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Public Utilities Commission of the State of California

Subject: Establish Customer Credit Holding Account and Revise DWR
Remittance Rate in Compliance with Decision 03-09-018 -
Proposed Disposition of the Remaining Excess Funds
Associated with the $1 billion DWR Bill Credit

Pacific Gas and Electric Company (PG&E) hereby submits this supplemental filing
to address the disposition of the remaining excess funds associated with PG&E's
share of the $1 billion DWR Bill Credit. This filing supplements Advice 2419-E
(dated September 12, 2003), which established the Customer Credit Holding
Account (CCHA) and revised the bundled power charge remittance rate paid to the
Department of Water Resources (DWR) in compliance with Decision (D.) 03-09-
018." This supplemental advice letter is filed pursuant to the discussions PG&E
had with the Energy Division and DWR to resolve the disposition of excess funds
remaining after the one-time customer bill credit (“unrefunded amount”), as well as
the related Memorandum dated March 24, 2004, issued by DWR to assist in
implementing D. 03-09-018. In addition, the resolution of Advice 2419-E will allow
the Commission to resolve two other DWR related pending advice letters
consistent with PG&E's and DWR's agreement.?

Background

D. 03-09-018 allocated the 2003 DWR revenue requirement reduction of $1.002
billion among PG&E, SCE, and SDG&E, and ordered the utilities to return the
allocated amounts to ratepayers through a one-time bill credit within 45 days. In
this decision the Commission established a total refund amount for PG&E of
$444.183 million. Of this amount, PG&E has refunded $441.464 million to its
eligible customers through January 26, 2004. The difference between the total

' Advice 2419-E revised the bundled power charge remittance rate for September 5, 2003, through
December 31, 2003, period to adjust the remittance rate adopted in Decision 03-09-018 to refiect
the DWR power charge revenues expected from Direct Access customers.

2 Approval of Advice 2417-E and 2466-E would revise PG&E's bundied 2003 and interim 2004
remittance rates. Upon approval of these advice letters, PG&E and DWR have agreed that PG&E
should withhold remittances until the overpayments to DWR have been recovered.



REVISED I
Advice 2419-E-A -2- April 1, 2004

refund amount established by the Commission and the amount PG&E has
refunded is $2.719 millior®.

Decision 03-09-018 also ordered PG&E to establish the Customer Credit Holding
Account (CCHA), to be held in trust for DWR and to be used to record provided bill
credits. The initial balance in the CCHA, equal to $444.183 million, was to be
reduced to reflect the bill credits paid out by PG&E. The Commission ordered that
the timing of the reductions in the CCHA balance reflective of the bill credits be in
accordance with the collection curve contained in the PG&E-DWR Servicing
Order. Because the CCHA balance is subject to the collection curve, a true-up
may be necessary for the actual uncollectible percentage at the end of the CCHA
collection curve period (estimated to be completed by August 1, 2004).

On October 2, 2003, DWR submitted a memorandum in response tc the investor-
owned utilities’ (IOUs) advice letters that addressed, among other issues, how the
IOUs should treat any excess funds that remained after processing the one-time
bill credit ordered by D. 03-09-018.* DWR proposed one alternative whereby the
Commission would direct the IOUs to return any undistributed funds to DWR along
with interest, consistent with the approach of D. 03-09-018. DWR stated that it
believes this approach remains reascnable because it would ensure that
remaining funds are used to lower DWR'’s next revenue requirement.

In furtherance of this approach, DWR issued another memorandum, dated March
24, 2004, that re-affirmed DWR'’s recommendation to order the [OUs to return the
undistributed amounts to DWR. DWR proposed that it would track these amounts
on a utility-specific basis. in addition, DWR provided an example of an accounting
mechanism that DWR would use to enable such tracking.

Remaining Excess Funds to be Returned to DWR for the Benefit of PG&E
Customers |

PG&E supports the approach proposed by DWR and requests the Commission’s
approval to remit to DWR the unrefunded amount of $2.619 million plus accrued
interest to date.® The unrefunded amount is calculated as $2.719 million less
$100,000 in outstanding PG&E customers' bill credit adjustment claims.

These remitted amounts are to be tracked by DWR on a utility-specific basis and
will be used for the benefit of PG&E customers. PG&E recommends that the
Commission establish that these utility-

® As reported by PG&E in its “Report on the Electric Bill Credit Plan” dated February 2, 2004, to the
Energy Division.

* DWR’s memorandum served as a protest to the IOU's advice letters.

