STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE Tel. No. (415) 703-1691

SAN FRANCISCO, CA 94102-3298

April 27, 2006 Advice Letter 2811-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Elimination of Electric Restructuring Costs Account Sub Account in Preliminary
Statement Part CQ Pursuant to Resolution E-3956

Dear Ms de la Torre:
Advice Letter Advice Letter 2811-E is effective: May 6, 2006. A copy of the advice letter is
returned herewith for your records.
Sincerely,

Sean H. Gallagher, Director
Energy Division
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Pacific Gas and
3 Electric Company..

Brian K. Cherry 77 Beale Street, Room 1087
Director San Francisco, CA 94105
Regulatory Relations

Mailing Address

Mail Code B10C

Pacific Gas and Electric Company

P.O. Box 770000

San Francisco, CA 94177

415.973.4977

Internal: 223.4977

Fax: 415.973.7226
Internet: BKC7@pge.com

April 6, 2006

Advice 2811-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Elimination of Electric Restructuring Costs Account (ERCA)
Subaccount in Preliminary Statement Part CQ Pursuant to
Resolution E-3956

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment 1.

Purpose

The purpose of this filing is to eliminate the Electric Restructuring Costs Account
(ERCA) CTC subaccount currently contained within Preliminary Statement Part
CQ - Modified Transition Cost Balancing Account (MTCBA), as authorized by
Resolution E-3956. Resolution E-3956 approved, among other things, PG&E’s
proposal regarding this subaccount made in Advice 2706-E - Annual Electric True-
Up Filing — Change PG&E Electric Rates on January 1, 2006. In that filing, PG&E
had proposed closing the ERCA CTC subaccount of the MTCBA and transferring
its remaining balance to the bundled and direct access subaccount of the MTCBA.

Background

On December 2, 2004, the Commission issued Decision 04-12-017 that adopted
the all-party motion for settlement of recovery of costs recorded in PG&E’s ERCA.}
This decision allowed PG&E to recover $80 million in rates for electric utility
industry restructuring costs over a one-year period beginning January 1, 2005.

! The parties to the Joint Motion were PG&E, the Division of Ratepayer Advocates, Aglet
Consumer Alliance, and The Utility Reform Network.
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On December 30, 2004, PG&E filed Advice 2570-E-A, a supplement to its 2005
Annual Electric True-Up (AET), which consolidated the $80 milion ERCA
settlement amount with other authorized revenue requirement changes to be
implemented in rates beginning January 1, 2005. On April 1, 2005, the
Commission issued a letter stating that Advice 2570-E-A was effective January 1,
2005 pursuant to Resolution E-3906.

By the end of 2005, PG&E forecasted the ERCA subaccount to be substantively
amortized. As a result, in PG&E’s 2006 AET Advice Letter, Advice 2706-E, PG&E
stated, “Accordingly, with approval of this advice letter, PG&E will close this
account and transfer the remaining ERCA balance to the bundled and DA
subaccount of the MTCBA to recover the remaining amount in bundled and DA
CTC rates. Accordingly, rates for ERCA in Part | of the Preliminary Statement will
no longer be separately specified.” As a result, Part | submitted with Advice 2706-
E did not include a separate rate for ERCA and this rate was eliminated effective
January 1, 2006.

Ordering Paragraph 1 of Resolution E-3956 stated, “The request of PG&E in
Advice Letter 2706-E is approved with modifications.” There were no
modifications mentioned in Resolution E-3956 related to the request to close the
ERCA subaccount. Thus, in this filing, PG&E eliminates the ERCA CTC
subaccount and transfers the remaining balance to the Bundled and DA Ongoing
CTC subaccount of the MTCBA, as was proposed in Advice 2706-E.

Tariff Revisions

Preliminary Statement Part CQ — Modified Transition Cost Balancing Account
(MTCBA)

PG&E proposes to eliminate the ERCA CTC subaccount as well as references to
the subaccount in other parts of the MTCBA. As discussed above, PG&E will
transfer the remaining balance in the ERCA CTC subaccount through a one-time
debit entry to the Bundled and DA Ongoing CTC Subaccount, upon approval of
this advice letter.

