STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE Tel, No. (415) 703-1691

S5AN FRANCISCO, CA 94102-3298

May 26, 2005 Advice Letter 2656-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Baseline, balancing accounts

Dear Ms de la Torre:

Advice Letter 2656-E is effective May 1, 2005. A copy of the advice letter is returned herewith for
your records.

Sincerely,

Sean H. Gallagher, Director
Energy Division



Pacific Gas and
g Electric Company®

Brian K. Cherry 77 Beale Street, Room 1087
Director San Francisco, CA 94105

Regulatory Relations Mailing Address
Mail Code B10C
Pacific Gas and Electric Cempany
P.0. Box 770000
San Francisce, CA 94177

April 29, 2005 415.973.,4977

Internal: 223,4977
Fax: 415.973.7226
Internet: BKC7@pge.com

Advice 2656-E
(Pacific Gas and Electric Company ID U39E)

Public Utilities Commission of the State of California

Subject:  Modification to Electric Preliminary CE - Baseline Balancing
Account (BBA), Including Disposition of Various Subaccounts,
Creation of New Electric Preliminary DX — Family Electric Rate
Assistance Balancing Account (FERABA), and Modification to
Electric Preliminary Statements CG - Utility Generation
Balancing Account and CZ - Distribution Revenue Adjustment
Account to Offset Seasonal Residence Baseline Adjustments

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment .

Purpose

On February 26, 2004, the Commission issued Decision (D.) 04-02-057, which is
the Baseline OIR 01-05-047 Phase 2 final decision on possible modifications to
the residential baseline program. Phase 2 included such issues as gas and
electric usage by senior citizens, water well pumping, common areas in multi-
family dwellings, seasonal homes, and charging lower-middle income large
household participants Tier 2 electricity rates for their Tier 3 usage. D.04-02-057
adopted baseline modifications related to the iatter two issues only.

On June 4, 2004, the Commission approved PG&E’s Advice 2498-E, 2498-E-A,
Establish New Electric Rate Schedule E-FERA--Family Electric Rate Assistance
Per 04-02-057, effective April 26, 2004, which included compliance modification to
electric Preliminary Statement CE (BBA).

The additional approved language authorizes PG&E to recover the shortfall in the
residential customers’ monthly revenues from the revenues that would have been
recovered had FERA participants not been exempted from the additional charge
for Tier 3 usage. It also approves recovery of FERA administrative costs.
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In addition, also pursuant to D.04-02-057, Advice 2558-E, Adjustment to
Residential Electric Rates to Exclude the Usage of Seasonal Residences
from the Recorded Usage Used to Set Target Baseline Quantities, was
approved by the Commission effective November 1, 2004. However, PG&E
inadvertently neglected to request offsetting entries to Electric Preliminary
Statements CG - Utility Generation Balancing Account and CZ — Distribution
Revenue Adjustment Account, to ensure that PG&E did not collect in rates
the generation and non-generation revenue shortfalls associated with the
seasonal residence baseline adjustments. Accordingly, PG&E here presents
modifications necessary to comply with D.04-02-057, but in the alternate
requests the Commission consider eliminating these seasonal residence
baseline adjustment balancing accounts for the reasons discussed below.

Based on clarifications of regulatory policy and accounting treatment, it is now
possible to file for disposition of the various subaccounts that comprise electric
Preliminary CE — Baseline Balancing Account (BBA), in a fashion that complies
with and compliments the environment established by the 2004 Rate Design
Settlement Agreement (RDSA) D.04-02-062 and 2003 Phase 1 General Rate
Case D.04-05-055.

