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Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment |.

Purpose

In compliance with the California Public Utilities Commission’'s (Commission)
Decision (D.) 04-12-046, pursuant to Ordering Paragraphs 1 and 5, PG&E hereby
establishes a Community Choice Aggregation (CCA) Implementation Costs
Balancing Account and a CCA Cost Responsibility Surcharge (CRS) Balancing
Account for CCA Service.

Background

On December 16, 2004, the Commission adopted D.04-12-046, which orders
PG&E to create balancing accounts for CCA implementation costs incurred prior
to recovery in PG&E's next general rate case. For program costs prior to general
rate case review, implementation costs are recoverable dollar-for-dollar. These
accounts will be created only for the period prior to PG&E's next general rate
case.

D. 04-12-046 also orders PG&E to establish a balancing account to track CRS
revenues and costs. The Commission stated in this decision that Section 366.2
(d) (1) of Assembly Bill 117 requires that a recovery mechanism be developed to
prevent shifting of costs between customers.? The Commission therefore directs
that the CRS be trued up annually and that a balancing account be used to track
revenues and costs.

-12-046, page 21.

'D.04
2 D. 04-12-046 Page. 41.
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Tariff Revisions

Preliminary Statement Part DU—Community Choice Aggregation Implementation
Costs Balancing Account (CCAICBA), is established to record costs incurred to
implement the CCA program. Preliminary Statement Part DV—Communily
Choice Aggregation Cost Responsibility Surcharge Balancing Account
(CCACRSBA), is established to track CCA Cost Responsibility Surcharge (CRS)
costs and revenues. Entries to the CCACRSBA will include: 1) CCA CRS
revenues and 2) CCA customers’ CRS obligations, which include DWR power
charges and ongoing competition transition charges for utility procurement and
generation costs. The disposition of the balance of this account will be
determined by the Commission in an appropriate proceeding authorized by the
Commission. ‘

Protests

Anyone wishing to protest this filing may do so by sending a letter by March 7,
2005, which is 21 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 VVan Ness Avenue, 4" Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com
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Effective Date

Ordering Paragraph 9 of D.04-12-046 states that, “...utility tariffs and practices
shall permit CCAs to initiate service immediately following the filing of tariffs...”.
Accordingly, PG&E requests that this advice filing become effective on February
14, 2005, which is the date of this filing.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the -
attached list and the parties on the service list for Rulemaking (R.)- 03-10-003.
Address changes should be directed to Rose de la Torre at (415) 973-4716.

Advice letter filings can also be accessed electronically at:
http://www.pge.com/tariffs

Brion K. Chawry /35
Director, Regulatory Relations

Attachments

CC: Service List - R. 03-10-003
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PRELIMINARY STATEMENT
(Continued)

DU. COMMUNITY CHOICE AGGREGATION IMPLEMENTATION COSTS BALANCING ACCOUNT (CCAICBA)

1. PURPOSE: The purpose of the CCAICBA is to record implementation costs incurred to implement
Community Choice Aggregation (CCA) programs in accordance with Decision No. 04-12-046, prior
to PG&E's next General Rate Case (GRC) decision. The CCAICBA will record implementation
costs to ensure recovery of these costs in PG&E’s next GRC.

2
Z

2.  APPLICABILITY: The CCAICBA shall apply to all customer classes, except for those specifically
excluded by the Commissicn.

3. REVISION DATES: The CCAICBA should be discontinued at such time as the Commission issues
a decision in PG&E’s next GRC which adopts a revenue requirement which reflects the CCA
implementation costs contained in the balancing account and the balance in this account is
transferred to another account for recovery, unless extended by the Commission.

4. RATES: The CCAICBA does not have a rate component.

8 IMPLEMENTATION COSTS: Implementation costs are defined as the costs of establishing the
CCA program and services to CCAs that are not reasonably attributable to an individual CCA and
are not identified as *transactions-based” costs as defined in D.04-12-046 and
Section 366.2(c)(17) of the Public Utilities Code. Such costs include, but are not limited to, basic
computer programming and database development costs for billing system changes and the
development of the CCA program’s basic infrastructure, call center costs associated with
implementation of an “800" number dedicated to CCA customer service calls, and costs of noticing
customers of CCA rules and related information,

6. ACCOUNTING PROCEDURES: The following entries should be made each month as follows:

a. A debit entry equal to the expense and capital-related costs associated with CCA program
implementation and related infrastructure requirements.

b. A debit entry equal to the average of the balance at the beginning of the month and the
balance after the above entries at a rate equal to one-twelfth of the interest rate on three-
month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. A credit entry to transfer the balance in this account to the Distribution Revenue Adjustment
Mechanism (DRAM) for recovery in rates at such time as the Commission adopts a GRGC
revenue requirement which includes the implementation costs contained in this balancing
account.
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Advice Letter No. 2528-E Issued by Date Filed February 14, 2005
Decision No. 04-12-046 Karen A. Tomcala Effective

Vice President Resolution No.
54131 Regulatory Relations
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PRELIMINARY STATEMENT
(Continued)

DV. COMMUNITY CHOICE AGGREGATION COST RESPONSIBILITY SURCHARGE BALANCING ACCOUNT
(CCACRSBA) ' '

1.  PURPOSE: The purpose of the CCACRSBA is to record Community Choice Aggregation (CCA) {N)
Cost Responsibility Surcharge (CRS) revenues and CCA cost responsibility in order to provide full |
recovery of the CCA cost responsibility. The CCACRSBA is established pursuant to |
Decision 04-12-045.

2.  APPLICABILITY: The CCACRSBA shall apply to all CCA customers under all ratemaking classes
and rate schedules, unless specifically exempted from the CCA CRS by the Commission.

3. REVISION DATES: The CCACRSBA shouid be reconciled annually in the abpropriate |
proceedings addressing CRS for CCA customers, as directed by the Commission. ‘ |

4. RATES: The CRS shal! apply to all CCA customers, except for those specifically exempt from
CRS by the Commission. CRS rates are shown in each rate schedule. . |

5.  ACCOUNTING PROCEDURES: The following entries should be made as follows: i
a. A monthly credit entry equal to revenue received related to the CCA CRS.

b. A monthly debit entry equal to one-twelfth of the annual CCA cost responsibility related to |
DWR power charges and competition transition charges (CTC) for ongoing procurement and
generation costs, as determined in the appropriate proceedings addressing CRS for CCA
customers. These monthly entries will be made after the CCA cost responsibility is
determined.

¢. A credit or debit entry, as appropriate, to record periodic true-ups to the CRS.

d. A credit or debit entry, as appropriate, equal to the average of the balance at the beginning of
the month and the balance after the above entries at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor. The monthly debit or credit
entries for interest will be trued-up after entry 5b. above is made.

6. ACCOUNT DISPOSITION: Disposition of the balance of the CCACRSBA shall be in the

z_____—.—.___———

appropriate proceedings addressing CRS for CCA customers, as directed by the Commission. (N)
Advice Letfer No. 2630-E Issued by Dale Filed, February 14, 2005
Decision No. 04-12-046 Karen A. Tomcala Effective
Vice President ' Resolution No.

54133 Regulatory Relations
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