
 
 
 
February 20, 2003 
 
 
Advice 2347-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Submits Electric Franchise Fee Surcharge Schedule E-FFS 
 
Pacific Gas and Electric Company (PG&E) hereby submits revisions to its electric 
tariffs.  The affected tariff sheets are listed on the enclosed Attachment I.1 
 
Purpose 
 
The purpose of this filing is to add new electric rate Schedule E-FFS – Electric 
Franchise Fee Surcharge.  Schedule E-FFS is applicable to direct access 
customers and is necessary to comply with Public Utilities Code Sections 6350 
through 6354.  Specifically, Section 6350 provides that such a surcharge is 
necessary “…to replace, but not increase, franchise fees that would have been 
collected pursuant to this division if not for changes in the regulatory environment 
such as the “unbundling” of the gas industry.”  Absent PG&E’s implementation of 
Schedule E-FFS, the franchise fee surcharge will not be collected from direct 
access customers. 
 
Background 
 
Public Utilities Code Section 6352 (a) provides that non-exempt customers taking 
electric transportation service on a transmission and/or distribution system subject 
to franchise agreements shall pay a surcharge.  That surcharge is then defined in 
Section 6353 (b).  It provides that “…the energy transporter shall use that portion 
of the otherwise applicable utility rate or charge which, pursuant to commissioner 
order, is removed from the bill of a retail electric customer who has elected direct 
access to reflect the fact that the customer is purchasing energy from a non-utility 
provider…” 
 

                                            
1 PG&E reserves all legal rights to challenge the decisions or statutes under which it has been 
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such 
rights.  Also, PG&E reserves any additional legal rights to challenge the requirement to make this 
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and 
nothing in this advice filing constitutes a waiver of such rights. 
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Prior to January 1, 2003, PG&E collected the electric franchise fee surcharge 
within the residual Competition Transition Charges (CTC) paid by direct access 
customers.  Beginning January 1, 2003, however, PG&E no longer collects 
residual CTC from direct access customers, and therefore, has not been collecting 
the electric franchise fee surcharge.  Instead, beginning January 1, 2003, PG&E 
collects only transmission, reliability services, distribution, nuclear 
decommissioning, public purpose programs, the fixed transition amount (FTA, 
where applicable), and the direct access cost responsibility surcharge (DA CRS) 
from direct access customers.  In order to collect the franchise fee surcharge as 
mandated by the Public Utilities Code, PG&E must add an additional charge to a 
direct access customer’s bill.  Schedule E-FFS is proposed to meet that need. 
 
Tariff Revisions 
 
The proposed Schedule E-FFS sets forth the applicability of the franchise fee 
surcharges as well as its calculation.  Specifically, PG&E proposes to calculate the 
surcharge as the product of the most recently approved franchise fee factor from 
PG&E’s General Rate Case and the sum of the direct access credit as provided in 
Schedule EC – Electric Charge plus the three cents per kWh generation 
surcharge set forth in Schedule E-EPS – Energy Procurement Surcharges, 
Section 2.  The sum of this generation surcharge and the direct access credit from 
Schedule EC equals the total amount removed from a bundled customer’s bill 
when taking direct access service. 
 
Initially, PG&E will be unable to include the three cent per kWh generation 
surcharge in the calculation of the franchise fee surcharge, and will determine the 
franchise fee surcharge as the product of the direct access credit as provided in 
Schedule EC and the most recently approved franchise fee factor.  As soon as it 
is able, PG&E will revise the franchise fee surcharge calculation for direct access 
customers to include the three cents per kWh generation surcharge in accordance 
with the attached tariff. 
 
PG&E also proposes to incorporate reference to Schedule E-FFS by adding the 
following sentence in each rate schedule in the section on direct access billing.  
PG&E will provide these conforming rate schedule revisions on April 1, 2003: 
 

“In addition, Direct Access Customers shall pay the electric 
franchise fee surcharge set forth in Schedule E-FFS.” 

