As anticipated under Process Element 4 of Resolution E-3930, PG&E will 
supplement this advice or indicate in a separate advice letter that coincides with 
other retail rate changes when the requested TRBAA, RS, and ECRA rate 
changes are approved, modified, denied or have been otherwise acted upon by 
the FERC.  At that time, PG&E will also provide complete updated tariff sheets, 
including final adjustments to the rate components of the residential tariffs 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than November 
16, 2006, which is 20 days after the date of this filing.  Protests should be mailed 
to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
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The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective as soon as practicable after 
FERC ultimately authorizes these changes to become effective.  PG&E proposes 
to consolidate the electric rate changes resulting from the transmission rate 
change, to the extent practicable, with the first planned rate change after FERC 
ultimately authorizes PG&E's requests. 
 
Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached list.  Address changes to the General Order 96-A service list should be 
directed to Rose de la Torre at (415) 973-4716.  Advice letter filings can also be 
accessed electronically at:  http://www.pge.com/tariffs 
 

 
 
Vice President, Regulatory Relations 
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ABAG Power Pool
Accent Energy
Aglet Consumer Alliance
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APS Energy Services Co Inc
Arter & Hadden LLP
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Interstate Gas Services, Inc.
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JTM, Inc
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Manatt, Phelps & Phillips
Marcus, David
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McKenzie & Associates
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Price, Roy
Product Development Dept
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R. W. Beck & Associates
Recon Research
Regional Cogeneration Service
RMC Lonestar
Sacramento Municipal Utility District
SCD Energy Solutions
Seattle City Light
Sempra
Sempra Energy
Sequoia Union HS Dist
SESCO
Sierra Pacific Power Company
Silicon Valley Power
Smurfit Stone Container Corp
Southern California Edison
SPURR
St. Paul Assoc
Stanford University
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