STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE Tel. No. (415) 703-1691
SAN FRANCISCO, CA 941023298

February 10, 2005 | Advice Letter 2560-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Revisions to Schedule E-NET, Net Energy Metering Service to provide eligible solar and wind
customer-generators with net energy metering

Dear Ms de la Torre:

Advice Letter 2560-E is effective November 1, 2004. A copy of the advice letter is returned
herewith for your records.

Sean H. Gallagher, Director
Energy Division
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Pacific Gas and
Electric Company
g'r,:a:t':)rx. Cherry 77 Beale Street, Room 1087
Regulatory Relations San Francisco, CA 94105
Mailing Address
Mail Code B10C
PO Box 770000
San Francisco, CA 54177
September 20, 2004 415.973.4977

Internal: 223 4977

Fax: 415.973.7226
Cellwtar: 415.517.5067
Internet: BKC7@pge.com

Advice 2560-E | '
(Pacific Gas and Electric Company ID U 39 E)

Public Utiliti_es Commission of the State of California

Subject: Revisions to Electric Rate Schedule E-NET--Net Energy

: Metering Service For Use By Pacific Gas and Flectric

Company To Provide Eligible Solar and Wind Customer-
Generators With Net Energy Metering.

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to
its electric tariffs. The affected tariff sheets are listed on the enclosed
Attachment |.

Purpose

The purpose of this filing is to obtain CPUC approval for removing language at
the request of the Energy Division relating to Public Goods Charges (PGC) (or
Public Purpose Program Charges (PPP), as PG&E refers to them) on departed
load on Rate Schedule E-NET — Net Energy Metering Service (Rate Schedule
E-NET).

Background

On September 24, 2002, Governor Davis signed Assembly Bill (AB) 58 into law.
It amended Section 2827 of the California Public Utilities Code (PUC) to keep in
place the expanded eligibility for the net metering program otherwise set to
expire on December 31, 2002. In addition, the new law added language
regarding the payment of nonbypassable charges (public benefits charges and,
depending on Commission action, Department of Water Resource (DWR)
charges) on usage displaced by each customer’s generator.

After review and comments from the Energy Division, PG&E on August 5, 2003,
filed Advice Letter (AL) 2373-E-A, which superseded AL 2373-E. However, AL
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2373-E-A did not include all the revisions requesfed by the Energy Division staff
so PG&E filed AL 2373-E-B, on November 6, 2003 to include additional
recommendations from the Energy Division.

At the same time that AL 2373-E-A was fied, PG&E also filed AL 2405-E,
proposing a means to estimate a net metering customer's departing load for
purposes of calculating the PPP on departed load.

Resolution E-3847, dated December 18, 2003, rejected PG&E AL 2405-E and
clarified the PPP responsibility. But “placeholder language” remained in the
proposed tariff language filed with AL 2373-E-A and subsequently, AL 2373-E-B
stating that PPP would be estimated, “at such time, and in such a manner, as
may be approved by the Commission (CPUC).”

After AlL 2373-E-B was approved, the Energy Division contacted PG&E and
requested that PG&E remove this placeholder language from the E-NET tariff to
prevent customer confusion on this issue. The current filing change is being
made only make sure there is no uncertainty regarding how PPP charges are
calculated for E-NET customers. :

PG&E is hereby submitting the revised tariffs.

Tariff Revisions

The attached electric Rate Schedule E-NET modifies the previously filed tariff by
removing the language at the end of the Rates Section that states:

Except for those eligible customer-generators qualifying for Special Condition 4
below, customer-generators are responsible for Public Purpose Program (PPP)
charges. Such charges shall be based on Departing Load (as defined in PG&E'’s
Preliminary Statement BB), and retail usage in accordance with the eligible
customer’s otherwise-applicable rate schedule.

To determine nonbypassable PPP charges and any other charges the CPUC
determines fo be nonbypassable, a customer-generator’s Departing Load shall
be estimated by PG&E at such time, and in such a manner, as may be approved
by the Commission (CPUC).

The remaining information on that tariff sheet is relocated onto the bottom of the
previous fariff sheet 22300-E, which cancels both 20840-E and 20841-E.

This filing will not increase any rate or charge, cause the withdrawal of service, or
conflict with any other rate schedule or rule.
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Anyone wishing to protest this filing may do so by sending a letter by October
10, 2004, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Effective Date

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

PGA&E requests that this advice filing become effective November 1, 2004, which
is 40 days from the date of this filing.