Electric Preliminary CE — BBA - Subaccounts Affected in this Advice Letter

The BBA is comprised of six subaccounts: (1) Baseline OIR Phase 1 D.04-02-026
Generation Baseline Revenue Shortfall Subaccount, (2) D.04-02-026 Non-
Generation Baseline Revenue Shortfall Subaccount, (3) D.04-02-026 Medical
Baseline Program Cost Subaccount, (4) D.04-02-057 Family Electric Rate
Assistance Balancing Account, (5) D.04-02-057 seasonal homes baseline quantity
adjustment Generation Baseline Revenue Shortfall Subaccount, and (6) seasonal
homes baseline quantity adjustment D.04-02-057 Non-Generation Baseline
Revenue Shortfall Subaccount.

PG&E proposes to remove from BBA, as a subaccount, Family Electric Assistance
Balancing Account (BBA) and create a new electric Preliminary Statement DX —
Family Electric Rate Assistance Balancing Account. The new preliminary
statement does not modify the existing accounting for FERA (as a subaccount in
BBA). It merely creates it as its own preliminary statement.

Though the BBA is composed of six subaccounts, and this advice letter only
addresses FERA and the seasonal residence baseline adjustments, the other
subaccounts will be addressed pending the outcome of the Petition to Modify
Decision 04-02-057 (Baseline Decision) that PG&E filed on May 10, 2004. in that
petition, PG&E asked the Commission to revise Ordering Paragraph 23 of D.04-
02-057 to track not only generation shortfalls, but non-generation shortfalls as
well,
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For reference, upon approval of AL 2660-E, the status of the remaining five BBA
subaccounts and their disposition is as follows (parenthetical references are to the
current Preliminary CE, rather than the proposed modified attached version which
transfers part 4 to new proposed Preliminary DX) :

1—D.02-04-026 Generation Baseline Revenue Shortfall Subaccount (CE part 5a):
This subaccount is not affected by this Advice Letter.

2—D.02-04-026 Non-Generation Baseline Revenue Shorifall Subaccount (part
5b). This subaccount is not affected by this Advice Letter.

3—NMedical Baseline Program Cost Subaccount (part 5¢): This subaccount is not
affected by this Advice Letter.

4—Family Electric Rate Assistance Balancing Account (FERABA) (part 5d): This
subaccount is still required to track and enable appropriate recovery of ongoing
program costs. The existing FERABA subaccount will be retained as a new
stand-alone balancing account and used as it is currently, with a new Preliminary
Statement DX as described in the next section of this Advice Letter.

5—D.04-02-057 Generation Baseline Revenue Shortfall Subaccount (part 5e):
PG&E modifies Preliminary CG UGBA to ensure PG&E does not collect this
seasonal residence baseline adjustment generation shortfall amount in rates
until the Commission decides class cost allocation, in compliance with
Ordering Paragraph 23 of D.04-02-057.

6—D.04-02-057 Non-Generation Baseline Revenue Shortfall Subaccount (part
5f): PG&E modifies Preliminary CZ DRAM to ensure PG&E does not collect
this seasonal residence baseline adjustment non-generation shortfall
amount in rates until the Commission decides class cost allocation, in
compliance with Ordering Paragraph 23 of D.04-02-057.

in the alternate, for subparts 5 and 6 above, the Commission may wish to
consider the option that these two subaccounts are no longer needed because
the generation and non-generation shortfalls associated with the exclusion of
seasonal residences from the recorded usage data used to set baseline
allowances will occur in summer 2005 only and is too small to collect through
rates. In addition, any future shortfalls after 2005 will be collected from general
rates after a decision is issued for PG&E’'s 2003 General Rate Case Phase 2
proceeding, or the January 1, 2006 AET, whichever comes first.

Regarding subaccounts number 5 and 6 above, and PG&E’s request for possible
alternate treatment, in Advice 2558-E, Adjustment to Residential Electric Rates to
Exclude the Usage of Seasonal Residences from the Recorded Usage Used to
Set Target Baseline Quantities, approved by the Commission effective November
1, 2004, PG&E estimated the generation revenue shortfail would be $56,000 or
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$0.000008 per kWh per year. This could affect generation rates by the minimum
$0.00001, after rounding to the fifth decimal place. PG&E estimated the non-
generation revenue shortfall would be $27,000 per year or $0.000001 per kWh per
year, which is in the sixth decimal place, and thus should not affect non-
generation rates.

