STATE OF CALIFORMIA

ARNOLD SCHWARZENEGGER, Govermor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAM FRAMCISCO, CA 34102-3283

November 8, 2006

Rose De La Torre
Pacific Gas & Electric

77 Beale Street, Room 1088

Mail Code B10C

San Francisco, CA 94105

Tel. No. (415) 703-1691 . ’%’

Advice Letter 2669-E

Subject: Revisions to Net Energy Metering Electric Schedules NEMFC, NEMBIO and

NEM

Dear Ms. De La Torre:

Advice Letter 2669-E is effective July 2, 2005. A copy of the advice letter is returned herewith

for your records.

Sincerely,
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Sean H. Gallagher, Director

Energy Division
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Pacific Gas and
JNgq Electric Company®

Brian K. Cherry 77 Beale Street, Room 1087
Director San Francisce, CA 94105
Regulatary Relations Mailing Address
June 2, 2005 Mail Code BIOC
Pacific Gas and Electric Company
£.0. Box 770000
San Francisco, CA 94177
Advice 2669-E 415.973.4977
(Pacific Gas and Electric Company ID U39E) Internal: 223.4477

Fax: 415.973.7226
Internet: BKC7@pyge.com

Subject: Revisions to Net Energy Metering Electric Schedules NEMFC,
NEMBIO and NEM

Publi¢c Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) submits for Commission approval
revisions to its electric tariffs. The affected tariff sheets are listed on the enclosed
Attachment I.

Purpose

The purpose of this filing is to simplify billing procedures and clarify the annual
true-up credit calculation process pertaining to PG&E’s Fuel Cell, Biogas Digester
and large wind net energy metering rate schedules. The proposed tariff changes
in this filing only affect customer-generators taking service under Schedules
NEMBIO, NEMFC, and the wind energy co-metering provision (herein referred to
as "NEM(W)") covered under Special Condition 5 of Schedule NEM. This filing will
not affect solar and small wind net energy metering customers covered under
different provisions of Schedule NEM.

Credit Calculation

For accounts under Schedules NEMBIO, NEMFC and NEM(W), a net producer is
a customer who, over a one-year reconciliation period, exports to PG&E more
energy than they import, based on separate “in and out” metering. PG&E
calculates a credit for customer-generators with monthly exports on a dollar basis
(instead of a kwh basis) carried forward until the end of the reconciliation period.
(A “reconciliation period” begins on the date PG&E authorizes the interconnection,
and continues for one year, at which point a new reconciliation period begins.)
The statutes for all three tariffs (Public Utilities Code 2827, 2827.9 and 2827.10)
state that at the end of the year no credit will be given on net excess energy (kWh)
exports. To determine the amount of the credit minus “excess energy” for net
producers under Schedules NEMBIO, NEMFC and NEM(W), an averaging formula
is used. PG&E is concerned that under certain conditions, customers may be
confused by this distinction between net dollars and net kwh. For example, if the
averaging formula is employed a net producer generating around the clock may
receive a lower credit than they would if they were a net consumer. The tariff
changes in this filing address this problem. Instead of using the averaging
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formula, the maximum credit for a net producer will be set in the same manner as
for a net consumer, making sure all customers receive the full benefit to which
they are entitled. In addition, these changes have the added benefit of simplifying
the billing process so that it is easier for customers to follow and understand.

Tariff Revisions

PG&E proposes the following text changes to Schedules NEMFC, NEMBIO and
NEM:

1) Schedule NEMFC, Special Conditions, 5. Definitions, under (g) ELIGIBLE
GENERATION CREDIT, the following paragraph, except for the last
sentence, is removed:

For Fuel Cell Net Producers, generation credits for kWh in excess of total kWh
consumed, are not Eligible Generation Credits. To calculate the Eligible
Generation Credit for a Fuel Cell Net Producer, PG&E will, as part of the Annual
Reconciliation, (1) determine the average credit for energy (per kwWh) produced
by taking the total credit calculated for generation delivered to PG&E's
Distribution System by the Fuel Cell Net Producer and dividing by the total kWh
delivered to the Distribution System during the Relevant Period; and (2) multiply
this amount by the total energy (kWh) consumed by the Fuel Cell Net Producer
over the corresponding period. This Eligible Generation Credit shall be no
greater than the total of all net generation charges for the Relevant Period.

The last sentence of this paragraph has been moved to the first paragraph of
Definition 5(g), as shown below.

