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Subject: Recovery of Charges from Direct Access Customers in

Compliance with D.04-02-062, D.04-05-055 and D.04-06-012
Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing its plan to
recover from direct access customers deferred charges resulting from Decision
(D.) 04-02-062 {Rate Design Settlement Agreement), D.04-05-055 (Test Year
2003 General Rate Case, Phase 1), and D.04-06-012 (2004 Energy Resource
Recovery Account). The affected tariff sheets are listed on the enclosed
Attachment I.

Purpose

The purpose of this filing is to request Commission approval to make billing
adjustments to all Direct Access (DA) customer bills to refund or collect, as
appropriate, certain rate component changes related to the 2004 revenue
requirements that were not reflected in the DA customers’ rates between: (1)
January 1, 2004, and June 16, 2004 for nuclear decommissioning, distribution and
public purpose programs for all DA customers, and (2) January 1, 2004, and
August 31, 2004, for ongoing Competition Transition Charges (CTC) and
Regulatory Asset for DA California Alternate Rates for Energy (CARE) customers,
DA medical baseline customers and continuous DA customers.

This filing implements the provisions set forth in electric Preliminary Statement
Part DL—Direct Access Revenue Shortfall Tracking Account (DARSTA), with the
modification that PG&E hereby requests that all customer-specific DARSTA bill
adjustments be amortized into twelve equal monthly installments.

Background

In D.04-02-062, the Commission adopted a $799 million rate reduction that
consisted of an $18 million increase for direct access customers. in its review of
PG&E’s proposal to implement this change, the Commission stated that, “We will
not approve any increases under the expedited schedule in this case. We
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therefore deny without prejudice the annual revenue requirement increase of $18
million for DA customers proposed by PG&E in AL 2465-E. PG&E can track the
revenue requirement for DA customers for implementation after a decision in
Phase 1 of PG&E’s 2003 GRC.” (p. 23, 24)

The $18 million increase was derived from changes to nuclear decommissioning,
distribution and public purpose program charges for all DA customers and from
ongoing CTC and regulatory asset charges from DA CARE customers, DA
medical baseline customers and continuous DA customers. PG&E established
Preliminary Statement Part DL, the Direct Access Revenue Shortfall Tracking
Account, for the purpose of estimating the associated shorifall from these
customers.

In D.04-05-055, the Commission authorized the proper level of charges for
distribution, nuclear decommissioning and public purpose program charges. On
June 17, 2004, in compliance with D.04-05-055, PG&E began charging DA
customers at the proper level for these components. Accordingly, no further
amounts were accrued to DARSTA for these components after June 16, 2004, but
for interest.

In D.04-06-012, the Commission determined the revenue requirement for test year
2004 for ongoing CTC. Beginning on September 1, 2004, PG&E began billing DA
CARE customers, DA medical baseline customers and continuous DA customers
for the regulatory asset and for CTC. Accordingly, no further amounts were
accrued to DARSTA for these components after August 31, 2004, but for interest.

To date, PG&E has not made biling adjustments for distribution, nuclear
decommissioning and public purpose program charges for DA customers for the
period January 1, 2004, through June 16, 2004, or for CTC and regulatory asset
charges for DA CARE, DA medical baseline, or continuous DA for the period
January 1, 2004, through August 31, 2004.

Direct Access Bill Adjustments

PG&E proposes an adjustment to the bills of affected DA customers to reconcile
the difference’ between the billed component rates and the adopted values
described below, without interest. PG&E will calculate the total amount of the
customer-specific bill adjustment, then amortize this amount into twelve egqual
monthly installments on affected customers’ bills.

These DARSTA bill adjustments will commence no earlier than March 1, 2006.
This will allow time for PG&E to complete all historical DARSTA bill adjustment
calculations, establish all related billing system modifications and programming for

! PG&E expects most bill adjustments will recover prior undercharges.
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the installment plan, and provide direct customer-specific communications in
advance of installment plan implementation to notify all affected customers of their
individual DARSTA bill adjustments. An installment plan approach will help
mitigate one-time bill adjustments that may otherwise be a hardship for medical
baseline, CARE, or other affected DA customers. Delaying commencement until
March 2006 will also better avoid the historical high winter bill season.

The bill adjustment for each component will be determined by the electric kWh
usage {and/or applicable kW demand) within the periods described above,
multiplied by the component adjustment rate specified, for ali DA customers of
record in each subject month. The resulting component dollar adjustment
amounts will then be divided into twelve equal monthly installments, and grouped
into two line items on customer bills as described below.

The regulatory asset rate PG&E proposes to use for these adjustments was
adopted in D.04-02-062 and remained unchanged during 2004. PG&E proposes
to use nuclear decommissioning, public purpose program and distribution rates
filed in compliance with D.04-05-055 to calculate bill adjustments.2 Finally, PG&E
proposes to use the ongoing CTC rates adopted in D.04-06-012 for 2004 to
calculate the necessary bill adjustments.

Due to the multiple rate components involved in this adjustment and to avoid
customer confusion, PG&E proposes to reflect the adjustment as two combined
net amounts, rather than as separate line items for each separate rate component
adjustment on the customers bil. One line item will reflect the combined
instaliment plan monthly bill adjustment for distribution, nuclear decommissioning,
and public purpose program charges. The other line item will reflect the combined
installment plan monthly bill adjustment for regulatory asset and CTC charges.
However, revenue will be credited to the proper preliminary statement balancing
account by component. Any remaining DARSTA adjustments that have not been
presented to customers will be billed immediately if the customer’'s account is
closed prior to the end of the 12 month installment plan.

Delete Preliminary Statement Part DL

Since the actual difference in rates as described above will be used to calculate
the necessary adjustments, the estimated balance in DARSTA will not be required
and this tracking account can be eliminated. Therefore, if the Commission
approves the bill adjustments set forth herein, PG&E proposes to delete DARSTA
from its tariffs upon the effective date of this advice letter, as shown on
Attachment | to this filing, and the accompanying electric Table of Contents —
Preliminary: Statements.

2 Use of rates adopted in D.04-05-055, rather than D.04-02-062, benefits customers slightly since
rates implemented in D.04-05-055 were slightly lower than those approved previously.
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Protests

Anyone wishing to protest this filing may do so by sending a letter by September
27, 2005, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division

Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California_94102

Facsimile: (415} 703-2200
E-mail: jir@cpuc.ca.gov and jnj@cpuc.ca.qov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs @ pge.com

Effective Date

PG&E requests that this advice filing be approved upon regular notice, October 7,
2005, which is 30 days after this filing. Implementation of installment plan billing
adjustments would commence no sooner than March 1, 2006, based on 2004
historical monthly individual customer billing determinants, in conjunction with the
monthly discrepancy between actual and proper levels for the affected rate
components in the 2004 subject period.
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Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the parties on the service list for A. 02-11-017. Address changes
should be directed to Rose de la Torre at (415) 973-4716. Advice letter filings can
also be accessed electronically at:

http://www.pge.com/tariffs

Brian b, Rovy 70

Director - Regulatory Relations
Attachments

cC: Service List - A.02-11-017
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Discuss in AL if more space is needed.
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Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
Delete Preliminary Statement Part DL--DA Revenue 21607-E
Shortfall Tracking Account
Delete Preliminary Statement Part DL (Cont.) 21608-E
Delete Preliminary Statement Part DL (Cont.) 21609-E
23757-E Table of Contents -- Preliminary Statements 23443-E*
23758-E Table of Contents -- Rate Schedules 23444-E*
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