January 17, 2003

Advice 2318-E-A
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Revisions to Electric Preliminary K — Energy Commission Tax

Pacific Gas and Electric Company (PG&E) submit for approval revisions to its
eﬁctric tariffs. The affected tariff sheets are listed on the enclosed Attachment
l.

I. Background

The California Energy Commission tax was established by the California
legislature in 1975, and is administered by the California State Board of
Equalization. The purpose of this tax is to provide additional funding for the
California Energy Commission (CEC). PG&E is required to collect the Energy
Resources Surcharge Tax pursuant to Part 19 of Division 2 of the California
Revenue and Taxation Code.

This tax was established pursuant to Section 40031 of the California Revenue
and Taxation Code. However, in 1983, this section number was repealed and
the contents absorbed into Section 40025.

In Advice 2318-E, PG&E modified the Energy Resources Surcharge Tax to
$0.0003. However, after further discussions with Mark Hutchinson, California
Energy Commission, he informed us that the correct tax amount is $0.0002.

! PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.
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As a result, PG&E is modifying its Electric Preliminary Statement K — Energy
Commission Tax, to indicate the specific section (in the California Revenue and
Taxation Code), which provides the additional funding the CEC and to remove
the reference to the repealed section, and to indicate the correct tax amount.

Protest

Anyone wishing to protest this filing should do so by sending a letter via postal
mail and facsimile by, February 6, 2003, which is 20 days after the date of this
filing. The protest must state the grounds upon which it is based, including such
items as financial and service impact, and should be submitted expeditiously.
Protests should be mailed to:

IMC Branch Chief

Energy Division

California Public Utilities Commission

505 Van Ness Avenue, Room 4002

San Francisco, California 94102

Facsimile: (415) 703-2200

E-mail: [jr@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. It is
also requested that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to
the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Les Guliasi

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

The protest shall set forth the grounds upon which it is based and shall be
submitted expeditiously. There is no restriction on who may file a protest.

This filing will not increase any rate or charge, cause the withdrawal of service, or
conflict with any other rate schedule or rule.

Effective Date

PG&E requests that this advice filing become effective on regular notice,
February 26, 2003, which is 40 days after the date of filing.
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Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list. Address changes should be directed to Sandra Ciach (415) 973-
7572. Advice letter filings can also be accessed electronically at:

http://www.pge.com/customer_services/business/tariffs/

Vice President - Regulatory Relations

Attachments
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PRELIMINARY STATEMENT
(Continued)

K.  ENERGY COMMISSION TAX:

The California legislative established the Energy Commission tax in 1975. The State Board of )]
Equalization administers the tax, pursuant to current Sections 40001 et seq., of the Revenue and |
Taxation Code of the State of California. The tax provides additional funding for the California Energy |
Commission. |

I

I

T

PG&E is required to collect the Energy Resources Surcharge Tax pursuant to Part 19 of Division 2 of

the California Revenue and Taxation Code. The tax will be stated as a separate item on the billing )]
statement. It is currently fixed at two-tenths of a mil ($0.0002) per kilowatthour. This tax rate is subject

to revision from time to time by the Energy Commission, subject to a statutory maximum. The tax does

not apply to the federal government and certain other agencies as described in the above section of the

Revenue and Taxation Code.

Advice Letter No. 2318-E-A Issued by Date Filed January 17, 2003
Decision No. Karen A. Tomcala Effective
Vice President Resolution No.

47642 Regulatory Relations
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