November 19, 2001

Advice 2174-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Correction  to Electric Rule  21-Generating Facility
Interconnections

Pacific Gas and Electric Company (PG&E) hereby submits for filing, revisions to
the electric tariff sheets. The affected tariff sheets are listed on the enclosed
Attachment I.}

Purpose

The purpose of this filing is to correct an error in electric Rule 21 — Generating
Facility Interconnections, Section C.1.b — Generating Facility Application and
Interconnection Process.

Background

On July 12, 2001, the Commission issued Decision (D.) 01-07-027, which directed
California utilities to submit advice letters to revise their electric rate schedules and
rules to reflect terms of service for solar generating units up to one mW that do not
export power to the grid. On July 27, 2001, PG&E filed Advice 2142-E, Revisions
to Electric Rate Schedule S, Related Electric Rate Schedules with Standby
Provisions, Electric Rule 21-Generating Facility Interconnections, and Generating
Facility Interconnection Application to comply with the decision. On September 6,
2001, PG&E filed supplemental Advice 2142-E-A, to modify Generating Facility
Interconnections  Application (Form 79-793) and Generating Facility
Interconnections Agreement (Form 79-794). On October 9, 2001, the Commission
approved Advice 2142-E-A.

! PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional legal rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.
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After reviewing the approved filing, PG&E discovered it had inadvertently modified
Section C.1.b. - Generating Facility Application Process. The table, in this
section, identifies the Application and Initial Review fee structure and includes
language currently pending before the Commission in Advice 2118-E - Revision to
Rate Schedule E-NET — Net Energy Metering Service, Rule 21-Generating Facility
Interconnections, and Interconnection Agreements for Net Energy Metering, filed
May 21, 2001, and supplemental filings 2118-E-A and 2118-E-B to establish a 10
kilowatt (kW) limit on the fee waiver for net metered customers.

To correct this error, PG&E is restoring the first row of the table in Section C.1.b.
to the wording, which was in effect at the time Advice 2142-E was submitted. The
heading under the category of “Type of Generating Facility,” now correctly states,
“Net Energy Metering (Under Public Utilities Code Section 2827),” and PG&E has
removed the reference to the 10 kW limit.

Nothing in Advice 2174-E is intended to modify any of the pending tariff changes
proposed in Advice 2118-E, and supplemental filings Advice 2118-E-A, and Advice
2118-E-B.

Protests

Anyone wishing to protest this filing may do so by sending a letter by December 9,
2001, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Program Manager

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address as shown above. It
is also request that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to the
Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Les Guliasi

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000
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San Francisco, California 94177
Facsimile: (415) 973-7226

Effective Date

In accordance with D. 01-07-027, PG&E requests that this advice filing become
effective on July 27, 2001, which is the date that Decision 01-07-027, was in
effect.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and sent via U.S. mail to parties shown on
the attached list and to the service list for Rulemaking (R.) 99-10-025. Address
change requests should be directed to Nelia Avendano at (415) 973-3529. Advice
letter filings can also be accessed electronically at:

http://www.pge.com/customer_services/business/tariffs/

Vice President — Regulatory Relations

Attachments

cc: Service List — R. 99-10-025
Valerie Beck, CPUC, Energy Division
Peter Ouborg, PG&E
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C. GENERATING FACILITY APPLICATION AND INTERCONNECTION PROCESS
1. GENERATING FACILITY APPLICATION PROCESS

a.

RULE 21—GENERATING FACILITY INTERCONNECTIONS
(Continued)

Applicant Initiates Contact with PG&E. Upon request, PG&E will provide information and
documents (such as the Agreement and the Application), technical requirements, specifications,
listing of Certified Equipment, application fee information, applicable rate schedules and metering
requirements) in response to a potential Applicant’s inquiry. Unless otherwise agreed upon, all
such information shall normally be sent to an Applicant within three (3) business days following
the initial request from the Applicant. PG&E will establish an individual representative as the
single point of contact for the Applicant, but may allocate responsibilities among its staff to best
coordinate the Interconnection of an Applicant's Generating Facility.

Applicant Completes an Application. All Applicants shall be required to complete and file an
Application and supply any additional information requested by PG&E. The filing must include
the completed Application, which may be in paper format or filed electronically, a fee for
processing the Application and performing the Initial Review to be completed by PG&E pursuant
to Section C.1.c. The Application and Initial Review fee shall vary with the nature of the proposed
Generating Facility as follows:

Type of Generating Facility Initial Review Fee Supplemental Review Fee
Net Energy Metering (Public None None )
Utilities Code Section 2827) )
Non-Exporting, Non-net-metered None None
solar distributed generation up to
1MW
All Others $800 $600

Note: Fifty percent of the fees associated with the Initial Review will be returned to the Applicant
if the Application is rejected by PG&E or the Applicant retracts the Application. The Applicant
may propose, and PG&E may negotiate specific costs for processing non-standard installations
such as multi-units, multi-sites, or otherwise as conditions warrant. The costs for the Initial
Review and the Supplemental Review contained in this Section, as well as the language
provided in Sections C.1.c and C.1.d do not apply under such circumstances. Within ten (10)
business days of receiving the Application, PG&E shall normally acknowledge its receipt and
state whether the Application has been completed adequately. If defects are noted, PG&E and
Applicant shall cooperate in a timely manner to establish a satisfactory Application.

(Continued)
Advice Letter No. 2174-E Issued by Date Filed November 19, 2001
Decision No. 00-11-001,00-12-037, Karen A. Tomcala Effective July 27, 2001
R.99-10-025,01-07-027 Vice President Resolution No.
45424 Regulatory Relations
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