STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENLIE
SAM FRANCISCO, CA 94102-3298

January 5, 2007 Advice Letter 2914-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Revisions to Electric Preliminary Statement Part DI — Procurement Energy
Efficiency Balancing Account (PEEBA) and Establish New Part EF -
Procurement Energy Efficiency Revenue Adjustment Mechanism (PEERAM)

Dear Ms. de la Torre:

Advice Letter 2914-E is effective November 15, 2006. A copy of the advice letter is returned
herewith for your records.
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Pacific Gas and
3 Electric Company..

Brian K. Cherry 77 Beale Street, Room 1087
Director San Francisco, CA 94105
Regulatory Relations

Mailing Address

Mail Code B10C

Pacific Gas and Electric Company

P.O. Box 770000

San Francisco, CA 94177

415.973.4977

Internal: 223.4977

Fax: 415.973.7226
Internet: BKC7@pge.com

October 16, 2006

Advice 2914-E
(Pacific Gas and Electric Company ID 39 E)

Public Utilities Commission of the State of California

Subject: Revisions to Electric Preliminary Statement Part DI -
Procurement Energy Efficiency Balancing Account (PEEBA) and
Part EF - Procurement Energy Efficiency Revenue Adjustment
Mechanism (PEERAM)

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment |.

Purpose

This advice letter modifies electric Preliminary Statements Part DI - Procurement
Energy Efficiency Balancing Account (PEEBA) and Part EF - Procurement Energy
Efficiency Revenue Adjustment Mechanism (PEERAM) to allow for a one-time
transfer of 2004 — 2006 electric procurement revenues previously recorded in the
PEEBA to the PEERAM.

This modification of the PEEBA and PEERAM serves as a follow-up to the
approval of Advice Letter (AL) 2838-E, which created the PEERAM and modified
the PEEBA to record procurement energy efficiency expenses and revenues in
separate balancing accounts, against the authorized revenue requirement.*

Background

The purpose of the PEEBA is to track PG&E’s procurement energy efficiency
expenses associated with authorized energy efficiency programs pursuant to
Ordering Paragraph (OP) 21 in D.03-12-062, issued on December 18, 2004.
PG&E implemented OP 21 via AL 2461-E, which was approved effective January
1, 2004. Advice Letter 2461-E established the PEEBA account and the PEEBA

! Advice letter 2838-E was approved on July 17, 2006.
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rate component.> The original PEEBA was intended to be a one-way balancing
account. However, the implementing language in the original preliminary
statement combined the revenue and expenditure entries into the same account
and did not include the Commission-authorized revenue requirement in the
account entries. Thus, the existing PEEBA account structure did not operate like
PG&E’s other authorized energy efficiency balancing account, the Public Purpose
Programs Energy Efficiency Balancing Account (PPPEEBA), where authorized
program expenditures are tracked against authorized revenue requirements.

PG&E filed AL 2838-E in order to be able to separately track procurement energy
efficiency expenses and procurement energy efficiency revenues against the
authorized revenue requirement. This makes the PEEBA a one-way balancing
account. Going forward, the PEEBA and PEERAM will function analogously to the
PPPEEBA and PPPRAM.

The revision to the PEEBA preliminary statement in Advice Letter 2838-E
inadvertently omitted an accounting procedure for a one-time entry to transfer
procurement energy efficiency revenues from 2004 through 2006 from the PEEBA
to the PEERAM. Also, the proposed PEERAM preliminary statement omitted an
accounting entry to allow receipt of the transferred revenues from the PEEBA.
Accordingly, this advice letter revises the PEEBA and PEERAM preliminary
statements to allow for transfers, including the one discussed herein, as
authorized by the Commission.

This filing will not result in any increase to rates or withdrawal of service.
Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than 20 days
after the date of this filing, which is November 6, 2006. Protests should be mailed
to:

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

2 The PEEBA rate component was changed to the PEERAM rate component in AL 2838-E to
reflect the fact that procurement energy efficiency revenues are now recorded in the PEERAM.
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The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Vice President, Regulatory Relations
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests this advice letter be effective upon approval.

