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Public Utilities Commission of t_he State of California

Subject: 2005 Department of Water Resources (DWR) Revenue
Requirement Determination

Pacific Gas and Electric Company (PG&E) hereby submits this advice letter in
compliance with Decision (D.) 05-03-024, the Opinion Allocating the 2005
Revenue Requirement Determination of the California Department of Water
Resources (DWR). In addition, PG&E proposes to consolidate this rate change
with the Transmission Access Charge Balancing Account Adjustment (TACBAA)
rate change also filed today in Advice 2648-E. PG&E includes illustrative rates
incorporating the effect of both rate changes at this time and will supplement this
advice letter with electric tariffs based on the final 2005 DWR revenue
requirement.

Purpose

The purpose of this filing is to comply with the requirements of D.05-03-024, and
to incorporate the TACBAA rate change filed in Advice 2648-E. Ordering
Paragraph (O.P.) 5 of D.05-03-024 provides:

‘Within 14 days of the issuance of today’s decision, Southern California
Edison (SCE), Pacific Gas and Electric Company (PG&E), and San Diego
Gas and Electric Company (SDG&E) shall file advice letters with revised
tariffs that reflect the power charges, as adjusted for the direct access
customer responsibility surcharge. These new tariffs shall be effective no
later than May 1, 2005, subject to review by the Energy Division.”

On March 23, however, the Commission issued a new draft decision for the 2005
DWR revenue requirement which would supercede much of the original
decision's provisions related to implementing the revised DWR revenue
requirement and updating the allocation of cost between utilities. Accordingly,
PG&E has provided a proposed remittance rate and illustrative electric rate
changes in this advice filing based on the March 23 draft decision in anticipation
that the original decision will be superceded in these critical aspects.
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Electric Rate Consolidation

In this advice letter, PG&E seeks consolidation of three revenue requirement
changes described below into a single electric rate change.

2005 DWR Bond Charge

The 2005 DWR proceeding establishes both a DWR bond charge rate and the
2005 DWR power charge revenue requirement. In this consolidated rate
change, PG&E proposes to implement both rate changes. In the draft decision
with regard to the DWR revenue requirement, the Commission determines the
DWR bond charge to be $0.00459 per kilowatt-hour (kWh). This amounts to a
decrease in DWR bond charge revenues (approximately $26 million) relative to
current rates. The DWR bond charge is paid by eligible bundled, direct access
and departing load customers. Direct access customers that pay the DWR
bond charge will not realize an overall decrease in charges because the
reduction in the DWR bond charge will be offset by an increase to DWR power
charges to maintain the Direct Access Cost Responsibility (DA CRS) cap of
$0.027 per kWh. '

2005 DWR Power Charge and Remittance Rate.

The 2005 DWR power charge revenue requirement provided by the draft 2005
DWR revenue requirement decision is $1,407 million. PG&E proposes to
combine the current year power charge revenue requirement with the
amortization of the Power Charge Collection Balancing Account (PCCBA)
balance adopted by Resolution E-3906 ($136 million from the Annual Electric
True Up (AET)) to develop the total power charge related revenue requirement to
be implemented in rates ($1,270 million). The DWR power charge revenue must
then be adjusted to reflect the contribution of DA customers to the power charge
revenue requirement in order to determine the amount to be collected from
bundled customers. After adjusting for DA DWR bond charge revenue
discussed above, PG&E estimates that the DA DWR power charge revenue will
be $104 million, leaving $1,166 to be recovered from bundled customers. The
Power Charge Collection Balancing Account (PCCBA) revenue component is
collected in generation rates paid by bundled customers. Relative to current
bundied rates, this is a reduction of approximately $200 million.

The corresponding DWR remittance rate for PG&E is provided in Schedule 3,
Appendix A, of the March 23 draft decision and is $0.05276 per kWh.