However, Ordering Paragraph 12 of D.04-02-057 requires that total rates remain
unchanged. On May 10, 2004, PG&E filed a Petition to Modify D.04-02-057.
PG&E's petition pointed out that in the newly governing RDSA context, the D.04-
02-057 prohibition on changes to total rates was no longer reasonable.

Thus, PG&E by this Advice Letter would fuily comply with the Ordering Paragraph
23 requirement to track all generation and non-generation seasonal residence
baseline adjustment shortfalls until cost allocation to each class can be addressed
in PG&E’s pending 2003 GRC Phase 2. However, PG&E asks and prefers that
the seasonal residence portion of this advice letter (but not the FERA
portion) be rejected by the Commission in light of the negligible amount of
revenue involved in subaccounts 5 and 6. PG&E asks this only with respect to
the immaterial revenue impact of the seasonal residence baseline adjustment, not
FERA administrative costs or revenue shortfalls. If the Commission agrees with
this alternate approach, the seasonal residence baseline adjustment
compliance measure filed herein of now adding offsetting UGBA and DRAM
entries would no longer be necessary. This would eliminate unnecessary
balancing account items, avoid tracking and accounting requirements, and
streamline and improve the efficiency of PG&E's balancing accounts.

These two seasonal residence revenue shortfalls will then automatically flow
through to UGBA for generation and DRAM for non-generation in the January 1,
2006 AET, and be allocated using current functionalized revenue allocation
methods to all customer classes consistent with the RDSA, and only to the extent
rates are materially affected as discussed above.

New Electric Preliminary Statement DX —~ Family Electric Rates Assistance
Balancing Account (FERABA)

Per the above description, PG&E recommends creating electric Preliminary
Statement DX - Family Electric Rate Assistance Balancing Account (FERABA).
This balancing account currently resides as a subaccount in BBA and is the only
subaccount that clearly recovers revenue transfers through electric Preliminary
Statement CG — Utility Generation Balancing Account (UGBA). The purpose of
UGBA includes the reduction of the UGBA revenue requirements from transferred
revenues such as the Public Purpose Programs Revenue Adjustment Mechanism
or PPP-RAM.
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Although PG&E is proposing a new stand-alone FERA Preliminary Statement, the
recovery mechanism and functions are exactly the same as those of the current
FERABA subaccount within the BBA. PG&E feels that creating FERABA as a
new Preliminary Statement and not as a ‘leftover’ BBA subaccount highlights its
important role in providing appropriate rate reduction to a class of customers
whose energy costs are beyond their means. It also provides a clearer approach
to tracking revenues and costs.

In addition, PG&E’s corporate accounting department can continue to track all
FERA program costs that have been incurred since or prior to February 26, 2004,
and all ongoing future administrative costs and revenue shortfalls. PG&E has
been incurring administrative costs to plan and prepare for lower-middle income
large household program implementation since the issuance of the October 10,
2003 Proposed Decision.

The FERA program is a rate assistance program whereby lower to middle income
large household participants will be charged Tier 2 electricity rates for their Tier 3
usage if the household consists of three (3) or more people and the family has an
income between 175% and 250% of the federal poverty threshold. The income
threshold for a three (3) person family is $39,300 or less, effective June 1, 2004.
The income threshold increases with each additional family member over three
(3). ' The FERA program was designed to assist those larger families whose
income levels are just above the California Alternate Rates for Energy (CARE)
income limits and thus are not eligible for CARE benefits. FERA is applicable to
domestic customers in individually metered single-family accommodations, or
domestic submetered tenants residing in multifamily master-metered
accommodations. Customers receiving service under CARE rate schedules,
Schedule E-CARE, or sub-metered tenants receiving benefit of Schedule E-CARE
on their sub-metered bills, as well as all Direct Access Customers, are not eligible
for FERA.