 
Protests 
 
Anyone wishing to protest this filing may do so by sending a letter by March 12, 
2003, which is 20 days from the date of this filing.  The protest must state the 
grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  Protests should be mailed to: 
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IMC Branch Chief – Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jjr@cpuc.ca.gov 

 
Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy 
Division, as shown above, and by U.S. mail to Mr. Royer at the above address. 
 
The protest should be sent via both e-mail and facsimile to PG&E on the same 
date it is mailed or delivered to the Commission at the address shown below. 
 

Pacific Gas and Electric Company 
Attention: Brian Cherry 
Director, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: RxDd@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective on regular notice, April 1, 
2003, which is 40 days after the date of filing, to coincide with implementation of a 
separate line item for the Department of Water Resources Bond Charge. 
 
Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached list.  Address changes should be directed to Sandra Ciach at (415) 973-
7572.  Advice letter filings can also be accessed electronically at: 
 

http://www.pge.com/customer_services/business/tariffs/ 
 
 
 
Vice President - Regulatory Relations 
 
 
Attachments 
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 SCHEDULE E-FFS—FRANCHISE FEE SURCHARGE (N) 

APPLICABILITY: Pursuant to California Public Utilities Code Sections 6350-6354, this schedule applies 
to all electric volumes procured by Customers from third-party entities and transported 
by PG&E with the following exceptions: 

a. The State of California or a political subdivision thereof; 

b. A utility transporting electricity for end use in its Commission-designated service 
area through another utility’s service area; 

c. A utility consuming electricity transmitted through its own electric transmission and 
distribution system for purposes of generating electricity or for use in its own 
operations; and 

d. A cogeneration or nonutility generation facility when the facility transports 
electricity through its own electric transmission or distribution system or otherwise 
delivers electricity in the manner described in Section 218 of the Public Utilities 
Code. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

TERRITORY: Schedule E-FFS applies everywhere PG&E provides electric service as shown in 
Preliminary Statement, Part A. 

| 
| 
| 

RATES: Pursuant to Public Utilities Code Sections 6350-6354, an Electric Franchise Fee 
Surcharge shall be charged to all direct access electric service customers, unless 
otherwise exempted. 

The franchise fee surcharge shall equal the product of the Franchise Fee Factor 
adopted in PG&E’s most recent General Rate Case and the sum of the customer’s 
direct access energy credit, calculated as set forth in Schedule EC, and the customer’s 
imputed Generation Surcharges, calculated as set forth in Schedule E-EPS, Section 2.  
The adopted Franchise Fee Factor is 0.006368. 

| 
| 
| 
| 
| 
| 
| 
| 

(N) 

 



 
  Revised Cal. P.U.C. Sheet No. 19811-E 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 19765-E 
San Francisco, California  

Advice Letter No. 2347-E Issued by Date Filed February 20, 2003 
Decision No.  Karen A. Tomcala Effective  
  Vice President Resolution No.  
47924  Regulatory Relations 

 

  TABLE OF CONTENTS 
(Continued) 

  

     
  RATE SCHEDULES   
 

SCHEDULE 
  
TITLE OF SHEET 

CAL P.U.C.
SHEET NO.

 

  CURTAILMENT OPTIONS   
     

E-BIP  Base Interruptible Program ...................................................................... 18838,18049,18050-E  
E-OBMC  Optional Binding Mandatory Curtailment Plan ........ 18839,18840,18429,18442,18431,18432-E  
E-SLRP  Scheduled Load Reduction Program ................................. 18841,18277,18278,18842,18443-E  
E-DBP  Demand Bidding Program....................................... 19752,18983,18984,18985,18986,18987-E  
E-PBIP  Pilot Base Interruptible Program ................................................... 18894,18895,18896,18897-E  
E-POBMC  Pilot Optional Binding Mandatory Curtailment Plan 

 .................................................................. 18903,18904,18905,18906,18907,18908,18909-E
 

    
  ENERGY CHARGE RATES  

    
EC  Energy Charge ............................................. 19560,19753,19754,19755,19756,19757,19758-E  
E-FFS  Franchise Fee Surcharge .............................................................................................. 19810-E (N) 

 

(Continued) 



 
  Revised Cal. P.U.C. Sheet No. 19812-E 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 19767-E 
San Francisco, California  

Advice Letter No. 2347-E Issued by Date Filed February 20, 2003 
Decision No.  Karen A. Tomcala Effective  
  Vice President Resolution No.  
47925  Regulatory Relations 

 

  TABLE OF CONTENTS   
   CAL P.U.C. 