2005 Transmission Access Charge Balancing Account Adjustment

(TACBAA)

On December 23, 2004, PG&E filed revisions to the TACBAA component of
transmission rates at the Federal Energy Regulatory Commission (FERC).
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FERC adopted PG&E’'s recommendation in its letter dated March 3, 2005,
effective April 1, 2005. In order to further its goal of consolidating rate changes,
PG&E has deferred this rate change in order to consolidate it with rates that
change as a result of the DWR decision. The change would increase the
TACBAA rate, which is collected as part of transmission rates, from $0.00011
per kWh to $0.00034. As a result, transmission rates would increase by
approximately $19 million. Bundled and direct access customers pay these
transmission charges and would realize an increase from this rate change.
PG&E separately filed the change to the TACBAA rate today, in Advice 2648-E,
but has incorporated the effect of this rate change in illustrative rates filed in this
Advice Letter.

Revenue Allocation and Rate Design

In this case, TACBAA and DWR bond charge rates are already set. For
the generation component, PG&E allocates changes to the generation revenue
requirement based on each rate schedules’ current share of generation revenue.
This approach is consistent with the current allocation practice and the guidance
set forth in the Rate Design Settlement Agreement (RDSA) approved by D.04-
02-062." Generation rates are then set by changing generation demand and
energy charges by the percentage necessary to collect the revenue allocated to
the schedule. In general, total rates are then determined by summing the
applicable rate components. However, in the residential class, total rates for Tier
1 and Tier 2 usage (i.e., usage up to 130% of baseline) are constrained at levels

as adopted by the Commission as of February 1, 2001.[]] To implement an
overall reduction to the residential class, PG&E proposes that Tier 1 and Tier 2
rates for usage up to 130 percent of baseline be maintained at their current level.
PG&E proposes to proportionally reduce Tier 3 and Tier 4 rates to reflect the full

reduction allocated to the class. [°]

PG&E has incorporated all the revenue requirement changes discussed above to
illustrate the affect on average rates. Table 1 provides illustrative revenue
allocation results for bundled customers. Table 2 provides illustrative revenue
allocation results for direct access customers. Table 3 provides PG&E's
illustrative rates in tabular form. PG&E will supplement these illustrative rates, if
necessary, based on a final decision for the 2005 DWR revenue requirement.

' See Paragraph 10 of the RDSA.

[ Water Code Section 80110 prohibits increases to total rates for residential usage less
than 130 percent of baseline until such time as the California Department of Water Resources
(DWR) has recovered the costs of power it has procured for the electrical corporation’s retail end
use customers.

[l The method described above adjusts residential rates such that the incremental
surcharges for Tier 3 and Tier 4 are the same for all residential rate schedules consistent with
current practice.
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Tariff Changes

PG&E proposes to supplement, at a later date, this advice filing with tariffs that
include the final rate values based on the final 2005 DWR revenue requirement
decision.  In addition, consistent with changes to the revenue requirement,
PG&E proposes to revise rates for the PCCBA and TACBAA in electric
Preliminary Statement | — Rate Schedule Summary.

Timing of Retail Rate Changes

Based on conversations with the Energy Division, PG&E stands ready to change
rates on June 1, 2005, for a consolidated rate change including both DWR and
TACBAA components, should the Commission find a rate change is required at
this time. To this end, PG&E has requested in its Comments on the
Commission’s draft decision regarding the DWR revenue requirement that the
proposed implementation date be revised to June 1, 2005, at a minimum.

PG&E believes, however, it would be far better to delay this rate change until it
can be consolidated with changes from Phase 2 of its General Rate Case,
similar to the consolidation various rate changes with Edison’'s Phase 2
proceeding. PG&E is currently working with other parties to test the feasibility of
combining the GRC Phase 2 results with the DWR rate change. Consolidation
of this and other rate changes, including PG&E's Phase 2, will help prevent a
rate roller that would result in residential rates decreasing now only to increase
with a later decision in Phase 2.

