STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Govemnor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE Tel. No. {(415) 703-1691
SAN FRANCISCO, CA 94102-3268

Apnl 1, 2004 Advice Letter 2478-E

Ms Anita Smith, Rate Analyst
Pacific Gas and Electric Company
77 Beale Street, Mail Code 10B
San Francisco, CA 94177

Subject: Notice of Federal Energy Regulatory Commission Rate Change for 2004: Transmission Access
Charge Balancing Account Adjustment Rate
Dear Ms Smith:

Advice Letter 2478-E 1s effective March 1, 2004. A copy of the advice letter is returned
herewith for your records.

Sincerely,

A fln

Paul Clanon, Director
Energy Division
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Public Utilities Commission of the State of California

Subject: Notice of Federal Energy Regulatory Commission Rate Change
for 2004: Transmission Access Charge Balancing Account
Adjustment Rate

This advice letter notifies the Commission of the implementation of the 2004
Transmission Access Charge Balancing Account Adjustment (TACBAA) rate when
PG&E’s retail rates change to collect PG&E's overall revenue requirement. Under
the Transmission Owner (TO) tariff, the TACBAA rate will become effective when
the rate reduction, filed in Advice 2465-E, takes effect on March 1, 2004."

Purpose

PG&E hereby provides the 2004 TACBAA rate of $0.00011 per kWh for all energy
that will be included in the transmission rates shown on the customers’ bills,
effective March 1, 2004.

Background

The TACBAA is a ratemaking mechanism designed to pass through to retail
customers the net costs billed to PG&E under the California Independent System
Operator (1SO)’s Transmission Access Charge (TAC) rate methodology. The
TACBAA tracks the difference between ISO TAC rates and PG&E’s utility-specific
Access Charge billings from the ISO. Pursuant to Section 9600(a)(3) of the
California Public Utilities Code, PG&E did not collect a TACBAA rate for retail
customers, while customers were being charged the frozen rates plus the one and
three-cent surcharges.

In December 2003, PG&E filed a revised TACBAA rate of $0.00011 per kWh with
the FERC. In its December filing, PG&E indicated that the TACBAA rate had not

' PG&E reserves all legal rights to challenge the decisions or statutes under which it has been required to
make this advice filing, and nothing in this advice filing constitutes a waiver of such rights. Also, PG&E
reserves any additional legal rights to challenge the requirement to make this advice filing by reason of its
status as a debtor under Chapter 11 of the Bankruptcy Code, and nothing in this advice filing constitutes a
waiver of such rights.
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been included in retail customers’ bills because of the rate freeze.

As of March 1, 2004, PG&E’s overall rates will be designed to collect an
authorized revenue requirement, effectively ending the AB 1890 rate freeze. At
that time, PG&E is required by its TO tariff to begin charging the TACBAA rate to
retail customers:

For service rendered on or after the effective date of new or revised retail
rates authorized by the CPUC and modifying the retail rates frozen during
the transition period established pursuant to Section 368 of the California
Public Utilities Code, the bills of End-Use Customers of the Participating TO
shall include, as a component of the End-User transmission rates, a
TACBAA rate per kilowatt-hour (rounded to the nearest $O.OOOO1).2

PG&E is also making a contemporaneous filing at FERC to implement the
TACBAA rate effective March 1, 2004.

Final March 1, 2004 Tariffs

PG&E will include the TACBAA rate in the transmission rates in Advice 2465-E-A,
which is to be filed on March 1, 2004, implementing the rates currently expected to
be effective March 1, 2004,

Protests

Anyone wishing to protest this filing may do so by sending a letter by March 18,
2004, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

2 PG&E TO Tariff, Original Sheet No. 32.
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Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing become effective on March 1, 2004, which is
the date that PG&E expects these FERC-jurisdictional rate changes will become
effective.

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list. Address changes should be directed to Rose de la Torre at (415)
973-4716. Advice letter filings can also be accessed electronically at:

http://www.pge.com/tariffs

Vice President - Regulatory Relations

Attachments
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