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
Advice Letter is being sent electronically and via U.S. mail to parties shown on
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the attached list. Address changes should be directed to Rose De La Torre at
(415) 973-4716. Advice Letter filings can also be accessed electronically at:

hitp://www.pge.com/ tariffs
Bouare K. WM
Director - Regulatory Relations
Attachments

cc: Service List R. 04-03-017
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Cal P.U.C. Cancelling Cal

Sheet No. Title of Sheet P.U.C. Sheet No.
22300-E Schedule E-NET — Net Energy Metering Service 20840-E,
20841-E
22301-E Table of Contents — Rate Schedules (Cont'd) 21814-E
22302-E Table of Contents — Rate Schedules 21858-E



Revised Cal. P.U.C. Sheet No. 22300-E

) Pacific Gas and Electric Company Cancalling Revised Cal. P.U.C. Sheet No. 20840,
& San Francisco, California 20841-E

APPLICABILITY:

TERRITORY:
RATES:

SCHEDULE E-NET—NET ENERGY METERING SERVICE

This net energy-metering schedule is applicable to a residential, small commercial {as
defined in subdivision {h) of Section 331 of the California Public Utilities Code (CPU
Cods)), commercial, industrial, or agricultural customer who uses a solar or wind turbine
electrical generating facility, or a hybrid system of both, with a capacity of not more than
1,000 kilowalts that is located on the customer's owned, leased, or rented premises, is
interconnected and operates in parallel with PG&E's transmission and distribution
facilities, including wind energy co-metering customers as defined in CPU Code
Section 2827.8, and is intended primarily to offset part or all of the customer’s own
electrical requirements (hereinafter “eligible customer-generator’ or “customer”).
Certain incremental biliing and metering costs set forth in this schedule that are related
to net energy metering are applicable to Energy Service Providers (ESPs) serving
eligible customer-generators,

This service is not applicable to a Direct Access (DA) customer where the customer's
ESP does not offer a net energy metering tariff. In addition, if an eligible customer-
generator participates in direct transactions with an electric provider that does not
provide distribution service for the direct transactions, the electric provider, and not
PGA&E, is obligated to provide net energy metering to the customer.

This rate schedule is available on a first-come, first-served basis until such time as the
total rated generating capacity used by eligible customer-generators exceeds one-half
of 1 percent of PG&E's aggregate customer peak demand.

The entire territory served.

Al rates charged under this schedule will be in accordance with the eligible customer-
generator's otherwise-applicable metered rate schedule. An eligible customer-
generator served under this schedule is responsible for ali charges from its
otherwise-applicable rate schedule including monthly minimum charges, customer
charges, meter charges, facilities charges, demand charges and surcharges. The
“Peak Rate Limiter” and “Average Rate Limiter” for general service otherwise-
applicable-rate schedules, the “Demand Charge Limiter” for agricultural otherwise-
applicable-rate schedules and all other demand charges will be based on the demand
in kilowatts as measured only on the energy being consumed by the customer from
PG&E. The power factor, when it applies on the otherwise-applicable-rate schedule,
will be based on the average power factor over the past 12 billing months of operation
prior to starting on E-NET. Customer-generators without 12 billing months of power
factor history, will have their power factor estimated based on the nature of the
connected facilities and their hours of operation. Power factor will be subsequently
applied to the customer-generator’s bill until the customer-generator demonstrates to
PG&E's satisfaction that adequate correction had been provided. PG&E will continue to
monitor and review the power factor and if warranted, change the power factor
correction on the customer-generator's bills. Charges for electricity suppiied by PG&E
will be based on the net metered usage in accordance with Net Energy Metering and
Billing (Special Condition 2, below). .

Customer-generators eligible for service under this schedule are exempt from the (L)
requirements of Schedule S-—Standby Service. (L)

(Continued)
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Vice President Resolution No.
Regulatory Relations '




