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(Pacific Gas and Electric Company ID U 39 E) Intesnet: BXC7@pge.com

Public Utilities Commission of the State of California

Subject: Combine Electric Preliminary Statement CP Changes from
Advice Nos. 2460-E and 2487-E

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to
its electric tariffs. The affected tariff sheets are listed on the enclosed
Attachment |.

Purpose

This filing consolidates into a single set of electric tariff sheets recent revisions to
electric Preliminary Statement CP - Energy Resource Recovery Account
(Preliminary Statement CS), effective May 11, 2004, as described below.

This consolidation combines revisions to Preliminary Statement CP as filed in
Advice 2460-E -- Implementation of the Ratemaking Provisions Supporting the
Settlement Agreement Adopted in Decision (D.) 03-12-035, effective January 1,
2004 and Advice 2487-E -- 2004 Energy Resource Recovery Account (ERRA)
Trigger Amount — Compliance with Decision 04-01-050, effective May 11, 2004.

Advice 2526-E combines the approved language in Preliminary Statement CP
from Advice 2460-E and Advice 2487-E. No other modifications are being made
in this filing.

Effective Date

As approved, in compliance with Advice Nos. 2460-E and 2487-E, this filing is
effective on May 11, 2004.

Notice

In accordance with General Order 96-A, Section lil, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the



Advice 2526-E -2- June 30, 2004
attached list. Address changes should be directed to Sharon K. Tatai at (415)
973-2788. Advice letter filings can also be accessed electronically at:

http://iwww.pge.com!/ tariffs/

Dtrector Regulatory %Iatlons
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Cal. P.U.C. Sheet No. 21824-E
) Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 21111,
& San Francisco, California 21530-E

PRELIMINARY STATEMENT
{Continued)

CP. ENERGY RESCURCE RECOVERY ACCOUNT (ERRA)

1. PURPOSE: The purpose of the Energy Resource Recovery Account (ERRA) is to record and
recover power costs, excluding California Department of Water Resources (DWR) contract costs,
associated with PG&E’s authorized procurement plan, pursuant to Decision 02-10-062,

Decision 02-12-074 and California Public Utilities Code § 454.5(d)(3). Power costs recorded in
ERRA include, but are not limited to, utility retained generation fuels, Qualifying Facility (QF)
contracts, inter-utility contracts, California Independent System Operator (1ISO) charges, irrigation
district contracts and other Power Purchase Agreements (PPA), bilateral contracts, forward
hedges, pre-payments and collateral requirements associated with procurement (including
dispasition of sumplus power), and ancillary services. These costs are offset by reliability-must-run
revenues (RMR), PG&E’s allocation of surplus sales revenues and the ERRA revenue.

California Public Utilities Code § 454.5(d)(3) mandates a trigger mechanism to ensure that an
undercollection or overcollection in the ERRA does not exceed 5 percent of a utiiity's recorded
generation revenues for the prior year excluding revenues collected for the Department of Water
Resources.

Pursuant to Decision 02-12-074, Conclusion of Law 23 and Ordering Paragraph (O.P. 15, PG&E
is authorized to file an expedited trigger application at any time that its forecast indicates the
undercoliection in the ERRA will be in excess of the 5 percent threshold or 5 percent of the prior
calendar year generation revenues including surcharge revenues used as authorized in
Decision 02-11-026 for utility retained generation and power procurement costs incurred during
that year, less revenues collected for DWR during that year. An ERRA Trigger Application for
overcollections will not filed until the ERRA has been in operation for a full twelve months.

2. APPLICABILITY: The ERRA shall apply to all customer classes, except for those specifically
excluded by the Commission.

3. REVISION DATES: The revision dates applicable to the ERRA shalt be the (i} February 1 and
August 1 filing dates establish in Decision 02-12-074, and (i} as determined in Section 1 above in
the case of an ERRA Trigger Application,

Decision 04-01-050 modified ERRA revision dates for 2004 and beyond specifically that

{i) forecast filing date is June 1 of each year (ii) the reasonableness review in February 2005, and
{iii) the ERRA trigger for 2004 and subsequent years would be established annually through an
Advice Letter on or before April 1 of each year.

4. RATES: The ERRA rate is set forth in electric Preliminary Statement Part I.

5. ACCOUNTING PROCEDURES: The CPUC-jurisdictional portion of all entries shall be made at
the end of each month as follows:

a) A credit entry equal to the revenue from the ERRA rate component from bundled customers
during the month, excluding the allowance for Franchise Fees and Uncollectible (FF&U)
Accounts expense;

b) A credit entry equal to RMR and ancillary services revenues from PG&E-owned generation
facilities;

c)  Acredit entry equal to surplus sales revenues allocated to PG&E per the Operating
Agreement between PG&E and the DWR, if applicable;

(Continued)
Advice Letter No. 2526-E fssued by Date Filed June 30, 2004
Decision No. 03-12-035,04-01-050 Karen A. Tomcala Effective May 11, 2004

Vice President Resolution No.
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Revised Cal. P.U.C. Shest No. 21825-E

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 21531,
& San Francisco, California 21474-E
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DGS Natural Gas Services

DMM Customer Services

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America

29-Jun-04

Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Eliison Schneider

Energy Law Group LLP

Enron Energy Services

Exeter Associates

Foster, Wheeler, Martinez
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Future Resources Associates, Inc
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Modesto Irrigation Dist
Morrison & Foerster

Morse Richard Weisenmiller & Assoc.
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Southern California Edison
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TFS Energy
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Transwestern Pipeline Co
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Utility Cost Management LLC
Utility Resource Network
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