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Public Utilities Commission of the State of California
Subject: Tariff Revisions to PG&E's Direct Access Shortfall Account

Pacific Gas and Electric Company (PG&E) hereby submits its proposed electric ,
tariff revisions to the Direct Access Shortfall Account (DASA) pursuant to
Decision (D.) 04-06-012. :

Purpose

This filing revises the accounting procedures for the Direct Access Shortfall
Account (DASA) by including a credit entry equal to the excess ongoing
Competition Transition Charge (CTC) revenues received from DA customers
during the period from January 1, 2004, through August 31, 2004. The ongoing
CTC revenue requirement and rates were originally forecast as part of the
Energy Resource Recovery Account (ERRA) proceeding, Application (A.) 03-08-
004, and were subsequently updated in February 2004 in this same proceeding.
D.04-06-012 adopted PG&E’s updated forecast for the ERRA and the ongoing
CTC revenue requirements on an interim basis for 2004. D.04-06-012
authorizes PG&E to align the costs and revenues already recorded in 2004 in the
ERRA and the Modified Transition Cost Balancing Account (MTCBA), and adjust
rates on an interim basis to prevent a misalignment of costs and revenues
pending a final decision in this proceeding.

Background

D.04-06-012 adopts, on an interim basis, an updated CTC benchmark of 5.18
cents/kWh retroactive to January 1, 2004, an increase of 0.88 cents/ kWh over
the currently in place 2003 benchmark of 4.30 cents/kWh (originally adopted in
D.02-11-022).  The CTC benchmark is used to determine the above-market
portion of CTC-eligible power purchase agreements and applicable ongoing CTC
revenue requirement. The 0.88 cents/kWh increase in the benchmark reduces
the ongoing CTC rate from 1 cent/kWh to 0.2 cents/kWh. After restating DA
customers’ CTC obligations in accordance with the new CTC benchmark
retroactive to January 1, 2004, PG&E has determined that DA customers have
paid in excess of $21 million for ongoing CTC charges during the January
through August 2004 time period.
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Because the DA power charge is a residual calculation of 2.7 cents less DWR
Bond, Regulatory Asset and the Ongoing CTC charges, the retroactive reduction
in the DA CTC revenue component will result in a corresponding increase in the
DA power charge revenue received. SinceD.04-06-012 authorized PG&E to
align the costs and revenues already recorded in 2004 in the ERRA and MTCBA,
and to adjust rates on an interim basis to prevent a misalignment of costs and
revenues, PG&E proposes to use this authorization to credit DA customers for
the excess CTC dollars they paid by reducing the DA Cost Responsibility
-Surcharge (DA CRS) undercollection.

PG&E proposes to use the Direct Access Shortfall Account (DASA) to implement
this credit. DASA was established in Advice 2383-E to affect payback of the DA
CRS undercollection, pursuant to D.02-11-022. DASA accrues the DA CRS
undercollection for future collection from direct access customers. PG&E
proposes to make a one-time credit entry to DASA in the amount of the excess
$21 million that DA customers paid for CTC charges under the former CTC
benchmark of 4.3 cents/Kwh. These revenues will reduce the DA CRS
undercollection to be recorded in DASA once a ruling on the final amount of DA
cost responsibility is issued in Rulemaking (R.) 02-01-011.

Tariff Changes

Regulatory Accounting Treatment

As part of the implementation of D.04-06-012, PG&E proposes to make a credit
entry to DASA equal to the excess revenue received from DA customers from
January 1, 2004, through August 31, 2004. PG&E is filing revised Preliminary
Statement CT to reflect this proposal.

Protests

Anyone wishing to protest this filing may do so by sending a letter by November
18, 2004, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. As directed by the Commission,
PG&E will not implement the revised DWR Bond Charges proposed herein until
its advice letter has been approved. (See D.02-10-053, Ordering Paragraph 8).
Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov
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Protests aiso should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing become effective on September 1, 2004,
the date when PG&E implementation the ERRA restatement per D. 04-06-012.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the service list for Rulemaking (R.) 02-01-011. Address
changes should be directed to Rose De La Torre (RxDd@pge.com) at (415) 973-
4716. Advice letter filings can also be accessed electronically at:

http://iwww.pge.com/tariffs/

Ruan K- @

Director - Regulatory Relations
Attachments

ce: Service List R. 02-01-011
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Revised Cal. P.U.C. Sheet No. 22416-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No, 20370-E
San Francisco, California

CT. DIRECT ACCESS SHORTFALL ACCOUNT (DASA)

1.

PRELIMINARY STATEMENT
(Continued)

PURPOSE: The purpose of the Direct Access Shortfall Account {DASA) is to track the difference
between the direct access (DA} share of the California Department of Water Resources (DWR)
Bond Charge revenue requirement allocated direct access customers and revenues received from
such direct access customers under the DWR Bond Charge rate component of the Direct Access
Cost Responsibility Surcharge (DA CRS).

2. APPLICABILITY: The DASA shall apply to direct access customers subject to the jurisdiction of the
Commission, except for those specifically excluded by the Commission,
3. REVISION DATES: The DASA should be discontinued when the balance is reduced to zero, which
will indicate that direct access customers will have paid back their DW R-related obligations to
bundled customers, thus eliminating any shortfalls.
4, RATES: The DASA does not have a rate component.
5. ACCOUNTING PROCEDURES: The following entries shall be made each month:
a) A one-time debit entry equal to the balance of the DA subaccount of the Bond Charge
Balancing Account (BCBA) upen the effective date.
b) A one-time credit entry equal to the excess revenues received from DA customers during (N}
January 1, 2004 — August 31, 2004, per Decision 04-06-012. {N)
¢) Anentry equal to the interest on the average of the balance at the beginning of the month (M
and the balance after the above entries at a rate equal to one-twelfth the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.
Advice Letter No. 2576-E Issued by Date Filed October 29, 2004
Decision No. Karen A. Tomcala Effective
Vice President Resolution No.
53273 Regulatory Relations
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