Revised Cal. P.U.C. Sheet No. 22301-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21814-E
& San Francisco, California :
TABLE OF CONTENTS
(Continued)
RATE SCHEDULES
CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
COMMERCIAL/INDUSTRIAL
{Continued)
E-25 Restricted Variable-Peak-Period Time-of-Use Service to
Water Agencies.........cocecveveiieneiennnn, 21384 to 21387,20746,15378,20747,21388,21399-E
£-31 Distribution Bypass Deferral Rate.............c.ooovovivieoeeeeeeeeeveven 20620,20621,20622-E
E-36 Small General Service to Oil and Gas Extraction Customers...........ovovevn...... 21390 to 21393-E
E-37 Medium General Demand-Metered Time-of-Use Service to Qil and
Gas Extraction Customers ............. 21394,17108,21395,21396,21397,19315,21398,21399-E
ED Experimental Economic Development Rate............. et et e s 20956,20957-E
E-CARE CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agriculturai
- Employee Housing Facilies ... e e ees e 21400-E
LIGHTING RATES
LS-1 PG&E-Owned Street and Highway Lighting '
.................................................................. 21401,21402,21403,15395,15396,21404,21405-E
LS-2 Customer-Owned Street and Highway Lighting
......................................................................... 21406 to 21409,15401,15402,15403,21410-E
LS-3 Customer-Owned Street and Highway Lighting Electrolier Meter Rate
........................................................................................ 21411,21412,15406,15407,21413-E
TC-1 Traffic Control ServiCe .........oooecei e e 21414,21415,20763,21416-E
oL Outdoor Area Lighting Service............ccoueeeeveennenn. 21417,21418,21419,15413,20766,21420-E
OTHER
S Standby Service................. 21421 to 21428,19282,16203,16204,16205,20771,19220,21429-E
E-DEPART  Departing CUSIOMEIS ......c.ccooiiiricrercieerreiaesssessis s sneese e iesesssaesasssosesasassssssemerssesanes 15905-E
E-EXEMPT  Competition Transition Charge Exemption ............. 16068,17116,16070,16071,16072,16073-E
E-LORMS Limited Optional Remote Metering Services...........couvviiiiimiiice e 20194-E
E-RRB Rate Reduction Bonds Bill Credit and Fixed Transition Amount Charge ............ 20773,14799-E
E-NET Net Energy Metering Service .............c.cccoeeeeveinn, 22300,20842,21430,21431,20845,20846-E (n
E-BIO Net Energy Metering Service for Biogas Customer-Generators ..........c.......... 20465 to 20469-E
E-EPS Emergency Procurement SUICharges.........cvev i sesesseesnessases 21432 to 21438-E
(Continued)
Advice Letter No. 2560-E Issued by Date Filed September 20, 2004
Decision No. . Karen A. Tomcala Effective November 1, 2004
Vice President Resolution No.

53051

Regulatory Relalions



y Revised  Cal. P.U.C. Sheet No. 22302-E
n - Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21858-E
& San Francisco, California : :

TABLE OF CONTENTS

CALP.U.C.
SHEET NO.
THIE PAYE ....cveeeiecicis it ettt ot n et et s s et b et s se e e e e e e Eee s .. B285-E
Table of Contents:
Rate SChedUIES ..o aee e st e 21858,21857,21815,22301-E M
Preliminary Statements ..............ccecovee.. reereernes Rttt ettt a et aneenneeraeare 21813,19373,21474-E
Rules, Maps, Contracts and DeVIations ... eee s es e rssssseeeesss s 20378-E
Sample FOrmMS ... ... cieeie et 19880,20377,20196,20979,18911,20980,21472-E
RATE SCHEDULES
. : CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
‘ RESIDENTIAL RATES
E-1 Residential SErVICe ........ccovvvvviiiiieiiieeeee e 21708,21709,21219,19910,21220,21221-E
E-2 Experimental Residential Time-of-Use Service..........ccvvvevevevcevev i 21222,21710,21711,
21712,21713,21227,21715,21229,21230,21231,19886,21232,21233-E
E-3 Experimental Residential Critical Peak Pricing Service ...................... 21234 21716, 21717,
................................. 21718,21719,21239,21720,21241,21721,21243,19895,19896,21244-E
EE Service t0 Company EMPIOYEES .......ocei et s e et saeeae e 21245-E
EM Master-Metered Multifamily Service........................ 21246,21723,21248,20648,21249,21250-E
ES Multifamily Service ..., 21724,21725,21253,21254,21255,21256-E
ESR Residential RV Park and Residential Marina Service
......................................................... crirrmee s 21726,21727,21259,20657,21260,21261-E
ET Mobilehome Park Service...........ccooeoeeeevvevenveevnens 21728,21729,21264,21265,21266, 21267-E
&7 Residential Time-of-Use Service ................. dererrees 21268,21730,21731,21271,21272,21273-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service.......ocivcv e nececessiore s
.................................................................. 21274,21275,2127621277,21278,21279-E
E-8 Residential Seasonal Service OpHon..........cccovveiiieeieciee e, 21734,21735,21282, 21283-E
E-9 Experimental Residential Time-of-Use Service for Low Emission .
Vehicle Customers.............. 20891,21373,21285,21738,21739,21288,21289,21290,21291-E
EL-1 Residential CARE Program Service... ..21292,21740,21294,21295,21848-E
EML Master-Metered Multifamily CARE Program Service ......... 21297,21741,21299,21849,21301-E
ESL Multifarmily CARE Program Service ........ccccccevvveeee, 21302,21743,21304,21305,21850,21307-E
ESRL Residential RV Park and Residential Marina CARE Program Service ........occeeeeeeeeeeeecececvenenns
................................................................ 21744,21745,21310,21311,21312,21851-E
ETL Mobilehome Park CARE Program Service ............. 21746,21747,21316,21317,21852,241319-E
EL-7 Residential CARE Program Time-of-Use Service... 21320,21321,21748,21323,21853,21325-E
EL-A7 Experimental Residential CARE Program Alternate Peak
Time-of-Use Service ... e 21326,21327,21749,19783,21854,21330-E
EL-8 Residential Seasonal CARE Program Service Option................... 21331,21750,21855,21334-E
COMMERCIAL/INDUSTRIAL
A-1 Small General ServiCe ..o, 21761,21752,21337,21338 21339-E
A6 Smatll General Time-of-Use Service........................ 21340,21753,21754,21343,21344,21345-E
A-10 Medium General Demand-Metered Service............... 21348,21755,21756,21757,21758,21351,
.. 21352,21353,21354,21355-E
A-15 Dlrect-Current General SOIVICE .- 21356,21357-E
E-19 Medium General Demand-Metered Time-of-Use Service...21358,17092,21358,21760,21761,

