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PRELIMINARY STATEMENT
(Continued)

CY. EL PASO SETTLEMENT ELECTRIC MEMORANDUM ACCOUNT (EPSEMA)

E

1.  PURPOSE:

Ordering Paragraph (OP) 2 of Decision 03-10-087 adopts a memorandum account for any electric
consideration received by PG&E from the El Paso Natural Gas Company (El Paso) settlement.
PG&E proposes to establish Preliminary Statement CY — El Paso Settlement Electric
Memorandum Account (EPSEMA) to record the proceeds of any El Paso Settlement consideration
received by PG&E for the future benefit of PG&E's electric ratepayers. The balance in this account
will be used to pay PG&E'’s previously unrecovered cost as determined in PG&E's Bankruptcy
Proceeding (1.02-04-26) or the Rate Stabilization Proceeding (A.00-11-038 et al.).

2. APPLICABILITY:

The EPSEMA shall apply to all customer classes, except for any classes that may be specifically
excluded by the CPUC.

3. REVISION DATE:

Pursuant to Section 3-2 in Attachment A of Decision 03-10-087, PG&E is establishing the
EPSEMA to track any proceeds received from El Paso for the benefit of ratepayers by using the
proceeds to offset PG&E’s previously unrecovered costs to the extent ultimately borne by
ratepayers as determined by the Commission in either PG&E's Bankruptcy Proceeding (1.02-04-
026) or Rate Stabilization Proceeding (RSP) (A.00-11-038 et al.). The remaining balance if any, in
the memorandum account (e.qg., if the El Paso consideration is refunded over a period longer than
the ratemaking mechanism adopted in the Bankruptcy or RSP) will be returned to ratepayers
through a credit to an authorized balancing account, or other account, in effect at the time.

4. RATES:
This account does not have a rate component.
5. ACCOUNTING PROCEDURE:
PG&E shall maintain the EPSEMA, making entries at the end of each month as follows:

a. A credit entry equal to the settlement proceeds received from El Paso Natural Gas
Company as described in the Purpose section.

b. A debit entry to transfer all or a portion of the balance in the EPSEMA to a balancing
account, or other account, for the benefit of ratepayers, as may be approved by the CPUC.

c. A credit entry equal to the interest on the average of the balance at the beginning of the
month and the balance after the entries above, at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the Federal
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