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Public Utilities Commission of the State of California

Subject: Rate Reduction Bonds — Recovery of Franchise Fees

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment I.

Purpose

PG&E hereby requests recovery of the franchise fees paid to cities and counties
in conjunction with the revenues received by PG&E under electric Preliminary
Statement Part AS-- Fixed Transition Amount Charge. All revenues received
under this tariff are required by the Financing Crder Decision (D.) 87-09-055 in
PG&E’s Rate Reduction Bond (RRB) proceeding and by the servicing agreement
with PG&E’s Funding LLC to be conveyed to the bond trustee for repayment of
the RRBs and associated financing costs. Therefore, PG&E requests recovery of
the associated franchise fees paid to cities and counties that are not covered by
current tariffs, through an entry in the Preliminary Statement Part CZ--Distribution
Revenue Adjustment Mechanism (DRAM).

Background

Decision 97-09-055 established the ratemaking mechanisms to be used for
recovery of cost associated with the RRBs. It identified the cost to be recovered
from Fixed Transition Amount Charges and ihe benefits and costs included in the
Preliminary Statement Part AT-- Rate Reduction Bond Memorandum Account.
One cost item, the franchise fees associated with the Fixed Transition Amount
revenues, was inadvertently omitted from these ratemaking mechanisms.

When PG&E modeled the ratepayer savings calculations in its prepared testimony
(Chapter 4) in the RRB proceeding, related franchise fees in the revenue
requirement calculations were included for both the asset amortization (Table 4-A,
page 4-8, line 22) and the bond repayment (Table 4-A, pages 4-9 through 4-11,
line 31) altarnatives. The Financing Order (D. 97-09-055, page 16) discusses
ratepayer benefits “...calculated in accordance with the bond sizing model
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described in PG&E's prepared testimony...” and Finding of Fact 3 states,
“Residential and small commercial customers wili benefit from the issuance of rate
reduction bonds and the reduction of rates provided that the net present value of
fixed transition amounts and rate reductions is positive when calculated in
accordance with the methodology set forth by PG&E in its application and related
testimony.” Therefore, it was clearly PG&E’s intention to include related franchise
fees in both the cost and the benefits of the RRB transactions.

Consistent with the franchise fees associated with recovery of the Department of
Water Resources bond charge and consistent with Southern California Edison
Company’s inclusion of these franchise fees for its RRBs in distribution rates,
PG&E requests that the recorded franchise fees associated with its Fixed
Transition Amount revenues be recorded in the DRAM for recovery in distribution
rates.

Tariff Revisions

In accordance with D. 97-09-055, the DRAM is modified to add language to Part
5, Accounting Procedures, for recovery of franchise fees as follows:

A debit entry for the franchise fees paid by PG&E associated with the
revenue received by PG&E under electric Preliminary Statement Part AS--
Fixed Transition Amount Charge, calculated in proportion to total franchise-
applicable revenue.

Protests

Anyone wishing to protest this filing may do so by sending a letter by February 24,
2005, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, Calfornia 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
daie it is mailed or delivered to the Commission at the address shown below.
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Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing become effective on regular notice, March
16, 20035, which is 40 days after the date of filing.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the service list for A. 04-07-032. Address changes should be
directed to Rose de la Torre at (415) 973-4716. Advice letter filings can also be
accessed electronically at:

http://www.pge.com/tariffs

‘BW K W? /Y4

Director, Regulatory Relations
Attachments

cc: Service List A. 04-07-032
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Sheet No. Title of Sheet P.U.C. Sheet No.
22744-E Preliminary Statement — Part CZ — Distribution Revenue 21650-E
Adjustment Mechanism
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22746-E Table of Contents 22635-E