In the first paragraph under 5(g) the phrase “or Fuel Cell Net Producers” is
added so the paragraph now reads:

The Eligible Generation Credit for Fuel Cell Net Consumers or Fuel Cell Net
Producers equals the lesser of: (1) all net generation charges for the Relevant
Period; or (2) the absolute value of all net generation credits for the Relevant
Period. Any credit for excess energy (kWh) will be retained by PG&E and a
Net Producer will not be owed any compensation for this excess energy.

2) Schedule NEMBIO, Special Condition 6--Definitions, under (g) ELIGIBLE
GENERATION CREDIT, the following paragraph, except for the last
sentence, is removed:

For Biogas Net Producers, generation credits for kWh in excess of total kWh
consumed, are not Eligible Generation Credits. To calculate the Eligible
Generation Credit for a Biogas Net Producer, PG&E will, as part of the Annual
Reconciliation, 1) determine the average credit for energy (per kWh) produced
by taking the total credit calculated for generation delivered to PG&E'’s
Distribution System by the Biogas Net Producer and dividing by the total KWh
delivered to the Distribution System during the Relevant Period; and 2) multiply
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this amount by the total energy (kWh) consumed by the Biogas Net Producer
over the corresponding period. This Eligible Generation Credit shall be no
greater than the total of all net generation charges for the Relevant Period,

including in the case of a dairy operation, the generation charges associated with
the accounts eligible for Special Condition 2.

The last sentence of this paragraph is moved to the first paragraph of Section
6—Definitions—ELIGIBLE GENERATION CREDIT.

In the first paragraph under (g) the phrase “or Biogas Net Producers” is added
so the paragraph now reads:

The Eligible Generation Credit for Biogas Net Consumers or Biogas Net
Producers equals the lesser of: 1) all net generation charges for the Relevant
Period, including in the case of a dairy operation the Generation Charges
associated with accounts eligible for Special Condition 2; or 2) the absolute
value of all net generation credits for the Relevant Period. Any credit for excess
energy (kWh) will be retained by PG&E and a Net Producer will not be owed any
compensation

3) Schedule NEM, Special Condition 5 -- Wind Energy Co-Metering, the
following paragraph and formula is removed:

To calculate the maximum generation credit for a Wind Energy Co-Metering
producer, PG&E will, at the end of each 12 month period, determine the average
credit for energy based on the following equation:

Average Credit ($/kWh) =

Total Credit ($) calculated for the 12-month period
Total energy fed back to PG&E (kWh) during the 12-month period

Then the Maximum Credit ($) =

Average Credit ($/kWh) x Total energy (kWh) PG&E supplied during the 12-
month period.

The sentence shown in bold is added to Definition 5:

At the end of each 12-month period {as described in Special Condition 2), if the
electricity fed back to the electric grid by the eligible customer-generator exceeds
the electricity supplied to the eligible customer-generator by PG&E, the eligible
customer-generator is a Wind Energy Co-Metering producer; (otherwise the
eligible customer-generator is a Wind Energy Co-Metering consumer). The
Eligible Generation Credit for a Wind Energy Co-Metering consumer or
Wind Energy Co-metering producer equals the lesser of: (1) all net
generation charges for the 12 month period; or (2) the absolute value of all
net generation credits for the 12 month period.
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In addition to the changes above, because AL 2560-E and AL 2614-E, which
revised language in Schedule NEM, were filed around the same time period,
the language changes from both filings were not incorporated in the most
recently version of Schedule NEM authorized by the Commission. This filing
includes the wording changes from both filings. Thus, the two paragraphs at
the end of the Rates section removed in AL 2560-E will be deleted in this filing.
The deleted paragraphs are:

Except for those eligible customer-generators qualifying for Special Condition 4
below, customer-generators are responsible for Public Purpose Program (PPP)
charges. Such charges shall be based on Departing Load (as defined in PG&E’s
Preliminary Statement BB), and retail usage in accordance with the eligible
customer’s otherwise-applicable rate schedule.

To determine nonbypassable PPP charges and any other charges the CPUC
determines to be nonbypassable, a customer-generator’s Departing Load shall
be estimated by PG&E at such time, and in such a manner, as may be approved
by the Commission (CPUC).

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than 20 days
after the date of this filing, which is June 22, 2005. Protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jir@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C

P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com
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Effective Date

PG&E requests that this advice filing become effective July 2, 2005, which is 30
days from the date of this filing.