Accordingly, in its Comments on the DWR revenue requirement decision,
PG&E requested additional flexibility on the implementation date. Specifically,
PG&E asked that the language in Ordering Paragraph 4 of that draft be revised
to require that PG&E be required to “submit an advice letter proposing new rates
to collect the revenue requirements adopted in the decision with such advice
letter due at least 40 days in advance of the proposed effective date for such
rates.”

Protests

Anyone wishing to protest this filing may do so by sending a letter by April 20,
2005, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov
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Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.
The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com

Effective Date

Pursuant to O.P. 3 of Resolution E-3906, PG&E requests that this advice filing
become effective as directed by the Commission in its final decision on the 2005
DWR revenue requirement, but no earlier than June 1, 2005.

Notice
In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and parties on the list for Application (A.)00-11-038.. Address
changes should be directed to Rose de la Torre at (415) 973-4716. Advice letter
filings can also be accessed electronically at:

http://www.pge.com/tariffs

@'Lw/{) }C.MW%/W;»

Director, Regulatory Relations
Attachments

cc: Service Lists A.00-11-038-
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Table 1
2005 Mid-Year Consolidated Electric Rate Change
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343112005

STL ECAC 2005 Mid-Year_Table 3 Stigls (2)

Rate
Schedule Lamp Type & Size

CCSF Rate Schedule No. 1

LS-1A MERCURY VAPOR
175 WATTS 7,500 LUMENS
250 WATTS 11,000 LUMENS
400 WATTS 21,000 LUMENS

CCSF Rate Schedule No. 1

LS-1A INCANDESCENT
183 WATTS 2,500 LUMENS
295 WATTS 4,000 LUMENS
405 WATTS 6,000 LUMENS

CCSF Rate Schedule No. 3

LS-1A MERCURY VAPOR
175 WATTS 7,500 LUMENS
250 WATTS 11,000 LUMENS
400 WATTS 21,000 LUMENS

CCSF Rate Schedule No. 3

LS-1A INCANDESCENT
189 WATTS 2,500 LUMENS
285 WATTS 4,000 LUMENS
405 WATTS 6,000 LUMENS

CCSF Rate Schedule No. 4

LS-1E HIGH PRESSURE SODIUM VAPOR

200 WATTS 22,000 LUMENS

CCSF Rate Schedule No. 4E

LS-1E HIGH PRESSURE SODIUM VAPOR

TOWATTS 5,800 LUMENS
100 WATTS 9,500 LUMENS
150 WATTS 16,000 LUMENS

CCSF Rate Schedule No. 4
LS-1E MERCURY VAPOR
175 WATTS 7,500 LUMENS

CCSF Rate Schedule No. 4E
LS-1E MERCURY VAPOR
175 WATTS 7,500 LUMENS

- CCSF Rate Schedule No. 6

LS-28 INCANDESCENT
92 WATTS 1,000 LUMENS

Proposed
Rate

$4.056
$4.170
$4.589

$5.691
$5.778
$6.127

$4.056
$4.170
$4.589

$5.691
$5.778
$6.127

$10.527

$8.743
$8.817
$8.892

$7.928

$9.294

$2.520

Phase-in: F.C. identifies lamps already at full cost. No phase-in necessary.
Numerator of fraction identifies number of years the phase-in has occured.

Denominator of fraction identifies span of years for the phase-in period.

31-Mar-05

PACIFIC GAS AND ELECTRIC COMPANY
2005 MID-YEAR CONSOLIDATED ELECTRIC RATE CHANGE
ILLUSTRATIVE ELECTRIC RATES FOR CCSF

Phase

35
35
s

a5
35
35

s
3
K}

35
s
a5

F.C.

F.C.
F.C.
F.C.

s

F.C.

F.C.