Protests

Anyone wishing to protest this filing may do so by sending a letter by April 26,
2006, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California 94102
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Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above. The protest should be sent via
both e-mail and facsimile to PG&E on the same date it is mailed or delivered to the
Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing become effective on May 6, 2006, which is
30 days from the date of this filing.

Notice
In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the Service List for Application (A.) 00-07-013. Address changes
should be directed to Rose de la Torre at (415) 973-4716. Advice letter filings can
also be accessed electronically at:
http://www.pge.com/tariffs
£

B o SKovgy /772

Director - Regulatory Relations

CC: Service List — A.00-07-013

Attachments



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39)

Utility type: Contact Person: Bernard Lam
M ELC M GAS Phone #: (415) 973-4878
O PLC O HEAT O WATER | E-mail: bxlc@pge.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat = WATER = Water

Advice Letter (AL) #: 2811-E

Subject of AL: Elimination of Electric Restructuring Costs Account (ERCA) Subaccount in Preliminary
Statement Part CQ Pursuant to Resolution E-3956

Keywords (choose from CPUC listing): _Compliance, Balancing Account
AL filing type: O Monthly [0 Quarterly [0 Annual M One-Time [ Other
If AL filed in compliance with a Commaission order, indicate relevant Decision/Resolution #:
Resolution E-3956

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: N/A

Summarize differences between the AL and the prior withdrawn or rejected AL!:

Resolution Required? [ Yes M No

Requested effective date: May 6, 2006 No. of tariff sheets: 5
Estimated system annual revenue effect: (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Preliminary Statement CQ
Service affected and changes proposed!: N/A

Pending advice letters that revise the same tariff sheets: 2779-E

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Attention: Tariff Unit Attn: Brian K. Cherry
505 Van Ness Ave., Director, Regulatory Relations

San Francisco, CA 94102 77 Beale Street, Mail Code B10C
P.O. Box 770000

jjr@cpuc.ca.gov and jnj@cpuc.ca.gov San Francisco, CA 94177
E-mail: PGETariffs@pge.com

Discuss in AL if more space is needed.




ATTACHMENT 1
Advice 2811-E

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
24756-E Preliminary Statement Part CQ--Modified 23261, 24073-E
Transition Cost Balancing Account
24757-E Preliminary Statement Part CQ (Cont.) 23262, 24074-E
24758-E Preliminary Statement Part CQ (Cont.) 23265-E
24759-E Table of Contents -- Preliminary Statements 24752-E
24760-E Table of Contents -- Rate Schedules 24732-E

Page 1 of 1



Revised Cal. P.U.C. Sheet No. 24756-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23261,
& San Francisco, California 24073-E

PRELIMINARY STATEMENT
(Continued)

CQ. MODIFIED TRANSITION COST BALANCING ACCOUNT (MTCBA)

1. PURPOSE: The purpose of the MTCBA is to record ongoing transition costs associated with
procurement (Decisions (D.) 02-11-022, 03-04-030 and 03-07-028), employee transition costs, and
other costs as authorized by the Commission as defined by the Public Utilities Code
Section 367(a)(1)-(6), known as the statutory method. Decision 05-02-040 authorized the (D)
establishment of subaccounts to more precisely track costs, revenues, and over- or under-
collections uniquely applicable to individual customer groups.

The MTCBA is comprised of three subaccounts. The first subaccount will track the over- / under- ©)
collections attributable to the bundled and direct access (DA) customers’ ongoing competition

transition charge (CTC) costs authorized by the Commission. The second subaccount will track the
over-/under-collections attributable to the customer generation departing load (CGDL) customers’

ongoing CTC authorized by the Commission. The third subaccount will track the over-/ under-

collections attributable to the Municipal departing load (MDL) customers’ ongoing CTC authorized

by the Commission. (D)

2. APPLICABILITY: The MTCBA shall apply to all rate schedules and contracts for electric service
subject to the jurisdiction of the Commission, except for those schedule and contracts specifically
excluded by the Commission.