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached service list. Address changes should be directed to Rose de la Torre at
(415) 973-4716. Advice letter filings can also be accessed electronically at:

http://www.pge.com/tariffs

Vice President - Regulatory Relations

Attachments



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M

Utility type: Contact Person: Megan Hughes
ELC GAS Phone #: (415) 973-1877
O PLC O HEAT O WATER | E-mail: MEHr@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat = WATER = Water

Advice Letter (AL) #: 2914-E

Subject of AL: Revisions to Electric Preliminary Statement Part DI - Procurement Energy Efficiency
Balancing Account (PEEBA) and Establish New Part EF - Procurement Energy Efficiency Revenue
Adjustment Mechanism (PEERAM)

Keywords (choose from CPUC listing): Balancing Account
AL filing type: 0 Monthly 0 Quarterly [0 Annual ¥ One-Time [ Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL

Summarize differences between the AL and the prior withdrawn or rejected AL
Resolution Required? 0 Yes X No

Requested effective date: CPUC approval No. of tariff sheets: 5
Estimated system annual revenue effect: (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: Preliminary Statements DI and EF

Service affected and changes proposed!:See Advice Letter

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this
filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Utility Info (including e-mail)

Attention: Tariff Unit Attn: Brian K. Cherry

505 Van Ness Ave., Vice President, Regulatory Relations
San Francisco, CA 94102 77 Beale Street, Mail Code B10C

P.O. Box 770000
San Francisco, CA 94177

E-mail: PGETariffs@pge.com

jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

Discuss in AL if more space is needed.




ATTACHMENT 1
Advice 2914-E

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
25391-E Preliminary Statement Part DI--Procurement 25023-E
Energy Efficiency Balancing Account (PEEBA)
25392-E Preliminary Statement Part EF--Procurement 25024-E
Energy Efficiency Revenue Adjustment Mechanism
(PEERAM)
25393-E Table of Contents -- Rate Schedules 25080-E
25394-E Table of Contents -- Preliminary Statements 25388-E
25395-E Table of Contents -- Preliminary Statements 25389-E

Page 1 of 1



Revised Cal. P.U.C. Sheet No. 25391-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25023-E
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

Dl. PROCUREMENT ENERGY EFFICIENCY BALANCING ACCOUNT (PEEBA)
1. PURPOSE:
Per Decision 03-12-062, the one-way Procurement Energy Efficiency Balancing Account (PEEBA)
is to track PG&E’s procurement energy efficiency costs and revenues associated with authorized
programs. The PEEBA tracks actual expenditures for authorized procurement energy efficiency
activities against the authorized revenue requirement for such activities.
2. APPLICABILITY:

The PEEBA balance shall apply to all customer classes, except for any classes that may be
specifically excluded by the CPUC.

3. REVISION DATE:
Pursuant to D.03-12-062, disposition of the balance in this account shall be determined in the
energy efficiency proceeding, R.01-08-028 or its successor, or any other proceeding as authorized
by the Commission.

4. RATES:
The PEEBA does not have a separate rate element.

5. ACCOUNTING PROCEDURE:
PG&E shall maintain the PEEBA by making entries as follows:

a. A debit equal to the expenses related to procurement energy efficiency programs.

b. A credit equal to one-twelfth of the annual authorized revenue requirement for procurement
energy efficiency programs.

c. Adebit or credit entry, as appropriate, to record the transfer of amounts to or from other (N)
accounts as approved by the CPUC. (N)

d. An entry reflecting interest on the average balance at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H. 15 or its successor.

Advice Letter No. 2914-E Issued by Date Filed October 16, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No.