In D.04-02-057, the Commission authorized the utilities to accrue program costs
and related revenue losses in the baseline balancing account. In Section I1.C.2.a,
“Tier Exemption for Lower-Middle Income Larger Households,” the Commission
discussed the rationale for providing electric tier 3 exemptions for lower-middle
income large households. The Commission directed the utilities to implement and
administer the program by using existing protocols and procedures already
developed for the CARE program. Similar to the CARE balancing account
treatment of revenue shortfalls and administrative costs, the FERABA sub-
account will be given the same treatment in regard to reasonableness. Since the
Commission has neither authorized a budget for FERA administrative costs, nor
estimated FERA revenue shortfalls, PG&E believes that FERA administrative
expenses and revenue shortfalls that are comparable to authorized CARE
administrative expenses and revenue shortfalls should be found reasonable by

! See Schedule E-FERA, Special Condition 2, Eligibility.
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the Commission for recovery at a later date in appropriate proceedings as
determined by the Commission. In testimony in PG&E's 2003 GRC Phase 2
proceeding, PG&E has proposed to address FERA cost allocation in the 2003
GRC Phase 2 proceeding, and use that allocation method to recover FERA costs
in rates in the first AET proceeding after a 2003 GRC Phase 2 final decision.

Modification to Electric Preliminary Statements CG - Utility Generation
Balancing Account and CZ - Distribution Revenue Adjustment Account

As discussed above, to comply with Ordering Paragraph 23 of D.04-02-057, and
consistent with PG&E's Petition to Modify D.04-02-057 that non-generation
shortfalls also be tracked, PG&E proposes to make offsetting UGBA and DRAM
entries to prevent cost recovery of seasonal residence baseline adjustment
generation and non-generation revenue shortfalls.

Description of Attachments

Attachment 1 includes a modified Electric Preliminary CE - Baseline Balancing
Account (BBA), with margin notations to indicate deleted text. It also includes a
new Electric Preliminary DX — Family Electric Rate Assistance Balancing Account
(FERABA). Finally, as noted immediately above, it includes modifications to
Electric Preliminary Statements CG — Utility Generation Balancing Account
(UGBA) and CZ - Distribution Revenue Adjustment Account (DRAM) to offset
seasonal residence baseline adjustment impacts.

In the alternate, were the Commission to approve PG&E's request to eliminate the
immaterial impacts associated with the seasonal residence baseline adjustments,
PG&E would file an alternate Preliminary CE as directed by the Energy Division or
Commission. In that case, the Preliminary DX filed herein would not be affected,
and the UGBA and DRAM modifications filed herein could be eliminated.

Protests

Anyone wishing to protest this filing may do so by sending a letter by May 19,
20035, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission

505 Van Ness Avenue, 4" Floor

San Francisco, California 94102

Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov
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Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com

Effective Date

In compliance with D.04-02-057, the Baseline Balancing Account subaccount for
the seasonal residence baseline adjustments commences tracking costs on May
1, 2005. Therefore, PG&E requests that this filing is effective on May 1, 2005.

Notice

In accordance with General Order 96-A, Section |ll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list for Rulemaking (R.) 01-05-047. Address changes should be directed
to Rose De La Torre (RxDd@pge.com) at (415) 973-4716. Advice letter filings
can also be accessed electronically at:

http://www.pge.com/tariffs

Ruam K-

Director - Regulat®ry Relations

Attachments

cc.  Service List - R. 01-05-047
Administrative Law Judge Robert A. Barnett
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Cal. P.U.C.

Sheet No.  Title of Sheet - - B P

23410-E  Preliminary Statements -- Part CE -- Baseline Balancing
Account

23411-E  Preliminary Statements -- Part CE -- Baseline Balancing
Account

23412-E  Preliminary Statements -- Part CG -- Utility Generation
Balancing Account

23413-E  Preliminary Statements -- Part CG -- Utility Generation
Balancing Account

23414-E  Preliminary Statements -- Part CZ -- Distribution Revenue
Adjustment Mechanism

23415-E  Preliminary Statements -- Part DX -- Family Electric Rate
Assistance Balancing Account (FERABA)

23416-E  Table of Contents -- Preliminary Statements --

23417-E  Table of Contents -- Rate Schedules --

Cancelling Cal.

