October 16, 2002

Advice 2291-E
(Pacific Gas and Electric Company ID U 39 E

Public Utilities Commission of the State of California

Subject: Revisions to Electric Rule 21 - Generating Facility
Interconnections in Compliance with Decision 02-03-057

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to
its electric taﬁffs. The affected tariff sheets are listed on the enclosed
Attachment 1.*

Purpose

To comply with Decision (D.) 02-03-057, PG&E is submitting revisions to electric
Rule 21, Generating Facility Interconnections.

As stated in D. 02-03-057, the purpose of the rulemaking on Distributed
Generation is “to develop policies and rules to facilitate deployment of distributed
generation in California. Customers utilizing onsite generators must comply with
interconnection requirements set forth in Rule 21 of utility tariffs. To remove
unnecessary barriers to distributed generation deployment, the Commission
adopted simplified and standardized interconnection requirements and
associated fees governing interconnection of distributed generation facilities.”

Background

In compliance with D. 02-03-027, on April 24, 2002, PG&E submitted Advice
2229-E, which requested the establishment of the Net Energy Metering

! PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional legal rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.
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Memorandum Account (NEMMA). On July 31, 2002, the CPUC Energy Division
approved this filing, with an effective date of June 3, 2002.

However, after further examining the decision and its implications, PG&E is
submitting modified language to electric Rule 21, which specifies that eligible
generating facilities for net energy metering under PUC Code 2827 are exempt
from any costs associated with interconnection studies (both initial and
supplemental reviews) and Distribution System improvements or modifications.

This added language clarifies these exemptions in electric Rule 21 and removes
any ambiguity that may occur if this language was not included.

Protest

Anyone wishing to protest this filing should do so by sending a letter via postal
mail and facsimile by, November 5, 2002, which is 20 days after the date of this
filing. The protest must state the grounds upon which it is based, including such
items as financial and service impact, and should be submitted expeditiously.
Protests should be mailed to:

IMC Branch Chief

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. It is
also requested that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to
the Commission at the address shown below.

Les Guliasi

Director, Regulatory Relations
Pacific Gas and Electric Company
P.O. Box 770000 Mail Code B10C
San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

The protest shall set forth the grounds upon which it is based and shall be
submitted expeditiously. There is no restriction on who may file a protest.
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Effective Date

PG&E requests that this advice filing become effective June 3, 2002, which is
the effective date of Advice 2229-E, which approved the establishment of the Net
Energy Metering Memorandum Account (complying with D. 02-03-057).

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. malil to parties shown on the
attached list, and the service list parties for Rulemaking 99-10-025. Address
changes should be directed to Rose Abao (415) 973-2218. Advice letter filings
can also be accessed electronically at:

http://www.pge.com/customer_services/business/tariffs/

Vice President - Regulatory Relations

Attachments

ccC: Service List R. 99-10-025
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RULE 21—GENERATING FACILITY INTERCONNECTIONS
(Continued)

C. GENERATING FACILITY APPLICATION AND INTERCONNECTION PROCESS
(Cont'd.)

1. GENERATING FACILITY APPLICATION PROCESS (Cont'd.)

d. When Required, Applicant and PG&E Commit to Additional Interconnection

Study Steps. When an Initial Review reveals that the proposed facility
cannot be interconnected to PG&E’s system by means of a Simplified
Interconnection pursuant to the Rule, Sections D and J, (Testing and
Certification Criteria), and that significant PG&E Interconnection Facilities or
Distribution System improvements must be installed or made to PG&E's
Distribution System to accommodate the interconnection of an Applicant’s
Generating Facility, PG&E and Applicant shall enter into an agreement that
provides for PG&E to perform such additional studies, facility design, and
engineering and to provide detailed cost estimates for fixed price or actual
cost billing to the Applicant at the Applicant’s expense. The Interconnection
Study Agreement shall set forth PG&E'’s schedule for completing such work
and the estimated or fixed price costs of such studies and engineering. Upon
completion of an Interconnection Study, PG&E shall provide the Applicant
with the specific requirements, costs and schedule for interconnecting the
Generating Facility to accommodate execution of agreements pursuant to
Section C.1.e.