Rate
Schedule Lamp Type & Size

CCSF Rate Schedule No. 3
Incandescent: 10,000 LUMENS

CCSF Rate Schedule No. 4

Fluorescent: 23,000 LUMENS

Incandescent:
2,500 LUMENS
4,000 LUMENS
4,000 LUMENS DUPLEX (1)
4,000 LUMENS DUPLEX (2)
6,000 LUMENS
6,000 LUMENS DUPLEX (1)
6,000 LUMENS DUPLEX (2}
10,000 LUMENS

Mercury Vapor:
11,000 LUMENS
11,000 LUMENS DUPLEX (1)
11,000 LUMENS DUPLEX (2)
21,000 LUMENS

CCSF Rate Schedule No. 4E
Mercury Vapor:
11,000 LUMENS

CCSF Rate Schedule No. 5
Incandescent:
6,000 LUMENS
6,000 LUMENS DUPLEX (1}
6,000 LUMENS DUPLEX (2)
10,000 LUMENS
10,000 LUMENS DUPLEX (1)
10,000 LUMENS DUPLEX (2)

CCSF Rate Schedule No. 6A (Chinatown Area)
Mercury Vapor:
21,000 LUMENS

CCSF Rate Schedule No. 7

incandescent:
2,500 LUMENS
4,000 LUMENS
6,000 LUMENS
10,000 LUMENS

Mercury Vapor:
7,500 LUMENS
11,000 LUMENS

21,000 LUMENS
CCSF Rate Schedule No. 8 (Triangle District)
Incandescent:
10,000 LUMENS DUPLEX (1)
10,000 LUMENS DUPLEX (2)
CCSF Rate Schedule No. 12

Incandescent:
4,000 LUMENS

Proposed

Rate

$3.891

$10.200

$4.108
$4.173
$4.844
$1.087
$4.285
$4.964
$1.175
$4.524

$6.988
$7.293
$2.216
$7.522

$7.782

$5.066
$5.439
$1.200
$5.259
$5.640
$1.360

$10.336

D&C
D&C
D&C
D&C

D&C
D&C

Dac

$7.202

$3.924

$3.260

Phase

in*
16

F.C.

16
1/6
1/6
16
16
16
16
16

176
1%

19

F.C.

16
16
1%
16
1/6
16

D&C
D&C
D&C
DaC

D&C
D&c

D&C

16

16

Table 3-63



PG&E Electric Advice Filing List

General Order 96-A, Section lI|(G)

ABAG Power Pool

Aglet Consumer Alliance

Agnews Developmental Center
Ahmed, Ali

Alcantar & Elsesser

Anderson Donovan & Poole P.C.
Applied Power Technologies

APS Energy Services Co Inc
Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Bartle Wells Associates

Blue Ridge Gas

Bohannon Development Co

BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.
CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen

Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Ceilnet Data Systems

Childress, David A.

City of Glendale

City of Healdsburg

City of Palo Alto

City of Redding

CLECA Law Office

Constellation New Energy
Cooperative Community Energy
CPUC

Creative Technology

Crossborder inc

CSC Energy Services

Davis, Wright Tremaine LLP
Davis, Wright, Tremaine, LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services

DMM Customer Services
Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

25-Mar-05

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Enron Energy Services

Exeter Associates

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

Gas Transmission Northwest Corporation
GLJ Energy Publications

Goodin, MacBride, Squeri, Schiotz &
Hanna & Morton

Heeg, Peggy A.

Hitachi Global Storage Technologies
Hogan Manufacturing, Inc

House, Lon

Imperial Irrigation District
Integrated Utility Consulting Group
International Power Technology

J. R. Wood, Inc

JTM, Inc '

Kaiser Cement Corp

Korea Elec Power Corp

Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.
New United Motor Mfg, Inc

Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency
PG&E National Energy Group
Pinnacle CNG Company

PITCO

PPL EnergyPlus, LLC

Praxair, Inc.

Price, Roy

Product Development Dept

R. M. Hairston & Company

R. W. Beck & Associates

Recon Research

Regional Cogeneration Service

RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions
Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power
Simpson Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutheriand, Asbili & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

Transwestern Pipeline Co
Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



