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Advice 2627-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Revisions to PG&E’s Electric Rule 21 - Generating Facility
Interconnections, Adjustment of Sunset Date

Pacific Gas and Electric Company (PG&E) submits this supplemental advice
letter seeking approval of certain changes to electric Rule 21 — Generating
Facility Interconnections. The electric tariff sheets affected on identified on
Attachment |.

l. Background

The current version of Rule 21, Sections F.3 and F.5, address provisions for net
generation metering and telemetering, respectively. The language in Section
F.3, “Net Generation Metering”, represents a mutually acceptable position
amongst the parties when Rule 21 was initially drafted in the Distributed
Generation (DG) Order Instituting Rulernaking (OIR) 99-10-025 and was
intended to be a placeholder for net generation metering obligations while the
California Energy Commission’s (CEC) Rule 21 working group continued to work
on the requirements. To date, the working group has not reached consensus on
this issue. The CEC will be presenting issues to the California Public Utilities
Commission (CPUC) in its Rule 21 Working Group Report to the CPUC DG OIR
04-03-017. Amongst those issues is the current position of the parties with
recommended course of action to address the net generation metering
requirement.
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In the meantime, the interested parties continue to work amongst themselves to
try to reach mutually acceptable proposals for net generation metering and
telemetering.

Purpose

PGA&E is modifying electric Rule 21 to change the sunset date in section F.6 from
December 31, 2004 to December 31, 2005. This new date will allow the
interested parties more time to work on the issue and an extension supports
continuity of the interim metering requirements.

This extension of the sunset date to December 31, 2005, has been agreed upon
by the working group participants. Southern California Edison and San Diego
Gas and Electric Company will also be filing similar requests.

As a ministerial matter, PG&E is also updating the service list from the closed
DG OIR 99-10-025 to the current DG QIR 04-03-017.

In Advice Letter 2281-E-A, Supplement to Revise Electric Rule 21- Generating
Facility Interconnections, the Commission approved PG&E’s definition of
Distributed Energy Resources {DER). PG&E is including this definition in Rule 1,
as part of this filing.

Protest

Anyone wishing to protest this filing should do so by sending a letter via postal
mail and facsimile by March 7, 2005, which is 21 days after the date of this
filing. The protest must state the grounds upon which it is based, including such
items as financial and service impact, and should be submitted expeditiousiy.
Protests should be mailed to:

IMC Branch Chief

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jir@cpuc.ca.qov

Copies should also be mailed to the atteniion of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. It is
also requested that a copy of the protest be sent via postal mail and facsimile to
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Pacific Gas and Electric Company on the same date it is mailed or delivered to
the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

The protest shall set forth the grounds upon which it is based and shall be
submitted expeditiously. There is no restricuion on who may file a protest.

This filing will not increase any rate or charge, cause the withdrawal of service, or
conflict with any other rate schedule or rule.

Effective Date

PG&E requests that this advice letter become effective on January 1, 2005,
which is the date after the day that the previous sunset date provision ended.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the service list parties for Rulemaking (R.) 04-03-017. Address
changes should be directed to Rose De La Torre (415) 973-4716. Advice letter
filings can also be accessed electronically at:

http://www.pge.com/tariffs

gwm V% %7//,«&

Brian K. Cherry
Director - Regulatory Relations

Attachments

cC: Service List R. 04-03-017
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Revised Cal. P.U.C. Sheet No. 22891-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 20964-E
& 8an Francisco, California

RULE 1—DEFINITIONS

{Continued)
DIRECT ACCESS SERVICE: Defined in Rule 22.A.3. (T)
DISTRIBUTED ENERGY RESOURCES (DER) means any electric generation (N)

technology that meets all of the following criteria: I

(a) Commences initial operation between May 1, 2001, and June 1, 2003, except that
gas-fired distributed energy resources that are not operated in a combined heat and
power application must commence operaticn no later than September 1, 2002.

(b) Is located within a single facility.
(c) Is five megawatts or smaller in aggregate capacity.

(d) Serves onsite loads or over-the-fence transactions allowed under Sections 216 and
218.

(e} Is powered by any fuel other than diesel.

I
I
I
|
'
I
i
]
i
f
I
I
I
I
() Complies with emission standards and guidance adopted by the State Air |
Resources Board pursuant to Sections 41514.9 and 41514.10 of the Health and |
Safety Code. Prior to the adoption of those standards and guidance, for the |
purpose of this article, distributed energy resources shall meet emissions levels |
equivalent to nine parts per million oxides of nitrogen, or the equivalent standard |
taking into account efficiency as determined by the State Air Resources Board, I
averaged over a three-hour period, or best available control technology for the |
applicable air district, whichever is lower, except for distributed generation units that I
displace and therefore significantly reduce emissions from natural gas flares or I
reinjection compressors, as determined by the State Air Resources Control Board. I

I

I

I

I

I

N

These units shall comply with the applicable best available control technology as

determined by the air pollution control district or air quality management district in

which they are located. This definition is obtained from Public Utilities Code (PUC)

353.1. The definition of DER may be modified as necessary to be consistent with

any changes ordered by the appropriate jurisdiction. (N)

DISTRIBUTION SERVICES: The delivery of electrical supply and related services by
PG&E to a customer over PG&E’s Distribution System.