® The interest that accrues on the CCHA balance after the remittance requested by this
Supplemental Advice Letter is made will be remitted to DWR at the time the CCHA collection curve
period is complete.
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specific funds will be used to reduce the respective IOUs’ shares of the 2004 DWR
Revenue Requirement

DWR Bill Credit Adjustment Claims

As of April 1, 2004, PG&E has approximately $100,000 in outstanding PG&E
customers’ bill credit adjustment claims that are to be processed. DWR has
verbally agreed to allow PG&E to withhold that amount from the aforementioned
$2.719 million. In addition, DWR has agreed to allow PG&E the right to invoice
DWR for any additional valid credit adjustment claims upon receipt of such claims.

Revisions to PG&E’s Preliminary Statement CU

After the requested remittance of the unrefunded amount and associated interest
to DWR is made, PG&E will make corresponding accounting entries in the CCHA
to adjust the balance. To enable such accounting entries PG&E hereby submits
revisions to its Electric Preliminary Statement CU, Customer Credit Holding
Account (CCHA), by adding language to incorporate the accounting mechanism to
reflect the proposed remittance:

c. “A debit entry equal to the remittance to DWR in the amount of remaining
excess funds associated with the DWR revenue requirement reduction
allocated to PG&E customers in accordance with Decision 03-09-018."

d. “A debit entry equal to the remittance to DWR in the amount of current interest

. on the CCHA balance.”

DWR’s Proposed Accounting Mechanism

In DWR’s March 24, 2004, Memorandum, DWR proposed an accounting
mechanism wherein DWR would track any undistributed amounts returned to them
on a utility-specific basis and calculate applicable interest for those amounts based
on the method used by the State Treasury Office. Although the unrefunded
amounts will actually be deposited into DWR's operating account, DWR's
accounting mechanism will permit the CPUC to maintain an appropriate allocation
of these funds among the end use customers of the respective |I0Us. PG&E
concurs with the DWR-proposed accounting method, and supports DWR’s intent
to use these funds for the benefit of the respective IQU customers. As discussed
above, PG&E recommends that these funds should be used to reduce the
respective |QUs’ shares of the 2004 DWR Revenue Requirement.

Protests — Request Shortened Protest Period

PG&E requests a shortened protest period ending April 8, 2004. PG&E believes
that its request to remit the remaining excess funds and associated interest to
DWR is non-controversial as it is intended to return these funds for the ratepayers
benefit.  In addition, PG&E believes that an expedited process for this
supplemental advice letter will facilitate approval of the outstanding advice letters
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2417-E (dated September 12, 2003), 2419-E (dated September 12, 2003) and
2466-E (dated January 26, 2004).

Anyone wishing to protest this filing must state the grounds upon which it is based,
including such items as financial and service impact, and should be submitted
expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.
The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

Effective Date

PG&E requests that this filing become effective on September 5, 2003, which is
the effective date requested in Advice 2419-E. PG&E also requests that the
remittance of the remaining excess funds and associated interest to DWR,
requested by this supplemental advice letter, be made upon approval of Advice
2419-E-A.
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Notice -

In accordance with General Order 96-A, Section lil, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and the parties on the service list for Application (A.) 00-11-038.
Address changes should be directed to Sandra Ciach at (415) 973-7572. Advice
letter filings can also be accessed electronically at:

http:/fwww.pge.com/ tariffs
"

Vice President - Regulatory Relations

Attachments

cc: Service List - A. 00-11-038
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21533-E*

PRELIMINARY STATEMENT
(Continued)

CU. CUSTOMER CREDIT HOLDING ACCOUNT (CCHA)

1.

PURPQSE: The purpose of the CCHA is to track the difference, with interest, between the
DWR revenue requirement reduction allocated to PG&E customers in accordance with
Decision 03-09-018 and the reduction offered to ratepayers through bill credits or other .
mechanisms.

APPLICABILITY: The CCHA shall apply to all customer classes, except for any classes that may
be specificaily excluded by the CPUC.

REVISION DATE: Disposition of amounts in this account are subject to further Commission
direction. The balance and interest in this account will be returned to DWR for the benefit of
PGA&E's ratepayers. (Decision 03-09-018 page 24, OP 9and 11.)

RATE: The CCHA currently does not have a rate companent.

 ACCOUNTING PROCEDURE: PG&E shall maintain the CCHA by making entries to this account

as follows:

a. A credit entry equal to the excess DWR funds, as defined in Decision 03-09-018, that are
being returned to PG&E ratepayers.

b. A debit entry equal to the reduction offered to ratepayers through bill credits or other
mechanisms in accordance with the collection curve contained in the PG&E/DWR Servicing
Order.

€. Adebit entry equal to the remittance to DWR in the amount of remaining excess funds
associated with the DWR revenue requirement reduction allocated to PG&E customers in
accordance with Decision 03-09-018. .

d. A debit entry equal to the remittance to DWR in the amount of current interest on the CCHA
balance. -

€. An entry equal to the interest on the average balance of the account at the beginning of the
month and the balance after the entries above, at a rate equal to one-twelfth the interest rate
of the three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.

e

P
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