SHEET NO. 
 

Title Page ................................................................................................................................................... 8285-E 
Table of Contents: 

Rate Schedules ................................................................................................. 19812,19766,19811-E 
Preliminary Statements ................................................................................................ 19000,18968-E 
Rules, Maps, Contracts and Deviations .................................................................................. 19764-E 
Sample Forms .................................................................. 18596,18980,18847,18911,17337,19308-E 

 
 

(T) 

     
  RATE SCHEDULES   

 
SCHEDULE 

  
TITLE OF SHEET 

CAL P.U.C. 
SHEET NO. 

 

  RESIDENTIAL RATES   
E-1  Residential Service ....................................................................... 19649,19155,19650,19157-E  
EE  Service to Company Employees .................................................................................... 18188-E  
EM  Master-Metered Multifamily Service .............................................. 19651,19159,15242,19652-E  
ES  Multifamily Service ............................................................. 19653,18816,18190,19652,19163-E  
ESR  Residential RV Park and Residential Marina Service ................... 19655,19165,15250,19656-E  
ET  Mobilehome Park Service .................................................. 19657,18818,18193,19658,19169-E  
E-7  Residential Time-of-Use Service................................................... 19170,19659,18819,19660-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service .... 19172,19661,18820,19662-E  
E-8  Residential Seasonal Service Option.................................................................. 19663,19664-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ............................................... 19176,19582,19583,19665,18627,19666-E
 

EL-1  Residential CARE Program Service......................................................... 19667,18822,19668-E  
EML  Master-Metered Multifamily CARE Program Service ............................... 19669,18823,19181-E  
ESL  Multifamily CARE Program Service............................................... 19587,19671,18672,19673-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

 ................................................................................................... 19674,18825,18675,19676-E
 

ETL  Mobilehome Park CARE Program Service.................................... 19590,19677,19187,19678-E  
EL-7  Residential CARE Program Time-of-Use Service......................... 19190,19679,18827,19680-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service................................................................... 19192,19681,18682,19683-E
 

EL-8  Residential Seasonal CARE Program Service Option ............................. 19684,19685,19196-E  
    

  COMMERCIAL/INDUSTRIAL   
A-1  Small General Service ............................................................................. 19686,19687,19199-E  
A-6  Small General Time-of-Use Service.............................................. 19200,19688,18689,19690-E  
A-10  Medium General Demand-Metered Service............ 19202,19597,19691,19692,19318,19204-E  
A-T  Nondomestic Interruptible Service ................................................................................. 11862-E  
A-RTP  Experimental Real-Time-Pricing Service  
A-15  Direct-Current General Service........................................................................... 19693,19694-E  
E-19  Medium General Demand-Metered Time-of-Use Service .........................19205,17092,17093,  

  19597,19598,19599,19695,18696,18222,18037,18864,18039,18040,18865,17900,16414,  
  15330,19604,19605,19606,19697,18223,16418,16419,16420,19698,17094,19207,19208-E

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ...............................................................................................................19209,17254,19608,  
  19609,19610,19699,18225,19314,18226,18866,18044,18045,18867,15356,16430,15358,  
  19612,19613,19614,19700,18227,16434,16435,16436,19701,17100,17101,19210-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies................... 19211,19616,19617,19618,19702,18229,15378,18230,19703-E

 

E-36  Small General Service to Oil and Gas Extraction Customers .................. 19214,19704,19705-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ................................... 19216,19506,19706,19315,19707,19708-E
 

ED  Experimental Economic Development Rate........................................................ 18234,17110-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ....................................................................................... 18335-E
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