21587-E
21588-E
22715-E
22716-E
22718-E

New

23268-E
23267-E
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' Revised Cal. P.U.C. Sheet No. 23410-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21587-E
San Francisco, California

CE. BASELINE BALANCING ACCOUNT (BBA)
1.

PRELIMINARY STATEMENT
(Continued)

PURPQSE: The purpose of the electric BBA is to record the revenue shortfalls resulting from the

increases to update baseline allowances as authorized in Decision 02-04-026 from May 1, 2002,

as well as Decision 04-02-057 beginning November 1, 2004 to exclude seasonal residences from

the recorded usage data used to set baseline allowances. The BBA has five subaccounts

consisting of: (1) D.02-04-026 Generation Baseline Revenue Shortfall Subaccount; (2) the D.02-

04-026 Non-Generation Baseline Revenue Shortfall Subaccount; and (3) the D.02-04-026 Medical

Baseline Program Cost Subaccount; (4) the D.04-02-057 generation revenue shortfalls for the {D)
seasonal residence adjustment to baseline quantities, and (5) the D.04-02-057 non-generation

revenue shortfalls for the seasonal residence adjustment to baseline quantities.

2. APPLICABILITY: The BBA shall apply to ail electric customers except for those specifically
excluded by the Commission.

3. REVISION DATE: Disposition of the amounts in this account shall be determined in the Annual
Revenue Adjustment Proceeding, or as otherwise ordered by the Commission.

4. RATES: This account does not currently have a rate component.

5. ACCOUNTING PROCEDURE: PG&E shall make entries to the following subaccounts at the end
of each month as follows:
a. D.02-04-026 Generation Baseline Revenue Shortfall Subaccount:

1) A debit entry equal to the generation revenue shortfall in residential customer revenue
resulting from the increases in updated May 1, 2002 electric baseline allowances. The
revenue shortfall is computed by subtracting the residential customers’ generation
monthly revenues from the revenues that would have been recovered from customers
had the baseline quantities not been changed.

2)  Adeblt entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entry, at a rate equal to one-twelfth of the
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

h. D.02-04-026 Non-Generation Baseline Revenue Shortfall Subaccount:

1) A debit entry equal to the non-generation revenue shortfall in residential customer
revenue resulting from the updated May 1, 2002 increases in baseline allowances. The
revenue shortfall is computed by subtracting the residential customers’ monthly
revenues from the revenues that would have been recovered from customers had the
baseline quantities not been changed.

2) A debit entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entry, at a rate equal to one-twelfth of the
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

(Continued)
Advice Letfer No. 2656-E Issued by Date Filed April 29,2005
Decision No. Karen A. Tomcala Effective
Vice President Resolution No.
100322 Regulatory Relations



Revised Cal. P.U.C. Sheet No.

Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23411-E
21588-E

PRELIMINARY STATEMENT
{Continued)

CE. BASELINE BALANCING ACCOUNT (BBA) (Cont'd.)

5.  ACCOUNTING PROCEDURE: (Cont'd.)

C.

Medical Baseline Program Cost Subaccount:

1

2

A debit entry equal to the administrative costs associated with the medical baseline
program changes.

A debit entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entry, at a rate equal to one-twelfth of the
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor. .

D.04-02-057 Generation Baseline Revenue Shartfall Subaccount

1)

2)

A debit entry equal to the generation revenue shortfall in residential customer revenue
resulting from the increases in November 1, 2004 electric baseline allowances
associated with the exclusion of seasonal residences from the recorded usage data
used to set baseline allowances. The revenue shortfall is computed by subtracting the
residential customers’ generation monthly revenues from the revenues that would have
been recovered from customers had the baseline quantities not been changed.

