November 4, 2002

Advice 2298-E
Pacific Gas and Electric Company (ID U39E)

Public Utilities Commission of the State of California

Subject: Revisions to Electric Preliminary Statements to Comply with
Decision 02-10-019

Pacific Gas and Electric Company (PG&E) hereby submits for revisions to its
electric Preliminary Statement. The affected tariff sheets are listed on the
enclosed Attachment I.

Purpose

In accordance with Decision (D.) 97-10-057 and the Assigned Commissioner
Ruling (ACR), dated September 16, 1998, the annual Revenue Adjustment
Proceeding (RAP) considers, among other things, the elimination or modification
of balancing accounts and memorandum accounts. The 2000/2001 RAP
Decision 02-10-019, Ordering Paragraph 3, authorizes PG&E to eliminate certain
balancing and memorandum accounts and subaccounts as follows:

* Preliminary Statement Part D — Energy Efficiency California Energy
Commission Memorandum Account (EECECMA) - Eliminate entire account.

* Preliminary Statement Part O — Demand Side Management (DSM) Tax
Change Memorandum Account - Eliminate entire account.

! PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.
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* Preliminary Statement Part AH — Industry Restructuring Memorandum
Account (IRMA) - Eliminate the entire account including the following six
subaccounts:

* Environmental Impact Report Costs Subaccount
» Direct Access Implementation Costs Subaccount

* ISO/PX and Other Wholesale Market Interface Costs Subaccount
* Hourly-Interval Meter Installation and Reading Costs Subaccount

» UDC Billing System Modification Costs Subaccount
» Customer Information Release Systems Costs Subaccount

* Preliminary Statement Part BA — Divestiture Bonus Return on Equity
Memorandum Account (DBROMA) — Eliminate entire account.

* Preliminary Statement Part BL — Electric Low-Income Direct Assistance
Memorandum Account (ELIMA) - Eliminate entire account.

PG&E is also eliminating the Research, Development and Demonstration
(RD&D) One-Way Balancing Account and the Workforce Reduction Revenue
Mechanism (WRRM) Memorandum Account, which are not part of the
Preliminary Statement, as authorized by D. 87-07-021 and D. 93-03-025
respectively.

In addition, PG&E is revising the CARE surcharge rate shown in Electric
Preliminary Statement Part I, to include the forecasted discounts adopted as part
of the sales forecast in D. 02-10-019 and the 2002 Electric CARE Administrative
Costs adopted in D. 02-09-021. PG&E will implement rate changes resulting
from the change to the CARE surcharge rate as required for billing customers
effective January 1, 2003.

Decision 02-10-019 ordered that within 30 days of the effective date of the
decision, PG&E should file tariffs implementing the provisions authorized in the
decision. Decision 02-10-019 accepts PG&E’s 2001 and 2002 illustrative
revenue requirements as reasonable, subject to the adjustments required to
reflect the outcome of pending state and federal proceedings.

PG&E has not proposed changes to the functional rates shown in the electric
rate schedules as part of this Advice Letter. No changes to the electric rate
schedules are necessary at this time because authorized revenue requirements
for 2001 are already incorporated in rates and revenue requirements for 2002
have not yet been approved. PG&E intends to update its rates for Attrition and
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the Annual Earnings Assessment Proceeding, once revenue requirements in
those proceedings are adopted.

Protest

Anyone wishing to protest this filing should do so by sending a letter via postal
mail and facsimile by, November 24, 2002, which is 20 days after the date of this
filing. The protest must state the grounds upon which it is based, including such
items as financial and service impact, and should be submitted expeditiously.
Protests should be mailed to:

IMC Branch Chief

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. Itis
also requested that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to
the Commission at the address shown below.

Les Guliasi, Director

Pacific Gas and Electric Company
Regulatory Relations

P.O. Box 770000, Mail Code B10C
San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

The protest shall set forth the grounds upon which it is based and shall be
submitted expeditiously. There is no restriction on who may file a protest.

Effective Date

PG&E requests that this filing become effective on October 3, 2002, which is the
effective date of D. 02-10-019.

