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(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Daylight Saving Time Changes Contemplated Under Federal
Energy Policy Act of 2005

Pacific Gas and Electric Company (PG&E)} hereby submits for approval changes
to its electric time-of-use (TOU) rate schedules that it recommends as a
consequence of certain calendar changes affecting Daylight Saving Time (DST),
as contemplated under the U.S. Energy Policy Act of 2005, which may become
effective in March of 2007.

Backqround and Purpose

The Energy Policy Act of 2005 (“Act”) was passed by the United States Congress
on July 29, 2005 and was signed into law on August 8, 2005. Section 110 of the
Act contemplates extending DST for a period of three to four weeks each spring
and for a period of one week in the fall, beginning in March of 2007. As enacted,
the Act amends Section 3(a) of the Uniform Time Act of 1966 to provide that
clocks be set forward beginning on the second Sunday of March (instead of the
first Sunday of April} and set back on the first Sunday in November (rather than
the last Sunday of October). Section 110 also calls for the U.S. Department of
Energy (DOE) to submit a report to Congress not later than December 11, 2007,
addressing any impacts of the revised DST schedule on energy consumption.
Congress has explicitly retained a “right to revert” to the current DST schedule
after the DOE study is completed.

PG&E provides service under TOU rate schedules to approximately 240,000 of its
nearly 5 million electric customers. The vast majority of current TOU meters use
internal electronic clocks programmed to determine how energy consumption will
be recorded by TOU period. Adjusting clocks in all of the current meters to
account for the DST change would require sending meter workers to each site for
either re-programming the meter or replacing it with a meter that has been re-
programmed to account for the revised DST schedule. The removed meter would
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then be shipped to a central location for retirement (if obsolete), or re-
programming and re-use.

PGA&E anticipates that full re-programming and re-installation of the existing TOU
meter stock would cost approximately $38 million. Such a project wouid require
staffing and training a crew of several hundred new meter technicians for an effort
that would extend over a period of six to twelve months. Moreover, this effort
would likely detract from resources that might otherwise be available for longer-
term infrastructure activities, such as PG&E’s proposed Advanced Metering
Infrastructure (AMI) Project (A.05-06-028)." There would also be some risk that a
second round of re-programming would be required shortly thereafter, should
Congress exercise the “right to revert” that is already contemplated in the Energy
Policy Act.

Requested Tariff Change

As an alternative to full re-programming of the existing TOU meter stock, PG&E
requests that it be authorized to modify its existing TOU period definitions as they
relate to the short periods of time each spring and fall that are affected by the DST
change. Specifically, PG&E proposes that the following new tariff language be
added to the Special Condition defining “Time Periods” under each current TOU
rate schedule:

“The time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first
Sunday in April, and for the period between the last Sunday in
October and the first Sunday in November.”

Making this change, which affects only those short periods during the early spring
and late fall where the newly-expanded DST calendar differs from the current DST
calendar, will conform PG&E's TOU period definitions to the currently-existing
DST calendar and thus avoid the need for an extensive and costly meter re-
programming effort.

This new tariff language would apply to all TOU rate schedules. PG&E’s TOU
rate schedules currently are comprised of the following:

E-2 Experimental Residential Time-of-Use Service

E-3 Experimental Residential Critical Peak Pricing Service

E-7 Residential Time-of-Use Service

E-A7 Experimental Residential Alternate Peak Time-of-Use Service

' If the AMI Project were already installed, future DST schedule changes could be accommodated
at very little expense.
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E-9 Experimental Residential Time-of-Use Service for Low
Emission Vehicle Customers

EL-7 Residential CARE Program Time-of-Use Service

EL-A7 Experimental Residential CARE Program Alternate Peak Time-
of-Use Service

A-6 Small General Time-of-Use Service

A-10 Medium General Demand-Metered Service

E-19 Medium General Demand-Metered Time-of-Use Service

E-20 Service to Customers with Maximum Demands of 1,000
Kilowatts or More

E-25 Restricted Variable-Peak-Period Time-of-Use Service to Water
Agencies

E-37 Medium General Demand-Metered Time-of-Use Service to Qil
and Gas Extraction Customers

S Standby Service

AG-R Split-Week Time-of-Use Agricultural Power

AG-V Short-Peak Time-of-Use Agricultural Power

AG-4 Time-of-Use Agricultural Power

AG-5 Large Time-of-Use Agricultural Power

AG-7 Experimental Tiered Time-of-Use Agricultural Power

AG-ICE Agricultural Internal Combustion Engine Conversion Incentive
Rate

E-CPP Critical Peak Pricing Program

Energy Conservation

PG&E understands that the amended DST calendar was included in the Energy
Policy Act as one among a great number of measures that are intended to
promote additional energy conservation. PG&E has long been a national leader in
energy efficiency efforts and continues to support energy efficiency as an
important policy goal. After analyzing the relationship between DST revisions and
energy conservation, PG&E has concluded that its proposed TOU tariff revisions
should not detract in any substantive way from achieving those modest additional
energy usage reductions that may result from adopting the DST calendar change.

DST is recognized as reducing the amount of electricity needed for early evening
lighting loads, because lights will not need to be turned on until an hour later. In
the summer months, there is generally no offsetting rise in early morning use of
electric lights, because the sun still has risen before most people begin their days.



Advice 2727-E -4 - October 24, 2005

During the early spring and late fall, the energy conservation effects may be less
pronounced, because there will be some increased need for early morning lighting
applications.

A staff report published in 2001 by the California Energy Commission (“Effects of
Daylight Saving Time on California Electricity Use”) found that expanded DST
might be expected to reduce early spring and late fall evening peak electricity
demands by as much as 3 percent, but would reduce total daily electric usage by
a much smaller amount, only about 0.5 percent.? In PG&E's service area, this
estimate suggests there would be approximately 30 million kWh of total energy
savings during the entire period affected by the DST change. (Early spring and
late fall are periods when PG&E’s daily peak electricity demands are already at
relatively low levels.)

Because all published analysis of the relationship between DST and electricity use
indicates that conservation effects occur primarily as a consequence of changed
lighting usage requirements, PG&E does not believe the revised TOU period
definitions that it requests in this advice letter will detract from this effect. Also,
the longer of the two calendar periods affected by this change (during March and
early April) occurs during the period when PG&E's winter season rates are in
effect, and PG&E's winter season rates differ significantly less between peak and
off-peak periods than do the summer season rates.

Protests

Anyone wishing to protest this filing may do so by sending a letter by November
14, 2005, which is 21 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: {415) 703-2200
E-mail: jir@cpuc.ca.gov and jni@cpuc.ca.qov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

2 See: http://www.energy.ca.gov/reports/2001-05-23 400-01-013.PDF for the full CEC report.
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Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs @ pge.com

Effective Date

PG&E is requesting that the Commission approve this advice letter on or before
December 31, 2005. Although the tariff changes requested here would not
become effective until 2007, PG&E is requesting approval now so as to facilitate
making effective alternative plans for the DST change in the event that this advice
letter is not approved. If the Commission approves this advice letter, PG&E will
consolidate its requested tariff changes with its Annual Electric True-Up changes
for rates effective January 1, 2007.

Notice

In accordance with General Order 96-A, Section ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list. Address changes should be directed to Rose de la Torre at (415)
973-4716. Advice letter filings can also be accessed electronically at:

http://www.pge.com/tariffs/

Krim £ /%

Director - Regulatory Relations
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