A debit entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entry, at a rate equal to one-twelfth of the
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

D.04-02-057 Non-Generation Baseline Revenue Shortfall Subaccount;

1)

2)

A debit entry equal to the non-generation revenue shortfall in residential customer
revenue resuiting from the November 1, 2004 increases in baseline allowances
associated with the exclusion of seasonal residences from the recorded usage data
used to set baseline allowances. The revenue shortfall is computed by subtracting the
residential customers’ monthly revenues from the revenues that would have been
recovered from customers had the baseline quantities not been changed.

A debit entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entry, at a rate equal to one-twelfth of the
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

Advice Letfer No.
Decision No.

100323

2656-E Issued by Date Filed April 29, 2005

Karen A. Tomcala Effective

Vice President Resolution No.

Regulatory Relations



Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

23412-E
22715-E

PRELIMINARY STATEMENT
(Continued)

CG. UTILITY GENERATION BALANCING ACCOUNT (UGBA)

1.

PURPOSE: The purpose of the Utility Generation Balancing Account (UGBA) is to record and
recover the authorized revenue requirements associated with PG&E-owned generation, including
capital and related non-fuel operating and maintenance expenses. Until generation rates reflect
the 2004 authorized revenue requirement consistent with the 2004 UGBA revenue requirements
underlying the rate reduction adopted in D.04-02-062, PG&E will reduce UGBA revenue by the
amount of imputed revenues in the Distribution Revenue Adjustment Mechanism, Public Purpose
Programs Revenue Adjustment Mechanism and Nuclear Decommissioning Adjustment
Mechanism, to mitigate a farge overcollection in the UGBA.

APPLICABILITY: The Utility Generation Balancing Account (UGBA) shall apply to all customer
classes, except for those specifically exciuded by the Commission,

REVISION DATES: Disposition of the batance in this account shall be determined through the
advice letter process.

GENERATION RATES: The generation rates are included in the effective rates set forth in each
rate schedule.

ACCOUNTING PROCEDURES: The CPUC jurisdictional portion of all entries shall be made at the
end of each month as follows:

a. A credit entry equal to the revenue from the generation rates less the recorded revenues
from the: (1) Energy Resource Recovery Account (as defined in Part | of PG&E’s electric
Preliminary Statement (PS)), {2) Power Charge Collection Balancing Account (as defined in
Part | of PG&E's electric PS), (3) Regulatory Asset Revenue Adjustment Mechanism (as
defined in Part | of PG&E's electric PS), (4) Modified Transition Cost Balancing Account (as
defined in Part | of PG&E’s electric PS); (5) Regulatory Asset Tax Balancing Account (as
defined in Part | of PG&E’s electric PS); (6) Headroom Account (as defined in Part | of
PG&E’s electric PS); (7) Procurement Transactions Auditing Account (as defined in Part | of
PG&E’s electric PS); and {8) DWR Franchise Fees and Uncollectibles (as defined in Part | of
PG&E’s electric PS);

b. A credit equal to the Family Electric Rate Assistance (FERA) revenue shortfall. The
corresponding debit entry is defined in PG&E’s electric Preliminary Statement Part CE,
ltem 5.d.1;

c. A credit equal to the seasonal residence baseline adjustment generation revenue shortfall.
The corresponding debit entry is defined in PG&E's electric Preliminary Statement Part CE,
Item 5.d.1;

(Continued)

(N
(N)