1. Interconnection fees for non-exporting, non-net-metered, solar
distributed generation units up to 1 MW will be waived up to $5,000,
including Initial Review and Supplemental Review Fees, if those
were performed. Generating Facilities eligible for Net Energy (N)
Metering under Public Utilities Code Section 2827 are exempt from |
any costs associated with Interconnection Studies. (N)

Applicant and PG&E Enter Into a Generation Generating Facility
Interconnection Agreement and, Where Required, a Financing and
Ownership Agreement for Interconnection Facilities or Distribution System
Modifications. PG&E shall provide the Applicant with an executable version
of the Generating Facility Interconnection Agreement, net energy metering
agreement, or power purchase agreement appropriate for the Applicant’s
Generating Facility and desired mode of operation. Where the Initial Review
or Interconnection Study performed by PG&E has determined that
modifications or additions are required to be made to its Distribution System,
or that additional metering, monitoring, or protection devices will be
necessary to accommodate an Applicant’s Generating Facility, PG&E may
also provide the Applicant with other interconnection facilities financing and
ownership agreements as necessary. These agreements shall set forth
both PG&E and the Applicant’s responsibilities, completion schedules, and
estimated or fixed price costs for the required work.

(Continued)
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RULE 21—GENERATING FACILITY INTERCONNECTIONS
(Continued)

E. INTERCONNECTION FACILITY OWNERSHIP AND FINANCING (Cont'd.)

2. RESPONSIBILITY OF COSTS OF INTERCONNECTING A GENERATING
FACILITY

a. Study and Review Costs. A Producer shall be responsible for the
reasonably incurred costs of the Initial Review and any Interconnection
Studies conducted pursuant to Section C.2 of this Rule solely to explore the
feasibility and determine the requirements of interconnecting a Generating

Facility with PG&E's Distribution System. Generation Facilities eligible for (N)
Net Energy Metering under Public Utilities Code 2827 are exempt from any |
costs associated with Interconnection Studies. (N)

b. Facility Costs. A Producer shall be responsible for all costs associated with
Interconnection Facilities owned by the Producer. The Producer shall also
be responsible for any costs reasonably incurred by PG&E in providing,
operating, or maintaining Interconnection Facilities and Distribution System
Improvements required solely for the interconnection of the Producer’s
Generating Facility with PG&E’s Distribution System (Special Facilities).

Generation Facilities eligible for Net Energy Metering under Public Utilities (N)
Code 2827 are exempt from any costs associated with Distribution System |
improvements or modifications. (N)

c. Separation of Costs. Should PG&E combine the installation of
Interconnection Facilities, or Distribution System Improvements with
modifications or additions to PG&E's Distribution System to serve other
Customers or Producers, PG&E shall not include the costs of such separate
or incremental facilities in the amounts billed to the Producer for the
Interconnection Facilities or Distribution System Improvements required
pursuant to this Rule.

(L)

(Continued)
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RULE 21—GENERATING FACILITY INTERCONNECTIONS
(Continued)

E. INTERCONNECTION FACILITY OWNERSHIP AND FINANCING (Cont'd.)

3. INSTALLATION AND FINANCING OF INTERCONNECTION FACILITIES (L)
OWNED AND OPERATED BY PG&E

L

I

a. Agreement Required. Costs for Special Facilities shall be paid by the I

Producer pursuant to the provisions contained in the Generating Facility |

Interconnection Agreement. Where the nature and extent of the |
Interconnection Facilities and Distribution System improvements warrant

additional detail, the detail shall be found in a separate agreement between |

the Producer and PG&E (“Agreement for Installation or Allocation of Special |

Facilities for Parallel Operation of Nonutility-Owned Generation and/or |

Electrical Standby Service (Form 79-280), and its Appendix A, “Detail of |

Special Facilities Charges” (Form 79-702)), and PG&E's applicable Tariff |

Schedules and Rules for Special Facilities. I

I

I

I

L

b. Attachments and Modifications to Distribution System. Except as provided
for in Section E.3.c. of this Rule, Interconnection Facilities connected directly
to PG&E'’s Distribution System and Distribution System Improvements shall
be provided, installed, owned and maintained by PG&E as Special Facilities. (L)

(Continued)
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