STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Govemor
PUBLIC UTILITIES COMMISSION
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March 7, 2005 Advice Letter 2607-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Restoration improvement Memorandum Account

Dear Ms de la Torre:

Advice Letter 2607-E is effective January 1, 2003. A copy of the advice letter is returned
herewith for your records.

Sincerely,
st

Sean H. Gallagher, Director
Energy Division
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Subject: Restoration Improvement Memorandum Account
2003 General Rate Case - Decision 04-10-034

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment |.

Purpose

This filing requests that the Commission approve PG&E’s proposal to add electric
Preliminary Statement Part DS — Restoration improvement Memorandum Account
(RIMA) to its tariffs, as authorized in PG&E’s 2003 General Rate Case Decision
(D.) 04-10-034.

Background

As part of D. 04-10-034 concerning storm and reliability issues, PG&E was
authorized to establish a memorandum account consistent with the memorandum
account proposed in PG&E/ORA Agreement 7 to track costs associated with
performing upgrades to its Outage Information System (OIS) and related
operations and mapping systems. These upgrades are intended to improve
PG&E'’s communications and restoration of service after electric outages.

As provided in Ordering Paragraph 7 of D. 04-10-034, the RIMA will record
expenses associated with upgrades to OIS and related systems up to defined
limits provided PG&E's recorded expenses exceed amounts adopted in PG&E's
2003 General Rate Case. The maximum amounts that can be recorded in the
RIMA are shown in Attachment |l to this filing.

Protests

Anyone wishing to pfotest this filing may do so by sending a letter by January 24,
2005, which is 20 days from the date of this filing. The protest must state the
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grounds upon whrch it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com -

Effective Date

In compliance with D. 04-10-034, PG&E requests that this advice filing become
effective on January 1, 2003.

Notice

In accordance with General Order 96-A, Section I, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the parties on the service list for A. 02-11-017. Address changes
should be directed to Rose de la Torre at (415) 973-4716. Advice letter filings can
also be accessed electronically at: http://www.pge.com/tariffs

Prian K Wrg// 0
Director - Regulatory Relations

Attachments

cc: Service List - A. 02-11-017
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-~ Original Cal. P.U.C. Sheet No. 22642-E
N Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, Galifornia

PRELIMINARY STATEMENT
(Continued)

DS. RESTORATION IMPROVEMENT MEMORANDUM ACCOUNT (RIMA) (N

1. PURPOSE: The purpose of the RIMA is to record and recover the incremental expenses
associated with upgrades to PG&E’s Outage Information System (OIS) and related operations and
mapping systems designed to facilitate communications and restoration of service after electric
outages.

2. APPLICABILITY: The RIMA shall apply to all customer bills for service under all rate schedules
and contracts for electric distribution service subject to the jurisdiction of the Commission, except
for those rate schedules or contracts specifically excluded by the Commission.

3. REVISION DATE: Disposition of amounts in this account shall be determined in the Electric
Annual True-up Proceeding or any other proceeding authorized by the Commission.

4. DISTRIBUTION RATES: There is no rate component for the RIMA.
5.  ACCOUNTING PROCEDURES: The following entries shall be made to the RIMA:

a. Following the end of each calendar year, a debit entry equal to the annual incremental
expenses to fund OIS upgrades determined as follows:

1)  For 2003, the amount by which the recorded amount in Account 588 exceeds the
adopted amount for Account 588, but no more than $4.727 million;

2)  For 2004, the amount by which the recorded amount for all electric distribution
Operations and Maintenance accounts exceeds the adopted amount for all electric
distribution Operations and Maintenance accounts, but no more than $3.317 million;

3} For 2005, the amount by which the recorded amount for all electric distribution
Operations and Maintenance accounts exceeds the adopted amount for all electric
distribution Operations and Maintenance accounts, but no more than $3.316 million;

4)  For 2006, the amount by which the recorded amount for all electric distribution
Operations and Maintenance accounts exceeds the adopted amount for all electric
distribution Operations and Maintenance accounts, but no more than $2.300 million;

In no event shall the amount computed in accordance with the above be negative.

h. A credit entry, if necessary, to transfer the balance in the account to the DRAM or other
account in the Electric Annual True-up Proceeding or other proceeding as authorized by the
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PACIFIC GAS AND ELECTRC COMPANY
2003 General Rate Case - Sterm and Reliability Decision

Annual RIMA Expense Amounts
(Millions of Dollars)

2003 2004 2005 20086
Link OIS to mobile 1.017 1.017 1.016
data terminals
Intregrate OIS, SCADA 3.250
and DOLIP
Enhance OIS mapping 0.460 2.300 2.300 2.300
associations

Total 4.727 3.317 3.318 2.300

Attachment Il
Advice 2607-E

Total

3.050

3.250

7.360

13.660
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Defense Fuel Support Center
Department of the Army
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Department of Water & Power City
Dept of the Air Force

DGS Natural Gas Services

DMM Customer Services

Douglass & Liddelt

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

. Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Enron Energy Services
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Southern California Edison
SPURR

St. Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

TJ Cross Engineers
Transwestern Pipeline Co
Turlock Irrigation District

U S Borax, Inc

United Cogen Inc.

URM Groups

Utility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