Notice
In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this

advice letter is being sent electronically and via U.S. malil to parties shown on the
attached list, and the service list parties for Rulemaking 99-08-022. Address
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changes should be directed to Rose Abao (415) 973-2218. Advice letter filings
can also be accessed electronically at:

http://www.pge.com/customer_services/business/tariffs/

Vice President - Regulatory Relations

Attachments

CC: Service List R. 99-08-022
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PRELIMINARY STATEMENT

(Continued)
I.  Rate Schedule Summary ($ per kwh)*
CEE
Incentive
Rate CAREA**
All Schedules .00021 .00124 (1)

The CEE Incentive and CAREA rates apply to all retail sales. Any Customer, Meter, Demand, or other
Charges specified in the rate schedules shall be accounted for in the TRA.

*%

The CARE rates apply only to NONCARE Schedules and nonqualifying use under ESL, ESRL, and

ETL.
Advice Letter No. 2298-E Issued by Date Filed November 4, 2002
Decision No. 02-09-021, 02-10-019 Karen A. Tomcala Effective

Vice President Resolution No.
46950 Regulatory Relations
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PRELIMINARY STATEMENTS
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part AL Not Being Used
Part AM Emergency Procurement Surcharge Balancing ACCOUNt ............ccoviviiieiiiiieenniieee e 17862-E
Part AN Diablo Canyon Property Tax Balancing ACCOUNT .........ccooiiuiiiiiiieeeniiiiieee e 14432-E
Part AO Not Being Used
Part AP Not Being Used
Part AQ Reduced Return on Equity Memorandum ACCOUNL..........ccueviiiiiiieniiiieeiiiee e 14449-E
Part AR 1997 Rate Design Window Shareholder Participation Memorandum Account.............. 14723-E
Part AS Fixed Transition AMOUNt Charge .........cccceeiiiiieiiiiiie e
Part AT Rate Reduction Bond Memorandum ACCOUNL............ccceeeiiiiuiiieeieaaannnns
Part AU Direct Access Discretionary Cost/Revenue Memorandum Account
Part AV Transition Cost Balancing ACCOUNL ..........couieiiiiiiiiiiiiie e 14983 to 14990,16177,
18178,16618,16619,16620,14995,15723,15724,15725,14998 to 15001,16621,16622,16623-E
Part AW Rate Group Transition Cost Obligation Memorandum Account.... 16635,15005,18715,18716-E
Part AX Must-Run Fossil Plant Memorandum ACCOUNL............eeeiiiiiieiiiiiee e 15726,15009-E
Part AY Non-Must-Run Fossil Plant Memorandum Account 15727,15011-E
Part AZ Non-Must-Run Hydroelectric/Geothermal Memorandum Account........... 15728,16804,16805-E
Part BA Divestiture Bonus Return on Equity Memorandum ACCOUNE ............uviieiieeeiiiiiiiieiee e eiiieeeee e (D)
Part BB Competition Transition Charge Responsibility for All Customers and CTC Procedure for
Departing LOAdS..........ccvvieiieeiiieeiiee e 16399,14957,14958,16400,14960,
14961,16229,16230,16231,14963,14964,14965,14966,14967,14968,14969,16401,16402-E
Part BC PU Code Section 376-Restructuring Implementation Tracking Account............. 16520,16521-E
Part BD PU Code Section 381(d)-Renewable Program Costs Tracking Account ....................... 15018-E
Part BE Must-Run Hydroelectric/Geothermal Plant Memorandum Account
................................................................................................... 16510,16181,16806,16807-E
Part BF Streamlining ReSIAUAlI ACCOUNT ........ociiiiiiiiiiiiii e e e e 15101-E
Part BG Generation Facility Operations and Maintenance ACCOUNt............ccceeevvvveeernnnee. 16225,16226-E
Part BH Not Being Used
Part BI Not Being Used
Part BK Transmission Revenue Requirement Reclassification Memorandum Account.............. 16761-E
Part BL Electric Low-Income Memorandum ACCOUNT...........oiiieeiiiiiiiiiieeeeeeeiiiteie e e e e e s e ee e e e e e s sneeneeeeeens (D)
Part BM Applicant Installation Trench Inspection Memorandum Account 16607-E
Part BN Vegetation Management Quality Assurance Balancing Account 16979-E
Part BO Real Property Gain/Loss on Sale Memorandum Account.................. 16651-E