. ' Revised Cal. P.U.C. Sheet No. 22744-E
) Pacific Gas and E{ecrnc Company Cancelling Original Cal. P.U.C. Sheet No. 21650-E
& San Francisco, California
PRELIMINARY STATEMENT
{Continued}
CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)
5. ACCOUNTING PROCEDURES: (Cont'd.)
€.  Acredit entry equal to the debit entry in the California Alternative Rates for Energy Account
{CARE) that corresponds to the actual CARE revenue shortfall. The corresponding debit
entry is defined in PG&E’s electric Preliminary Statement Part M.
f. Acredit entry equal to the recorded amount of revenue cycle services credits given to
customers for revenue cycle services provided by entities other than PG&E.
g. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6
below.
h. A debit entry equal to the payment to fund PG&E Environmental Enhancement Corporation
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement
Paragraph 17c adopted in Decision 03-12-035.
i. A debit entry for the franchise fees paid by PG&E associated with the revenue received by {N)
PG&E under electric Preliminary Statement Part AS--Fixed Transition Amount Charge, I
calculated in proportion to total franchise-applicable revenue (N}
j-  Anentry equal to interest on the average balance in the account at the beginning of the
month and the balance after the above entries, at a rate equal to one-twelith of the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.
6. SHAREHOLDER PARTICIPATION: PG&E's shareholders bear some responsibility for economic
risks and rewards associated with, but not limited to, Commission-approved economic discounts
and credits to certain PG&E customers. This section ensures that ratepayers will not assume
shareholders' obligations.
Shareholder Participation will be calculated monthly as follows:
The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with
Resolution E-3654.
Advice Letter No. 2621-E Issued by Date Filed February 4, 2005
Decision No. Karen A, Tomcala Effective March 16, 2005
Vice President Resolution No.
53934 Regulatory Relations



- Revised Cal. P.U.C. Sheet No. 22745-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22631-E
San Francisco, California

TABLE OF CONTENTS
{Continued)
PRELIMINARY STATEMENTS
CAL P.U.C.

SCHEDULE  TITLE OF SHEET SHEET NO.
Part CA Food Service Technclogy Center Memorandum AGCOUNE .......oeovveeeeeeeeeseeeeeeeeeeeeoeoen 18781-E
Part CB DWR/ISO Cost Balancing ACCOUNT...........ccecueviiecceeeeee st e e e s e e srse et 20500-E
Part CC Real Time Energy Metering Memorandum Account .............cccoocmmvvvvseeerern.. 18307,18308-E
Part CD Kern Restoration and Operation Memorandum AGCOURL ..........c.oveeeeeeveeveeeeeeeeeeereren, 18509-E
Part CE Baseline Balancing ACCOUNT ......c..overieeeee e st saresranas 21587,21588-E
Part CF Net Energy Metering Memorandum ACCOUNT .......oocvveieiiiic it s s e 18831-E
Part CG Utility Generation Balansing ACCOUNL..........cccouiriieeriiiceeiees et s e seseseseeeeeee o1 21648-E
Part CH Utility Retained Generation income Tax Memorandum ACCOUNt ........covcveieeeccevovieinns 20502-E
Part Ci Wholesale DWR/ISO Cost Memorandum ACCOUNL........c.ccvveveeisrirereseeeeeeesssssssesesessnes 20503-E
Part CJ Not Being Used

Part CK Distribution Bypass Deferral Rate Memorandum ACGount.............coovveeveevveeceevsenaennn. 20619-£
Part CL Distributed Energy Resources Memorandum ACCOUNE ..........cooeeceovveeeeeveeeeeeceseesseennns 19042-E
Part CM Bond Charge Balancing ACCOUNE ..ot e 20245,19556-E
Part CN Research, Development, and Demonstration Balancing ACCoUNt .......ccvvvveeeeeeeereeeeenn, 19371-E
Part CO Renewables Balancing ACCOUNL ...ttt vseaseeeenes 19372-E
Part CP Energy Resource Recovery ACCOUNT .......oeeccee et ee e 21824,21112,21113-E
Part CQ Modified Transition Cost Balancing ACCOUNt ........ccueceeevieeeeeeeeeeeeeeeee 21860,21884-E
Part CR Common Area Balancing ACCOUNT ... ivuuiiceie et ne s e s e rereeans 19768,19769-E
Part CS Advanced Metering and Demand Response ACCOUN ...v.eeeeeeereeeiveennnne 21510,21565,21566-E
Part CT Direct Access Shortfall ACCOUNL.............ooviciiii et et 20244-E
Part CU Customer Credit Holding ACCOUNL.........coiiiimicieeeeeee vt sras et e 21533-E
Part CV Financial Hedging Memorandum AGCoUNt..............orvvmiiinrninnee et 20631-E
Part CY El Paso Settlement Electric Memorandum ACCOUNT ........cocecceeeveevieiionsie e ereseenn 20985-E
Part CZ Distribution Revenue Adjustment Mechanism ........c.ccccooecvvc e, 21649,22744-E (T)
Part DA Public Purpose Program Revenue Adjustment Mechanism ..........ccocceeevvivvveeeeecerenenn. 21651-E
Part DB Nuclear Decommissioning Adjustment Mechanism. ... cece e 21652-E
Part DC Regulatory Asset Revenue Adjustment Mechanism..............ccccco oo veev s siineen 21861,21497-E
Part DD Regulatory Asset Tax Balancing ACCOUNE ...........c.cco i eeesree st eeee e seeens 21498-E
Part DE HEAdrOOM ACCOUNT ..ot e et as bt e e eeeee e emeeee e 21122-E
Part DF Electric Reimbursable Fees Balancing ACCOUNT .......ovveiviveee e 21123-E
Part DG DWR Power Charge Balancing ACCOUNL...........cocoiieiiiiticie e 21885-E
Part DH Electric Credit Facilities Fees Tracking ACCOUNT.......ccoieiiciecee v earans 21125-E
Part DI Procurement Energy Efficiency Balancing Account..........coocevvieeceveeccneccvvnnvisisssverns 21172-E
Part DJ Procurement Transaction Auditing ACCOUNL.........cuccvimiieeininre it eeennas 21160-E
Part DK Gas Procurement Audit Memorandum ACCOUNM..........cciiiiecieecece e 21202-E
Part DL DA Revenue Shortfall Tracking AcCount..........cocicenicveniniieieeseee e 21607,21608,21609-E
Part DM Bundled Financing Allocation Tracking ACCOUNL...........cceiiiiiiieece e 21610-E
Part DN Municipal Surcharges on Department of Water Resources Sales.......c..ccccccevvvveeennne. 21500-E
Part DP Dedicated Rate COmMPONENL..........cocoiiecireceire e e see s ia st 22486,22487-E
Part DR Residential Generation Revenue Memorandum Account................................, 22492-E