21752,21763,21364,20932,20723,21365,18864,1 8039.20933, 18865,17900,16414,15330,
20512,21764,21765,21368,20935,20728,21369,20729,19805,21370,21371-E
E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More............cc.ceev..
-.21372,21373,21766,21767,21376,21377,19314,20736,21378,18044,20942,18867,15356,
............................ 21379,15358,20513,21768,21769,21382,20944,17101,20945,21383-E

{Continued)
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530562 Regulatory Relations




" PG&E Electric Advice Filing List
General Order 96-A, Section IH(G)

ABAG Power Poot
Aglet Consumer Alliance
Agnews Developmental Center
Anmed, Ali
Alcantar & Elsesser
‘Andersen Donovan & Pooie P.C.
Applied Power Technoiogies
APS Energy Services Co Inc
Arter & Hadden LLP
Avista Corp _
Barkovich & Yap, inc.
BART
Bartle Wells Associates
Blue Ridge Gas
Bohannon Development Co
BP Energy Company
Braun & Associates
C & H Sugar Ca.
CA Bldg Industry Assoclation
CA Cotton Ginners & Growers Assoc.
CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
" California SO
Calpine
Calpine Corp
Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna
Cardinal Cogen
Cellnet Data Systems
Childress, David A.
City of Glendale
City of Healdsburg
City of Palo Alte
City of Redding
CLECA Law Office
Constellation New Energy
CPUC
Creative Technology
Crossborder Inc
CSC Energy Services
Davis, Wright Tremaine LLP
Davis, Wright, Tremaine, LLP
Defense Fuel Support Center
Department cof the Army
Department of Water & Power City
Dept of the Air Force
DGS Natural Gas Services
MM Customer Services
Downey, Brand, Seymour & Rohwer
. Duke Energy
" Duke Energy North America

04.Auq-04

Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Enron Energy Services

Exeter Associates

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
GLJ Energy Publications
Goodin, MacBride, Squeri, Schiotz &
Grueneich Resource Advocates
Hanna & Morton

Heeg, Peggy A.

Hogan Manufacturing, inc
House, Lon

Imperial Irrigation District
Integratad Utility Consulting Group
International Power Technology
J. R. Wood, Inc

JTM, Inc

Kaiser Cement Corp

Korea Elec Power Corp
Marcus, David

Masonite Corporation

Matthew V. Brady & Associates
Maynor, Donald H.

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto lrrigation Dist
Morrison & Foerster

Morse Richard Weisenmiller & Assoc.

New United Motor Mfg, Inc
Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency
PG&E Nationai Energy Group
Pinnacle CNG Company

PPL EnergyPlus, LLC

Price, Roy

Praduct Development Dept
Provost Pritchard

R. M. Hairston & Company

R. W. Beck & Associates

Recon Research

Regional Cogeneration Service
RMC Lonestar

Sacramento Municipal Utility District
SCD Energy Solutions

Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power
Simpson Paper Company
Smuifit Stone Container Corp
Southern California Edison
SPURR

St Paul Assoc

Stanford University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, Inc

TFS Energy

TJ Cross Engineers
Transwestern Pipeline Co
Turlock Irrigation District
United Cogen Inc.

URM Groups

Utility Cost Management LLC
Wtility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