Part BP PX Credit Audit Memorandum ACCOUN ..........coccuveerrieeeeiiiie e 16647-E
Part BQ Interim PX-Based Price Tracking Account (IPXPTA) 16695-E
Part BR Applicant Installation Trench Inspection Deferred Account ................... 16606-E
Part BS Schedule E-BID Memorandum ACCOUNT ..........cevieeiiiiiiiiiiieeeeesiiiiiieee 16991,16992-E
Part BT Electric Supply Cost Memorandum ACCOUNT...........coiurieeiiiiiee e 16813-E
Part BU Vegetation Management Balancing ACCOUNT ...........ooiiiiiiiiiiiiiiiee e 16887-E
Part BV Allocation of Residual Costs Memorandum Account.............ccccoceeenneee. 17003,17004-E
Part BW Power Exchange Bilateral Option Memorandum Account ..................... 17843-E
Part BX Interruptible Load Programs Memorandum Account ... 18902,18855-E
Part BY Self-Generation Program Memorandum ACCOUNT ............ccovviiiiiieeeeenn. 18777-E
Part BZ Demand-Responsiveness Program Memorandum Account 18778-E
Part CA Food Service Technology Center Memorandum ACCOUNL...........ccovuveeeriiiieeeeiiiieeesieneenn 18781-E
Part CB DWR/ISO Cost BalanCiNng ACCOUNT .........cciiiriieiiiie ettt ettt 18784-E
Part CC Real Time Energy Metering Memorandum ACCOUNt .........c.eeevriereennnee. 18307,18308-E
Part CD Kern Restoration and Operation Memorandum Account ....................... 18509-E
Part CE Baseline Balancing ACCOUNt ........ccccovivieeeiiiieeeiiiee e 18812,18813-E
Part CF Net Energy Metering Memorandum ACCOUNE ............ccveeeriiieeeniiineennnnne 18831-E
Part CJ Surcharge Amortization Revenue Memorandum Account 18937-E
(Continued)
Advice Letter No. 2298-E Issued by Date Filed November 4, 2002
Decision No. 02-10-019 Karen A. Tomcala Effective
Vice President Resolution No.
46951 Regulatory Relations
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E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle CUSIOMEIS.........cvveeieiiiieiieeeeeeeeee e 19176,18952,18953,18821,18627,19177-E
EL-1 Residential CARE Program ServiCe..........cc.eeuiieiiiiiiiiiiiiiee e 19178,18822,19179-E
EML Master-Metered Multifamily CARE Program Service ...........ccccvvveveeeeenne 19180,18823,19181-E
ESL Multifamily CARE Program ServiCe..........ccuuveieeeeeniiiiiiieeeee e 19182,18824,18479,19183-E
ESRL Residential RV Park and Residential Marina CARE Program Service
................................................................................................... 19184,18825,18204,19185-E
ETL Mobilehome Park CARE Program Service...........ccccccovnee.. 19186,18826,19187,19188,19189-E
EL-7 Residential CARE Program Time-of-Use Service.........cc.ccccoeeunees 19190,18959,18827,19191-E
EL-A7 Experimental Residential CARE Program Alternate Peak
TIME-0f-USE SEIVICE.......uniiiiee e 19192,18960,18828,19193-E
EL-8 Residential Seasonal CARE Program Service Option ...........coccvveeviinnen. 19194,19195,19196-E
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A-1 SMall GENETAl SEIVICE ....u.eieeieieee e 19197, 19198,19199-E
A-6 Small General Time-of-Use Service 19200,18963,18214,19201-E
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............................................................................................................... 19209,17254,18745,
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18748,18749,18750,16432,18227,16434,16435,16436,18228,17099,17100,17101,19210-E
E-25 Restricted Variable-Peak-Period Time-of-Use Service to
Water Agencies................... 19211,19212,18752,18753,15376,18229,15378,18230,19213-E
E-36 Small General Service to Oil and Gas Extraction Customers.................. 19214,18754,19215-E
E-37 Medium General Demand-Metered Time-of-Use Service to Oil and
Gas Extraction Customers ............cccceeeeees 19216,17108,18755,15690,15691,18233,19217-E
ED Experimental Economic Development Rate.............ccccevviiiiiiieiiiniiiniiiiceeeeee 18234,17110-E
E-CARE CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural
Employee Housing FacCIlitieS ............eeiiiiiiiiiiei e 18335-E
(Continued)
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