(Continued)
Advice Letter No. 2621-E Issued by Date Filed February 4, 2005
Decision No. Karen A. Tomcaia Effective March 16, 2005
Vice Prasident Resolution No.

53941 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22746-E
) Pacific Gas and Electric Company Canceliing Revised Cal. P.U.C. Sheet No. 22635-E
& San Francisco, California

TABLE OF CONTENTS
CALP.U.C.
SHEET NO.
THHE PAGE ..ottt et st e st s et et st e e b s b e s b sE et R e e heebb s te e e eemenre 8285-E
Table of Contents:
Rate Schedules...........orii e 22746,22632,22233,22634-E (m
Preliminary Statements ... ...t e 22629,22630,22745-E (M
Rules, Maps, Contracts and Deviations ...t snesne e 21627,21637-E
Sample FOMMS ..o 19880,20472,21583,19236,20509,19572,22628-E
RATE SCHEDULES
CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
RESIDENTIAL RATES
E-1 Residential Service ..........coooiveer e 22493,22494,21219,19910,22495,21221-E
E-2 Experimental Residential Time-of-Use Service.........ccoveeiiiccicccecrr e e
22122,22118,22266,22120,22267,22122,22297,22124,22268,21231,21614,21232,22126-E
E-3 Experimental Residential Critical Peak Pricing ServiCe .......c..ccvveeeiececieiceee et
21234,22486,22497,22498,22499,22131,22500,22133,22501,21243,21615,19896,22135-E
EE Service to Company EMPIOYees ..o er s ne b e eeeee e 22502-E
EM Master-Metered Multifamily Service......cccoceeeeeeee.. 22503,22504,21248,20648,22505,21250-E
ES Multifamily Service .........ccco i vecierereee e, 22506,22507,21253,22142,22508,21256-E
ESR Residential RV Park and Residential Marina Service
............................................................................. 22509,22510,21259,20657,22511,21261-E
ET Mobilehome Park Service .........ccccccv v veciervcnnneen, 22512,22513,21264,22149,22514,21267-E
E-7 Residential Time-of-Use Service .....c.cccccevvvvvvevveenns 21268,22515,22516,21271,21272,22517-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service
............................................................................. 21274,22518,22519,21277,21278,22620-E
E-8 Residential Seasonal Service Option.............cccce v 22521,22522,22523,22159-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle Customers.............. 20891,22524,22525,22526,22527,21288,21289,22528,21291-E
EL-1 Residential CARE Program Service.......cccccccvveeevvvreennen. 22165,22529,21294,21295,22530-E
EML Master-Metered Multifamily CARE Program Service.......... 22168,22531,21299,22532,22170-E
ESL. Multitamily CARE Program Service ............c.........., 22533,22534,21304,22173,22535,21307-E
ESRL Residential RV Park and Residential Marina CARE Program Service
................................................................................ 22536,22537,21310,21311,22538,21313-E
ETL Mobilehome Park CARE Program Service
............................................................................. 22539,22540,21316,22180,22541,21319-E
EL-7 Residential CARE Program Time-of-Use Service... 21320,22182,22542,21323,22543,21325-E
EL-A7 Experimental Residential CARE Program Alternate Peak
Time-of-Use SemviCe .......ccccceceieeceercciieenrrreeries 21326,22185,22544,19783,22545,21330-E
EL-8 Residential Seasonal CARE Program Service Option.........ccoe.... 22188,22546,22547,22190-E
E-FERA Family Electric Rate ASSiStanCe. . e ieeeeeeeeeeeeeeier s ecseeres s ssreeaneeeeseses 21641,21642,21643-E
COMMERCIAL/INDUSTRIAL
A-1 Small General Service ..., 22548,22549,21337,22550,21339-E
A-6 Small General Time-of-Use Service...........ccoevveeee... 21340,22551,22552,21343,22553,21345-E
A-10 Medium General Demand-Metered Service
.................................... 21346,22554,22555,22556,22557,21351,22201,22558,21354,21355-E
A-15 Direct-Current General ServiCE ... ... et r st e s e emesnees 22559,22560-E
E-19 Medium General Demand-Metered Time-of-Use Service ......coovvvvveeeeeeeeeeeeennnn. 21358,17092,