Advice Lefter No. 2656-E Issued by Date Filed April 29, 2005

Decision No. Karen A. Tomcala Effactive

100324

Vice President Resolution No.
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‘ Revised Cal. P.U.C. Sheet No. 23413-E
) Pacific Ga_s and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22716-E
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
CG. UTILITY GENERATION BALANCING ACCOUNT (UGBA) (Cont'd.)
5. ACCOUNTING PROCEDURES: (Contd.)
d.  Adebit entry equal to the annual authorized revenue requirements associated with PG&E's
owned generation divided by twelve;
e. Adebit entry equal to the costs of providing video tapes of the Diablo Canyon Independent
Safety Committee meetings;
f. A credit entry equal to one-twelfth of the adopted annual on-going CTC portion of PG&E’s
revenue requirement associated with PG&E's owned generation for serving the Western
Area Power Authority (WAPA) load;
g. A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts
to the UGBA for recovery in rates, upon approval by the CPUC.
h.  An entry equal to interest on the average balance in the account at the beginning of the
month and the balance after the above entries, at a rate equal to one-twelfth of the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.
Advice Letter No. 2656-E Issued by Date Filed April 29, 2005
Decision No. Karen A. Tomcala Effective
Vice President Resolution No.

100325

Regulatory Relations



. ] Revised Cal. P.U.C. Sheet No. 23414-E
' Pacific Ga; and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22718-E
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)
5.  ACCOUNTING PROCEDURES: (Contd.)
e. A credit entry equal to the debit entry in the California Alternative Rates for Energy Account
(CARE) that coresponds to the actual CARE revenue shortfall. The corresponding debit
entry is defined in PG&E's electric Preiminary Statement Part M.
f. A credit entry equal to the recorded amount of revenue cycle services credits given to
customers for revenue cycle services provided by entities other than PG&E.
g. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6
below.
h. A debit entry equal to the payment to fund PG&E Environmental Enhancement Corporation
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement
Paragraph 17c¢ adopted in Decision 03-12-035.
i.  Acredit equal to the seasonal residence baseline adjustment non-generation revenue (N)
shortfall. The corresponding debit entry is defined in PG&E'’s electric Preliminary Statement |
Part CE, Item 5.e.1; (N)
i A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts M
to the DRAM for recovery in rates, upon approval by the CPUC.
k. An entry equal to interest on the average balance in the account at the beginning of the M
month and the balance after the above entries, at a rate equal to one-twelfth of the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.
6. SHAREHOLDER PARTICIPATION: PG&E's shareholders bear some responsibility for economic
risks and rewards associated with, but not limited to, Commission-approved economic discounts
and credits to certain PG&E customers. This section ensures that ratepayers will not assume
shareholders' obligations.
Shareholder Participation will be calculated monthly as follows:
The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with
Resolution E-3654,
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DX. FAMILY ELECTRIC RATE ASSISTANCE BALANCING ACCOUNT (FERABA)

1. PURPOSE: The purpose of the electric FERABA is fo record the revenue shortfalls and program (
administrative costs for the large household program (also called the Family Electric Rate
Assistance (FERA) program) approved by D.04-02-057.

S—

2. APPLICABILITY: The FERABA shall apply to all electric customers except for those specifically
excluded by the Commission.

3. REVISION DATE: Disposition of the amounts in this account shall be determined in the Annual
Revenue Adjustment Proceeding, or as otherwise ordered by the Commission.

4. RATES: This account does not currently have a rate component.

—_—_————— T

5. ACCOUNTING PROCEDURE: PG&E shall make entries to the foliowing subaccounts at the end
of each month as follows:

a)  Adebit entry equal to the FERA revenue shortfall in residential customer revenue resulting |
from the change in price from Tier 3 to Tier 2 for all enrolled FERA customers. The revenue )
shortfall is computed by subtracting the residential customers’ monthly revenues from the |
revenues that would have been recovered from customers had the Tier 3 rate not been
reduced.

b) A debit entry equal to the administrative costs associated with the FERA program.

|

¢) A debit entry equal to interest on the average balance in the account at the beginning of the |
month and the balance after the above entry, at a rate equal to one-twelfth of the rate on |
three-month Commercial Paper for the previous month, as reported in the Federal Reserve |
Statistical Release, H.15 or its successor. (N)

(Continued)
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