DISTRIBUTION SYSTEM: Those non-1SO transmission and distribution facilities
owned, controlled, and operated by PG&E that are used to provide Distribution Service
under these tariffs.

(L)
(Continued)
Advice Letter No. 2627-E Issued by Date Filed February 14, 2005
Decision No. Karen A. Tomcala Effective :
Vice President Resolution No.,

54146 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22892-E
) Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 19760,
& San Francisco, California 20964-E

RULE 1—DEFINITIONS
{Continued)

ELECTRONIC BILLING: A billing method whereby at the mutual option of the Customer (L)
and PG&E, the Customer elects to receive, view, and pay bills electronically and to no
longer receive paper bills.

ELECTRONIC PRESENTMENT: When made available or transmitted electronically to
the Customer at an agreed upon location.

procurement of electric energy; all scheduling, settlement, and other interactions with
Scheduling Coordinators, and the 1SO; all ancillary services and congestion management.

L
I
|
|
|
I
|
ENERGY SUPPLY OR PROCUREMENT SERVICES: Includes, but is not limited to, I
I
I
I
ENERGY SERVICE PROVIDER (ESP): An entity who provides electric supply services |
to Direct Access Customers within PG&E’s service territory. An ESP may also provide I
certain metering and billing services to its DA Customers as provided for within these I
tariffs. (L)
FEDERAL ENERGY REGULATORY COMMISSION (FERC): Federal agency with

jurisdictional responsibilities over electric transmission service and electric sales for

resale.

FIXED TRANSITION AMOUNT (FTA) CHARGE: See Trust Transfer Amount Charge.

GENERATION CUSTOMER: Any PG&E (electric customer with electric generation
tacilities (including back-up generation in parallel with PG&E) on the customer's side of
the interconnection point.

HOURLY PRICING OPTION: This option is suspended.

INDEPENDENT SYSTEM OPERATOR (1SO): The California Independent System
Operator Corporation, a state-chartered, non-profit corporation that controls the
transmission facilities of all participating transmission owners and dispatches certain
generating units and loads. The ISO is responsible for the operation and control of the
statewide transmission grid.

(Continued)
Advice Letter No. 2627-E fssued by Date Filed February 14, 2005
Decision No. Karen A. Tomcala Effective
Vice President Resolution No.

54213 Regulatory Relations



Revised Cal. P.LL.C. Sheet No. 22893-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 19422-E
& San Francisco, California

RULE 21—GENERATING FACILITY INTERCONNECTIONS
{Continued)

F. METERING, MONITORING AND TELEMETRY (Cont'd.)
6. SUNSET PROVISION

Sections F.3 and F.5 are interim provisions only. PG&E shall file permanent

Metering requirements with the Commission on or by December 31, 2005. At (T)
that time, PG&E shall serve its application for approval of permanent Metering
requirements on the service list in Order Instituting Rulemaking (OIR) 99-10-025.

7. LOCATION

Where PG&E-owned Metering is located on the Producer’s premises, Producer
shall provide, at no expense to PG&E, a suitable location for all such Metering
Equipment.

8. COSTS OF METERING

The Producer will bear all costs of the Metering required by this Rule, including
the incremental costs of operating and maintaining the Metering Equipment.

G. DISPUTE RESOLUTION PROCESS
The following procedures will apply for disputes arising from this Rule:

1. The Commission shall have initial jurisdiction to interpret, add, delete or modify
any provision of this Rule or of any agreements entered into between PG&E and
the Producer to implement this tariff (“The Implementing Agreements") and to
resolve disputes regarding PG&E’s performance of its obligations under its
tariffs, the applicable agreements, and requirements related to the
Interconnection of the Producer's Generating or Interconnection Facilities
pursuant to this Rule.

2. Any dispute arising between PG&E and the Producer (individually “Party” and
collectively “the Parties”) regarding PG&E’s performance of its obligations under
its tariffs, the Implementing Agreements, and requirements related to the
Interconnection of Producer’s Facilities pursuant to this Rule shall be resolved
according to the following procedures:

(Continued)

Advice Letter No. 2627-E Issued by Date Filed February 14, 2005
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Vice President Resolution No.
54147 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 22894-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22475-E
San Francisco, California
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