21359,22561,22562,22563,22564,21364,22207,22208,21365,18864,21016,21017,21018,
21019,16414,15330,21020,22565,22566,22210,20935,22567,20729,19805,21370,21371-E
E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More
............ 21372,21373,22568,22569,21377,22213,19314,22214,21378,21022,21023,21024,
21025,21379,15358,21027,22570,22571,22572,20944,17101,20945 21383-E

(Continued)
Advice Letter No. 2621-E Issued by Date Filed February 4, 2005
Decision No. Karen A. Tomcala Effective March 16, 2005

Vice President Resolution No.
53942 Regulatory Relations




PG&E Gas and Electric Advice
Filing List
General Order 96-A, Section HI{G)
ABAG Power Pool

Accent Energy

Aglet Consumer Alliance

Agnews Developmental Center
Ahmed, Ali

Alcantar & Elsesser

Andersen Donovan & Poole P.C,
Applied Power Technologies

APS Energy Services Co Inc

Arter & Hadden LLP

Avista Corp

Barkovich & Yap, Inc.

BART

Bartle Wells Associates

Blue Ridge Gas

Bohannon Development Co

BP Energy Company

Braun & Associates

C & H Sugar Co.

CA Bldg Industry Association

CA Cotton Ginners & Growers Assoc.
CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Svcs
California 1ISO

Calpine

Calpine Corp

Calpine Gilroy Cogen

Cambridge Energy Research Assoc
Cameron McKenna

Cardinal Cogen

Celinet Data Systems

Chevron USA Production Co.
Childress, David A.

City of Glendale

City of Healdsburg

City of Palo Alto

City of Redding

CLECA Law Office

Constellation New Energy
Cooperative Community Energy
CPUC

Creative Technology

Cross Border Inc

Crossborder inc

CSC Energy Services

Davis, Wright Tremaine LLP
Davis, Wright, Tremaine, LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City

25-Jan-05

DGS Natural Gas Services

DMM Customer Services

Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Enron Energy Services

Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

Gas Transmission Northwest Corporation
GLJ Energy Publications

Goodin, MacBride, Squeri, Schiotz &
Hanna & Morton

Heeg, Peggy A.

Hogan Manufacturing, Inc

House, Lon

Imperial Irrigation District
Integrated Utility Consulting Group
Internationai Power Technology
interstate Gas Services, Inc.

J. R. Wood, Inc

JTM, Inc

Kaiser Cement Comp

Korea Elec Power Corp

Luce, Forward, Hamilton & Scripps
Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto [rrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.
Navigant Consulting

New United Motor Mfg, Inc

Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency
Office of Energy Assessments

Palo Alto Muni Utilities

PGAE National Energy Group
Pinnacle CNG Company
PITCO

Plurimi, nc.

PPL EnergyPlus, LLC
Praxair, Inc.

Price, Roy

Product Development Dept
R. M. Hairston & Company

R. W. Beck & Associates
Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions
Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power
Simpson Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

Transwestern Pipeline Co
Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