Notice

In accordance with General Order 96-A, Section IIl, Paragraph G, a copy of this
Advice Letter is being sent electronically and via U.S. mail to parties shown on the
attached fist. Address changes should be directed to Rose De La Torre at (415)
973-4716. Advice Letters can also be accessed electronically at:

http://www.pge.com/ tariffs

Director - Regulatory Relations

Attachments

cc: Service List - R. 04-03-017



ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

3 / £ (X
Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39)

Utility type: Contact Person: Susan Shaw
ELC M GAS Phone #: {415) 973-7375
O PLC O HEAT [O WATER [ E-mail: sxs €.Com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2669-E
Subject of AL: Revises Electric Net Metering Schedules NEMFC, NEMBIO and NEM

Keywords (choose from CPUC listing): NET METERING
AL filing type: 0 Monthly [0 Quarterly O Annual M One-Time {1 Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: Not applicable
Summarize differences between the AL and the prior withdrawn or rejected AL!:

Resolution Required? O Yes M No
Requested effective date: No. of tariff sheets: 6
Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Electric Schedules NEM, NEMFC and NEMBIO

Service affected and changes proposed!:Same as above

Pending advice letters that revise the same tariff sheets: 2614-E

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Attention: Tariff Unit Attn: Brian K. Cherry

505 Van Ness Ave., Director, Regulatory Relations
San Francisco, CA 94102 77 Beale Street, Mail Code B10C

P.O. Box 770000
San Francisco, CA 94177
E-mail: PGETariffs@pge.com

lir@epuc.ca.gov and jnj@cpuc.ca.gov

Discuss in AL if more space is needed.




ATTACHMENT 1
Advice 2669-E

Cal P.U.C. Cancelling Cal

Sheet No. Title of Sheet P.U.C. Sheet No.

23612-E Schedule NEM--Net Energy Metering Service 22681-E

23613-E Schedule NEM (Cont.) 22686-E

23614-E Schedule NEMFC--Net Energy Metering Service 21483-E
For Fuel Cell Customer-Generators

23615-E Schedule NEMBIO--Net Energy Metering Service 22679-E
for Biogas Customer-Generators

23616-E Table of Contents--Rate Schedules (Cont'd.) 23595-E

23617-E Table of Contents-—-Rate Schedules 23596-E

Page 1 of 1



Revised Cal. P.U.C. Sheet No, 23612-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22681-E
San Francisco, California

SCHEDULE NEM—NET ENERGY METERING SERVICE

(Continued)

RATES: (Contd.) Customer-generators eligible for service under this schedule are exempt from the
requirements of Schedule S—Standby Service.

RATE OPTIONS: 1. NEMS - For residential and small commercial (as defined in subdivision {h) of
Section 331 of the CPU Code) customer-generators taking service with generating
facilities not more than 10 kW.

2. NEMEXP - For residential and small commercial customer-generators with
generating facilities greater than 10 kw.

3 NEMEXPM - For all other commercial, industrial customer-generators, and
agricultural customers (see Speciat Condition 2(d)).

4. NEMW - For customer-generators taking service under Special Condition 5 of this
tariff.

(Continued)

Advice Letter No. 2669-E Issued by Date Filed June 22005
Decision No. Karen A. Tomcala Effective

Vice President Resolution No.
100653 Regulatory Relations




Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23613-E
22686-E

SCHEDULE NEM—NET ENERGY METERING SERVICE

(Continued)

SPECIAL 5. WIND ENERGY CO-METERING (Cont'd):

CONDITIONS:

(Cont'd.) At the end of each 12-month period (as described in Special Condition 2), if the
electricity fed back to the electric grid by the eligible customer-generator exceeds
the electricity supplied to the eligible customer-generator by PG&E, the eligible
customer-generator is a Wind Energy Co-Metering producer; (otherwise the
eligible customer-generator is a Wind Energy Co-Metering consumer), The
Eligible Generation Credit for a Wind Energy Co-Metering consumer or Wind
Energy Co-metering producer equals the lesser of: (1) all net generation charges
for the 12-month period; or (2) the absolute value of all net generation credits for
the 12-month period.

Any credit for excess energy (kWh) over this maximum will be retained by PG&E
and the Wind Energy Co-Metering producer will not be owed any compensation for
this excess energy.

(Continued)

N}

(N)
()

Ot ——— ——

—
Nt

Advice Lelter No. 2669-E Issued by Date Filed

June 2 2005

Decision No. Karen A. Tomcala Effective

Vice President Resolution No.

100848 Regulatory Relations



Revised Cal. P.U.C. Sheet No.

Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No.
San Francisco, California

23614-E
21483-E

SCHEDULE NEMFC—NET ENERGY METERING SERVICE FOR FUEL GELL CUSTOMER-GENERATORS

SPECIAL
CONDITIONS:
(Cont'd.)

{Continued)

5.  DEFINITIONS: (Contd)

g.

ELIGIBLE GENERATION CREDIT: The Eligible Generation Credit for Fuel
Cell Net Consumers or Fuel Cell Net Producers equals the lesser of: (1) all
net generation charges for the Relevant Period; or (2) the absolute value of
all net generation credits for the Relevant Period. Any credit for excess
energy (kWh) will be retained by PG&E and a Net Praducer will not be owed
any compensation for this excess energy.

NET ENERGY: The difference between the electricity (kWh) supplied by
PG&E to the Fuei Cell Customer-Generator, and the electricity (kWh)
generated by the Fuel Cell Customer-Generator and fed back into PG&E’s
Distribution System, measured over a given period.

GENERATION RATE COMPONENT: The generation rate component of the
energy charge of the Fuel Cell Customer-Generator's OAS.

€ 3-3 3
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Advice Letter No.
Decision No.

100649

2669-E

Issued by Date Filed

June 2 2005

Karen A. Tomcala Effective

Vice President Resolution No.

Regulatory Relations



Revised Cal. P.U.C. Sheet No.

' Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
& San Francisco, California

23615-E
22679-E

SCHEDULE NEMBIO—NET ENERGY METERING SERVICE FOR BIOGAS CUSTOMER-GENERATORS

(Continued)

SPECIAL 6. DEFINITIONS: (Contd.)

CONDITIONS:

(Cont'd.) g.

ELIGIBLE GENERATION CREDIT: The Eligible Generation Credit for
Biogas Net Consumers or Biogas Net Producers equals the lesser of: {1) ail
net generation charges for the Relevant Period, including in the case of a
dairy operation the Generation Charges associated with accounts eligible for
Special Condition 2; or 2) the absolute value of all net generation credits for
the Relevant Period. Any credit for excess energy (kWh) will be retained by
PG&E and a Net Producer will not be owed any compensation for this excess
energy.

NET ENERGY: The difference between the electricity (kWh) supplied by
PGR&E to the Biogas Customer-Generator, and the electricity (kWh)
generated by the Biogas Customer-Generator and fed back into PG&E'’s
Distribution System, measured over a given period.

GENERATION RATE COMPONENT: The generation rate component of the
energy charge of the Biogas Customer-Generator's OAS for the account.

(Continued)
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] . Revised Cal. P.U.C. Sheet No. 23616-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23595-E
San Francisco, Califomia
TABLE OF CONTENTS
(Continued)
RATE SCHEDULES
CALP.U.C.
SCHEDULE _ TITLE OF SHEET SHEET NO.
COMMERCIAL/INDUSTRIAL
(Continued)
E-25 Restricted Variable-Peak-Period Time-of-Use Service to
Water Agencies.... .. 21384,23538,23539,21387,22217,15378,22218,23590,21389-E
E-31 Distribution Bypass Deferral Rate ............................................................ 20620,22219,20622-E
E-36 Small General Service to Qil and Gas Extraction Customers ....... 21390,23541,23542,21393-E
E-37 Medium General Demand-Metered Time-of-Use Service to Oil and
Gas Extraction Customers............. 21394,17108,23543,23544,21397,19315,21958,23545 -E
ED Experimental Economic Development RALE.......eroeeseseoesssss s 22222 20957-E
E-CARE CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural
Employee Housing Facilities ..............cccceeviriiiiiiieecceecve et stes et 22960-E
LIGHTING RATES
L.S-1 PG&E-Owned Street and Highway Lighting
. 23546,23547,23548,15395,15396,22962,23549-E
LS-2 Customer-Owned Street and nghway nghtmg
.. 23550,23551,23552,21409,15401,15402,15403,23553-E
LS-3 Customer—Owned Street and Hrghway Lighting Electrolier Meter Rate
........................................................................................ 23554,21412,15406,15407,23555-E
TC-1 Traffic Control Semvice ........ccoceecnvveer e 23556,21415,20763,23557-E
OL-1 Outdoor Area Lighting Service...........ccocvvevmieinen. 23558,23559,21419,15413,20766,23560-E
OTHER
S Standby Service............21421,23561,21423,21424,21425,21426,21028,21427,21029,21030,
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) ) Revised Cal. P.U.C. Sheet No, 23617-E
s Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23596-E
San Francisco, California
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