104958 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 25392-E
) Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 25024-E
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
EF. PROCUREMENT ENERGY EFFICIENCY REVENUE ADJUSTMENT MECHANISM (PEERAM)
1. PURPOSE:
Per Decision 03-12-062, the Procurement Energy Efficiency Revenue Adjustment Mechanism
(PEERAM) is to ensure the collection of PG&E’s procurement energy efficiency revenues
associated with authorized programs. The PEERAM tracks actual revenues for authorized
procurement energy efficiency activities against the authorized revenue requirement for such
activities.
2. APPLICABILITY:
The balances in the PEERAM shall apply to all customer classes, except for any classes that may
be specifically excluded by the CPUC.
3.  REVISION DATE:
Disposition of amounts in the PEERAM shall be determined through the Annual Electric True-Up
(AET) advice letter process.
4. RATES:
The PEERAM rate is collected as part of the non-bypassable public purpose program rate set forth
in each rate schedule. The PEERAM rate is separately identified in Part | of the Preliminary
Statement.
5.  ACCOUNTING PROCEDURE:
PG&E shall maintain the PEERAM by making the entries as follows:
a. A debit entry equal to one-twelfth of the annual authorized revenue requirement for
procurement energy efficiency programs.
b. A credit entry equal to the revenue from the PEERAM rate.
c. Adebit or credit entry, as appropriate, to record the transfer of amounts to or from other (N)
accounts as approved by the CPUC. (N)
d. An entry reflecting interest on the average balance at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H. 15 or its successor.
Advice Letter No. 2914-E Issued by Date Filed October 16, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No.
104959 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 25393-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25080-E
& San Francisco, California
TABLE OF CONTENTS
(Continued)
PRELIMINARY STATEMENTS
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part CA Food Service Technology Center Memorandum ACCOUNL..........occuuvvieieeeenniiiiiieeee e 18781-E
Part CB DWR/ISO Cost BalanCing ACCOUNT ........coiiiiiiiiiiiieeee e eeiiiieee e e e e e e s eeneieeeeae e e e snneees 20500-E
Part CC Real Time Energy Metering Memorandum Account..................... 18307,18308-E
Part CD Kern Restoration and Operation Memorandum ACCOUNL...........cooiiiviiieeeeeeiiiiiiieeeee e s 18509-E
Part CE Baseline Balancing ACCOUNT...........ocouuiiiiiiieiiiiiieee e 23410,23411-E
Part CF Net Energy Metering Memorandum ACCOUNT ..........coiiiiiiiiiiiiee e aiieieee e e e eriieeeeeae e 18831-E
Part CG Utility Generation Balancing ACCOUNT ...........cccoocuiiiiieiiieiiee e 24735,25078-E
Part CH Utility Retained Generation income Tax Memorandum Account.. 20502-E
Part CI Wholesale DWR/ISO Cost Memorandum ACCOUNT ..........ccoeiiiiuiiieieeeenaiiiiieee e e 20503-E
Part CJ Not Being Used
Part CK Distribution Bypass Deferral Rate Memorandum ACCOUNT ...........cccceerviiiiieinieiiiee e, 20619-E
Part CL Distributed Energy Resources Memorandum ACCOUNL...........ueveriiieernieeenniieeeeieeee s 19042-E
Part CM Bond Charge BalanCing ACCOUNT .........ciiiiiiiiiiiiiieee ettt 20245,19556-E
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Part CT Direct Access Shortfall ACCOUNT........ccciiiiiiiiii it
Part CU Customer Credit Holding Account.............cccceeeeenne.
Part CV Financial Hedging Memorandum Account
Part CW Not Being Used
Part CX Not Being Used
Part CY El Paso Settlement Electric Memorandum ACCOUNT.............ccoiiiiiiiiiiiiieeeeaiiiieeee e
Part CZ Distribution Revenue Adjustment MechaniSm............cooociiiiiieeiiiiiiiiiieee e
Part DA Public Purpose Program Revenue Adjustment Mechanism
Part DB Nuclear Decommissioning Adjustment MechaniSm ...........cccceeeiviiiiiiiieee e
Part DC Not Being Used
Part DD Regulatory Asset Tax Balancing ACCOUNT ..........cooiiiiiiiiiiiiiee e
Part DE Headroom ACCOUNt .........ccuvviiieeee e
Part DF Electric Reimbursable Fees Balancing Account
Part DG DWR Power Charge Balancing Account.................
Part DH Electric Credit Facilities Fees Tracking Account
Part DI Procurement Energy Efficiency Balancing ACCOUNT ............cocveeiiiiiieiiieee e 25391-E @)
(Continued)
Advice Letter No. 2914-E Issued by Date Filed October 16, 2006
Decision No. Brian K. Cherry Effective
Vice President Resolution No.
104961 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 25394-E

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25388-E
& San Francisco, California

TABLE OF CONTENTS

(Continued)
PRELIMINARY STATEMENTS
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part DJ Procurement Transaction AUditing ACCOUNT .........cceiiiiiiiiiiiee e
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(Continued)
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(Continued)
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Decision No. Brian K. Cherry Effective
Vice President Resolution No.

104962 Regulatory Relations
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