3.  REVISION DATE: Disposition of amounts in this account shall be determined through the advice
letter process.

4. RATE: The MTCBA rates are referred to as Competition Transition Charge rates and are set forth
in each electric rate schedule. The CTC rates are composed of the ongoing CTC rates using the
statutory method, applicable to bundled, DA, and DL customers. (D)

5.  ACCOUNTING PROCEDURE: PG&E shall make entries to the following subaccounts at the end of
each month as follows:

a. Bundled and DA Ongoing CTC Subaccount:

1) A credit entry equal to the revenue from the ongoing CTC rate component from bundled
and DA customers during the month; excluding the allowance for Franchise Fees and
Uncollectible (FF&U) Accounts expense.

2) A debit entry equal to bundled and DA customers’ share of costs associated with any
buy-out, buy-down, renegotiation, or termination of Qualifying Facility (QF) contracts and
settlements or judgments related to QF power purchase agreements.

(Continued)
Advice Letter No. 2811-E Issued by Date Filed April 6, 2006
Decision No. Thomas E. Bottorff Effective
Senior Vice President Resolution No. E-3956
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Revised Cal. P.U.C. Sheet No. 24757-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23262,
& San Francisco, California 24074-E
PRELIMINARY STATEMENT
(Continued)
CQ. MODIFIED TRANSITION COST BALANCING ACCOUNT (MTCBA)
5.  ACCOUNTING PROCEDURE: (Contd.)
a. Bundled and DA Ongoing CTC Subaccount: (Cont'd.) )
3) A debit entry equal to bundled and DA customers’ share of ten percent of the total net- (M
present-value of the ratepayer benefits from a restructured QF contract, at the time the
restructured contract is signed.
4) A debit or credit entry equal to bundled and DA customers’ share upon Commission
approval of a restructured contract to true-up for any difference between the initial net
present value (Item 5.a.3 above), and the final Commission-approved net present value )
of the restructured QF contract and to adjust the interest computation in Item 5.a.9 below @)
for the effect of the true-up.
5) A credit entry equal to bundled and DA customers’ share of the revenue received from
the sale of excess sulfur dioxide emission credits, less reasonably incurred sales costs
not already recovered in rates (D.97-11-074, Section 11.7.3).
6) A one-time debit entry equal to the balance in the ERCA CTC subaccount as authorized (N)
by the Commission. (N)
The following entry reflects the ongoing CTC costs associated with PG&E’s procurement
portfolio from the Energy Resource Recovery Account (ERRA) for recovery in this account:
7) A debit entry equal to the above-market for ongoing CTC associated with QF obligations (M
and PPA obligations, above the market benchmark currently adopted by the
Commission.
The following entry reflects other ongoing transition costs for recovery in this subaccount:
8) A debit entry equal to bundled and DA customers’ share of PG&E’s recorded employee )
transition costs for utility personnel affected by electric industry restructuring. These
costs may be recovered through December 2006, pursuant to Decision 97-06-060,
FOF 4, 24, COL 4, and 17.
9) An entry equal to the interest on the average balance of the subaccount at the beginning @)
of the month and the balance after the entries above, at a rate equal to one-twelfth the
interest rate of the three-month Commercial Paper for the previous month, as reported in
the Federal Reserve Statistical Release, H.15 or its successor.
(Continued)
Advice Letter No. 2811-E Issued by Date Filed April 6, 2006
Decision No. Thomas E. Bottorff Effective
Senior Vice President Resolution No. E-3956
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Revised Cal. P.U.C. Sheet No. 24758-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23265-E
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

CQ. MODIFIED TRANSITION COST BALANCING ACCOUNT (MTCBA)
5. ACCOUNTING PROCEDURE: (Cont'd.)
c.  Municipal Departing Load Ongoing CTC Subaccount: (Cont'd.)
The following entry reflects other ongoing transition costs for recovery in this subaccount:

8) A debit entry equal to MDL customers’ share of PG&E's recorded employee transition
costs for utility personnel affected by electric industry restructuring. These costs may be
recovered through December 2006, pursuant to Decision 97-06-060, FOF 4, 24, COL 4,
and 17.

9) An entry equal to the interest on the average balance of the subaccount at the beginning
of the month and the balance after the entries above, at a rate equal to one-twelfth the
interest rate of the three-month Commercial Paper for the previous month, as reported in
the Federal Reserve Statistical Release, H.15 or its successor.

(D)
(Continued)
Advice Letter No. 2811-E Issued by Date Filed April 6, 2006
Decision No. Thomas E. Bottorff Effective
Senior Vice President Resolution No. E-3956
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Revised Cal. P.U.C. Sheet No. 24759-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24752-E
& San Francisco, California

TABLE OF CONTENTS

(Continued)
PRELIMINARY STATEMENTS
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part CA Food Service Technology Center Memorandum ACCOUNT..........occuuvvirieeeeeniiiiiieeee e 18781-E
Part CB DWR/ISO Cost BalanCing ACCOUNT ........coiiiiiiiiiiiieeea e eeiiiieee e et e e e e e s s e e e e e e e enneees 20500-E
Part CC Real Time Energy Metering Memorandum Account..................... 18307,18308-E
Part CD Kern Restoration and Operation Memorandum ACCOUNL..........ccooviuirieieeeeeeiiiiiiieeeeee s 18509-E
Part CE Baseline Balancing ACCOUNT...........ooiuuiiiiiieeiiiiieee e 23410,23411-E
Part CF Net Energy Metering Memorandum ACCOUNT ..........ciiieiiiiiiiiiee et ea e e eiieieee e e e 18831-E
Part CG Utility Generation Balancing ACCOUNT ...........ccccvcuiiiiieiiic e 24735,24736-E
Part CH Utility Retained Generation income Tax Memorandum Account .. 20502-E
Part CI Wholesale DWR/ISO Cost Memorandum ACCOUNT ..........ccoeiiiiuiiiiiieeeniiiieeee e e 20503-E
Part CJ Not Being Used
Part CK Distribution Bypass Deferral Rate Memorandum ACCOUNT ............ccceevvieiiieiinieiiiee e, 20619-E
Part CL Distributed Energy Resources Memorandum ACCOUNL..........c.ueveriiieernieeesniieee i 19042-E
Part CM Bond Charge BalanCing ACCOUNT .........ccoiiuiiiiiiiiie et 20245,19556-E
Part CN Research, Development, and Demonstration Balancing Account.... 19371-E
Part CO Renewables Balancing ACCOUNT..........ccccoiiiiieeiiiiie e 19372-E
Part CP Energy Resource Recovery Account ..................... 23762,23998,23999-E
Part CQ Modified Transition Cost Balancing Account 24756,24757,23263,23264,24758-E )
Part CR Common Area BalanCing ACCOUNT ...........oiiiiiiiiiiieiie e e e e 19768,19769-E
Part CS Advanced Metering and Demand Response ACCOUNt...........ccceeevcivveennnee. 24737,24738,24739-E
Part CT Direct Access Shortfall ACCOUNT ........ccciiiiiiiiii it
Part CU Customer Credit Holding Account.............ccccceeeen.
Part CV Financial Hedging Memorandum Account
Part CW Not Being Used
Part CX Not Being Used
Part CY El Paso Settlement Electric Memorandum ACCOUNt.............ccoiiiiiiiiiiiiieeieeiiieieee e
Part CZ Distribution Revenue Adjustment MechaniSm............cooociiieiieeiiiiiiiiiieee e
Part DA Public Purpose Program Revenue Adjustment Mechanism
Part DB Nuclear Decommissioning Adjustment Mechanism ..........cccocveviiiiiiiiiiieeniee e
Part DC Not Being Used
Part DD Regulatory Asset Tax Balancing ACCOUNT ..........cooiiiiiiiiiiiiiee e
Part DE Headroom ACCOUNL .........coccvvviiiieeeiiiee e
Part DF Electric Reimbursable Fees Balancing Account
Part DG DWR Power Charge Balancing Account.................
Part DH Electric Credit Facilities Fees Tracking Account
Part DI Procurement Energy Efficiency Balancing ACCOUNT .............ocvveviiiiiieiiieie e
(Continued)
Advice Letter No. 2811-E Issued by Date Filed April 6, 2006
Decision No. Thomas E. Bottorff Effective
Senior Vice President Resolution No. E-3956
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Revised Cal. P.U.C. Sheet No. 24760-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24732-E
& San Francisco, California
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E-2 Experimental Residential Time-of-Use Service......... 22122,22326,22327,22328,22329,22122,
................................................................... 22330,22124,22331,21231,21614,21590,22126-E
E-3 Experimental Residential Critical Peak Pricing Service.................. 22429,24642,24643,24644,
........................ 24645,24087,24646,24089,24647,23082,22501,21243,22436,22437,22438-E
EE Service to Company EMPIOYEES .......couviiiiiiiiiiiee e 24091-E
EM Master-Metered Multifamily Service..............c..eeee. 24648,24649,21248,20648,24340,21250-E
ES Multifamily SErvice ........ccccovvieveiiiiie e 24650,24651,21592,23640,24342,21256-E
ESR Residential RV Park and Residential Marina Service
.............................................................................. 24652,24653,21593,20657,24342,21261-E
ET Mobilehome Park Service .......coooeveveeeeeieieeeeeeeeeeeen, 24654,24655,24343,21594,22149,21267-E
E-7 Residential Time-of-Use Service..........cccoeeevvvnreennn.. 21268,24656,24657,21595,24344,24106-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service
.............................................................................. 21274,24658,24659,21277,24345,24109-E
E-8 Residential Seasonal Service Option ...........occuveieiiiiiiiiiiiiieeeeees 24660,24661,24546,22159-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle Customers............... 20891,24662,24663,24664,24665,21596,21289,24347,21291-E
EL-1 Residential CARE Program ServiCe.........cccccovvveeeiinveennnnn. 24118,24666,21597,24348,24120-E
EML Master-Metered Multifamily CARE Program Service .......... 24349,24667,21299,24123,22170-E
ESL Multifamily CARE Program Service............cccceevueee.. 24668,24669,21598,24351,24352,21307-E
ESRL Residential RV Park and Residential Marina CARE Program Service
.............................................................................. 24670,24671,21599,24353,24354,21313-E
ETL Mobilehome Park CARE Program Service
.............................................................................. 24672,24673,21600,22180,24355,21319-E
EL-7 Residential CARE Program Time-of-Use Service
.............................................................................. 21320,24133,24674,21601,24356,21325-E
EL-A7 Experimental Residential CARE Program Alternate Peak
TimMe-0f-USE SEIVICE .....covveeieiieiiieiieeeeeeeeeeeeeeeeeeennn 21326,24357,24675,19783,24358,21330-E
EL-8 Residential Seasonal CARE Program Service Option ................... 24359,24676,24360,22190-E
E-FERA Family Electric Rate ASSISTANCE ..........ccviiiiiiiiiiiiieeeee e 23963,23964,21643-E
COMMERCIAL/INDUSTRIAL
A-1 Small General ServiCe ........ccccccveiiiiiii 24677,24678,24361,24362,21339-E
A-6 Small General Time-of-Use Service 22755,23445,24679,24680,21343,24363,21345-E
A-10 Medium General Demand-Metered Service
........................ 24148,24681,24682,24683,24684,22757,22874,24364.24365,21354,21355-E
A-15 Direct-Current General SEIVICE .....cccoviiiiiiiiiiiiiiiieeiieeeeeeeeeeeeeee e 24685,24686,24366,24157-E
E-19 Medium General Demand-Metered Time-of-Use Service .........ccoeeevnnnnnnn. 24158,24159,24160,

24687,24688,24163,22762,22763,24164,24165,24166,24167,24367,24169,
24170,24171,24172-E
E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More
........................ 24173,24174,24689,24690,24177,22785,24178,22787,24179,24368,24181,
24182,24183,24184-E

(Continued)
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Decision No. Thomas E. Bottorff Effective
Senior Vice President Resolution No. E-3956
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